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On JUne 30, 1946', the oombined debt er all the whe~amounted to $279.2 blll'1o~. 'rhe ~e~~~~eA~,§~

155.thousand governcdntal' units--Federal, state and that level' to t2~.4 billion on June, 30, ~94~t;'~~:
looal--amounted to $285.3 billion, ·an increase of made possible by a reduction in the Treasury.'$~en~
$10••1 ll'1l1ion, or 4 p~rcent, 'trom June 30, 1945. eral 'und balav.oe. Fedella1 budge~ estimates isanaa-

• Comt>ared./ith the summer ot 1940, when Amerioan re- in August 1946. set the antiCipated amount ot· 'P'eder~$'
armament began" the increase is t222.1 billion, or debt on J.une 30, 1947, at $261 billioD.' ., <,«~~

, 351.6 peroent. ~ • A decrease ot 4 'peroent in total State 'aD;dloilal:
governmQntal debt- occurred during'the year enii;;d

ru. Ilbbrn1ate4 report maleesavailable sUllllllal71nforma-' JUrie 30, 1946, continuing the, d,'ownward trend ·wb.~c"~,
tlon on total, gonrmmntal debt at a date as early as ;pos- ' ~
slble. A4dl<tlon11l.tables and a IIIOre'detalled anal181BWill began in 1941. T!'t/ll contraction since the' h'-8h'
be published .oon in tbe f1Dal. ,edition ot this report. ,'point of June 30, 1940, was $4.3 billion, or 21 per- . ,

~~ ~~, .__~.~~ cent. The reduction ot'State debt in 1~46 was l,~;,
.'Of the total governmental debt for 1946, shown pronounced than in the previous year; tne deorea'se;

by ~ts o9mponent parts in table I, $269.4 billion in local gove~nmental debt, bot» in ~bso~u~e .~~~ .'
VIas represented by direct Federal obligations and and in Jler,oenta~e ot reduction, wa,s lareer 1;l!.a~j.~
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GOVERNMENTAL DEBT: 1940-1946
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$15.9 bil1i~ns aonsisted ot Statz......and local gO'lern- 1.945. " ' :: : .. '~~~. :, ,'; :':-:~~J~~~r
ment d,ebt. The total inorease M 1':1~ than $10 .bil- Debt 'behavior by '~l:1 ;3 g~'Verlllll!'n~~.. 18:V~~:S_r.~.,!
lion in pubiiq :debt during the year ended, on ·June fleots Jihe tr$sit~Qn' trOll!-Will',· to ~ p :twa~ ,p~rJ.04~t~
30, 19~, represented the. net resul t 1r_~t. a Fe~era1,:. .The-P'~d~ral 'deJlt in~r.e.ase :for, [the y~ar~e '; ~ ':~If':
debt -inorElase b~ 110 .-7 bi~lion _~nd of a :istate and.;.,,1-946.!duri~ which l;lforro,,!,ing',-was~~ces8ary I :t~r 1~~~-'
lo~~ ~_!!~~,,"'.!cr~as~, o.'! to..7,~.~~~~n,~.•. .r, _.___ .; .._~_ R9.!l.P.!YSJ9J:1.9Lt.b..~_JAP@.etHl.,\1lEU!.-I!-Dd•.-'the.aobl\J.1-~J.p~fi

As shown in table 2, the 1946 - aggregate public ot om: a~~d. t?r.~esl .W~IL1,~i"atlJ.B.R.P.zi~ftj;t~,\qE?J,1jh<M.ff
deJ;lt was. '7..24'gpe1ioent 'larger~': tlittii~the':';';estIinatei1$ ~O'l'tthftprev10lis ....,8&:1; '''''Stfff1~a-'iO'Car'8Ot~~~~,~i,
national iJ}oomeof 1165 billion for the 1946 oalen&lr began to borrow in 1ar~er amounts, althci~ t~~.!l!x;:
year. • / - k' ' t. ,;"~creased borro,!ings' were still more th!p1 ott.att~~'~Ji

I'et\er~ debt r,ached,its peak on l!'ebruai7{'t~l~.Io' ~"h!.a.e"~-6at'e, by debt ,retirement dl,ir-ing._~~e;le.,a~.•:"a.~
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SUTI!;AND LOCAL.Federal1 .YEAR Total

