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Average (median) money income of families
in the United States was estimated at $4,400
in 1955, or about 6 percent higher than in
1954, according to estimates released today by
the Bureau of the Census, Department of Com-
merce. This increase probably represented a
gignificant gain 1in purchasing power for the

‘vgrage family, since prices were fairly sta-
bie during this period.!

The average income of nonfarm families
increased by about 7 percent between 1954 and
1955, largely because of wage rate lncreases
and greater regularity of employment among
nonagricultural workers. In contrast, the
average monsy lncome of rural-farm families
did not change significantly over the year,
The stability in the income of farm families
despite 'a drop in farm prices is due largely
to their increased earnings from nonfarm work,
A large and incréasing proportion of the farm
population derives at least part\of its incone
from employment off the farm, '

0f the ©Nation's 43 million families,
about 18 million, or two-rifths, received in-
comés of $5,000 or more in 1955, while 74 mil-
lion, or one-fifth, had incomes under $2,000.

1 The Consumer Price Index of the Department of
Labor averaged 114.8 in 1954 and 114.5 in 1955.

Advance estimates on family income were issued last September in

The remaining 173 million families were in the
$2,000-$5,000 bracket. The distribution of
families (groups of two related persons or
more) by their income in 1955 is shown in
table A,

Table A.--NUMBER OF FAMILIES BY FAMILY INCOME,
FOR THE UNITED STATES: 1955

(Figures derived from data in table 1 and rounded
. to the nearest 100,000)

. s Numb f

Family income famiiieg
Totaleseseosonsosnvsnsnsscocessens 42,800,000
Under $1,000ccccccvececccscsccncsssonne 3,300,000
$1,000 10 $1,999ccvvvcccacssesscccsens 4,200,000
$2,000 t0 $2,999 cccrevcerarscssscennas 4,700,000
$3,000 10 $3,99%c00c0tsccccvescecrcsns 6,300,000
$4,000 t0 $4,999 0 etecceccsssocansanes 6,600,000
$5,000 t0 $5,999 0 0000cccascscsrnnsnnes 5,400,000
$6,000 to $6,999.cccvecnccecsnssccances 4,100,000
$7,000 to $9,99% c0recarcsscssccscnsses 5,500,000
$10,000 t0 $14,99% c0cucrccscsscccnsres 2,100,000
$15,000 and OVETsecssssscscescsacncssss 600,000

The 1955 income data presented in this
report were obtained from information col-
lected in the Bureau's Current Population Sur-
vey in March 1956, The survey covered the
civilian noninstitutional population and mem-
bers of the Armed Forces living off post or
with their families on post in continental
United States.
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Income as defined in this report repre-
sents the combined total money income of the
family, or the sum of money wages and sala-
ries, net income from self-employment, and in-
come other than earnings received by all
family members dQuring the calendar year. The
median income is the amount which divides the
distribution into two equal groups, one having
incomes above the median and the other having
incomes below the median. :

Since the estimates
based on a sample,

in this report are
they are subject to sam-~
pling variability. Particular care should be
exercised 1in the interpretation of figures
based on relatively small numbers of cases as
well as small differences between figures.
Moreover, as in all field surveys of income,
the figures are subject to errors of response
and nonreporting.

Other data relating to the income re-
ceived by the population are available from -
the Personal Income Series of the Department
of Commerce, the Federal Reserve Board Survey
of Consumer Finances, Federal income tax data,
and 0ld-Age and Survivors Insurance wage rec-
ord data. These data are collected for dif-
ferent purposes and, therefore, differ from
the Current Population Survey income data in
several important respects, A discussion of
the comparability of these data may be found
in Current Population Reports, Series P-60, -
No. 23, "Income of Persons in the United
States: 1955."

INCOME OF NONFARM FAMILIES RESUMES
POSTWAR RISE; INCOME OF FARM
FAMILIES UNCHANGED

Average family income, which had been al-
most unchanged between 1953 and 1954, rose by
6 percent in 1955, The median income for all
families was estimated at $4,4002 in 1955,
about $250 higher than in the two previous
years.

