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Eight million fanilies in the United States The 1948 income data presented in this re-
i received incomes of 33,000 or more in 1948, ac- port were obtained = from. the Census 3Buresau's
. cording to estimates issved +today by Philip M. Current Population Survey of April, 1948.2 The
Hauser, Acting Director, 3ureau of the Census, survey covered the civilian noninstitutional
| Departjent,of Commerce. In contrast, 10 million populaticsn of the United States and members of
‘ bad incomes under %2,000. The remaining 21 mil- | the armed forces living off post or with their
lion farilies were in the 92,000 +to $£5,000 families on post. Since the estimates are based
bracket.  The distribution by income of the on a sample, they are subject to sampling varia-
| Hation‘s 36% million families is shown belows bility. Xedians and . other figures based on
Under $1,000¢eereuansanees 4,200,000 families relatively small numbers of cases, as well as
«1,000 to ¥, 9995 600,000 families small d4differences between figures, should be
§2‘0m)to33,999“......u..7,9mxcoo fanilies used with particular care, as explained in ths
- aa gizggoo f;z iz"ggggnggg-ggg iﬁﬁ:z section on relia»ility. of estimates. Foreover,
' $5,000 to 55:999““””““5’100‘000 families as in all field surveys cf income, the figures
85,000 10 9,888,000 evrran. 5,600,000 families are subject to errors of response and nonreport-

$10,000 and over..evees.....1,100,000 families ing. - )

This report covers money income only. In-
asmuch as nonmoney incore is an important vart
of farm receip$s, this factor should be taken
into consideration in comparing the income of
farn and nonfarm residents. In comparing money
income data for 1948 with those for previous
years, one should remember +that prices as well
as money income rose. Therefore, the increase
in money income does not necessarily rebresent
an 1mprovement in economic status.

The first section of this report deals with
the incomes of  fanilies and of individuals not
in families. The unit of analysis here is the
family (or the individual not living with any
relatives), and the combined incomes of all mem-
bers of each family are treated as a single
amount. In the second sectlcn, the unit of
analysis is the perscn 14 vears 0ld and over,and
each person is tahulated according to the amount
of his own income, regardless of the amount of
his family's income. '

The - income of +the average (medisan) family
was 33,200, or about %150 higher than in 1947
and about %600 higher than in. the war years of
1944 and 1945, In contrast to the ‘increase
_which was recorded for families {groups of two
or more related persons), there was no increase
for +the 8 million individuvals not in féﬁilies
"who hzd the same median income, %1,000, in 1948
as they had had during the preceding four years.
One of the chief factors which accounts for
the gain in family income in 1948 is the rise in
wage rates for workers in most major industries.
Although the average number_ of hours worked per
week remained essentially unchanged in most in-
dustries between 1947 and 1948, workers in these
industries showed substantial gains in average
weekly earnings. In addition to the increase in
] wages and salaries, there was, according to data
from other sources, a proportionate increase in
proprietors' and rental income and  in interest
and dividends, thereby raising the incomes of
many families.

i : ’ 2pdditional data from the same survey may be found in
thé report of the Joint Committes on the Ecanomie Heport,

SRS 1These figures correspond to the percentage distribu- Low-Income Famllies and Economic St&bility. Blst Congresa,
e tion glven in table 1 of this report. ’ 1st session, 1949, :
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THCOME OP FAMTLIES A¥D O7 IRIIVIDUALS
¥OT TH PAMILIzS S

Size of place.-~The tendency for median in-
come to increase.with size of place, noted in
several previous income surveys, was arain evi-
dent in 1948.  The ~edian total money income of
urban families and individusls ranged from
$2,900¢ for those - living in the smallest wrban
places to 53,300 for +those living in cities of
1,000,000 or more {table 1). Rural-farn fanilies
and individuals hsd a median income of 41,800 as
conpared with a median of %2,700 for those rural
residents who did not live on famms. :

One of the factors which accounts for this
relationship between Tawily income and size of
place is the higher pay-and-price levels of the
larger cities. It can be noted from table 11
when persons, rather <*than families,
are consldered, those residing in the largest
cities had the highest incomes. This reflects
the fact that pay rates tend to be higher in the
larser cities. It is possible that there is
also greater opportunity for the paid employ-
ment of -more than one <family member in the
czyeer cities. The higher incomes of families

individuals residing in the larger urban

;= im0 wot necessarily mean greater economic
G e . wecause living costs in those areas
&lso ters o e higher.