. ,
~ Total ~tate Loce1• r

"'.
in ~llions)

. GROSS DFS!'OUTbT/~DII G (An>ounts. ) .. " .
1946 II ...................................................................... , .................. $285.:309 8269,422 -llt15.867 $2,358 813,5641945 .............................................................................: .............,." I 275,234 25~2 *l6.552 2,425 14,16419/;/. .................................................................................... 218,429 20 03 *17.'.26. 2.768 1'1.,703194.3............................................... 155,341 136,696 *18.6"5 , j,9(J) 15,7831942.~.............................................................................._...... 92,064· 72,422 if"J.9,642 ,211 16,47919U ................................................................................ 69 ,143 48,961 *20,182 3,413 16,8121940 ......................................................................................... 63.177 42,968 *20,209 3,526 16,72019~ .............................................. 39,049 19,487 *19,562 2,896 16,6801922 ............................................. 33,219 22,963 10,256 1.163 9,093.1912 ••••.••••••••••:•.•.•••.••••.•••••:••••.••.•• 5,6')2 1,194. .. 4.498 423 4,075IG02 ••••••••••••••••••••••••••••••:.••••••••••••• 3' 372' 1 178 2 194 270 1 924

PEFtCFNTDJ:::TRIBUTION, BY TYPE OJ. ,:JOV~ld\lt~NT
\.

1946 .................................!........... 100.0 94.4 5.6 .8 4.819145............................................. 100.0 94.0 6.0 .9 5.11944 ............................................. 100.0 92.0
\... ~ 1.3 6.71943 ............................................. 100.0 88iO

~1:3 1.9 10.11942.........................,..................... 100.0 78.7 3.5 17.91941 ............................................. 100.0 70.8 29.2 4.9 24.31940 ............................................. 100.0 68.0 32.0 5.6 26.51932 .......................:...........:......... 100.0 49.9 50.1 ·7.4 42.':11922 ...............................,.............. 1CA..0 69.1 30.9 3.5 27.41912 .................................................................................. 100.0 21.0 79.0 7.4 71.61902••••••••••••••••••••.•••.••.••••••••••••••••• 100.0 34.9 65.1 8.0 57.1
lNDEX OF CHtIlGE,1940 = 1001946 ...................~............................. 451.b b27.0 7e.6 b6.9 81.11945 •.••.•.•.••••••••••••••••.•••••••.••••••••••• 435.7 .602.0 81.9 68.8 84.71944 ............................................. ,345.7 467.8 . 86.2 78.5 87.9194.3••••••••••••••••.••••••••••••••.••••••••'•••• 245.9 318.1 92.3 82.4 94.41942 •••••••••••••:••.••••••••••.•••••.••••.•••••• 145.7 168.5 97.2 91.1 98.61941 ••••••••••••••••••••~......................... 109.4 113.9 9'7.9 96.8 100.61940 ............................................. 100.0 100.0 100.0 100.0 1UC.0""1932 ............................................. 61.8 45.4 96.e 82.1 99.81922 •••••••••••.•.••••••••••••••.••.••••••••••••• 52.6 53.4 50.7 33.0 54."1912 .............................................. 9.0 2.8 22.3 12.0 24.41902..................................~..:-....... 5.3 , 2.7 10.9 7.7 11.5
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lDebt of the United StEtes Government; 1nc1udes genere1 treasury ob1igrtions incurred on beh~lf cf Feder~l agencies and
excludes Feder.&lagency debt 1ncurred outs5de of ~enerel treesury. Insofar as Federel Governnert utJlities and enterprises
are flnanced thrcugh general and special accounts, the ~eder&l debt conpriset both general and erterprise debt•.&Comprtses debts both for general purposes and for governrrentent~rprises.

*Total is less than the 5U!ll 01' amounts ahown in "state" and "Local" OQ1.1ll:UlS because of the'exclusionof Sun.e debts in-
curred for loans to 10'~ govel'nMent.:,much duplicate local obligations held by S~ate governments.

