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Federal, State, and local government ex-
penditure rose 9 percent to '$110.6 billion an
the fiscal year 1953. The largest component 1n.
the $9.2 billion increase was the increas o
national defense expenditure to a postwafr p
of $50.5 billion, as. ¢compared with the $44.0
billion spent in 1952. Other public spendipg
rose from $57.5 billion in 1952 to $60.1 billion
in 1953. State and local government expenditure
accounted for more than half ($33.0 billion) of
msondefense spending. The Federal Government’s
direct expenditure for purposes other than na-
tional defense was $27.2 billion in 1953. 1In
per capita terms, total 1953 expenditure of all
governments was $699. National defense account-
ed for $319 per capita and all other public
functions forf $380 per cepita.

The second gest function of government
in 1953, education, accounted for only one-fifth
of the amount spent for national defense. Edu-
cation expenditure, by

1 levelsof government,
was $10.1 billion in 19 or $64 per capita.

’Jhe 1953 total was 5 percent more than the
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amount spent the preceding year. -As in 1952,
interest on general governmental debt ranked
next to education in amount of expenditure, re-
quiring $7.1 billion or $45 per capita in 1953.
This was 11 percent higher than the 195% level.
Approximately $5.1 billion was spent by govern-
ments for the Nation's highways in 1953. BRigh-
way expenditure, up 7 percent from pe 1952
level, totaled $32 per capita. The other func-
tions of government ranked considerably below
the foregoing in volume of expenditure in 1953.
Expenditure increases took place for all major
functions with the exception,of international
assistance and foreign affairs,sanitation serv-
ices, and housing and community redevelopment
activities. The two latter functions underwgént
expendituré decreases because of reductionéﬁzn
construction program. A slight decrease also
occurred in the miscellaneous category owﬂng
largely to lower Federal spending for expansion
of defense production.

Governmental revenue from all sources to-
taled $105.5 billion 1n the fiscal year 1953.
‘About fqur-fifths of the total was profyided by
taxes, which for Federal, State, and local gov-
ernments altogéther yielded $83.6 billion or
$528 per capita. Total 1953 revenue was 4 per-
cent higher than the corresponding 1952 amount
and tax.revenue was up 6 percent. Charges for
services, sales of products, and miscellanecus
general revenue sources produced ¥9.4 billion
in 1953, or 9 percent of total governmental
revenue. The 8 percent decline ip yield of
these revenue sources between 1952 and 1953 re-
sulted, for the most part, from cuthacks of

sales of agricultural commodities under the

price support programs, and reductions in sdles
of defense materials under the expansion of de-
fense production program. Sales of State and
local government liquor stores, and of local
water, electric,transit, and gas utilities pro-
vided $3.3 billion in revenue, or 3 percent of
all public revenue. Liquor store and utility
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‘| dales were' up 7 percent from the 1952 level. .
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In the Bureau of the Census report, SUMMARY OF
GOVERNMENTAL FINANCES IN Béﬂ/{; -GF53), figure 1 on

page l is in error, The 195 bars shown thereon for Federal Y
defense and nondefense expenditure were not revised in )
accordance with revisi.onh in basic data (see text of report,
pages 1l and 12), A substitute repi'int of the corrected chart
appears below,

I’f‘ig . 1.-~~GOVERNMENTAL EXPENDITURE
* 1953 AND 1952
Billions of Dollars
Q 10° 20 30 40 50
r 1] v T L L}
L L[ ]
National [ I OOOOOOOOOOOOOOC]
Defense et .
A1l COther SRR R IO R
R
LR Y
Total
3



Fig. 2,.--PERCENT INCREASE, 1952-1953
IN GOVERNMENTAL FINANCES
-BY LEVEL OF GOVERNMENT

. Percent Increase .

All govermments
Federal
State
(ocal
T
All gvernments
foderal SN q
ste V) -
Local

Debt Qutstanding *

All governments

Federal
State

Local

The rémaiﬁing $9.2 billion of governmental rev;
enue, 9 percent of the total, came from employ-
et}and employee contTibutfions for insurance
trust systems and the investment earnihgs of
suth systems. Insurance trust revenue was 6
Percent greater in 1953 than in 1952.

Counting for each levgl of government reve-
nue from its own sources only (i.e., excluding
fiscal aid and other transfers from other gov-
ernments), the Federal Government,seceived $75.2
billion in revenue'in 1953, and the State and
local governments each had revenues of $15.2
billion, or a total of %30.4 billion for these
governmental *levels. -

Governmental debt at the end of flscal year
1953 stood at $299.6 billionjalmost nine-tenths
of which consisted ofoblfhat?oqs of the Federal
Government. Total governmental debt, Federal,
State, and local, was 4 percent greater than at

the end of 1952, ate debt was $7.8 -billion,
14 percent more than ear earlier. Local gov-'

ernment debt totaled $25.7 billion, up 11 per- ]

cent. Slightly more than half of local gove
ment indebtedness was debt of cities. The re-

mainder consisted of obhg&ti/ns of school dls-'

tricts, specisl axstncts, counties, and town-.

ships.

.' For State and 16%al governments, the 1953

deb% level of $33.6 balkion represents an all-
L 4
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' time high. New borrowxng to finance State and
local expendjitures totaled $5.0 billion during
the fiscal year 1953, whereas debt redemption
during the_year was.only $1.8 billion. On the
asset side\ cash on hand and on deposxt plus
investment holdings of State and local govern-
ments amounted to $37.1 billion at cBg end of
fiscal. year 1953, 9 percent more than. at the
end of the precedipg year. However, less than
10 pércent of thig emount was held in sinking
funds specifically for future redemption of
debt. The’ great bulk of holdings represented
assets held for other sgecxal purposes, such as
unemployment compensation and employee retire-
ment, and‘'cash and investment holdings of other
earmarked funds and general funds.

REVENUE BY SOURCE

Totdl governmental revenpe in the fiscil
year 1953 was at a fecord high. Both the Fed-
eral Government and State and local governments
participated in the 1952-1953 increase. (Fed-
eral .revenue rose 4 percent and State and local
government revenue was up 7 peréent. i

As shown in this report, governmental Tev.
enu¢ consists of all receipta'of governments
from ‘external sources--net of refunds and gther
correcting transactions--other than from borrow-
ing and liquidation of financial investments.
With-sbme relatively minor exceptions, internal
transfers from fund to fund are excluded, and

-
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SUMMARY OF GOVERNMENTAL FINANCES IN 1953 3

aggregates for groligs of governments exclude
intergovernmental transactions between the gov-
ernments involved.
to include all public¢ agencies,” corporations,
and funds, the revenue total iacludes amounts
of revenue (on a gross basis) .of governmental
enterprises and trust funds.

Table 1 shows governmental revenue, by’

source and by type of government, for 1953.

- Tables: 10 and 11 show corresponding 1952 amounts

and percent changes from 1952 to 1953.

