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Total taxes in the United States smounted
to approximately $63.6 billion in the 1951 fis-
cal yesr,! or $412 per capita. The Federal Gov-
ernnent collected $46 pillicn or 72 percent of
this total.” State tax revenue amounted to $8.9
billion, and local taxes totalled $8.6 billion.

General revenue of all governments from
nontax sources amounted t0$9.1billion in 1051.
Cross postal revenues and proceeds from esales
by ‘the Commodity Credit Corporation and other
Federesl Government business enterprises fall in

In addition to eral revenue, governments
received $7.8 billion \in contributions ani in-
vestment earnings for Sgcial insurance and $2.8
billion as sales revenue\of State liquor siores
and local public water, electric, gas, and
transit utilities.

Altogether, therefore, total governmental
reverue in 195) amounted to $83.3 billion or
$539 per capita. This is s net total excluding
intergovernmental revenue, Revenue totals
ghown in this report for particular levels end
types of governments Include any amounts of
revenue received by them from other levels or
types of goverrments, but duplicating emounts
of intergovermmental revenue are petted ont of
aggregates covering several types or levels of
governments.

RECENT REVENUZ TRENDS

Tax revenue of all governments
times as great in 1951 a5 in 1942.

was three
This +trend

’Revenue data sre for fiscel years of the various
governments ended within the specified calendar year,
with miror etceptions. Fiscal years of the Federal Gov-
ernnent and of most Scate and local govermments .end on
June 50, Fiscal years of s few States and of numerous
local governments end on other dates.

$

\

La~ be=n accompanied, of course, by an increase
in populatinn and a sharp rise in the scale of
the Nation's economy in terms of such measures
as national income and gross national product.?
These changes may be summarized for convenient
reference as follows:
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Item | 1951 | 1850 | 3946 | 1842
Federal-State-local
LAX revenuet....ee-sianee $ 63.0 8 51.0]% 46.1 $20.8
Population including armed '
furces overseas*®...... .o 154.4] 151.7} 41.4 134.8
Nactionnl income®*¥........ 277.6] 235.2! 190.3) « 137.1
Gross national product#®?. 329.2) 284.2| 211.1 161.8

%Fiscal yesr: in billions. *¢is of July 1; in millions.
#v#Calendar year; in Yillioms.

After having risen rapidly to a World War
II peak of $40.9 billion in 1945, annual Feder-
al tax revenue ranged between $35.1 and $37.8
billion in +the next 5 years. The 31 percent
increase from 1950 to 1951 brought Federal
taxes t¢ a new record level spproaching 4 times
the 1942 amount of $12.3 billion,

Most of the past decade's doubling in State-
and~local tax revenue results from increases of
the past five years. Altogether, between 1942
and 1951, annual State tax collections Tose
from $3.9 +to $8.9 billion, or 129 percent.
Local tax yields increased during the same pe-
riod from $4.6 to $8.6 billion, or 86 percent.

Ceneral revenue of 211 public units com=-
bined 1In 1951 was up $14.2 billion, or 24.3
percent, from +the 1950 amount. This resulted
chiefiy frox the rise in Federal general reve-
me of $12.2 billion, or over 30 percent. To-
tal State and local general revenue was up $2.0
billion or 9.9 percent,

ZSee Survey of Current Busiuness, July 1962.
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A1l major tax sources contributed to the
1950-1051 rise in revenue at each of the three
levels of government. Most “of the $12.6 bil-
1ion inerease in tex revenue, however, came
from a $9.7 billion rise in collections of

Federal income taxes from individuals and corpo-
rations. Sales taxes and customs receipts con-
‘tributed $2.0 billion to the tex increase, and
property taxes $0.6 billion.

A 10.3 percent rise in tex collections pro-
vided more than three-fourths of the additional
amount of State and local general revenue in
1951 as compared with 1950. A relatively small
increase, 3.6 percent, occurred in State and
local revenue from the Federal Government, but
charges and miscellaneous nontax revenue of
State and local governments inereased 12.8 per-
cent.

The 1950-51 increase in State tax collec-
tion, rqgulted mainly from increased ylelds

Shete taxes on sales and gross receipts.
A [sizeble increase occurred also, hawever, in
thi eld from State income taxes.
| Geperal revenue of local governments a-
mounted to $14.9 biliion in 1951, up 8 percent
from 1950. About $0.6 billion ‘of the increase
was contributed by local tax yields-~almost en-
tirely from property taxes. Local revenue from
State and Federal governments was up nearly
$0.2 billion or 4 percent, Charges and miscel-
laneous general revenue rosSe relatively faster

than either local taxes or revenue from other .

govermments, increasing almost $0.3 billion
between 1950 and 1951, or 17 percent.

A1l types of local govermment shared in the
1950-1951 rise in gemeral revenue. The largest
inerease, almost $0.5 billion, or 9 percent,
applied to city governmentis. School district

fo—
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revenue increased $0.3 billion and county reve-
nue by a similar amount.

Summary revenue statistlies for the Federal
Government, States, and local governments ap-
pear in table 1. Historical data on tax reve=-
nues~appear in table 2.

»

MAIN REVENUE SOURCES

Individual income taxes provided 27 percent
of all governmental revenue in 1951, ylelding
402.6 billion or $146 per capita. Individual
income taxes accounted for 38 percent of Feder-
al revenue, but for only 35 percent of State
revenue and less than one-half of one percent
of local revenue. Corporation income ~ taxes
(also importani mainly at the Federal level)
provided 18 percent of all governmenial revenue
in 1951. The same proportion of the total was
supplied by sales and gross receipts taxes, in-
cluding Federal customs. States received $5.3
billion, or one-third of all their revenue from
such taxes ip 1951. The Federal Government
collected $9.1 billion in excises and customs,
or 16 percent .of all its revenue, Local gov=
ernments collected only relatively minor amounts
(less than 4 percent of all their revenue)
thrdugh income or sales and gross recelpts
taxes, in 1951.