The median income of nonfarm families was
$4,700 -in 1955, This median, which has been
rising feirly steadily since the end of World
Wer IT, was $300 higher than a year earlier
and about $1,500, or SO percent, higher than
in 1947, In contrast, the median income of

2 Mediens cited in the text are taken from the de-
tailed tables and are rounded to hundreds of dollars.,

rurel-farm families--at $2,100--d1d not change
significantly between 1954 and 1955 and was
not much different from the 1947 average,

In 1955, for the first time in the post-
war period, the average purchasing power of
nonfarm families appears to have exceeded sig-
nificantly the World War II level. As shown
by the deta in Tfigure 1, the more-or-less
steady increases in money income during the
postwar period have been largely offset, or
for certain periods more than offset, by the
rising cost of living. In 1955, however, the
increase in money incomes, at a time when
prices were stable, pushed the adjusted income
level above the World War II peak. The price-
adjusted data shown in this figure were de-
rived by dividing the median money income for
each year by the Consumer Price Index compiled
by the Bureau of Labor Statistics. This ad-
justment is a very rough one and the results
cannot be regarded ssmore than approximations.

Figure 1,.--MEDIAN INCOME OF NONFARM FAMI-
LIES, PFOR THE UNITED STATES: 1944 TO
1955
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The income of farm families has fol-
lowed a less consistent pattern than that of
the nonfarm group. The median money income of
farm families hit a low point in 1949, then
rose substantially during the Korean conflict,
and leveled off at a slightly lower frigure
since that time (figure 2). The adjustment of

" the rural-farm medians for changes in price

levels by use of the Index of Prices Paild by
Farmers for PFamily Living, compliled by the
Department of Agriculture, does not alter this
pattern significantly. The low points, on a
price-ad Justed basis, were during the two re-
cession years of 1949 and 1954,
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Figure 2.~-MEDIAN INCOME OF RURAL-FARM FAMI-
LIES, FOR THE UNITED STATES: 1947 TO 1955
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The relative stability in the income of
rural-farm - families even during periods of

Table B.--RURAL-FARM FAMILIES BY SOURCE OF MONEY INCOME, FOR THE UNITED STATES:

falling farm prices stems partly from the fact
that a large and growing proportion of the
farm population derives at least part of its
monetary income from employment off the farm.
As the data in table B below indicate, the
earnings of only 25 percent of the farm fami-
lies came entirely from the operation of a
farm in 1955, About 38 percent supplemented
income from farm operations with earnings from
other sources--mainly nonfarm, The remaining
37 percent of farm families hed no money in-
come at all from a farm enterprise, depending
entirely on nonfarm earnings, farm wages, or
other sources of income. The receipt of off-
the-farm income by farm families has been in-
creasing rapidly in recent years, The pro-~
portion of farm <families with some income
other than that from operation of a farm has
advanced from 70 percent in 1949 to over 80

percent currently.

1949 TO 1955

Source of money income 1955 1954 1953 1952 1951 1950 1949

Totaldieeeuesesnosesseonnanassns 100 100 100 100 100 100 100

With farm self-employment incomesssesss 63 63 64 56 61 63 68
Without other kinds of earnings.....s 25 30 32 31 35 34 38
“¥ith other kinds of earnings?,....... 38 33 32 25 26 29 30
Without farm self.employment income.... 37 37 36 b 39 37 32
Wages or salaries Onl¥eeeeccecsccsees 17 18 18 24 21 16 17
Other combinationsdeevessscocescceses 20 19 18 20 18 21 15

- with less

1 Includes a relatively small number of families with no money income.
2 Includes a relatively small number of families without farm self-employment income.