Tax revenues for all governments, tataling
$83.6 billion in the fiscal year 1953, were 6
percent above the 1952 lével. Federal tax col-
lections were up 5 percent, State tax yields 7

percent, and local taxes 8 percent. Taf¥reve-

" nues provided 84 percent of all revenue of the
7 Federal .Government,

bu? only 68 percent of the
revenue of State and local governments, exclu-
sive of their receipts from Federal aid. State
and local taxes, totaling $20.8 bllho', were

about equally divided between receipts from-

State government levies—chiefly on sales and
income--and local levies, chlefly taxes on ‘prop-
erty.

{ENTAL REVENUE

’Fzg 4, -—GOV{%N
1

(Excluding mtergo rnmental amounts)

ions*of Dollars
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Since government i1s defined,

-~

Taxes, as defined for this report, are com-
pulsory contributions exacted by governments
-for public purposes, except employee and employ-
er assessments for retirement and social insur-
ance purposes,which are classified as insdrance
trust revenue. Tax collections consistof tax
amounts received and penaltiés and interest
thereon, but net of refunds—which are substan-
tial in the case of Federal income taxes and
State motor fuel sales taxes! \
’  Property taxes.--Property taxes—i.e., taxes
conditioned on ownership of real or personal
property and measured by its value— are not em-
ployed by the Federal Government, and they.sare
of comparatively minor significance for State
governments, accounting for only 4 percent pof
State tax revenue in 1953. However, property .,
taxes yielded $8.9 billion in revenue for local
governments in 1953, 59 percent of all révenue
of these units from local wgu , and 71 per-
cent of t:helr general revenue from local
sources.

In 1953,local pl‘operty‘ax revenue was dis-
tributed,as follows among the various types of

local government: \ )

-

AlY local property taxeS.ee.sc.. cecsesesnsasaans ceaseees [00.0%
Citi@Seesaaaerasenssarnnnocesaransansmnnsnsanssnncast 38.0%
Schoo! districts....... teraventtstsactestarssecseness 32,5%

- Counties.ceennanae tessaveseren weessnsescsvacnanssccas 200K
TownshipSeeeseeiacecassoceconsencsssscsserasianaieans 6.0%
_Special districtsc..a.ac... ceasnrssaese ceecereannanes L2.1%

For all types ofilocal government except
the special districts (which derive their reve-
nues largely 'fro_m charges fok their services
and util#ty sales),: the property tax was the,
main local source of revenue for financing gen-
eral government® functions.

Iricome taxes.-~Taxes on net income of in-
dividuals 'and corporations--including extess
profits taxes—comprise the maid tax sources of
the Federal Government, yielding $50.1 billion
in Federal tax collections-in 1953. . Although
)wt; all State governments levy income taxes and
State rates “are far lower than Federal rates,
the States’obtained $1.8 blﬁmn or 17 percent
of their tax revenue from taxation of income 1in
1953. Local government 1n@me taxes are levied
by very few Jurisdictions. Where used they are
generally important revenue sources of the gov-
ernments concerned, but the aggregate of looal
revenue from income taxes—including payroll
taxes—was only €103.million in 1953, altmost
entirely from city income and payroll taxes.

Sales and gross réceipts taxes.—The Feder-
al Governmentf all 48 States, and a growing~
number o#Tocal governments obtain subst.anmal

revenues from taxes on sales and gross receipts.
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In addition to customs dutfes, Federal taxes of.
this nature are excise taxes on a lengthy list
.of specific commod1t1es and servxcea.
‘.Federal excise taxes and customs, duties yielded
$10.4 billion, or 17 percen f Federal tax.
revenue in 1953.

# All States levy sales or gross receipts

taxes on sales of motor fuel and other specific

commodities and services. In addition, 31

States had ‘general sales taxes in 1953 which

apply, subject to specific excéeptions, ‘to all

tyées of goods, goods, and s2rvices, or gross in--
come. The States collected $6.2 billion from

their various sales taxes in 1953, ‘59 pcrcent

of all their tax revenue.

The employment ofboth general and selective
sales taxes by local governments, chiefly cit-
ies, has grown rapidly in reﬁznt-years. In
1953 local governments realized $713 million
from #Mch taxes, as compared with only $133
million 1n 1942. Sales and gross receipts tax
collections of all governments in 1953 were
distributed as deIOWS (in millions):

item Al gov-| o deral| State | Local
ernments
N
All sales and gross -
receipts taxes......... | $17,276 |$10,352 | $6,209 $713
General sales, use, or ' -~
gross receipts....c.... . 2,859 [ aevaune 2,433 426
Customs duties........ .e 596 596 | ecccnne Juoncnses
Selective sales and 3
gross receipts......... | 13,819 | 9,756 | 3,776 287 |
Hotor fuelsiecereenens| 2,925 906 ] 2,017 (M
. Alcohol ic beverages.. 3,246 | 2,781 ws| (9
Tobaggo products..... | 2,124 | 1,686 wo | (M
OtRB e e erercnnrenans 552 | 4,444 823 287

1pistribution not available; an;)unts included in "other”.

. 3
Other taxes.—~Taxes other than those on

property, income, or sales yielded governments"

$4.1 billion in 1953, The largest individual
taxes included in this aggregate were death and
gift taxes from whach $1.1 billion was collect-
ed1n 1953 end State motor vehicle and operators
license taxes which yielded $1.0 billion in
1953. The remainder of miscellaneous tax reve-
nue came from a variety of tax measures, in-
cluding licenses of various types:

Gharges and Miscellaneous General Revenue

Nontax general revenue of goverMents,
"which. is chiefly. from charges for governmencal.
sernces and from sales of products, provided
9. '4 billion in the fiscal year 1953, 9 percent
of total governmental revenue. This total was
distributed as follows (in millions):

*

GOVERNMENTAL FINANCES: 1953

These |

! W
Al gov- :
. . gov-
N 2 ) ermments Federal Statq_ Local
Charges and miscel~
Taneous general revenue | $9,381 | $5898] $1,198 | $2,285
Charges for services
{including sales of )
products) Leuveneeens | 7,086 | W7un| - 8O I, 548
Special assessments.. 196/ s nusoee |secanes 196
Interest eamings?... 740 4e? 12 lio
Sale of p:operty..... 322 260 13 49
‘Miscel laneous sources 1,028 | ° wo7 239 - 382

1nganeral revenue" excludes receipts from sales by Stateand
local liquor stores and local utilitie :

ZFycludes interest received from investments held for in-
surance trist programs,

Charges for services.—Charges for seruces
are nmonnts received forperformance of spec1f1c
services benefiting the person charged and from
sales of commodities and services other than
utility and liquor store sales. Cherges for
services are included in governmental revenue
on a gross basis without offset for cost of pro-
ducing or buylng the commodities or services
sold.

For the Federal Goveéfnment the total of
$4.7 billion received in the fiscal year 1953
comprises numerous items of a highly diverse
nature, including postal receipts; receipts
from sales (other than to Federal agencles) by
the Commodity Credit Corporation, the Recon-
struction Finance Corporation, and other gov-
ernment corporations; "rental receipts from Fed-
eral housing projects; insurance premiums for

housing insurance; reimbursement of appropria-

tions from proceeds of sales; charges for sub-
sistence and quarters “collected from government
peréonnel advances from foreign governments
for purchase of military and other supplies,
equipment and services; end many other items.