The magnitude of the observed differences
between the incomes of farm families and other
families would be considerably smaller if farm
produce consumed at home and other types of in-
come "in kind" were included in *%he income
measurement. koreover, there 1is some evidence
that the  incomes of farm families are underre-
ported to a greater extent than thoce of nonfarm
families, primarily because of the difficulty of
measuring net income from farm operations.

A disproportionate number of families and
individuals in the higher income brackets reside
in the largest cities. The five largest cities
(those having 1,000,000 inhabitants or more)
included 13 percent of all families and irndivid-
unals but 17 percent of those having 1incomes of
$5,000 or mors. On the other hand, families and
individuals 1living in rural areas comprised 37
pexrcent of all families and individuals, bdbut
only 27 percent of those having incomes of
45,000 or more.

3The definition of family now used by the Bureau of
the Census is different from that used in the 1940 census
reports., A family is defined here as & group of two or
more persons related to esch other and living togethsr;
all -such persons living together are regarded as one
family. The term #individual" is used to refer to a per-
son living alone or with persons none of whom is related
to him., See section entitled "Definitions of terms and
explunations." .

“The figures cited in the text are . rounded to hun=-
dreds of dollars. :

“of two

Célor.~-~As in all previous income surveys,
marked differences were found in the distribu-
tions of white and nonwhite families and individ-
uals by  income levels. For the country as a
whole, the median income of white families and
individuals. was $3,000, twice that received by
nonwhite. There is some -evidence that the eco-
nomic position of nonwhites relative to whites
was more favorable in urban areas than in rural
areas (table 2). ,

.Other reports of the Census Bureau have
noted the large migration of nonwhite households
from farm to nonfarm  areas during recent years.
Between 1940 and 1947 the -number of nonwhite
households residing on farms decreased by one-

third, whereas there was no change in the number .
Cne of @

of white households residing on farms.

the factors involved in the differentisl rate of

migration of white and nonwhite households from
farm to nonferm areas may be the relative dif-
ference in the attractiveness of higher city in-
comes to each group. The median income of non-
yhite families and individuals residing on' farms
was only %900, compared with $1,800  in urban
areas. The medign for white Tamilies and indi-~
viduals in farm areas ($2,000) was much higher
than that for nonwhite, and the relative increase
from that figure to the urban median of $3,300
is not as great as the 100 percent difference
for nonwhite.

" Size of family.--Family economic status is
related to size of family in two opposing ways.
On the one hand, the larger families tend to be
those in which fthere are more earners and in
which the heads are closer in terms of age to the
peak of their 'earning povier. These factors tend
to give the larger families higher incomes than
those received by smaller families. At the same

time, however,family needs tend to increase with

size of family, so that a greater income is re-
quired by a large family to maintain the same
standard of 1living as a small family. Both of
these factors -should  be considered when con-
clusions regardifg the relative adequacy of the
incomes of large and small families are reached.

In 1948, family income increased with size
of family from & median of $2,700 for famililes
persons to $3,500 for familiés of four,
five, or six_ persons, and then declined beyond
that point {table 3). Another way of viewing
the relationship between family income and size
of family is by means of the median size of
family #*at different income  levels. Families
having incomes of less than $2,000 contained
fewer than three persons, on the average, where-
as those with incomes of $6,000 or more averaged
nearly four persons.

Although the incomes of moderately large
families tended to be higher than those of snmall
fanilies, the average income per person was
greatest in swall- families. The median  per
capita income decreased. from $1,%00 per person
in R-perscn femilies to %500 or- less per person

s
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in femilies of seven or more persons. Median
per capita income of families is only an approx-
imate measure of. economic
does not take account of the lower living costs
per family member in large families as compared
with small ones.®

Individuals not 1in families had & median
income of $1,000,less than the median per capita
income of 2-person families.

Type of family.-~The median income of fam-
ilies headed by males was $3,300 (table 4).
This was over $1,000 greater than that received
by families headed by females ($2,100). The
relatively low incomes of the families headed by
females can in large measure be explained by the
fact that +the chief breadwinner 1in these fam<
ilies tends to be a person who 3did not expect to
asgume the responsibility of providing for a
- family and may not have been well prepared for
this task when faced with it. About 60 percent
of these families were headed by wldows, and an
additional 29 percent were headed by women who
were divorced or 1living apart from their hus-
bands, ' '

The median income of husband-and-wife fam-
ilies "(male head, married, wife present) was
about the same as that of other families having
a male head ($3,300). In spite of the fact that
many of the latter group of families were headed
by widowers, who had in most cases.passed the
peak of their earning ability,their incomes were
relatively high. The probable explanation of
the relativeély high incomes of these families
lies in the fact that +they tend +to be multi-
earner families.