Property taxation accounts for only 10 per-
cent of total governmental revenue and only 2
percent of State revenue. However, it continues
as a principal support of local governments,
supplying 44 percent of local government reve-
nue ,in 1951.

Charges for services and miscellaneous gen-
eral revenue sources supply & significant por-
tion of total governmental revenue, 11 percent
in 1951. For the Federal Govermment, this cat-
egory includes postal revenues, sales revenue
of the Commodity Credit Corporation and other
Federal corporations engaged in comnodity re-
sale activities, interest on Federal Government
loans, and other significant revenue items.
Local govermments receive revenue under this
heading from hospltal charges, sewerage rental
and service charges, local housing authority
rentals, special assessments for improvements,
and the 1ike. State governments derive sub-
stantial revenues of this kind from tuition,
fees,\and commercial activitieg of institutions
of higher education, earnings on State proper-
ties and investgents, and State hospital
charges. ,

Intergovernmental revenue is nominal as far
ag -the Federal Govermment is concerned and bal-
ances out in the overall picture of government-
al resources. However, it represents one-gixth
of State revemue, and more than one=-fourth
of local goverriments' total revenue from all
sources. In 1951 about $2.4 billion flowed
the Federal Government to State and local gov=-
ermments in fiscal aid and reimbursements for
gervices. The States passed on some of these
funds plus large amounts from State sources to
their loeal governments. Local governments

GOVERNMENTAL REVENUE IN 1951

received $4.4 billion from the States in 1951,
In the other direction, States received almost
$150 million from their local governments. In-
ter-local government revenue flows, including
some $131 million in inter-school district
transactions, totaled $365 million in 1951.
Gross revenue from llquor stores operatedby
16 States brought in approximately 6 percent’of
all State revenue in 1951. These revenues are
offset in large part by the cost of liquor pur=-
Q;ased for resale and operating expenses for
Tiquor stores. However, the approximately $900

million collected by States framsales of liquor |

in 1951 exceeded by about $175 million related
costs of goods sold‘and operating expenses of
the liquor systems during that year.

Gross revenue of local utilities made up 11
percent of local gove nt revenue in 1951.
As in the case of State llquor stores, howevéF,
substantially equivalent amounts are generally
devoted to financing utility operations, with
only any net revenue sufplus available for
other local purposes. .

.. Insurance trust revenue, consisting of con-
tributions and earnings on investments for
social insurance funds accounted for 9 perceht
of total governmental revenue, 9 percent of
Federal revenue, 15 percent of State revenue
gnd‘& percent of local revenue in 1951. Federal
insurance programs include the old-age and sur~
vivors insurance program, veterans life insur-
ance, civ;l service retirement, railroad re-
tirement, and other smaller insurance programs.
State activities include State unemployment
compensation, emPloyee retirement, workmen's
compensation, and other programs. Local govern-
ment programs are limited to locally adminis-~
tered employee retirement systems.

The distributign of revenue of each govern-
ment level by majgr source is shown in table 3.

THE REVENUE SHARE OF EACH GOVERNMENT LEVEL

The presentation of revenue and expenditure
data is complicated by transfers of funds arong
governments., By far the 1largest sums thus
handled involve Federal payments to State Gov-
e?nments {including amounis subsequently appor-
tioned to local governments), and State pay-

ents to local governments. In addition, re=-
latively small amounts are paid by the Federal
Governmert direct to local govérnments and by
local governments ¢o other local governments
and to States. As indicated on page 1, aggre-
gates in this report omit, to avoid multiple
counting, the amounts of +transfers among the
levels of governments included in the aggregate
concerned.

However, data above and in tables 1 to 3
include, as revenue of parti ar \ levels and
types of government, sums received ffrom other
levels or types of government.

The share of a valid net of "govern-
mental revenue which 1s attributable to each
major level of government--Federal, State, and
local-~depends on the way in which intergovern-
mental transfers are interpreted. Each share
may be measured "before transfers" or "after
transfers." The former type of treatment merely
involves, for each level, the exclusion of any
amounts received from other governments. The
result is a figure as to revenue '"from own
sources." By the other method of treatment,
amounts received from other governments are in-
cluded, but amounts” paid are deducted, thus
providing’ a figure as to revenue available "for

FIG. 3-TAX REVENUE, BY TYPE
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4 GOVERNMENTAL FINANCES IN THE UNITED STATES: 1951

own purposes." The results of such alternative

treatment of Federal, State, and local reve=
nue in 1951 and 1950 are set forth in table 4.7

CHANGES IN DATA CLASSIFICATION
AND PRESENTATION

. The classification structure appiled in
Census reporting on governmental finances has
heen extensively revised,effective with reports
of fiscal year 1951 data. The new structure is
reflected 1In this report only to the extent
that it relates +to the summary revenue cate-
gories used herein,

Definitions of concepts and terms used in
this report are presented on page 11. Compara-
tive 1950 data on a revised basis are presented
‘for ‘“general revenue" in tables 1 and 4.
Revised tax revenue data for earlier years
are presented in table 2. Following is a sum-
mary explanation of classification changes af-
fecting data presented in this report.

Se and nature of revenue amounts.--Un-
1ike previous Census reporting of governmental
revenue, the present classification of revenue
provides totals of all governmental revenue
from the public. In the previous classifica-
tion system, four distinctive and nonadditive
segments of government were recognized--general
government, enterprises, sinking funds, and
trust funds. However, only general government

[Ty

2princtpally because the g&:?énial units involved,

do not have identical fiscal-yearferiods, total amounts,

for all governments together, ceived and paid are not
absolutely the same, so that the Federal-State-local ag-
gregate of revenue "from own sources." differs from that
of revenue " for own purposes” in the respective years.