Federal revenue in fiscal 1983 from sales
of goods and services isdetaile low in terms
of the 'governmental functions ingplved:

. Amount
Function or item (in millions)

ANl functions....:............................ !4,7%

National defense (chiefly sales of

commissary and ships stores stock and

strategic and critical materials, and

sales to military personnel)eucseccerscaas 236

International assistance and foreign

affaivs (chiefly advances from foreign

governments for procurement of supplfes,

materials and services)..........o......... bred

POSAl SErViCE...eesssrererssnesrorsannans 2,093

HospitalS.esaueceoenncnesccncncncrceocenanse 26

-
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Function or ltem {in ':mnltm.)

NatUral resources..sccesssesavecnncesansres | 3 b5
- Commodity Credit Corporation.sesencacees 544
Power Projects.cecencccascsecescacansene L 170

Other (including crop- and farm

mortgage Insurance premiums)...eeeeess.
HOUBINGesseeeeeecansssncacocavrncnancsnnsns

[nsurance premiumse..cecccasasessscanss

Project rentals and other incomes..eoece

o4l
2

. Nonhlighway "transportation.sedsecscvececsaads - RiL:]
Canals and waterways..eeeccesnesncnsaate 97
Rallroadsecsceacsrssncssenscrasascacansas 21

Miscel 1 aneous.. deeeeroravessntcecnnsnsnnees 986
R. F. C. lendi’rs%, production, and 1iquiias.
tion Programs...eecccenscccancarsntadl 621
Expansion of defense production...ee.... 170

A1l Other.ceaceerrscevaarsnsacacannaases

/les/

-
‘ ‘ .

State and local revenuk from charges-for
services totaled $2.4 billion' in 1953 and was
distributed, by function, as follows (in m11- ‘
lions):

\
item: -~ Total | State | - Local
Al functions.sceveenecoceaneenaee | $2,352 480y | | $1,5u8
Education.ceesecccecnscensnnasne 713 410 3
Commercial activities of .

institutions of higher ,
education...ccenciannnenes 26| " 25 v B
Otherisecverneccesscaannanes 452 154 28
Highways.seesesnenannvananncnsns 197 103 94
+Toll facilities.cecnvereseae 176 \92 84
Regular highwaySeesaseseenas 22 EV] il

Hospitals.ceeceresavacnvencaans

4 2
Natural resources..ceceecescses 120 © 8 40
Sanltation..cceevaccesacncncnse 154 {oaceess 4
HOUBINGsesenesencasssarcecancns 204 04

Nonhighway transportation..ee.. 150 22 128
Water transport and terminal

facilities..eteccorenneanns | 1 -102 20 82 -
Air transportation.......... Y3 . 2 42
Otherusecceseenenccennanenns, 5 feceeane 5
+ Local parks and recreation..... 5 {asavsas 51
Other general functions........ u22 77 Suy4

Special assessments.-—Special adsessments
for capital outlay are used by local govern-
mengs for financing certain types of permanent
improvements. They are compulsory contributions
levied against property owners benefited by
cific public improvements (street paving, ‘side-
walks, sewer and water lines, etc.) to defray
the cost of such improvements and apportione
according to the assumed benefits to the affect
ed properties. Special asseasment financing
was widely used by local governments*in\the

1920-1930 decade, but was much less commonly -

Special assessment,receipts have climbed from
$111 million in 1950 to $139 million'in 1951,
$166 million. in 1952 and now 8196 milliom in
1953, ﬂ“', N

Intereat earnings.--General revenue from
interest earmings c sts of interest on gov-
ernmental loans ‘and on securities held by gov-

ernments, otiger than such investments held as
b agsets by e!nﬁlayc' retirement and social insur-
ance “funds. . The latter type of earnings is
classified as insurance trust revenue rather
‘then general revenue. General revenue from in-
terest derives chiefly from assets of sinking
funds and trust funds, other than insurance
trust funds, investments of temporary surpluses
Gther goverh al funde, and various types
of govemmenta]:‘gana It eXgludes interest on.
inttagovernmental loans,™guch as interest re-
ceipts by the U. 8. Treas:ﬁy on funds advanced
toFederal businews enterprises, but includes
revenues from interest oh formh;l debt obliga-
t1ons of a goyernment héld as 11{vestmenta of
its or~funds of the same government. As
by le 8, a major portion of all

i veﬁtmenr, holtings of State and ldcal govern-
mpnt:s iy’ ’g__ the, form of interestrbedring Feder-

all sec or deposits and securities of
Sqat;e and/ /governments, including those of
the. invest ﬁrnmegt.u Federal ,éeneral rev-

amounts on securities of State or local govern-
ments “and interést on Federal gﬁéurities held
ts by‘. Fe,deral funds;” other than in-
Therefofre, “a significant
enue from interest

other sectors of t conom,y/ .~~Much of this to-
ta & interest on urities held by
funds of the issuing government itself,

S'el\e of property.-‘-—Governmental revenue
‘from sale of property, which is significant
chiefly for the Federal Government, comprises
receipts from disposal of real property and im-
provements, but not recé¥Wpts fram the sale of
personal property or financial assets.

Kiscellaneouy general revenue -~Miscellan-
eous general revenue sources consist largely of
fines, forfeits and penalties, royslties, an
donations and unclaimed moneys, plus amoung{s
not allocable by specific source in the classi
"fication of data for this report.

tility and Liquor Stare Revenue
Sales receipts of State and local liquor
stqres and local water, electric, gas and trans-

resorted to thereafter until the last few years..
i i >

it u}ilitiq@ emounted to $3.3 billion in 1953,
or l1percent of governmental revenue from State

térest earnings also includes,

+
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and local sources. Such revenues are, of
course, largely offset by the‘cost'of purchas-
ing or prodﬁciﬁgée commodities and services
sold, ‘and only ‘any net difference between sales
revenue and the cost of producing this revenue
would be available for financing other types of
governmental services. There are, in addition
to the specific activities listed above, numer-

ous other revenue-producing activities at all
levels of government which are not classified
as utilities in.this report. These are indica-

n .
ted above under "Charges’ far services."
1]

Insurance Trist Revemue ' ) .

Contributions of employees and employers

. for social ingurance and employee retirement

and earnings on assets of social insuramce end
retirement funds aggregated $9.2 billion in
1953, & percent more than'in 1952, and 9 per-
cent of total governmegtal revenue. This rapid-
ly growing field of governmental activity is
distirguished sharply from general governmental
functions and from utility activities by its
characteristic accumulation of large reserves
for the payment of future benefits and the
maintenance of indi¥vidual accounts to determine
the entitlement of specific 1nd1vixduals to in-
surance- type benefits.

With many governmental insurance trust sys-
tems still in a developmental stage and high
economic levels resulting in a relatively lim-
ited level of unemployment compensation, total
insurance trust revenue in 1953 exceeded tpotal
insurance trust expenditure by $3.2 billion.

