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On'June 30, 1945, ac the aeeond World ~!d'rwas
'drawing to a olose. the Qombined debt of all .the.
155 thousan:l governmental units-··Federal, State, and
looal-- stood at \':12'15 b1111on, an increase 'of ~5'1
b11lion, or 26 peroent, from Juno 30, 1944. Cam~
pared \'11ththe sWllr.Iorof 194:0. when Amerioan rearma-
ment bega~the 1noreaso io $212 billion, or 3~6per-
oent.

Of the 1945 total, Federal debt aooounted for
nearly 0259 bilLion, State debt for ~2.4 billion,
and 100a1 debt for ~14,2 billion.

GROl/TH OF PI.ryJLrc DEB'!'

As shown in the table, tho total governmental
debt of S275 billion in 1945 ~~s 436 percent of thc
$63 billion debt outstanding f~r all Federal, State
and local governments in 1940.

The growth 1n nationnl inoome. although pheno~-
inal duTing the vier. han not been- in an amount or at
a rate to equal the debt' rise. The opread bet'l10en
national inoome and publio debt haa been widening at

I <0

·1
J 'lh1lI abbreT1Atedre~ol't !lakes available- sumary in.foma-
Uon on total g6~ntal dIIbt.at 'to date as early as pos-
sible. ldd1tional tables and a moredetailed ana13s1llwlll
be publlst.ed 110011 'in the final ed!ti~ of thiD roport.

an aooelorated rate since 1942, ,.nentotal debt t'l!l~

but 76 peroent ot ootimato~ na~ional inoooo. By
1945, total public debt W3D 75 peroent larger th3~
the national inoo~o of 015'1 bi11ipn ostimated (pre-
J.J,minory)tiy tho Duroo.u of ForeiGn and Doc:oot1o CO'Q-
nerce.

\

World Vial', resulting. in the $216 billion 1'1se.tn
Fed~~al debt since 1940. •

The IllOvecentof state and looal governmental delt
has been in-the oppooite direotion from that of the
Fenaral Government debt, 00 dioolQsed in tbe accom.
panying table. This part ot the publIC debt de-
creaoed ~3.G billion, or 18 perognt si~oe 1~40. The
decrease from 1944 to 1945 was'S peroent.

During the warl all State sovbrnsents r~nueed
their debts. aome by substantial acounts. As shown
in the Gensus Bur~au's recent report, ·State Debt in
19~5," ~ Finanoes: ~, vol, 2, no. 3, eye~1
state eovernment lowered its debt during the ~a8t
fiscal year.\ Locul governments have also been re-
duoing their'de~to, but at,s lower rate, ,

Limited opportunity ror oupitol expen11turet re-
sulting frcm var restrictions, and steadUy iMreas ..
ing revenue--espeoia11y ot the States-win the wakeat
e~panding economic activity uFu rising notional !n-
eoiae , account for the substantial anu oontinuQus con-
traction of State and ~ocal governmental debt during
the war years.

,GOVERNMENTAL DEBT: 1940-1945

1001--+-';;',

The f1nanoial burden of preparing to~. ana~on-
duotlng. n gl~bal war fell upon the Federal Govern-'
Qont. As 8 reoult, the movoncnt of Fottorol dobt
danlnated tho ch~1ng pattern of total governmental
debt. _ ~

While Fedoral revonue roso tro~'$5 billion in
1~40 to '.6 b!lllon \!n.1943. expenditure inQfenoed
trom tg bl\llon to 1100 billion durins tho D~e
perlod. War 6ot1vltiea naoountca for 50 peroent of
total elqlondll.turo in 1(.141nt.:3 for eo 1l0Nont in 19..s•
ReY8nUa ,~ldtor .2 percent or total Feaorol ~na1-
tur~ t~m litl tbr0ugh l04~, in contraot to"Btout 20
peroent in the first r.o~la·W6r. E~r:cwlngD peid for
~9 percent ot lederal ftXJ)cn:1ll.tut'edur~s tbe llO'Jcn1 , ~.---===-~-=~~~--------~r----