. Age of head.-~-The median income rose from
$2,800 for families in which the head was under
25 years of age to $3,600 for families in which
the head was from 45 to 54 years of age. The
median. then declined to $1,900 for families in
which the head was 85 years of  age and over
{(table 5), This relationship between family
income and the age of the head of the family is
probably accounted for by several factors. The
heads of families are also the principal earners
in most families. Therefore, the income of the
family tends - to vary with +that of the head and
to .reach its highest 1level as the head reaches
the peak of his earning power. In addition, the
size of the femily and the number of earners per
family also tend to reach their peaks &s the
head of - the- family approaches middle age, -and
these factors are also correlated with family
income. ' .

The median income of individuals not in
families increased from $800 for those who wexre

wnder 25 years of age to about $1,800 for those
between 25 and 44 .

who were in the age groups

SSee also Per Capita Income in Wage-Barner Fumilies,
by Size of Family: 1939, Bureau of the Census, Series
P~44, No. 19, September 8, 1944.

vell-being becauss it -

fference
having no children and any number of children up

i

“of multi-earner families was

‘five persons. and

years of age and declined to $700 for those who.
were. 65 years of age and over. Since about one-
half of all individuals not in families were 55
years of ege or over, the median income of sll
individuals not in families ($1,000) was far ba-
Jow the peak median, received by those ‘between
25 and 44 years of age.

Fumber of children.--There was little dif-
among the average incomes of fsmilies

to four (table B). However, there was a con-
sistent decline in the incomes of families hav-
ing larger numbers of children. The lower in-
comes of families having four wr mors children
are due in part to the fact that a larger pro-
portion of them are farm families. However,
even when farm and nonfarm families are examined
separately, it will be noted that there is a
tendency for the dncomes to be lower for the
families with many children.®

Tumber of earners.--One of the factors
which has accounted for the -rise in family in-
come during recent yéars is the Iincreased em-
ployment of wives and other family members,; in
addition +to0 the heads of families.  Although
these earners are often only part-time workers,
they have an important influence on the economic

level of the family. About two-fifths of all
families 1in the United States had two or more
earners in 1948, and .the incomes of these fam-

ilies were considerably higher, on the average,.
than those of families having only one earner
(table 7). The median income of families having
one earner was $2,900, whereas the median for
families with two earners was $3,800, and that
for families with three or more earners was
$#5,200. The relatively small number of faemilies
with no earners had a median income of $1,C00.
About half of the families with no earners were
headed by & person who was 65 . years of age and
over,

Despite the fact that the largest proportion
found - among the
largest families (those having six or more per-
sons), the. median income - of these families was
not significantly different from that of fam-
ilies having four or five persons. -The failure
of families having s8ix or more perscns to have
higher incomes may reflect the fact that nearly
one-third of them were farm residents (as com-
pared with' only one-fifth of the families of
one-sixth of the fanilies of
four persons) - and 15 percent were headed by a
nonwhite person (as compared with only 8 percent
of the families of five persons and 6 percent of
the families of four persons).

6idditional data showing the ralntionship betwwi:
family income and number of cnildren are prescnted Aa
the report of the Bureau of the Census,uarital Fertiiite:
April, 1948, Series P-20, No. 27.
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The median income of individuals no% in
families who were earners (41,800) was about
four times that -of individuals who were not
earners (B8400). The latter group of individuals
included persons who 4id not work during 1948
but may have had ircome other tran earnines.

Qccupation of head.~-Since
for the head of the family to be a  full-time
worker and to assume major responsibility for
the family's support, the. type of work engaged
in by the head is an important determinant of
family income. Pamilies headed by a person who

it is customary

. cannot work or who lacks tre training or abilify

to command a good wage tend to be concentrated
at the low end of the income scale, Conversely,
families headed by & person whose occupational
skills  are more highly developed comprise a
large - proportion of the higher income group.
These conclusions are  demonstrated in the table
below, which is derived <from table 8 of this
report.