Approximately 86 percent of insurance trust
revenue in 1953 came from contributions by em-
ployees, other ultimate beneficiaries, and em-
ployers. These amounts exclude contributions
or other financial support from governments to
insurance funds they administer. They do, how-
ever, include employer contribution amounts
irom governments other than the admuiistering
government, such as local government contribu-
tions to State administered retirement systems
and State and local employer contributions to
the Federal Old Age and Survivors Insurance
Fund. . ’

The remaining 14 percent of insurance trust
revenue derives ffom earnings on investments of
accumul ated reserves of insurance funds. These
investments and the €arnings thereon include
substantial sums, particularly for the Federal
Government, for securities of t’he government
held by ita own insurance funds.

Following is a distribution of insurance
trust revepue, by source of revenue and by in-
surance program (in -millions):

-

GOVERNMENTAL FINANCES: 1953° ¢ -

Insurance trust A" gov- Federal | State Local
revenue ernments ) P
Total, all systems .| 89,247 | 46,463 | $2,501 $283
Contributions...... 7,9 5, 552 2,169 208
Earnings. e deacnes . L3317 9t 331 74

Erployee retirement... | 1,551 638 534 278
Contributions...... {, 142 423 514 25
Earmings.vecesveses 49 v 216 121 73

Unemployment compensa- y

oM eeieicsncnnanans 1,589 [ + 33 1,551 5
Contributions...... 1, 385 15 1,366 4
EAMINgS.eeerenrens 04 ° 18 185 |

01d age and survivors

iNSUTANCEeseecannsans 4, 449 G UH9 |avinnee |ocrannes
Contributions...e.e | ‘4,060 | 4,060 [eoeveun |enen.nnn
Earnings.vececceees 389, 389 Jeeeeese Javancesns

Veterans' 1ife insur-

ANCCecsessvracsnannse 628 628 Jecaevee Jscanacen
Premiums. cennecone 428 U428 leveceas onnaanss
Eafnings.ecavecansa . 200 200 [ecacens joceneaes

Railroad retirement... 714 7 [ieevean [rnaosane
Contributiong,..... 625 625 |eevanee [enenannn
Earnings.ecceceaceass 89 [:5: I P N

Workmen's compensation

and disability and

sickness insurance,.. 316 |ecnaaen 316 fevanannn
Contributions.e.... 289 eeeenns 289 |...... .
Earnings.ceeecocsas 26 apenees 26 |eerecens

Insurance trust systems included sbove re-
late only to publicly administered plans. In
the field of workmen's compensation insurance, /
many States provide for coverage of employees
by commercial insurers rather than themselves

dmmsrferlng the funds.

Tt should be noted further that, except in
the case of Federally administered railroad un-
employment insurance, unemployment compensation
insurance has been classified as a State gov-
ernment and local government(District of Coium-
bia) activity. Federal transactions relating
to the operation’of these systems (1.e., those
arising from the use of the U. S. Treasury as
-deposi tory: for State fund balances) are treated
as fiscal agency transactions and omitted from
the Federal finance statistics in this report.

Intergovernmental Hevenue

Most of the foregoing discussion has dealt
with revenues of particular types of government
from their own sources, without regard to inter-
governmental transfers they may receive. ‘Aggre-
gate intergovernmental revenue (or expenditure)
totaled approximately $8.8 billion in 1953.
The incidence of these ‘transfers importantly
changes the pattern ofdistribution of resources
actually aveilable for "final" expenditure by
various levels of governmént.

For the Federal Government, the amounts in-
volved represent a relatively small portion of

-



the financial picture. The Federal 'Gave?mnenr.
received $69.7 billion fromggeneral Federal
sources in)1953(i.e., excludi 'nsurance trust
vevenue}, md transferred $2.9 billion to State
‘and local governments, leaving $65.8 billion of
1953 general revenue for "own" Federal Govern-
ment purposes. -

The State government role,
more complex. The States receive
from their own general reven
excluding liquor store and insurance trust
amounts), to which the Federal Government and
local governments added $2.8 billion. In" turn,
the States distributed $5.4 billion to their
local governments sp that the net general reve-
nue available for direct State expenditure for
"own purposes” was only $9.1 billion.

Local governments raised from loecal sources
$12.5 billion of general revenue ih 1953 (ex-
cluding utility and insurance trust revenue).
Grants-in-aid, shared hues, and reimburse-
ments from the States, the Federal Government,
‘and other local governments provided an addi-
tional $5.9 billion. 1In turn, local g:)vern-
ments- distribut'ed to their State governments
‘and to other local governments $0.5 billion,
leaving them with a net amount of general
revenue available for local expenditure of
$17.9 billion.

In summary terms, the ‘distribution of gov-
ernmental general revenue before and after in-
tergovernmental transfers was as follows:

owever, was
11.8 billion

. SUMMARY .OF ‘GOVERNMENTAL FINANCES IN 1953

sources (i.e., '

Item Total |[Federal | State Local
.General revenue from own N
SOUTCESeravensns eeasesse | 100.0%| 7H.201 12.6% 13.4%
General revenue for own,
PUTPOSeS.ccccusseasaceas | 100,08 .5 1 119 19.6
: ] o

EXPENDITURE BY CHARACTER AND OBJECT

Governmental expenditure aggregated Sllq.6
billion in fiscal year 1953 of which direct ex-
penditure of the Federal Government accounted
for $77.7 billion, or 70 percent. : Direct ex-
penditure of State governments totaled $11.5
billion, and that of local governments $21.'5
billion. These are expenditure amounts for
"own purpoae:?/of each level of government.
The_1953 amounts were in all cases greater than
the corresponding 1952 figures. In the case of

" Federal Government,the increase was 10 percent.
State expenditure underwent an increase of 6
percent and local government spending was up 7
percent.

-In 1953g¢he Federal Government disbursed an
additional $2.9 billion in payments to State

i ¢

)

A

Fig. 5.~-STATE AND LOCAL
GOVERNMENT EXPENDITURE,
BY TYPE OF GOVERNMENT: 1953

(Excluding intergovernmental nmnn‘u)

Billions of Dollars )
4 8 12,

Cltles

School
districts

Countles

Speci al
districts

Townshlps

. Current Capital
oderation outlay

411 other

and local governments, the State governments
peid $5.4 billion to the local \governments and
the local governments paid neagly $0.2 billion
to the States.

As shown in this report, governmental ex-
pendi ture basically consists of all moneys paid-
out by governments to individuals or external
agencies—net of recoveries and other correct-
ing transactions-~other than for retirement of
debt, investment in financial assets, or exten-
sion of loans. With some relatively minor ex-
ceptions, internal transfers from fund to fund
are excluded and aggregates for groups of gov-
ernments exclude intergovernmental transactions
between the governmenys involved. Since gov-
ernment is defined to include al¥gpublic agen-
cies, corporations;~and funds, the governmental
expenditure gtotal includes (on a gross basis)
the ultimate payments made by ggvernmental en-
terprises, and trust funds.