'~

• TOTAL DEBT
BILLlO:JS OF DOLLARS

300

STATE ~D I.OCAI. DEBT•
30 BILLIO:lS OF nOLlAilS



,2 GOVFmMwl'AL IEBT IN '11iE UNI'l'BD S'l'A'l'I!S: 1945

Q FEDERAL. STATE. AND LOOAL GOVERNMENTDEBT:SELECTED 'YEl.RS 1902 TO 1.9'5

Data tor years beginning in 1940 are as of June 30 and th ril '%fiscal years shownin other eensue publications 'Earlier ~taneCae~aan yrvarydfromrfiinfOlrmationfor diveree clo8ing dates of
1 ..~ u 0 en s 0 sea years.
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STATE AND LOCALa q

-state
Feder6.11Total

1945•••••••• a•••••••••••••••••••• '•••••••••••••••

1944 •••••••••••••• •••••••••••••••••••••••••••••
1943•••••••••••••••••••••••• fP •••••••••••••• -••••

1942••0••••••••••••••••••••••••••••••••••••••••

1941 ••• oo ••••••••••••• ~ ••••••••••••••••••••••••

1940•••G~o.o •••••••••••••••••••••••••••••••••••
1932 •••••• ·••••••••••••• ; •••••••••••••••••••••••
1922 ••••••••••••••••••••• ~•••••••••••••• ~••••••
191? ••• f ~ ••••••••••

1902 •••••• o •••••••••••••••••••••••• ~ •••••••••••

1945 ••••••••••••••••••••••••••••••••••• :•••••••
1944 •••••••••••••••••••••••••••••••••••••••••••
19'3••~••••••••••• •••••••••••••••••••••••••••• • ~
1942 •••••••••••••••••••••••••••••• , ••••••••••••
1941 ••••••• ••••••••••••••••••••••••••••••••••••
1940•••••••• •••••••••••••••••••••••••••• •••••••
1932•••••••••••••••••••••••••••••••••••••••••••
19~2•••••••••••••••••.••••••:••••..••••••.•••••
1912 .
1902•••••••~•••••••••••••••••••••••••••••••••••

1945 • .
1944 •••••• ; .
194)••••••••••••••••••••••••••••••~••••••••••••
1942•••••••••••••••••••••••••••••••••••••••••••
1941 ••••••••••• ~•••••••••••••••••••••••••••••••
1940•••••••••••••••••••••••••••••••••••• ,••••••
1932 ••••••••••••••••••••• ?.•••••.••.•••..•••.•
1922 : •••••••••••••••••••••i912•••••••••••••••••••••••••••••••••••••••••••
902 '* ; •••••••••••••

_ Total

GRaSS, DEBT OUTSTANDIt;Q (Amounte fn mUlion8)

Local

DI,AIIfMINT OF COMMERC&
Hcmr A WaIlate. $,",14"

GOV-'RN.,U;NTALDDT IN' TH~ UNIT~DSTA1iS:l~5
-FINAL-

~25B,682 n U6,552 $2,425
201,003 917,426 2,768
136,696 °18,045 2,909
72,422 319,642 3.211
~:~~.r ~~g:~~~ ~:~
19,487 °19,562 ~,896
22,963 10,256 1.163
1,194 4,498 423
1,178 2,194 270

,
114,164
14,703
15,783
16,479
16.812
16.720
16,680
9,093
4,075
1,924

5.1
6.7

, 10.1
17.9

.. 24 • .3
26.5
42.7
27.4
71.6
57~1

84.7
87.9
94.1.
98.6

100.6
100.0
99.8
54.4
24.4
11.5

11
"

$275,234
218.429
lSS,341
92,064
69,143
63.169
39,049
33,219

S.692
3,372

PERCE!lT DISTRIBtl'rIOfJ, BY TYPE OF GOVERmlEm'