FIG.4-EFFECTS OF INTERGOVERN -
MENTAL TRANSACTIONS ON STATE
AND LOCAL GENERAL REVENUE: 195l

From othe
govermments

For oun Paid to other 16
purposes —  govermments,
B 07076 676 ;-"-',2';

1 L]
O t e !
OR5NA 1 Pad to Local
: govermments

BILLIONS OF DOLLARS
BILLIONS OF DOLLARS

" " om a2 M = 8 s % w &
@« 3 = a m s & xR N W

STATE
GENERAL REVENUE GENERAL REVENUE

TP

L}
]

revenue was covered by Census reports on gov=-
ernmental revenuv<e.

The present classification system covers
three additive segments of governmental revenue--
general reven®, utility and liquor. store reve-
nue, and insurance trust revenue--which exclude -
inter-segment transfers and can be aggregated
to provide a total of governmental revenue from -
the public.

Recent detailed analysis of governmental
structure throughout the Natlor has 1led to
changes In Census classification of certain in-
dividual governmental establishments., Some
governmental entities formerly classified
independent special districtsare now classifi%
as agencies of States, elties,counties, or town
ships. Some agencies formerly classified as de-
pendent on State, city, or county governments
have been reclassified as independent units.
These changes do not affect the total volume of
governmental revenue but rather involve shifting
of revenue for the entiti concerned from one
to another class of local governments.

Ma jor statistical effects.--As indicated a-
bove, data are here presented for two newly de-
fined major segments of governmental revenue--
utility and liquor stores revenue and insurance
trust revenue--and for comprehensive aggregates
not available from previous Census publications.
The definitions on page 11 indicate the nature
of these new categories.

. ' .Following 1is & summary indication of how
"general revenue" amounts are materially affect-
ed by the change from the former to the present

classification system. \
General revenue.--See changes below as to

"taxes,” "intergovernmental revenue,” and

"charges and miscellaneous" revenue,
Taxes.--Receipts from social insurance

"taxes," formerly included here,are now classi-
fied as insurance trust revenue. -
Intergovernmental revenue.--Greater than
the former category of "aid from other govern-
ts" by amounis received by.States from Fed-
efal government for redistribution to 1local
vernments with little or no State diggretlon ;/Q
d amounts (icieived by State or locaf govern=-

ments from other governments as contrgetual re-
imbursements for services rendered ot govern=-
ments (former "charges and miscellaneous”
general revenue

Charges and miscellaneous general revenue,-
Increased by inclusion of all extra-govern-
mental revenue of public trust funds (other
than insurance trust funds), earnings on sinking
fund investments, and revenue of public agencies
formerly classified as enterprises (e.g., Fed-
eral corporations, public toll highway agencies,
public. housing authorities, public port and
terminal fdcilities); and by inclusion of gross
operating revenue (rather than only any net
amounts) for institutional and other auxiliary
commercial activities.: Reduced by exclusion of
intergovernmental receipts for ¢ontractual ser- .

vices and of amounts formerly reported as "con-

tributions from enterprises.”
&

GOVERNMENTAL REVENUE IN 1951 5

SOURCES AND METHODS

Federal Government statistics.--Federal
revenue data 1In this report have been derived
from The BYidget of the United States Government
and from the Annual Report of the Commissioner
of Internal Revenue.

In order to arrive at Federal revenue data
substantially comparable with State and local
data and to present generally consistent Fed-
eral-State-local aggregates, it has been neces-
sary to reclassify Federal data appearing in

.

the source documents in accordance with the de-
finitions and concepts applied in classifying
State and local data. This involves such ad-
Justments as deduycting from gross tax revenues
the amount of tax refunds, incorporating reve-
nue of Federal Government'business enterprises,
eliminating nonrevenue receipts, and the like
in accordance with concepts end definitions
described on page 11 of +this report. The rec-
onciliation statement presented below shows how
the total Federal revenue figure for 1951 pre-
sented in this report was obtained.

—
——

RECONCILATION OF FEDERAL GOYERNMENT RECEIPTS FOR FISCAL 195/ ACCORDING TO U. S. BUDGET*
WITH TOTAL FE‘ER‘L REVENUE FOR 1951 AS CLASSIFIED FOR THIS REPORT -
(in millions) .

Total Budget Receipts (page 1164)..........$48,143
Deduct:

(1) Receipts from business enterprises

and revolving funds included in total

budget receipts (i.e., smounts shown in

stutgments of sources and disposition of

funds in part II and Part III as paid to

other Federal agencies under "Funds ap~

plied to operations®™—principally inter-

est on borrowings from treasury)....c.e. 119

(2) Realization upon loans and invest- .

ments (page 1163).c.sucecescccssccncannas 234

(3) Recoveries of excess profits and

costs (page 1163)c.esiercsscrcnsseancsane 32

(4) Recoveries under defense aid pro-

gram (page 1163)....00vevesoracocacocnss 14

{5) Miscellaneous recoveries and re-

funds (pége 1164)...ccveeecnrnscnasncnss 107

(6) Adjustments to deily Treasury state-

ment basis (pages 1161 to 1164)......e00 28
(7) Employment taxes pdid by Federal

agencies (special tabulation by Bureau |, >
of the Budget)eevieeesoeeranesaonanannns 7 *

(8) Seignorage and colnage receipts
(page 1182) ciiecienrncennrcncnancssansas 44
Total deductionS..ceceececscsncesses 583
Budget receipts included in total Federal revenue' $47,560

Appropriation to Federal old-sge and survivors
insurance trust fund (deducted in arriving at

"budget receipts”) (page 1184)...ccsveosscsncass 3, 120

Trust fund receipts (pages 1040-1043):
Totalisseeesaesoyesesoosrecnsonsescesess $7,798
Legs transfers’from general and special
accounts or other trust funds:

€1vil service retirement and disabil-

-

1ty fundsS.ceceeeacccsrcneceensscasnnnes -305
Railroad retirement account....e.cecese. 608
Government 1ife insurance funde..ceeces 1,
National service life insurance fung... 43
Deposits, war claims fundieeeceonescocs 50

Federal old-age and survivérs insur—

ance trust fund:
Reimbursement for veterans' benefits. 4
Appropriation from general account

recelptSiccerscscccesersretssssesecnee J,118
Railroad unemployment insurance account 15
Less receipts as agent of State or local
governments: -
Assets of State rural rehabilitation
COrporationsS.iscievereececnsccscecnancans 13

Trust fund receipts (Cont)
State rural rehabilitation funds, new
BZreeMentS. cccsosrscssrscsessosacsssacs$ 2
Unemployment trust fund:
Deposits by States..eceesssceassasses 1,363
Interest on investmentS...iciiscccecss 164
District of Columbia revenues.eeecscses 135
Less adjustmwents to daily treasury state-
ment basis and increment from reduction
in weight of the gold dollarcc.ccccosccens 102
Total deductionS..eeeicesececssssess$5,925
Trust furd receipts included in total Federal
FEVENUR. s e eveasssvesasssssonssssscssascsasrascece$ 1,871

Reimbursements of appropriations from non-Federal
sources (excluding nonrevenue receipts and reim-
bursements from trust funds) as shown in detall
of "amounts available for obligation" for each
appropriation in Part II of U. S. Budget......... 138
Business enterprise and revilving fund revenues
from sources external to the Federal Government,
computed as follows: 4
Source / ) .
Statements of sources and application of funds
 appearing for business enterprises and revolv-
ing funds in Part II and Part III of the U. S.

Budget

Inclusions y .
(1) Income from sources external to the ped-
eral Government - '

(2) Rece?pt.s from realization of physical as-
sets from sources external to the Federal
Govermment

Exclusions
(1) Funds provided by financing opefations
(2) Funds provided by 1igquidation of finan-
cal investments .
(3) Adjustments of prior year's income
(4) Funds provided by sales to or services
furnished other pederal agencies to the extent
ideptifisble or reasonably assumed to be from
such sources, (e.g., usually all receipts of
working funds or supply funds established to
render business—type services to the various
units of a Federal agency)

Business enterprise and revolving fund revenues

included in total Federal revenue.cscccecsscsccce

.

4,870

Total Federal revenue as classified for this
TEPOT e ecoverssnncessansssscsansnassccssnsseseses $57,568

*The Budget of the United States Govermnment for the Fiscal Year Ending Jume 30, 1853; page references in the tab-

'l +4, * " a .
u are © 5
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State ggvermhent statistics.-~State revenue cause them to differ somewhat from }he results
data are from the Census Bureau report, Compen- that would have been obtalned from a complete
dium of State Government Finances in 1951. canvass ‘of all units. Estimated total OState

Local government statisties.--Local govern- and local government revenue 1s subject to a
ment revenmue statistics presented herein are relative sampling error of approximately 0.5
estimates, except as to school districts, based | percent and the estimate of local government
on a sample of approximately 1,500 nonschool | revenue to a relative sampling error of approx-
local governments, Data for citles having more imately 0.9 percent,* Estimates for separate
than 250,000 inhabitants, all of which are in=- categories of refenue are likely to have =a
cluded in the sample group, were obtained by | higher relative sampling veriations Similarly,
compilation of data by Census Bureau representa- | estimates with respect to particular types of
tives from official records and reports of the local government are subjeect to somewhat greater
cities. Data for other local governments were sempling variation than the estimated aggre-
obtained by mail questionnaire, The sample of gates for all local governments,
local governments used in estimating local gov- & In addition to the effects of sampling var-

ermment revenue is stratified by type of govern-

ation, the estimates fnay be affected by the

ment and population size. Sample units were failure of some governmental units +to report,
selected on & ranjom basis. The sample design | Such nonresponse may introducé a bias into the
provides for complete coverage of cities and | estimates because of possible selectivity in
counties having more than 250,000 Inhabitants | the reporting governments. Intensive efforts
and of townships and special districts having | have been made to reduce the possible effects
annusl general revenue or = indebtedness of more of sueh bias by concentrating on obtaining re-
than'$l million. For these cigdses of govern- | ports from all units in the sample,particularly
ment, only minor estimation required as to | the large ones. However, no effort had been
missing items. . . made”™to measure or adjust for any possible bias

For cgies having 25,000 to 250,000 inhabe due to nonresponse. For the 1951 revenue suf-

itants, e

imates of 1951 revenue were made by | vey reports were received‘ from 1,462 out of

applying ratiQs of 1950 general revenue to 1951 | 1,575, or 93 percent of the sample units cen-

total revenue for sample cities +to 1950 base vagsed for data. .

period figures for all cities i1n the group. Both the estimates and the completely re=
Similarly, county revenue estimates for counties ported data are affected by the quality of the
having less ‘than 250,000 inhabitants were made | basic reports of. revenue received from the gove
by relating 1951 figures_for semple counties to ernmental officlals +themselves, Explicit def-
a 1946 general revenue base for all counties; initions and instrubtions - to offieials, intene-
and revenue estimates for cities having 2,500 sive examination of reported data end compari-
to 25,000 dinhabitants’ were based on ratios of gson with other sources,and supplementary corre-
1951 revenue to 1942 general revenue. spondence with reporting officials  are used to

Estimates for the smaller special districts | promote completeness and uniformity of report-

and townshipg and for, cities having 1less than ing.
*2,500 inhabitants were made on the basis of ‘
ayerages for each type of government, computed

-

from reports of sample units. \ ACKNOWLEDGMENT .