Y

(‘\ ent Operation
n70f all public spending in the fiscal year
1953, more than half— $62.0 billion-—was for
current operation. Such expenditure includes
pay of military end civilian employees, pur-
chase of goods and services used in the perform-
ance of various governmental functions, and
purchase of goods for resale by governmental
activities, The Federal Government accounted
for $42.0 billion or two-thirds of the total
for all governmenta. Included in this figure
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is .$9.8. billion for pay and allowances for armed
forces personnel, $4.9 billion for pay of ci-
‘vilian employees of the defense establishment,
and $18.1 billion for supplies, materials, and
other currept operation expenditure for national
defense. The pay of Federal civilian® employees
engaged. in nondefense functions totaled=§5.2
billion in .1953. Other operation expenditure
of the Federal Government—i.e., for supplies,
materials and current contractual services other
than for defense purposes— amounted to $6.0
billion. This includes substantial amounts of
purchases of agricultural commodities for farm
price support, and -o0f purchases of defense ma-
terials and other commodities for stockpiling
and resale, as well as spending for commoditjes,
materials, anmd services directly used in the
performance of governmental functions.

State and local governments spent $20.0
billion for current operdtion 1n 1953. Almost
two-thirds §f the total was for pay of State
and local employees, and the balance was pri--
merily for supplies;ﬁ'mz{terials, and services
needed for the perf ance of governmental
functions. Other L‘lgno-rﬁquor purchased for re-
sale in State and local liquor stores and elec-
tric power purchased fqr resale by local "elec-
tric utilities, State and local purchasds for
resale are relatively minor.

Capital Quntlay

Governmental expenditure for capital out-
lay— constructien, equipment, and purchase of
land and structures--aggregatedg$26.4 billion
or about one-fourth of total governmental ex
penditure, in 1953. A substamtial portion of
this total, $14.1 billion, was accounted for by

Federal purchases of military equipment—planes

ships, weapons), and the like.

Capital outlay, as defined for this report.
cqnsists of direct expenditure for purdlas%or
construction, by contract or force account, of
buildings and other improvements and for pur-
chasesof land and of equipment, Expenditure
for equipment consists of amounts for purchdse
and installation of apparatus, furnishings, mo-
tor vehicles, office equipment and the like,
including Federgl expenditures for mihtapy'
equipment, ship construction, and other durable
apparatus othér than buildings and other fixed
structures.

Construction expenditure for all govern-
ments, totaling $10.5 billion in 1953, includes
$9.9 billion 1n contract construction (i.e.,
construction by private contractors) and $0.6
billion ip State and local force-acconnt con-
struction (i.e.) 'direct construction with Stéate
and local forces and materials), as well. It

!

.

has not been possihle to identify apd include ’|

here ‘Federal expend'i tures for force-account

construction; such amounts are included in ged-«

eral current operation expenditure.

3
L]

Subject to this limitation, governmental

expenditure for capital outlay in 1953 can b‘e’

distributed as follows (in m1l'110ns)w:

Total | Con- Land and
> Item capital | stru- | V1P~ | existing
ment struc-
outlay tion
. tures
-

AlY functions......ceues | $26,402 [$10,498 | $15,301 $603
Defense (Federal
oMy eeavenncenannas | 16,936) 2,828 | Th,082 %
Educationieeeceeenaes 2,072 1,776 22 ™
Highways..ee.e [ 3,015] 2,638 119 258
Hospitals..caveeerase 469 4| 55 | . 13
Natural tresources.... 835 594 192 49
Sanitation..ueeeesess 99| 372 2 7
Hgsing and community
redevelooment....... 512 , %171 4 91
Nonhighway trans- "
portation.eeecuas Aee 550 331 203 16
Local utilities.ceo.. 787 691 67 2
All othereeeeenaaes .- 827 450 337 40

&
. .
Assistance and Snbgidiea .

In addition to payments for goods,services,
and capital items, tota: governmental expendi-
ture includes si1zable amounts of payments for
\_vh1ch no servicesyor products are directly re-
ceived 1n return. A major portion of sych pay-
ments comprises 1tems here reported as assibt-
o’ance and subsidies, and sltogether amounting to
£8.9 billion in the fiscal year 1953. Althotgh
the Federal Government accounted Jor most of
this sum-$6.4 billion—State and lécal payments
for assistance and subsidies also were substan-
tial—$2.6 billion. Practically all ‘of the

State and local amount involved public assist-
ance programs for aid to the aged, dependent
children, the blind and other special classes,
and general relief. Federal expenditure for
assistance and subsidies, however, was consid-
erably more diverse, including such itemsas
cash payments for international assistance,
veterans’ pensions, grants-to territories and
possessions, airmail and merchant marine sub-
sidies, an§ grants for hospital construction to
nonprofit, nongovernmental anstitutions.

Following is a distribution of governmental
expenditure in 1953 for assistance and subsi-
dies, by mejor program (in millions):

i an ‘ $tate ’
~ Progrul govern- | Federat and
' ments local
Totaloussagseessnnocssssenssennss | $8,933| $6,376
' g
National defense. ceeececncnens 766 766 covecens
International assistance...... 1,571 5,571 ceneanas

-

N

tducation (largely.veterans'
educational benefits)..ccace. 658 623 36
Public welfare (largely pub- ¢
Tic assistance).cecessuscennas 2,375 0
Natural resources (largely
agricultural benefits)....... 37| . 363 \ y
Vaterans' pensions, bonuses,
and other n&:educatlonal
benefltsescccccercannnnancnas 2,650 2,550 100
Al othe;.-........-.......... 546 493 52

-
-

It should bt noted that t]?se figures in-
clude only cash grants and ho€ gifts of sup-
plies, materials, or other grants in kind. The.
cost of items to be distributed in kind is in-
cluded in current operation expenditure as pur-
chases of goods and services. ¢ '

.

Total interest payments on governmental®
debt aggregated $7.3 billion in 1953, of which
approximately 89 pércent was paid out by the
Federal Government. State governments accounted
for only one-fifth of the remaining 11 percent
and local governments for the balance. The lo-
cal government total includes $184 million paid
on utility debt as well as $452 million for lo-
cal government general debt. .

Interest on debt 1includes amounts paid to
all holders of governmental securities even
though thecowners may be funds or agencies of
the government making the interest paymenté?ror

Interest on Debt

of other governments(see discussion of intkrest
earnings above). About $911 million or 14 per-
cent of Federal expenditw for interest was
received by Federal insurance trust funds whose
investments consisted of Federal secarities.
An undetermined but significant portion of State
and local expenditure for interest went to var-
ious funds of the paying government.

Insurance Trust Benefits and Withdravals .