'94.0 6.0 .9
92.0 8.0 1.3
8B.0 12.0 1.9
78.7 21•.3 3.5
70.8 29.2 4.9
68.0 • 32.0 S.6
49.9 50.1 7.4
69.1 30.9 3.5
21.0 79.0 7.4
34.9 65.1 B.O

100.0
100.0
100.0
100.0

• 100.0
100.0
100.0
100.0
100.0
100.0

IlmE: OF CHAr;OE. 194(t-.100
435.7 602.0 81.9 68.8
345.8 467.8 86.3 78.5
245.9 318.1' 92.3 82.4
145.7 168.5 97.2 91.1
109.5 ll3.9 99.9 96.8
100.0 100.0 100.0 100.0
61.8 45.4 , 96.8 82.1
52.6 53.4 50.8 33.0
9.0 2.8 22.) 12.0
5.) 2.7 10.9 7.7

:,
r..'

1
1945••••••••••,•••••••••••••~.................. 175.3 164.8 10.5 1__~
944•••••••••• i...... .•............... 135.9 125.1 - .J 9.0

19t'•••••••• ~t4" •••••••••••• : •••••••••••• ,....... 105.0 924 i,g.: 1.7 9.1
.1942•••••••••• \-.......................... •• . .• . 15 7 59·6 16:2 . 2.0 • 10.6
1941•••••••••••••••••••• r............. 71:4 50·5 20 8 ~.6 1.3.6
1940.••••••••~l :.. • • •• •• • • 81 4 S5 '4 6' .5 l,,7. 4

i99~........................................... 97:7 48·7 ~9:g ;.~ 2l.S
'0' ',... 5S 6 38°4 7 • 41.81912 , r., 16~ 3°4 i2:;· 2.0 lS.2

1902••••• ·•••••• ~...................... ••• ••••••• 16.3 S·7 0 1.2 n.s"~ • 1 .6 103 9.3
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.' aste/. Glv.ermtllt.s lJn!lSlon
flIrew 01 the ~,s

IlY !/fLU ItILl'A'lRlCit and,N. B. GBR!IY'

The suddon termination of tli.~Ylar hus fooused
inoreasing attention ~pon the status or publ,"odebt--
!'eu"1'01, state, and locol. The summerat 19.5 .a8 8:
turning-point and 6. time .tor Ration-wide t1nanc1al
stocktaking. Oneot the tactors in dete1'Jl1n1ngtis-
c~l poliOies on all ~ levels ot gove~ent is the
~ize at public debt and.the reeulting cost of serT-
icill8 debt.

On ;Tune3Ci, 1945, the oombined debt ot all the
155 thoueand governmentalun1ts--rederel, state, and
local--stood at 12?5 billion, an increase ot t5?
bIllIon. or 26 percent, tram JUne50, 19". ot the

o 19'5 total. federal debt accounted tor nearly 1259
billion, state debt tor la.4 billion. and looal debt
tor '~'.2billion.

The 19'5 a88l'egate publlc debt was 72 peroent
greater than the 1160 billion ot natIonal inooas
(pre1~ary estimate by the Bureau or JOre1gnand
DomestiC Oaaaerce). Interest p~ents dur1Dgthe
ti.cal rear aaounted to ".2 billion.

GROW'l'H or PUBLIC DEB'!'

Aa abdlln 1n table 1.. which wallpubUshed 1D the
prelta1narr rsport illsued in Deoembsrli'~the to~al
SOTen.ental debt ot 12'15 billion \D li65 11811.36
peroent ot the laS bill10n debt outatandiD&tor all
,ederal. state, and ~ocal f!:oyel'llllent... in 1910.

The size and mean1D&ot 6 debt exceea1D&e. quar-
ter ot il tr1Ulon" dollars can be .ore re.~ Braaped
~eD tbe debt figures are reduced to a per caplta
ba.i. au4 .hdlln In,relation to national 1n,oae. as
18 done in ,.blll 3.