Statistics of school-district revenue in

1951 are from " information obtained from State | The cooperation‘and assistance of State and [.
education officials based on the regular annual local government officials who provided infOorm-4 s+ .

financial reports they receive from all local ation forthis report is gratefully ackmowledged,

fschool districts. Only in minor instances was

1t necessary to estimate 1951 revenue data for 4

¢
In repeated surveys using the same sampling and es-

school districts. timating procedures, the chances are that 2 estimates

Factors affecting estimates.--The estimates out of 3 wouEbe within the specified percentage of the

presented In this report based on sample data results ti t\would be obtained from a complete emumera-

.are SubJect to sampling variation that may tion; 19 out Of\g) would bewithin double that percentage.'

—{
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Table 1,--FEDERAL, STATE, AND LOCAL REVENUE, BY TYPE AND SOURCE: 195Y AND 1950 ®
4 o State and local
- 3
Ttem Totall [lFedera1? Local
. ‘ Totall |} State School. | Special
. ) 1 Town- dis- dis=-
. \ J . } Total County | City | gnip tricth | trigt
{ 1951 AMCUNTS IN MILLIONS \
\ -
u Total rédnue............. peaeee $83,273 [{ $57,566 {$28,083 {$15,574 |$17,066 |[$3,676 [$7,594 | $715 |$4,546 $769
General revenue, t0t&L....ecenseeennoons 72,643 || 52,254 | 22,764 || 12,406 | 14,915 |[ 3,622 | 5,834 | 677 | 4,546 47

’ »

Tares, total...... B 63,586 || 46,031 | 17,555 || 8,934 | 8,621 || 1,809 | 3,867 | 480 | 2,316 148
Individual 1nCOME,,.veveaveannnsan 22,569 || 21,696 873 805 68l...... 681 .eves |eveses [aae
Corporetion income....... revsacens 14,795 14,101 694 |} . 687 T Hoeoaoos 7] eeeee |eonese [avoeace
3ales, gross receipts, end customs | 14,938 9,117 | 5,821 || 5,270 551 2 525 5 feeomen
Property......... Prooeeenn Ceeresean 7,926 {l ..ue... 7,926 6 | 7,580 1| 1,726 | 2,938 454 |%2,316 148
Death and giftee.iveeeuseeenseensn . 906 708 | 199 ~19% E | RO 3 ies.. cevnre |aagaoes
Licenses, permits, and other...... 2,450 6400 | 2,041 | 1,631 7410 7631 7326 728 [ueieve [eanenee

r
Charges and miscellaneous........ %.. | 9,057 %6,222 2,835 964 | 1,871 377 878 32 276 308
Intergovernmental revenus..... tevosre |ecaanae {liauae oo 2,375 2,508 4,424 {1 1,436 | 1,088
Utility and liquor store revenue....... ‘ 2,844 |l vaeee .- 2,844 914 | 1,930 271 1,573
Insurancestrusi revenue, 10tal.....uees. 7,787 312 | 2,475 2,254 21 27 187

Employee retirement........ . 1,270 543 728 513 216 27 182

Unemployment compensation....e....e.. | 1,498 1010 | 1,489 || 1,483 5{.cocsa | 2 5

Othere.eveneeenessnnnanen reeesnnasens 5,017 || 14,760 258 258 f{..cu.. I | P cevane

1950 AMOUNTS IN MILLIONS (REVISED)? '
General revenue, total...... $20,720 %11,264

Taxes, total 15,914 7,930
Individual income 788
Corporation income,... 593" 586
Sales, grose receipts, and customs 5,154 4,670
Property.eeccecescasoscvascncanes 7,349 07
Death and gift . 172 168
Licenses, permits, end other 1,858 \1,475

Charges and miscellgmbouS............ 7,487 4,974 { 2,513 || om1 { 1,602 3344 694 39s| 255 280

Intergovernmexgtal Tevenue..... vesoves |senvave |l eavenss 2,293 2,423 4,241 1;3%* 1,031 151 | 1,608 12

v
N PERCENT GHANGE, 1950 TO 1951
General revenue, t0tAl........veuoe.. 24.3 30,5 9.9 || 10.1 79| e.2] 9.2] 12 [TEa 9.0
1

TBXCB. casenarnsnosrannasnsanenssonnes 24.8 3.3 10.3 12.7 8.0 9.8 6.9 | 15.9 8.4 5.7

Property taxes only...........’... 7.9 | ..... . 7.9 12.7 7.6 7.9. 5.8 | 16.7 8.4 5.7
", Charges and miscelleneous,....u...... 21.0 25.1 12.8 5.8 16.8 || 12.9 ] 26.5 |[-17.9 8.2 | “10.p
Intergovernfiéntel TevenTtee, Treeaernte Jasceees ] e S 3.6 3.5 4.3 1 10.1 5.51 9.3 8.1 25.0

N N L [ “ 'S e -

NOTE: Because of rounding, detsil doves nct always eddsto totals. . ) .
1Excludes duplicating intergovernmental revenuei Federal-State-local tofals' include no intergovernmental revgaue; State-
local totals include only intergovernmental revenue from the Federel Covernment; local totals include ampunts from States and
the_Federal Government but exclude revenue from other local governments. ’
2For sources and explanation of derivation see page 5.
3Egtimated data; see page 6. .o ’
‘Comprises only units cf school adminisiration that are independent wnits of local government and not school Qfstems
operated as segments of State, county, city, or townshlp governments.
STnciuces unsegregable amount from other, taxes.
SIncludes $231 million for Federal unemployment tex act receipts. N
7Except for cities having more than 250,000 inhsbitants, any amounis from income and death and gift taxes are classified as
"Iicenses, permits, and cther" taxes. -
8Tneludes $2,511 million from sele of commodities purchased for resale and $1,777 million from postal revenue.
9Tncludes $165 million from interesi on investments (Federal Government obligations) held by retirement funds as well as
employee contributions received by these funds. '
°Receipts upder railroad unemployment insurance act.
1lTncludes $563 million from interest on investments (Federal Government obligations) held by the old-age and survivors in-
surance find, the railroad retirement funds, veterans life insurance funds, end misecellaneous insurance trust funds, as well
as leanfe'ieral employer and employee contrlbutions and premiums received by these funds. -
125¢e text, page 4 for explanation of revision of 1950 general revenue data. . -~
H
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) G'OVERNMENTAX. FINANCES IN THE UNITED STATES: 1951