Insurance trust expenditure—i.e., benefit |
payments and refunds of contributions of insur-
ed persons--totaled $6.0 billion in 1953, about
72 percent being Federal payments and 28 per-
cent State and local payments. These amounts |
are limited to actual payment to insured per-
sons and therefore exclude (as internal trans-
fers) government contributions to insurance

SUMMARY OF GOVERNMENTAL FINANCES IN 1953 .o 9

‘|’ ministering inaurmce}mat programs (which nre:

classified as general expenditure). )
InSurarfce trust payments represent another ™

P¥hajor ,class of income transfers administered by
352;5-

government. They are distinguished from assist-
ance and subsidy payment$, however, in that the
recipients have acquiredf a contractualmo i
the benéfits -they recdive through their own
pravious contributions or through contributions
madé on their behalf by their employers. The-
varidus .governmental programs classified as in-
surance trust activities are discussed below
under "Insurance Trust Expenditure.”

Expenditure for Personal Services

Payments for salaries and wages of govern-
ment employees cut across the¥classification of
expenditure by character described above, since
such employees may be engaged either in current
operation activities or in force-account con-
struction work. The total of payroll expendi-
ture by governments was $33.1 billion in the
fiscal year 1953, including pay and allowances
for ed forces_.personnel amounting to $9.8
billi1ofY These expenditure figures, however,
are limited to cash payments; they do not in-
clude the value of subsistence, quarters, or
other payments in kind made to military person-
nel. The cost of such items is included in
governpental expenditure for supplies, mate-
rials, and other purchases of goods and ser-
vices. . :

Personal services expenditure consists of‘
gross embunts paid to governmenif employees be-
fore deductions for income tax, rktirement con-
tributxons‘, chai'ges for quarters or subsistence,
or other purposes. . -

Public cavilian payrolls totaled $23.3 bal-
Iion fo¥ fiscal 1953, of which $10.2 billion
was for the Federal Government and $13.1 bil-
lion for State and ldcal governments. In Octo-
ber 1953, the number of ciyilian employees on
governmental payrolls totaled 7.0 million. Fol-
lowing is a summary functionsl distribution of
numbér of governmenta qivj/]:i'an employees as of
Bctober 1953 and civillian payrolls for the Fis-
cal year 1953: |

trust funds they administer, and costs of ad-

’- Number of employ- Payroll for fiscal
. ees October 1953 Jyear I}GS/ .
(in thousands) (in mitlions)
» Function .
State — State
. Al Fed- and Al Fed- and
eral Tocal eral local
. * oca a
i | J /_\‘
Totaleesenenanenn | 7,087 | 2,384 | 4/863($23, 284|810, 1841813, 100,
+ National de- 7
fenseioeecona [ 1, A78] I, 78] caeee \ 4,901 4,94l {enccnas
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C

. ¥umber of employees {Payroll for flscal year
- . October 1953 | 1983 (In millions of -
Py (in thousends) doliars)
ttem - —
State State
e :’:, wd | A F“"' and
) local ertl | tocal
Posta! ser- & s
ViCBiaeaonnen 500 % eenes| 1,999 1,999fc.0-...
Education..... | 1,988} 1] 1,9%] 5679 s4| 5,525
HighwayS.eeeee us? 4| u463| 1,272 22| 4,2%
Heatth and
hospitals.... 627 64| us2{ 1,729 579} 1, 150
" Police and . )
fire protec- - .
| (.| VY Hel 15 46{ 1,413 Hip 1,302
Natural pe-
SOUTCeS.acves 282 167 k5 936 632 0%
. Local utiti- “1
tiesiecascnse 232 annee 232 8U7 feessnee 8u7
Al other..... | 1,365| 3u9] 1,016] 4, 568] 1,Bus| 2,722

Intergovernmental Expenditure

The foregoing analysis has dealt almost en-

ti:éLy with direct_ expenditure of %i various
governmental levels. To avoid dupli #te count-
ing of expenditure in governmental égrégates,
transfers between governments have beenomitted.
Such transfers, ?dwever, are highly significant

Fig. 6.--INTERGOVERNMENTAL
EXFENDITURE BY FEDERAL AND
STATE GOVERNMENTS: 1953

Billions of Dollars
0 1 2 3
€ducaflon RS
pubjic
wel fare X
Wi gways
Pederal (to State
Health ¢ and local govts.)
hospitale o«
- R
Natural State j4to local
resources gcg:&munts)
All other !
: r

in the financing of governmental operations and
must be taken into consideration in comparing
revenues with expenditures for perticular gov-
ernments or types of governments, end in con-
sidering the total magnitud, of expenditure by
{an individual government or type of government.

Intergovejg;ental expenditure consists of
grants-in: m1d, shared taxes, payments in-lieu
of taxes, and reimbursements fO{ services as
between governm The #ggregate of such
transactions approached $8.8 billion an 1953.
The Federal Cgvernment receives some amounts of
revenue from State and local governments as-re-
imbursement for Federal services or State and
local ah%res in the cost of jointly sponsored
projects:c However, since such transactions are
negligible in the total scale of Federal financ-
ing and are difficult to identify, they have
been ignored in this report. On the other hand,
the Federal Government distributes substdntial
sums to State and local governments for a vari-
ety of purposes. .

The following types of Federal payments to
State and local governments were'made in 1953

{in millions),:h .
!

i <
y -
To States
N (including | Directly
sums redis-| to local
item Total tributed to | govern-
. tocal gov- ments
. ernments) .
Totaleseesseeeoasosnncescnnens |$2,873 $2, 564 $309
Grants-in-aldiceces. cevenee | 2,588 . 3% U]
Shared revenues........ . yi ° 39 8
Payments in 1ieu of taxes.. B vaenese cane 5
Payments for services
{including tuition
payments for g?qrans’ .
. education)..eileueensacace 277 179 u9
Other daymentscacceecrneans 5! reveeipene 5

It should be noted that these figures ex-
clude loans and contriputions of commodities or
other aid; in kind, which are excluded from 'the
definition of expenditure as used in this re-
port. They also.exclude payments to territories
#nd possfssions. ‘ .

State governments, in turn, made payments to
their local governments totaling $5.4 billion
in fiscal 1953. This 1s nearly half as much as
‘total direct State expenditure. Alqost all
State intergovernmental expenditure is made
through grant-fﬁ-aid or revenue‘s&ar@ng pro-

" grams. A relatively small portion consisty of
reimbursement of local governments for services

performed for the States. -, '

T

Fig. 7.--EFFECT OF INTERGOVERN-
MENTAL TRANSFERS ON DISTRIBUTIO
OF EXPENDITURE:-1953

Upper bar: Expenditure for own purposes*
Lower bar: Expendl tirg from own sources**
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*Excludes p ts to other governments'but Inclydes
expenditure of amounts rece|ved from ot)aer governments, *
**includes payments to other govemments but excludes

expendi ture of amounts received from other govemments.

The volume of local government expenditures
to other governments, is only a small fractien
of the Federal and State amounts for such pur-

. poses, amounting in 1953 to $191 million of
local-to-State end an estimated $336 million of
local-to-local payments.

Intergovernmental transactiohs, by function
and level of government, are in \\table 12.

'EXPENDITURE BY FUNCTION ~
R

The foregoimng discussion has been concerned
mainly with the forms of governmental expendi-
ture (see table 4) rather than the purposes for

.