"BIG CITY" DWELLERS HAVE
HIGHER INCOME

In 1955, as in previous years, the income;

of families living 1in large cities was sub-
stantially higher than that of residents of
smaller towns or rural areas, For families
l1iving in urbanized areas with a population of
1,000,000 or more, the median 1income was
$5,300 in 1955 as compared with $4,900 in
other urbanized areas, about $4,100 for towns
than 25,000 people, and finally
$2,100 in the rural-farm group (table 1). One
of the factors. which accounts for the higher
incomes received in the large cities is the
higher pay-and-price levels in these areas,
The paid employment — of more than one family
member Mey also be more common in the larger
cities, In addition, residents in urbanized

areas, particularly women, are more likely to
work full time around the year than are those
who live in the smaller places,®

SMALLEST FAMILIES HAVE HIGHEST
PER GAPITA INCOME

Larger families tend to have more earners
than smaller families and are more likely to
be headed by persons closer to the age when
their earning power is at a peak. For these
reasons, the'larger families--up to a certain
gize~--generally have higher incomes., However,
these higher incomes do not necessarily re-
.flect greater economic well-being.

see U. S. Bureau of the Census,
Series P-60, No. 23, "In.
1955."

3 For more details,
Current Population Reports,
come of Persons in the United States:




In 1955, average family income rose from
$3,600 for-families of two persons to about
$4,900 for families of four or five persons,
and tended to decline for families of six per-
sons or more (table 5). The picture is con-
siderably different, however, when average per
capita income is considered. The median per
capita income ranged downward from about $1,800
per person in 2-pergon  families to about
$1,200 per person in 4-person families and
less than $600 per person in families of seven
persons or more.

REGULARITY OF HEAD'S EMPLOYMENT BIG
FACTOR IN FAMILY INCOME

Since most families derive their incomes
entirely or largely from the employment of the
family head, his continuity of work is an im-
portant factor in determining family income.

4 -

As the data 1in table C indicate, families
headed by a person who worked at a full-time
job in 1955 had a considerably higher average
income ($4,800) than those headed by a person
who worked at a part-time job or by a person
who did not work at all during the year be-
. cause of ill health, disability, retirement,
or other reasons ($1,900 in both cases), The
great majority of the family heads who were
employed at full-time jobs worked 50 weeks or
more during the year; the median income of
their families was $5,100., Among other fami-
lies headed by full-time workers,
" income ranged from $2,500 for those with 3 to
6 months of work to about $4,400 for those
with 9 to 11 months of work during the year.
Among unrelated individuals, the median income
of year-round full-time workers ($2,900) was
far above that received by part-time workers
($900) and that for persoms who did not work
at all during the year (§700).

Table C.--FAMILIES AND INDIVIDUALS BY FAMILY INCOME, BY EXTENT OF EMPLOYMENT OF FAMILY HFAD,
FOR THE UNITED STATES: . 1955 i

the median

Percent distribution Median income

Extent of enlplgynlent of  head Familie Unrelated Femilies Unrelated

MLL1€S | individuals individuals
TOLALeeeeeocccrcoancansnsasonons 100.0 100.0 $4,421 $1,316
Worked at full-time JObSe..eesesessoes 83.1 56.6 4,846 2,456
50 10 52 WEEkSeueessaneseseonansnn 66.7 38.9 5,099 2,860
48 and 49 WeekS.eerrseersnoneanonn 3.3 2.6 4y 347 M)
40 t0 47 WeeKBeeesseseoocesncsnsoe 5.9 4.7 4,407 )
27 10 39 WEEKSersresrasososssasses 3.9 4.8 3,494 (1)
14 10 26 WeekBeeueeranesnesaanenen 2.1 3.9 2,513 *)
13 WeekS O 1eSS.cerescccscnssaven 1.2 1.7 ) *)
Worked at part-time JobSe..eeeseeseve. 5.1 10.5 1,867 896
Did not work at 8lleceesececcccssoscss 11.9 32.9 1,905 711