TABLE 2.--PER CAPITA GROSS DEBT OF FEDEf1,J" STATE., AND LOCAL G01rF..RNMEN'1'SJJolD PER CA!'ITA NA'J'IC!JAL
INCO~lE: SELECTED ~S 1902 TO 1946

= I ~
I .• PER CAPITA DEBTl ll'ATIONAL INCXllE PERCFNT OF DJi1lTTO NATIONAL rxcors: .

!BAR • State anm.10ca1 State and local
.t' Total Federal Per capital. Amounts

T~~ Federal'rota1 State Local (in billions) Total State. .Local...
• ~$2,026 ro.,9l3 $113 $J.7 196 ' m.,172 .1. .... ...

Sl65.0 172.9 ...163.3 9.6 1.4 8~21; 45 ..... 1,971 1,852 119 lS 101 1,153 161.0 171.0 160.7 10.3 1.5 S.81944 ..... 1,582 1,456 126 20 106 1,164 160.7 135.9 125.1 10.8 1.7 ~.1.. "" 11''' 1,138 1,001 137 21 116 1,095 149.4 103.9 91.4 12.5 1.9 10.619 .......... 684 1:538 146' 24 1.22 907 122.2 75./, 59.3 16.1 2,6 13.51941••••• 519 367 152 26 126 727 96.9 71.4 50.5- 20.9 3.6 17.31940..... 479 326 153 27 126 589 -- !) 77.6 81.3 55.3 26.0 4.6 21.41932..... 313 156 157 23 134 320 40.0 97,.8 48.8 49.0 7.2 41.8~22 ••••• 302 2(J) 93 '11 82 541 9=) .5 55.8 38.6 l7~ 2.0 15.21912 ••••• 60 13 47 4 43 365 34.8 16.4 3.6 12. 1.1 11.71902..... 4.3 15 28 4 24 261 20.7 16.4 5.7 10.7 1.5 9.2. .
t 1Ballecl on elltlated. population as ot Jul,y 1 in the Ilpec11'1ed years_xcept 1940, tor Which populat.1on wall enUIiIIIJratedalla AJIl'll 1. , ,
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Br WYLIE IILP"IIOI aad •• B.
On June 3D, 1948, the oombined debt of all

the 155 thouaand governmental 'Units in the
United States amounted to $285.3 billion, an
increase of $10.1 billion, or 3.5 peroent'JEm
June 30. 1945., ~UII, go.,emmental debt in 948
t~sl4h t~es the total amount outstanding the
lI~r of 1940. When Amsrican rearmament began.
• Of the 1114& total. 02e9.4 billion was rep- '

resented by dIrect Fed~r81' obligations and tl8.9
billion consisted of state and local government
debt. The inorease of $10.1 billiOT, in Bovern-
mental deht during the year ended on June 30,
1946, represented the net result of a Federal
dept inorease of ~10!1billion and of a State

. and local debt decrease of $.7 billion.
Federal debt oonstituted over 94 peroent of

the totel outstanding governmental debt in 19GB,
as disclosed in table 1. In 1912 this percent~
age stood at 21; however, as a result of the
first World War, the relative impp~ce of
the component parts shifted so that, by 1922,

,

ouar .,
Federal debt' beoame 69 peroent of the tota~.
Durin£; the prosp8l'ouall20ss Federal dClb~,retire-
ment was ao'oompanied by a rapid expansion of
State and 100a1 debt. Oonsequently, P&deral
debt and aggregate State and loo~l debt nere of
about' equal 'size by 1932. Fl:om that year ~o
1940, Federal debt more than doubled,' while ag- • J:;
gregate State and 100al dlfbt' increa8~d only to
a small degree; thus, Pedera1 ,debt then Consti-
tuted more than two-thirds of the-~otal govern-
mental debt.

• In order to make the debt figures more Qom-
prehensib1e, they are reduoed to a p~ oapita
basiS in table 2, whieh also shows the peroant
relationship of the total governmental debt and
its component parts to the nationa~,income.
Per oapita gross debt more than quaq,rup-J:~dfrom
1940 to 1946; however, because natio~l, income'
rose sharply during the same period, the peroent
of debt to national inoome only a little more
than doubled.
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