[~ - .
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" whiich expenditures are made. Table 3 of this
report shows the distribution of expenditure by

‘| governmental fugction and by type of government.

. General ,Expendi tur

As 1n&icated in the sectjon on concepts and
terminology, governmental expendjture is divid-
ed in this report-into three major areas: Gen-
eral expenditure, utility and liquor store ex-
penditure, and insurance trust expenditure.

~The first category, general expenditure, com-
prises all expenditure other than specifically
indicated kinds ¢f spigg;ng for State and local
liquor storgsg, local ater, electric, transit,
and gas “?{:\ti“' and benefit and refund pay-
ments of public employee retirement and other
social insurance systems. )

General expenditure of all governments to-
taled $101.3 billion, ‘or 92 percént of total

#1953 spending for all purposes.‘ General ex-
pefida ture .rose 9 percent between 1952 and 1953.
The major functions accbunting for general ex-
penditure are discussed below in the order of
magnitude of 1953 expenditure, which differs
sofiewhat from their order of presentation in
table 3. ¢

National defense.—The military accounted
for far the largest component of governmental |
expenditure in 1953. National defense expendi-
ture of the Federal Government totaljed $50 bil-
lion, almost two-thirds of alf dirdct Federal
expenditure and about 45 percent.of total ex-
penditure for all governments—Federal, State,
and local.

A little less than one-third of national
defense expenditure in 1953 was ‘for personal
services (mainly for pay aend allowances for
amed forces). Slightly more than one-third of
defense expenditure was for capital outlayf
(mainly procurement of ships, aircraft,weapons,
and other equipment). The balance of defense
expenditure for 1953 (somewhat more than one-
third) was for supplies, materials, and other
goods and services and for assistance and sub-
sidy payments. Total defense spending in 1953
was 15 percent greater than the 1952 level.’

The national defense category is strictly
defined and comprises herein essentially the
activities and items classified as "national
defense'lin,the U. S. Budget—mainly the mili-

,tary functions of the Department of Defense,
but including also ipternational military aid,
the atomic energy program, stockpiling of stga-

ic or ;yﬁ%ical materials, and some defense
t:&tﬁes‘ f agencies other than the Defense Le-
partmebt. Defense expenditure data for 1952
published in this report have been revised to

take account of shifts an the budget q&assiﬁ-

-
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J. billion in 1953—was primarily for veterans’

Fig. 8.--GOVERNMENTAL EXPENDITURE
BY FUNCTION: 1953 .
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cation of th'e international military-aid ana
‘atomic energy programs. International military
aid formerly was included in the classification
"International assistance snd- foreign affairs.”
The atomic energy program was formerly classi-
fied under "Natural resources."

Defense-related activities of State and lo-
cal governments (including national guard, civ-
il defense, and armory activities involving
State spending totaling $54 million in 1953)
haye been classified elsewhere so that in this
rezzrt defense ghpenditure is entirfely that of
the Federal Government.

It is to be noted that many activities and
expenditires of the Federal Government classi-
fied in other functional categories are closely
related ®£o current or past defense efforts.

Id

. educaudn. the States dishursed $I50 million in

it Lad

. . \ <

salaries of teacher.:a, whlch are made «in $his
:case by the State government rather than by lo-’
cal governments as 1s the usual practice, State
operation of certain local schools in Delaware
and Maine, and construction of Jocdl school
" -facilities by State school building authorities
inga numbefr of States. State supervision of

Items which might be so viewed include veterans’
benefita and services, interest on war .debt,
civil defense, economic stabilization activi.
ties, expansion of defense production and other
defense-related operations of Rumerous agencies
and departments. -
Edication. __The second largest function of
government in scele in 1953 was education,
which $10.1 billion was “spent.

edication, State schools for the handicapped,
special educational proLgrams accounted for

for

Education ex- _an

penditure increased 5 percent between 1952 angd the remainder of State *educétion expend1\ure in
1953. Substantial 1953 expenditure for educa. 1953.

tion.was made by each governmental level but (n additjon to this 1.6 bxlhon of direct
the kinds of educational services rendered at’ expen ture for education in 1953, the States
various levels differed markedly in nature.. “distributed $2.7 billion in aid to local gov-

Direct Federal spending for education~-$0.7 emmenv's for education—more than one-half of
the total of State aid for all purposes..
, Local governments spent $7.8 billjon for
education in 1953, $1'billion more than was
spent by them for this purpose in the preceding
year. A continuing high level of school con-
struction and other capital outlays in 1953--4
total of almost $1.8 billion—accounted for a
substantial portion of total local government
expenditure for education. While elemﬁntary and
secondar{® schools account for most lqcal educa-
tion expenditure, some institutions ‘of hagher
educatién are maintained by Yocal governments
and certain local expenditures are made for
supervision of education.

Education expenditure as clauif'ec’herein
includes all expenditures made b cal' achool
systems ﬂother‘ then interes
emmental payments, and retirement benefitspaid
to former education employees. It~inc@s,
gross expenditure for the school lunch p dm
and other cafeteria operations and sthool
health, recreation, and library services when
administered by local school systems. . Inter-
5oven;31e15tal expenditure between local govern-
ments for education totaled $238 million in 1953
and consisted largely ofcity and county govern-
ment support.of separately administered schools
(school districts) and of district-to-district
# Payments for tuition, transportation, and other

services,
Interest on general debt.--Payments of in-

terest on general debt ranked next to.education
in siie of governmental cxpeﬁditu're in 19583.

educational benefits. Only payments to individ-
ual veterans am private institutions for vet-
erans’ education are counted here as Federal
expenditure. Tuition paid to State and local
schools constitutes an intergovernméntal trana'
fer, so that State and local expendlture for
higher education and elementary and secondary
schools réflects the cost of educational ser-
vices provided for veterans. Other darect Fed-
eral expenditures for education consis? primar-
ily of the cost of admini'stering educational
grant programs and other activities of the U.S.

Office of Education, some direct Federal con-
struction of lqcal schools under the school
constructiop. program, the cost of agricultu\Qi
,commodities distributed for the school luncd

program, operation of schools for Indians and
persons:living on Federal reseryvations, and Yex-
pend1tures for Howard University in Washington,

D C ‘

In addition to its direct spending for edu-
cation, the Federal Government made paymenta
for this function to State and local gov&rn-
ments totaling $508 million in 1953.

State direct ‘expenditure for education—
$1.6 billion in 1953—was chiefly for State in-
stitutions of higher education. The total in-
cludes groas expenditute for suxiliazy commer-
cial activities (dormitories, dinipg halls,
bookstores, etc.) operated by such 1nst1tut1ons
vwhich aggregated $234 million in 1953. State
h1gPer education e endlture excludes interest
on institutional debt (classified as State ex-
penditure for interest), hospitals operated by
State universities (classified as hospital ex-
penditure), and agr¥cultural experiment, stations
and extension seryices {classified as natural
resources expenditure). In addition to higher -

purpose (not including the $184 million of in-
tereat on local utility debt classified herein
88 part of utility expenditure).