1 Median not shown where there were fewer than 100 sample cases reporting on income.

HIGHER INCOME FAMILIES HAVE MORE EARNERS

Another important determinmant of the level
of income attained by families is the extent
to which other family members participate in
the labor market., Although supplemental earn-
ers in families are often only part-time
workers, they have an important influence on
the economic level of the family. About two-
fifths of all families in the United States
had two earners or more in 1955. The incomes
of these families were considerably higher, on
the average, than those of families having
only one earner (table 7). The median income
of families with one earner was $4,100, where-
as the median for families with two " earners

was $5,300, and that for families with three
earners or more was $6,500. The relatively
small number of families with no earners had a
median income of §$1,300. ‘

There are sharp differences in the extent
to which families in different income brackets
send more than one family member into the la-
bor market as shown in figure 3 below. The
proportion of familles with more than one
earner was smallest at the lowest income
level (21 percent). This proportion rose pro-
gressively to about 70 percent for families
with incomes between $7,000 and $15,000, then
dropped to about 36 percent for families in
the highest income bracket shown.
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Figure 3.--PERCENT OF FAMILIES WITH MORE THAN ONE EARNER, BY FAMILY INCOME,

FOR THE UNITED STATES:

Percent

Under $1,000  $2,000  $3,000 - $4,000
$1,000 to to to
$1,999 $2,999 $3,999 $4,999

PROPORTION OF WORKING WIVES RISES
IN HIGHER INCOME FAMILIES

The increasing tendency of the wife to
work outside the home has been one of the
major factors boosting family income in recent
years, As table D indicates, the avefage in-
come of husband-wife families in 1955 was con-
siderably higher for those in which the wife

1955
Percent -

$5,000 $6,000  $7,000  $10,000  §15,000
to to to and
$5,999 $6,999  $9,999  $14,999 over

($5,600) than for those in
which the wife did not work or did only unpaid
work on the family farm or in the family busi-
ness ($4,300). Over one-half of the families
with working wives had incomes of $5,000 or
more. In contrast, about two-fifths:  of the
femilies in which the wives did not work for
pay had this much income.

was a paid worker

Table D.--HUSBAND-WIFE FAMILIES BY FAMILY INCOME, BY LABOR FORCE STATUS OF WIFE IN MARCH 1956; :

FOR THE UNITED STATES: 1955

Wife in | Wife not Wife in |Wife not

: paid in paid . paid in paid

Family income Total 1abor 1abor Family income Total labor 1abor

force force force . | force
TOta1le.cresasansosesne 100.0 100.0 100.0 $5,000 0 $5,99%.c.i 0000 13.6 13.5 13.6
Under $1,000u..u.uueecenns 6.1 2.4 7.3 || $6,000 to $6,999.......... 10.2 U2 | 8.7
$1,000 £0 $1,999..0000000s 8.6 5.1 o8 || $7,000 to $9,999..........] 13.6 2.2 10.3
$2,000 to $2,999..c0e0...|  10.5 8.2 1.3 || 310,000 to $14,999........ 3.1 643 4.7
$3,000 t0 $3,999....00eees| 1407 11.9 15.6 || $17,000 and over.......... 1.5 0.9 1.6
$4,000 t0 $4,999.c000000ne 16.2 14.0 17.1 Median incomee.eseecssone.| $4,599 || $5,622 | $4,326

The effect of the working wife on family
income is demonstrated in a somewhat different
way 1n table E, showing labor force partici-
pation at different income levels. For the
year 1955, the percent of families in which
the wife is in the paid labor force rises
steadily from 11 percent at the lowest income

level ($1,000 or less) to a peak of 44 percent
for families in the $7,000-$10,000 : bracket,
Moreover, increases in the wifets labor force
participation since 1949 have been most pro-
nounced at the upper income levels, suggesting
that the wife's contribution has been a major
factor in moving families up the. incoiie scale.