Table 2.--'-‘FEDE(AL, STATE, AND LOCAL TAX REVENUE, BY TYPE: 1951 AND PRIOR YEARS

s—emr oo P g = SESSE
’ > Sales, Licenses,
. . Corpo- gross Death rmite
Iten Total* Individusl b oy receipts, | Property pe and
income 2 and
* . other
M cugtoms
’ ’ AMOUNTS IN MILLIONS
f;n $63,586 $22,569 $14,938 §7,925 $206 $2,450
1950 1eeaeeennaccccsasnrsonoennnnenns 50,967 16,472 12,986 7,349 2,347
1949, 1 ueercnnscrrcnacencsennonnnarenns 50,358 16,105 12,596 6,842 959 2,012
1948, 1 nenucrescnneennsscineeonnnnnmns 51,123 19,762 | 12,106 6,128 1,074 1,709
e
19470 cnuneeresentecsaensecrcannonseans 46,642, 18,257 11,33 5,507 936 1,569
1046unenrnnrunrnrnsenrnrenereno s 46,128 16,399 9,828 4,990 810 1,878
1945, e eeeeensnnerennnesacecsennnncenns 50,075 18,726 8,454 4,802 770 1,776
19420 ueinenerecncitaneronacenaangen 20,797 3,527 5,687 4oy 54t 532 1,509
Federal:
1951.0aucnranceronnneerorsanennnnnn 46,031 21,696 708 4?9‘;
1950, 35,053 15,684 698 3
. 1949, 35,568 ¢ 15,461 7,780 leveecenees 780 as1
19481 uennsaranrnciannarranensannnes 37,792 19,219 74661 |ateennanss 890 343
1947, e eeearneranrenanreroesarennns 35,088 17,802 7,593 |eeennnens 770 2
1946 e eenanerarnrnnnnnennnennanns 36,037 15,977 6,898 livuennnuns 667 "
19450 caeveuorereneonnanannnorannnes 40,882 18,344 636 793
1942, eeavennsiiissennncecacannnnes 12,270 3,251 419 540
A 3
State and local: ,
1950unaeennennsrcennnsennnerannones 17,555 873 5,821 7,926 Rt S204L
1950 0aseccscsscccsnnencnnnn 15,914 788 5,154 F 37,349 172 1,858
1949 ceeenareeneenerrecnennennnnoen 14,790 644 4,816 6,842 179 1,661
13,331 543 bydds 6,128 ;84 1,438
-4 B
11,554 455 3,721 5,507 s 167 1,248
10,091 422 2,990 4,990 143 1,101
: 9,193 383 2,434 4,802 134 983
194240 e neennnrrenannnnennnoannnens 8,527 276 2,353 4,504 13 969
State:
195Le aeienerenrnnrnnneccnennens 8,934 . 805 5,270 346 ,196 ,L631
. 7,930 wh 4,670 3307 168 1,475
7,376 593 \ 4,365 © 276 176 1,325
' 6,72 || © 4% 4,045 21 180 1,143
19471 e einenreienenencannenananss | 5,721 a8 .3,415 261 165 1,011
19460 nnnrnsnsannnsnnenuen L 49% 389 2,806 253 U2 902
1945000 eencesenanans ! 4,307 357 2,278 276 132 Bﬁ
19420 eienreeneransonsersanense 3,903 29 2,220 2n 12 "
Local: % .
19514 cvtrnerensnnrnnnoneacnnes 8,621 68 7 551 ,7,580 3 410
7,984 & 7 484 7,042 4 383
. 7,414 51 7 451.f 6,566 3 336
6,599 44 7 400 [ 5,850 3 295
©5,833 37 6 06 | 5,26 1 237
5,157 33 5 183 4y 737 1 198
4,886 26 | 5 156 4,526 1 172
19420 reeaceionanrnsansennnens 4,624 27 3 1 188

\
See footnotes at end of table.
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v Table 2.-~FEDERAL, STATE, AND LOCAL TAX REVENUE, BY TYPE: 1951 AND PRIOR YEARS-~Continued

P
Sales,
N Licenses
Corpo- gross Desth 1 ’
Item Totel?l Individual ration_ |receipts, Property and - P 18,
income in 2 and
. come and gift
3 u other
’!stoms -
v - . PERCENT CHANGE FROM 1950 TO 1951
TOBAL.veusnrnersnnernrersnnnensnnenennns |7 52 37.0 3%.0 15.0 ) a1 9.0
(=0 L - T R, . il 38.3 34.9 1604 | tevenenenn 1.4 5.1
State and local......... PR, 10 , lo.8 17.0 12.9 7.9 15.7 9.8
(17X T T ceerns 12 11.2 17.2 12.8 12.7 16.7 10.6
Local...euennns.. Ceeeeeneenans 8 6.3 00.9 13.8 7.6 «25.0 7.0
PERCENT CHANGE FROM 1942 TO 1951 .
205.7 539.9 196.0 162.7 7.4 ] 70.3 6244
275.2 567.4 198.4 173.5 | cenvinnen. 69,0 ~24.3
Ceeereetinnreaenns 105.9 216.3 155.1 147.4 Vb4 76.1 110.6
Statel. . iieiiiiiiiiiiiiiiiaaa, | 128.9 223.3 155.4 137,41 -~ 27,7 75.0 108.8
LuCAL.sureevessnssecsnnencennnaas 86.4 151.9 133.3 3%4.3 7.4 200,0 18.1
) PER CAPITA, 1951
Total.veenennenenen.s cerieene. heeeee $411.95. $146.22 $95.85 $96.78 $51.35 $5.87 $15.87
Federal........... 298,22 140,56 91.36 59.07 | veuen.. 4,59 2,65
State and 10681les.erunnnennsnennnennen 113,73 5.66 4,50 37.71 51.35 29 13,22
State.iinretrrnrnnnnn Ceectteerenns 57,88 5.22 445 34,14 2.24 227 10.57
LOCALsenennennonnnan ceeeene. 55,85 il .05 3.57 49.11 .02 2.66
PERCENT DISTRIBUTION, BY LEVEL OF GOVERNMENT, 1951
TOt8Leueeonenunencsoonsancnannns 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Federal..veeeeseneenrmncercnnnnn. 72.4 96.1 95.3 610 venvennnns 78.1 16,7
State and 10c8l..eevessensnnnnn... c.en 27.6 3.9 4.7 39.0 100.0 22.0 83.3
5taLE. tanerereerenrnnensitornnnnnns 14.1 3.6 4.6 35.3 4ol 21.6 66.6
Local,sesesocnnnennnnans vetreaes 13.6 .3 (%) . 3.7 95.6 .3 16.7

