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On’ June 30, 1945, as the osocond World Wdr was
drawing to a close, the gombined debt of all &the.
155 thousani governmental units--Federal, State, and
local-- stood at $275 billion, an increuse ‘of 357
billion, or 26 percent, from June 30, 1944, Com=
pared with the summer of 1940, whon American rearma-
ment, begen, the increago is $212 billion, or 386 per~
cent. .

0f the 1945 total, Federal debt accounted for
nearly $259 billion, State debt rfor $2.4 billiom,
and local debt for $14.2 billion. .

.

GROWTH OF P({BLIO DEBT o

As ghown in the table, the totel governmental
debt of 3275 billion in 1945 was 436 percent of the
$63 billion debt outstanding for all Federal, Stote
and local governments in 1940.

The growth 1n national income, although phenon-
inel during the Yar, has not been.in an cmount or at
a rate to equal the deb} rise. The spread between
national income and nubllc debt has been widening at

4
This abbrevinted report mukes available summary informa-
éion on total governmental dsbt ata date as early as pos-
sible, Additional tables and a more dGetailed analysis will
be published soon in the final editicn of this report.
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an uaceelerated rate sinee 1942, .nen total deby was
but 768 percent of ostinmabed nafionnl {ncomo., By
1945, total public debt was 75 percent larger than
the notional incomo of $157 billion cstimated (pro-
liminory) Yy the Burenu of Fereign snd Domeotic coma
nerce, o
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FEDERAL DEBT AND VAR EXPENDITUHE’ ’

The financial burden of preparing for,
dueting, o global war fell upon the Federal Govern-
monts A8 6 result, tho movencnt of Foderal debt
daninated the changing pettern of totol governmental
debt,

While Fedoral revenue Tos0 fron” €5 billion in
1940 %o 946 billien \in.1948, expenditure inerenced
from $9 billlon to $100 billlen during the ome
period, VWar activitiss aceounted for 50 porcent of
total expenditure in 1941 ard for B0 porcont in 1945.
Revenuo suid for 40 percent of total Fedorol epenii-
turs f¥er 1941 through 1945. in contrast to'abtoput 20
percent in the £irss Horld Wer. Porrcwlngs paid for
%3 parcent of Federal exponiiture during the gegend

and +£0Re

2303

World Var, vesulting. in the 8216 billion rise in
Federal debt since 1940.

+* STATE AND LOCAL DEBT DECRP»SING

The movement of State and local governmental dett
has been in the opposite direetion from that of the
Federal Government debt, ac dicclosed in the mocome
ranying table, This part of the public debk de~
creagsed $3.6 billion, or 18 percent since 1940. The
decrease from 1944 to 1945 was'5 percent. -

During the war ell State governments Teiuced
thelr debts, some by substantisl amounts, As showm
in the Census Buréau's recent report, "State Debt in

1945, State Flnanees: 1945, vol. 2, no. 3, every
State pgovermment lowered its debt during the past

fiscal year,, Locul governments have also besp rew
ducing thei \debts, but at a lower rate,.

Linited opportunity for capitsl exﬂenﬂiture, ro~
sulting from war restrictions, and steadily incraase
ing revenue--especially of the States--in the wakeof
expanding economic getlvity and rising notional in-
come, account for the substantlal mnd continuous con-
traction of State and locsl governmentul debt during
the war years,

GOVERNMENTAL DEBT: 1940-1945
« TOTAL DEBT STATE AND LOCAL DEBT.
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: FEDERAL, STATE, AND LOCAL GOVERNMENT DEBT: SELECTED YEARS 1902 TO 1945

. . i)
Data for years beginning in 1940 are as of June 30, and they necessarily vary from information for d:lvers‘e% closing dates of *';f‘f)«g,
fiscal years shown in other Census publications. Earlier data are as of ends of fiscal years. ' z"j
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GROSS, DEBT OUTSTANDING (Amounts in millions)

19450'.»-ont-,coo-to-..--a.l.a.-.‘aoo-o-ouoooo-.o 3275,231. $258,682 nn6,552 32,425 . s14’16$
19440 crecersacicncaannasactscenctsacsonasioncas 218,429 201,003 517,426 2,768 14,703
194300ceestsacccncvansossscaiecscessoactsssiane 155,341 136,696 818,645 2,909 15,783 C e
1942ea000cesranscancsnscsccesesassnsanaianacses 92,064 72,422 719,642 3,211 16,479 ;
B T N 69,143 48,961 920,182 3,413 16,812 ‘
19400 eccso0sossesnsscesrasscsssnascsrsnsssassase 63,169 42,968 ' 930,201 3,52% 16,720 R
1932uccvcoucaceacsasasniocssesesscasensarivenas 39,049 19,487 219,562 2,896 16,680
29224cecascsacassrtoncacnionsenasenssasonscanns 33,219 22,963 10,256 1,163 9,093

0 ) 5,692 1,194 4,498 423 4,075 ;
19020cuccccooaacnsssccenasocrsocsascacaroarcans 3,372 1,178 2,194 270 1,92 .