The 81'Qwth'~.nnational IDC~e,alt~o.}bIJlOll8D!4 '
durlnc the war, haa not been 1n an "oUDt or at Ii
rata to . eq.ual the debt rillll. The lipread bet.. ell
natlonal 1Doome~d publio debt haa bll.n wid.ning ~t
an &00e1$r&ted rate .ince 1;'2. Whentotal govem-
AIIntal.4.,bt 1188 \,ut '15 pe.roent ot e.j;lIlated national
lnoaae. BY 19,5, total gO$Dlllental debt 11ft.. '12 i

p.roent larger than the national inooae tor tbia
par.

PAYIltn rORDDt

ft. burd.n ot debt ia • r.el.atln o~o.Pt. tor lt
hob 0 ob3eotlye .t:udard tor •••• ur•• nt •• ethN'

• the b~.n be llsht 01' he•.". dell.ndfJ U til. 1Jlte~-
aotion ot eoonaaic factor.. notab17 .. plo,.ent au4
the rate of production, the :r•• ult1nl IWtioul prod-
aot 04 national inooae. the condition ot tlnanolal
lI!ll'ket., aDd the preyaUlq rate ot int.ra.t.

tntetllt PlJI!at •• --f*bl. ~ abO.. the tluotua-
\lOU 1n1Dteta.t p.,..nt. tor 111;1. l .....la of &oTem-

:

manto by oompariDgtbe litS paymentII 1f1tb ~ •• l,eotri
prIor yeare. While total Interest eX1.J8JU1elncr_a,1Ii
by 30 peroent troJII19.. to 19.s. this inCl:ea.e 1•
accounted tor exclusively by tbe 'ederal inter •• t,
ainee both state endlocal. interest pSJ1Ilentea.eena.-
ed in 19~5. rederal interest exp.Ddlture 1a lV.s
wall85 percent ot the ,'.239 mlllon pai~ by all
governments; this total will be excfiedea111l~.~ by
rederal interest pa7J118nt.alone1 •• t1at4ted to be
",?50 .111ion.
. '!'len though 1:otal softl'lIJIIental debt .- ...... 11.
t1aea farger ln 19.s than 1n 1932, InUJ:est !laJlltntia
were only about tbree t1a,e·· lar88r. !the explautS,on
18 the decrea81llg1y~ow 18vel ot intere.t rat.. tor
JIlOrethan a decade. on the reaeral debt, "Ili$", ot
oo~.e, ill the predOlllinant part ot the total. PIlbl10
debt, the aveJ:a8e rate ot interellt 18 now. little
under 2 percent.

Total debt service.--Debt loads are .eallured not
only b1 tnterest payaents, but alao by Pl'OYio;'on tor
debt ret1reQent, the two constituting debt seryio-.
ProTision tor debt retir .. ent .. ans not the debt
retl~ed at IIIlturity. _ but expe~itU1'e in the tOl'l1l ot
direct debt payaents a~ oontributions to sinking

GOVERNMENTAL DEIT: 1940·1945
STATE MID LOCM. DOT
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Debtof t e united states GoveraaentJ includes general ~~R bl1 texcludes Federa: agency debt.inc:urred outside ot ,--1Il7 lJ ga ions borrowed on behalf' of Federal agencies aM
are financed tit ough gene4'Al and I!pecial accounts ge:!~:~'?btIllSo;;r as bFedOral Govel'lW!entut111tie!! and enterpriDe8 •

:2Ca.priIl88 deb~ both tOl' general purposeD ~ for goverume!t c:p r:eo ath genera! purposee and goverml!nt I!nterpriaes.
8Tatal is lees than the S\a at State and local 0011 en rp ces,reloan to local gOYeruaent5 which d'-'icate lo-n' Pill ~. debthi1ndseven years beesune of tho oxclusion of State debts for

• ~ ~ 0 ga~ons e ~ State governmento.