NOTE: Because of rounding, detail does not always add to totals,

1Data revised to exclude employer and employee contribution:
tax _act receipts which have been included in Fede
2Federsl amounts include excess profits tat,

enrichment tax.
Revised,
“Estimated data; see page 6.

3Based on estimated July 1, 1951 population of continental United States, including armed forces overseas..

SLess than 1/10 of 1 percent.

s

§ for social insurance except Federal unemployment compensation
ral "licenses, permits, and other taxes".

as well as nprmal tax and surtax, and for years prior to 1948 include unjust

Table 3.--PERCENT DISTRIBUTION OF FEDERAL, STATE, AND LOCAL GOVERNMENT REVENUE, BY SOURCE: 1951

Percent of total gevenue

Percent of general revenue

Item AL1 . State and local A1 State and local
govern- |Federal | govern~ | Federal
ments Totel | Statg |Local ments Total |{State (Loeal
Totel revenue....oeveenrecennneaas 100.0 0 | 100,0| 100.0| 100.0 xxXx XXX XXX x|, xxx
Grneral revenue, t0ta8l...,.000ucvncnncnns. 87.2 81,81 79.7 87.4 100.0 100.0 | 100.0| 100.0 100.0
Taxes......,.....:..........,. ....... .e 76.4 0 62.5 57.4 50.5 87.5 88.1 77.1 72.0 57.8
Individual InCOmE...eveevnsenanroanss 27.1 7 3.1 5.2 A 31.1 41.5 3.8 6.5 5
Corporation income.,..... 17.8 5 2.5 4| (1) 20.4 27.0 3.0 5.5 | (%)
Sales, gross receipts, and customs 17.9 8 20.7 33.8 3.2 20.6 17.4 25.6 42.5 3.7
Property...ccviceecaan 9.5 leevenn. 28.2 2.2 b od 10.9 {evuunns 34.8 2.8 50.8
Death and giftisceeceerserecnsennns. 1.1 1.2 7 1.3 M 1.2 1.4 .9 1.6 | (V)
Licenses, permits, and other........ 2.9 .7 7.3 10.5 2.4 3.4 .8 9.0 13,1 2.7
Charges and miscellaneous..cuceeennens. 10.9 10.8 10.1 6.2 11..0 12.5 11.9 12.5 7.8 12.5
“Intergovernmental revenUe.......vvinoos {oeveens |oeooons 8.5 1601 ] 25.9) cevnere |enennnn 10.4 | 20.2 29.7
bl -
Utility and liquor store revenue.......... 3.4 po'es 10.1 5.9 11.3 XXX XXX XXX xxx | xxXx
Insurance-trust TevVenUL....covueveernennen. 9.4 L 9.2 8.8 4.5 1.3 x00¢ XXX XXX XX XXX

1Less than 1/10 of 1 percent.

4



10 GOVERNMENTAL FINANCES [N THE UNITED STATES: 1951

Teble 4.--FEDERAL, STATE, AND LOCAL GINEBAL MEVENUE BEFORE AND AFTER INTERGOVERNMENTAL ATD: 1951 AND 1950

¢

State and local

Iten Total Pederal
Total State Locall
% AMOUNTS IN MILLIONS
1951m: al revemie from own Sources.. casccrersancsas 420,390 ¥,898 $10,492
Plus Intergovernmental reverme 7,297 [}—— 2,508 4,789
Gross general revenus 27,687 12,406 .+ 15,281
In gmm expenditure 5,216 \| 4,702 514
¥quals revemue fOr own puUrposes 22,471 I~ 7,704 14,767
lgsg:mx(-al revmlue £YOm OWDl BOUTCEB.cesesrscscssnsasossan . 58,454 || 40,027 lg,g'; 2,26213 2:15'836’
Intergovermmental TEVANUL....cevumemssnssarscassss 6,847 |lecececacase " y .
Plus Gross ENerAl IFEVEDUR....ceececssecccsvasscssssse 65,301 20,03317 215.,5-;2 111.,22 14,%3
Tntergovernmental expenditure.....cccccecccccens . 6,895 2, y »
!(‘:ena-a:. revenue fOI OND PUYPQEES..ccccncsssvases 58:1.06 37,686 20,720 7,041 13,67
' PERCENT DISTRIBUTION BY LEVEL OF GOVERNMENT
<
oqn195.1 - - .ee ??z..-........-......A.......- 100.0 71.9 - 28.1 13.6 ¥6Jl:
1950....... 100.0 68.5 3.5 15.1 .
Gentral revenue for own purposes: s 0.4
sessecee 0 68.9 31.1 10.7
B | Yoo | eis| ws || wa)  Be

‘ f intergovernmental reverme
2 e of detail not add to to . Differences between total amounts o:

and ﬁgrgogewermnm Mmm’ and ‘:zween revenue from own sources &nd revenue for OWn purposes are primarily due to
vurint:lon in fiscal years a5 hetween paying and recelving governments,

Bstimated data; see page 6. . 48 for com + research,

2Include ts, ajvancea, ant loans (except United Statas Houging Act loans) and reimbursements trac
tuitﬁ of :e%re;:ns, in Stnte’emd local schools, ete.; excludes distribution of commodities apnd other payments in kind and
United States Housing Act loans.