PERCENT DISTRIBUTION, ’BY TYPE OF GOVERIMENT

19450csaccercanetasicrssescscrrcncsincensacnses 100.0 94,0 6.0 «9 * 541
1944isescsvescsssccacroranscassecrsaccscccarsoae 100,0 92.0 8.0 1.3 6.7
cencassasssasesesonsonns 100,0 88.0 12,0 1.9 10.1
Y Y SN cen 100.0 787 2.3 3e5 ' 1749
194)eccccctocncassrnecsstocasrcanccncncrsscance . 100.0 70.8 29.2 449 s 253
1940cvcccccascsercscsassnasersscsrsassersascane 100.0 68.0 ¢ 32.0 546 2645
1932cevecncaccceseraassannscccccnasscsncesosans 100.0 49.9 501 A 4247
19220 0ecenctnccoennecrarsarsconcorssesasannsanee 100.0 69.1 3049 3e5 2764
L) b T T I T . 100.0 2.0 790 Teé -+ TLaé
1902"--'..o.l;-a-c0.---.a‘luo.nl‘l.--v.'..‘-cc. 100«0 34.9 65.1 ° 8.0 57b1

INDET OF CHANGE, 1940 m 100
1045 ennnnesesnasersansasennnnsosesnsasesonnnne 435.7 602.0 8189 |  68.8 C 8447 k
194/ heeensssaosconsossensvcncassenctsasancssacane 345.8 467.8 86.3 7845 87,9

] 245.9 318.1° 92,3 8244 %ol .

14547 16845 97.2 91.1 98,6

1961eecenccecraptsnaransscasesasssaassecanannes 109.5 113.9 99.9 9648 100.6
19400 eunencnescecscinsnsnecnasasonnasanerennans 100.0 100.0 100.0 100,0 100.0 )
19324cvavecsscesssssancssiosescssesscsnncnssens 61.8 4544 . 6.8 82,1 99.8 .
19220 0unrentnrcenanennacrectonennanensaruonnn 52,6 5344 5048 33.0 5hels N
l912l.0.‘.'0'.a.-.'.-.l-.ot-.D-o-l.o-oc-.o.u-c. 9.0 28 22.3 12,0 2 ds A

10020 0unnrnennesanonsnrsnnssneeaimnrnnnao, 5.3 2.7 10.9 2.7 1.5 T

. PERCENT OF NATIONAL INCOME

1965..--o-.tol,.l'-o.-nlc..ﬂ‘ao.--c--o-.o'i-vo.. 175-3 L 16A18 - 10.5 135 9.0
19“.....-----y‘-ouno-..o-o--..o-...--.------.-n- 135.9 ! 125.2 10.8 1.7 9 '
1943ccveasennsnsscsancvassisersasscacsorsrsscss 105.0 9244 - 12,6 2.0 10.6
creses 757 5946 16,2 - 2.6 " 1346
JOdeecanecteatoscsoccrennnsecarasescronnanenas T 50.5 20.8 345 17.4

3L o T 8Ll.4 5564 26.0 4e8 2.5 L
10320 eurennennetneonnnrnrencenssennnsereners 97.7 48,7 4940 7.2 41.8 o
1922....-.--’--.“-00..:\oo---.oonunnuoo-ooou--.o-u 5506 38.[6 17-2 2.0 15.2 :‘.'_‘t
1912, c00neaccsrecessancaanntaressrnccosacaades 1641 3e4 12,7 i 1.2 - 11,5+« SR
190200-..‘----..]&-.:0;-‘.-ooa.---oa:-.--o-n-c.-.n 16.3 5.7 10.6 1.3 9.3 o :

. — . .
3Debt of the United States Goverment; includes gensral txaasury obligations borrawed on behalf of Federal agencies and -

excludes Fe agency debl incurred outside of general treasury. Insofar as Fedoral Government utilities and enterprices .

are financed through general and special accounts, the Federal debt comprices both general purposes and govermment enterprises. L)
Comprises [debts both for general purpeses and for goverment enterprises. .
3Total is less than the sum of State and local public debt in seven years becsuse of the exclusion of State debts for

reloan to local govermments, which duplicate local obligaticns held by State govermments. -
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