Table E.--PERCENT OF HUSBAND-WIFE FAMILIES WITH WORKING

WIVES, BY FAMILY INCOME, FOR THE UNITED STATES:

1949 TO 1955

Family income 1955 1953 1951 | 1949

Totaleessaranscssnas 26 24 23 22
Under $1,000...00000000- 11 9 12 11
$1,000 to $1,99%.¢cevees 15 15 15 17
$2,000 to $2,999,..0v0s, 20 18 16 17
$3,000 to $3,999.c00000s 21 18" 18 19
$4,000 to $4,999,c0000es 22 2 26 30
$5,000 to $5,999........ 26 29 32 33
$6,000 to $6,999.c00000s 36 37 35 36
$7,000 to $9,999,ce.0e0. 4t 40 38 27
$10,000 and overesseeees 29 28 14 17

OTHER INCOME PUBLICATIONS

Current Population Survey.--Other data
based on the Current Population Survey showing
the distributicns of femilies, unrelatéd indi-
viduals, and persons, by income levels, have
been published in the Series P-60 reports,
Nos. 1 to 23, In addition, income data for
1944 and 1945 appear 1in the report, "Family
and Individual Money Income in the United
States: 1945 and 1944," Series P~-3, No. 22,
Occasionally, tables have been published in
reports of the P-20 or P-50 series showing
the crogs-classification of income and other
characteristics,

1950 Census.--Distributions of persons
14 years of age and over by total money in-
come in 1949 appear in the publication, U, S.
Bureau of the Census, 1950 Census of Popu-
lation, Volume II, Chapter C, Similar data
for families and wunrelated individuals ap-
pear in Volume 1II, Chapter B. Data for the
United States and regions appear in Volume II,
Part 1, United States Summary, while sepa-
rate data for individual States are presented
in the other parts, Various special reports
contain additional income data; however, there
is no special report dealing exclusively with
income data., A preliminary report, "Estimated
Distribution of Family Income in 1949 for the
United States, Regions, and Selected States,"
Series PC-7, No. 5, presents the distribu-
tion of aggregate ingome among families and
unrelated individuals, In addition, a mono-
graph, "Income of the American People," spon-
sored jointly by the Bureau of the Census and
the Social Sclience Research Council, was pub-
lished in 1955.

1940 Census.--Data relating to wage and
salary income in 1939 have been presented in
several different reports of the Sixteenth De-
cennial Census. A complete list of these re-
ports is shown in earlier Current Population
Survey reports on consumer income.

DEFINITIONS AND EXPLANATIONS

Dwelling unit and household.--A dwelling
unit is defined, in general, as a house, apart-
ment, or other group of rooms, or a single
room, occupied or intended for occupancy as
separate living quarters by a family or other
group of persons 1living together or a person
living alone., A household consists of the
entire group of persons who occupy a dwelling
unit. Persons occupying living quarters which
are not dwelling units, such as large rooming
houses, dormitories, and YMCA buildings, are
not regarded as households,

Family.--The term "“family," as used in
this report, refers to a group of two or more
persons related by blood, marriage, or adop-
tion and residing together; all such persons
are considered as members of the same family.
Thus, if the son of the head of the household
and the sonts wife are in the household, they
are treated as part of the headts family. On
the other hand, .a lodger and his wife not re-
lated to the head of the household or an unre-
lated servant and his wife are considered as
additional families, and not as part of the
household headts family.

Unrelated  individual.--The ~ term "unre-
lated individuals," as used in this  report,
refers to persons (other than inmates of in-
stitutions) who are not living with sany rela-
tives, An unrelated individual may constitute
a one-person household by himself, or he may
be part of a household including one or more
other families or unrelated individuals, or
he may reside 1in a quasi household such as a
hotel. Thus, & widow 1living by herself or
with one or more other persons not related to
her, a lodger not related to the head of the
household or anyone else in the household, and
a servant living in an employerts household
with no relatives are examples . of unrelated
individuals. - /

Urban and rural residence.--The defini-
tion of urban and rural areas used in the March
1956 survey was the same as that used in the