)
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DEFINITIONS OF TERMS

Principal revenue concepts for the Census
Bureau's uniform classification of State and
local government finances, as applied to this
report, are defined below. Additional explana-
tions, especially as to changes in the Census

classification system, treatment of Federal.

revenue, and treatment of intergovernmental
trensactions in presenting revenue wepgregates
for two or more levels of government, are pro-
vided In the +text and tables. Comprehensive
glossarjes appear in the Cénsus Bureau's annual
"Compendium" reports on State and city govern-
ment finances.

CHARGES AND MISCELLANEOUS GENERALREVENUE, ~-

All general revenue except from taxesand inter-
governmental revenue. Includes gross revenue
from sales of commodities or services by gov-
ernment enterprises other than State 1liquor
stores and local gpvernment water, gas, electrie,
and transit utilitiles. -
. CORPORATION NET INCOME TAXES,.--Taxes on het
income of corporations amd unincorporated busi-
nesgses (when taxed distinotivelyfromindividual
income). ‘Includes distinctively imposed net in-
come taxes on special kinds of corporations
(e.g., financial institutions). For Federal
Government, includes excess profits jaxes as
well as corporation income taxes.

DEATH AND GIFT TAXES.~--Taxes imposed on’
transfer of property at death, in contemplation
of death, or as a gift. ) ‘

GENERAL REVENUE.--All governméigel revenue
except utility and liquor store revénue and in-
surance trust revenue. The basis Tor distince
tion is not the fund or administrative unit re-
celving particular amounts, but rather the
nature of the revenue sources concerned. '

INDIVIDUAL INCOME TAXES.-~-Takes on indivi-
duals measured by net Income and “taxes distinc-
tively imposed on special types of income (e.g.,
inte;-est, dividends, income from intangibles,
ete.).

INSURANCE TRUST REVENUE,--Revenue from con-
tributions required of employers and employees
or premiums for finanecing publicly operated
social insurence programs (e.g., old-age and
survivors' insurance, veterans life insurance,
unemployment compensation, workmen's compensa-
tion, employee retirement systems, etc.) and
earnings on assets held for such systemb. Ex<
cludes any contributions by a government--either
as employer coniributions or for general finan
cial support--to a .socisl insurance system it
administers, Note that tax proceeds, donations,
and any forms of revenue other than those enu-
merated® above are classified as general revenue
rather than insurance trust revenue even though
such amounts may be received specifically for
insurance trust purposes. -

INTERGOVERNMENTAL REVENUE.=--Amounts received
from other governments as fiscal aid or as re-

¥ imbgrsement for performance of general govern-

me: services for the paying govermment.~

A1t Jo— wn %

4 ~

Excludes any amounts received from other govern~
ments for sale of property, commodities, end
utility services, and any employer contribu~
tions from State or local govermments for Fed=-
eral or State-administered social Iinsurance
systems covering State or local government em=-
ployees. All Intergovernmentsl revenue is
classified as general revenue. .

LIQUOR _STORES gm%.-..&muﬂta recelved
from sale o quor by OState retail liquor
stores and other revenues from State liquor
store operations. Excludes any State taxes
collected by State liquor monopoly systems.

PROPERTY TAXES.--Taxes conditioned on owner-
ship of property and measured by its value., In-
?ﬂes general property taxes relating to prop=~

ty a whole, real and personal, tangible or
int ble, whether taxed at a single rate or
at classified -rates, and taxes on selected
types of property, such as mékor vehlcles or
certain or all intangibles.
! REVENUE.--All awcunts of money recelved by
a government from external sources--net of re=-
funds and other correcting transactionse-other
~han from issue of debt, liquidation of invest=
ments, end as agency and private +trust trans-
actions. Note +that revenue excludes noncash
transactions sych ag recelpt of services, com-
modities, or other "receipts in kind."

SALES AND GROSS RECEIPTS TAXES.--Taxes, in-
ciuding "licenses" at more than nominal rates,
based on volume or value of transfers of goods
or services, upon gross receipts therefrom, or
upon gross income, and related taxes based upon
use, storage, production (other than severance
of natural resources), importation, or consump~
tion of goods. Dealer discounts or "commis~
sions" allowed to merchants for collection of
taxes from consumers are excluded. . :

TAXES .-~Compulsory contiributions exacted
by §& government for public purposes, except
employee and employer assessments for re-
tirement and social insurance purposes, which
are clagsified as insurance trust revenue. All
tax revenue 1s classifled as genersal revenue
and comprises amounts received (including ine
terest and penalties but excluding protested
amounts and refunds) from all +taxes imposed
by a government.

UTILITY REVENUE.-~Amounts received by local
governments from sale of water, electric, gas,
and transit services by publicly opefated util-
ities of these types. Does not include nonop=
erating income of utilit{es or revenue of gov-
ermment enterprises not enumerated above. Rev=
enues from toll road facilities, housing proj-
ects, port and terminal facilities, and other
local commercial-type activities not classified
as-utilities gbove, and revenues of Federal
Govermment corporations and State commercial-
type enterprises (except liquor stores) all
are classified as general revenue from charges
and miscellaneous sources.

—*