PERCENT DISTRIBUTION OF PAMILIES BY MAJOR OCCUPATION
GROUP OF HEAD, POR SELEGTED FAMILY  INCGHE LEVELS,
FOR THE UNITED STATES: 1948

Under{ £5,000
¥a jor ocecupation group of head kz,ooo and over
Totxl femilies with heads employed
e vivilians in fpril 1949...........4 100.0{ 100.0
Frofessional and semiprofessional workers) 2,2| 11,9
Farmers and farm man&gers...ce.-eescenes.d 2.8 7.3
Proprietors, managers, and officials
(€XCo FBIM)eerssoreaerorssonsenraasnconed 7.8 24.8
Clerical, ssles, and kindred workers.....d 4.8| 13.5
Craftsmen, foremen, and kindred workers,.4 10,5 20.2
Operatives and kindred workers...........4 13,0 15.2
Service WOorkers.,.uivesvosecocceoscsonsssd 110 4.2
LabOTerS eeseceeerecososcvontcornnecesavaed 17.9 3.0

Approximately one-half of the families with
incomes under $2,000 were headed by farmers or
by laborérs,. two of the lowest paying occupation

groups, and only one~tenth were headed by profes-.

sional or semiprofessional workers or by pro-
prietors, managers, or officials, which are
among the highest paying occupation groups. In
contrast, over one-third of the families with

; incomes of $5,000 or more were headed by persons

who were employed in these high paying occu-

"pation groups and only one-tenth were farmers or
¢ laborers.
‘ considerable amount of nonmoney income which is

Bven if farmers, who often  have a
not taken into account in the money income fig-
ures presented here, are excluded from the fig-
ures,. it 15 apparent that the heads of the low-
er income families are concentrated in the lower
part of the occupational scale. '

Farilies headed by professicnal workers or
by proprietors, managers,or officials had higher
median incomes -than those headed by other types

-of workers {table 8). The highest incomes were

‘with

.only

received by fanilies headed by self-employed
professional workers (%56,800).. These were fol-
lowed by families headed by salaried managers or
officiale (%4,900), salaried professional work-
ers ($4,300), and nonfarm proprietors ($4,000).
The median income.of families
professional workers was about the ssme as that
of those headed by proprietors.

Approximately two-fifths of all the fam-
ilies were headed by persons who were engaged in
any one of Tour occupation groups: Clerical and
kindred workersisslasmen and saleswomen; . crafis-
men, foremen, and kindred workers; or operatives
and kindred workers. The median income of thess
families ranged between $3,300 and $3,800.

The lowest incomes were received by femilies
headed by service workers, farmers,and laborers.

Industyry of hesd.--Each ma jor industry
group includes persons in various occupations
and with varying degrees of skill. Because this
diversity has a leveling effect on average earn-
ings, there is relatively 1little difference in
the average incomes of families headed by per-
sons employed in the various industry groups,
certain exceptions, Families headed by
persons engaged in finance, insurance, and real
estate had the highest median income ($4,300)
and those headed by persons engaged in the agri-
culture, forestry, and fishery group and the
personal ‘and domestic services group.had = the
lowest median incomes (%1,800 and $2,300, re-
spectively). EHowever, these families comprise
one-fifth of all families having an em-
ployed head (table 9). The median  incomes of .
the remaining four-fifths of the families, whose
head may have been employed in any one of ten
di fferent major industry groups,ranged only from
$3,300 to $3,800. )

Comparative income data,1944 to 1948.~-Table
10 presents some comparative data . for families
and individuals from the five consecutive annual
surveys which have been conducted by the Bureau
of the Census. In order to facilitate compar-
ison, the statistics in this table are restrict-
ed to families and individuals in  households,
and exclude the relatively small group of fam-
ilies and individuals living in hotels, lodging-
houses, and similar places. Because of adminis-
trative factors,the latter group was not covered
in unifeoxm fashion in all of the five surveys.

Over the  period 1944 to 1948, the median
family income increased from $2,500 to $3,200,
and the_ proportion of families with incomes of
#5,000 and over increased from 12 percent to 21
percent. Among individuals not in families,
there was no marked increase in median incomej
but the proportion in the higher income brackets
increased somewhat.

There were wide differences in the income
gains of farm and nonfarm families between 1944.
and 1048, During this period the'median iucome

‘of urvan families incdreased by_abégt‘ 22 percent "

s

headed by semi-

















































