. annual = income surveys since April 1951 and
in the 1950 Census. This definition differs
slightly from that used in the March 1950 Cur-
rent Population. Survey, but it is markedly
different from that used in earlier surveys
and censuses, The territory classified as
urban is the same as that in the 1950 Census.
According to the new definition, the wurban
population comprises all persons living in (a)
places of 2,500 inhabitants or more incorpo-
rated as cities, boroughs, and villages; (D)
incorporated towns of 2,500 inhabitants or more
except in New England, New York, and Wisconsin,
where "towns" are simply minor civil divisions
of counties; (c¢) the densely settled wurban
fringe, including both incorporated and unin-
corporated areas, around cities of 50,000 or
more;
inhabitants or more outside
fringe. The remaining population 1is classi-
fied as rural,

According to the definition used prior to
Merch 1950, the urban population comprised all

persons living in: incorporated places of 2,500 ‘

inhabitants or more and in areas (usually

minor we¢ivil divisions) classified as wurban

under special rules relating to population
.size and density.

Farm and nonfarm = residence.--The rural
population is subdivided into the rural-farm
population, which comprises " all rural resi-
dents living on farms, and the rural-nonfarm
population, which comprises the remaining rural
population. The method of ~determining farm
and nonfarm residence in the March 1956 survey
is the same as that used in the 1950 Census
and  in the
March 1950, but differs from thet used in ear-
lier surveys and censuses, Persons on "farms"
who were paying cash rent for their house and
yard only were classified as nonfarm; further-
more, persons in institutiohs, summer camps,
"motels," and tourist camps were classified as
nonfarm.

Income,--For each person in the sample 14
years of age and over, questions were asked on
the following items: (1) The amount .of money
as wages or salary received in 1955; (2) the
amount . of net money income received from non-
farm self-employment in 1955; . (3) the amount
of net money income received from farm self-
employment in 1955; and (4) the amount of other
income received in 1955, such as interest,

‘dividends, veterans' allowances, pensions, or

and (d) unincorporated places of 2,500
of any wurban

Current Population Survey since:

7 -

rents, The amounts received represent income
before deductions for personal taxes, social
security, bonds, etc. If any amount was
$10,000 or more, it was recorded as a specific
amount wherever possible, Where the specific
amount was not known, the information was re-
corded as "$10,000 to $14,999," "$15,000 to
$24,999," or as "$25,000 or more" depending
upon the respondent's best estimate, It should
be noted +that although income refers to re-
ceipts during 1955, the characteristics of the
person, such as age, labor force status, etec.,
refer to March 1956.

Money wages or salary.--This is defined
as the total money earnings received for work
performed as an employee during the calendar
year 1955, It includes wages, salary, Armed
Forces pay, commissions, tips, piece-rate pay-
ments, and cash bonuses earned, before deduc-
tions were made for taxes, bonds, pensions,
union dues, etc.

Net income from nonfarm self-employment.--
This is defined as net money income - (gross
receipts minus expenses) from a business or
professional enterprise in which a person was
engaged on his own account, Gross receipts
include the value of all goods sold and serv-~
ices rendered. Expenses include costs of goods
purchased, rent, heat, light, power, deprecia-
tion charges, wages and salaries paid, busi-
ness taxes (not personal income taxes), etc.
In general, inventory changes were not consid-
ered in determining net income; however, re-
plies based on income tax returns or other
official records do reflect inventory changes,
The vdlue of salable merchandise consumed by
the proprietors of retail stores is not in-
cluded as part of net income.

Net income from farm self-employment.--
This is defined as net money  income A(gross
receipts minus operating expenses) . from the
operation of a farm by a person on his own
account, as an owner, renter, or sharecropper.
Gross receipts include the value of all prod-
ucts sold, government c¢rop loans, money re-
ceived from the rental of farm equipment  to
others, and incidental recelipts from the sale
of wood, sand, gravel, etc. Operating ex-
penses -include costs of feed, fertilizer, seed
and other farming supplies, cash wages paid to
farmhands, depreciation charges, cash rent,
interest on farm mortgages, farm building re-
pairs, farm taxes (not poll taxes or personal
income taxes), etc. The value of fuel, food,























