Interest’ expenditure is reported here with-
out any offset for interest esrnings and con-
stitutes gross amounts paid for interest to
holders of governmental bonds, notes, and other
evidence of debt.
'plid to individuals on savings deposits (i.e.,

1953 as direct expenditure for elementary. and
secondary schools. - Such expenditure inckugdes
payxlents by the State of North Carplina for

1
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ebt, intergov- .

Approximately $7.1 billion was spent for this’

It does not include interest.

/ . 4
S, B

postal savings account@, and savings deposlts
of military personnel )y nor does it include in-
terest on tax refunds, Yor on loans or advances
*between funds,of the same goyernment (e.g., ad-

2

revplving funds). ° N

°  Highways.—Prevision and maintenance of
highway facilities, including toll turnpikes,
bridges, and tunnels and ferries as well as
regular State and local highways and city
streets required $5.1 billion 1n public expend-
iture in’'1953. Although the Feder Government
provides substantial grants for financing of
State and local highways{$510 million in 1953),

ed only .$66 mllion 1n 1953.

‘The State governments, in n, provide
substantial financial asgist local gov-
ernments, for highway purjises ($803 million in
1953),but direet State expenditure for highways
accounts for well over hal f the total spent by
all governments for this>fmction.

The local governments, with substant1al fl-
nancial assistangéhﬁrom the States, spent $2 2
billion for highway purposes in 1953. As in-
digated above, over oné-third of this total was
financed from State grants,

Three- fifths ofpublic expenditure for high- '
ways in 1953 ($3.0 billion out of $3.1 billion)
was for capital purposes—construction, equip-
ment, d‘land purchases. The remainder was
for ;:ﬁkbqnaﬁce expenditure. These figures on
highway expenditure Ho not include interest on
debt fssued for highway purposes, {included in-
stead 1n general expenditure for ‘interest), nor
h1ghway police costs (clagsified under "po-
lice"). ‘

The provision of toll highway facilities
through establishment of State authorities has
been growing in recent years. In 1953, however,
substantially less was spent for construction
end operation of such facilities then in 1952~
$264 million in 1953 versus %368 million in
1952. The operation(pf toll facilities, ‘as
distinguished* from con:k;uction and other capi-
tal expenditures, accounted for only $56 mil-
lion of total 1953 expenditure for toll facili-
ties. At the same time, toll charges, which of
course are genernlly set to cover deht service
as well as operation costl, brought in $176
million during the yeer.

Wetural resources,—Conservation and devel-
opmenit. o f natural resources—agricultural, for-
est, jnineral, electric éower, and the like—
accounted for $3.7 billion of governments
penditure.in 1953, as compared with $372 b:.Ll:.on
in 1952. ‘The 1952 figures presented herein have

been revised to conform to the sluft in Federal

Ve . @

-

-

vances to government business enterprises nnd ’

1ts direct expenditures for this purpose total-‘
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budget classification of the, Atomic Energy Pro-
rom the natunl resources cutegory to na-
tionp " dafinse. .

e Federal Government accounte& for $3.0
billjon of the. $3.7 billion spent by all govern-
in 1953 for natural resourc Federal
expgnditures include, as to farm.priice stabili-
zajion programs, commodity purchases for price
sppport without _any offset for commodities re-
old to pnvate buyers during the year but do
not include commodity loans extended for price
support purposes or expendxture for commodities
consumed by th% government in carrying out
other functions {(i.e., used by the military,
distributed under the foreign aid.program, dis-
tributed under the school lunch program, etc. ).
Federal natural resources programs also include

farm crop and mortgage insurance “and other farm
credit activities; other aids to agriculture
and agricnltural research activities; multi-
purpose power and reclamatiad projects, such as
the T.V.A., and projects of the U. S. Bureau of
Reclamation and Army Corps of Engineersy a

Federal activities in irrigation, dr age,
_reclamation, Ilopd control, soil conservauon
forestry. and pa-rks, and mineral resdurces.
Theré follows a distribution of the major com-
ponents of the $3.0°billion spent for natural
resources by the Federal GovernmenT in 1953 (in
mil.lions):_

1ten N\wnt
Totalesaseaseanacs cevescsssnsans eesensusan geeses $3,025
Farm price SupPOrtessscscocascacesssnsassacscs - , 185
Farm credit and insuranc@icscececesss 8l
Other agricultural resourceS..escesececcasses 4 126
Soil, water, and electric energy resourcesl.. 1,433
Forests and parks.c.ceveene.n. B H3
Mineral resouTCeS....cccccecosesvcrocanne 60
Fish and witldlifeceeadereerearnranieiinnnes . 20
eesoasacentessusassssansssvisaeronueten 5
\ Other. y .

}includes electric power, flood control, recla;za{ion, soil
conservation, and other land and water resources7activities of
the T.V. A and other resources development corporations, the
Corps of Engineers, the Department of Agriculture, and the
Department of the Interior. %

The $531 million spent by State governments
for natural resources in.1953 was distributed
by program as follows (in’millions):

ttem T ) amount

Totalecoceaucoscnasessrucssasnsasrsoscacassasasncs $531
bqucaltural rgsources......;.......‘.......... 262
Soil, water, and electric energy .
POBOUTCESe secsransssrsasnsannnssccssnaranscce 40

( Forests and DArkS.eceaecocssscncsessasecsscran 112
Fish and wildlife.cecsuencrcenceasonnancoceced 96
Otherevesesssvrassncsacuasncasasscsascnsnsnnces 22

w
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Local government natusal resources activi-
-ties “called for $173 m11110n of expenditure in
" 1953.

It should be hoted that a distinction 1s
drawn between Federal and State park facilities
on the one hand and caty and other local recre-
The forfer are
closely associated with conservation of re-

L}

action and park activities.

‘sources whereas the latter are more eiplicitly
for recreauonal purposes. Local recreation
[ and park expenditures are not included here in
the natural® resources classification.’

A distinction wds also drawn between elec-
tric energy producuon programs of Federal and
ht:at.e governments, "classified here as natural
resources. and caty and other local government
production and distribution of electric power,
classified as local utilities and-excluded from
the category of g%aeral government functions. -

Public welfare.~As usedyn this report, the
term public welfare 1s limited to governmental

activities forinstitutional and noninstitution-
1 a¥sistance to the needy, and administration
| o Approximately $3.0 billion
was spent by governments for\such purposes 1n
1953. . N * -
As an the case of hlghway , therg is exten-
s1ve Federal participation rn publac wel fare
through grants to the State and local govern-
menks for public assistance ($§1.3 billron in
1953) but direct Federal expenciture for pro-
grams for the needy 1s very minor ($42 mllion
in 1953). .
The {ndividual States vary as tgywhether
they undkrtake to provide d13ect.ly Xr public
wel fare axtivitiles or whether they delégate
this respondibility to local governments, fur-
nishing grants-in-aid forthe State share of the
cost. In 1953, the States spent directly $1.5
billion for public welfare and passed on $1.0
brllion to local governments (including moneys
from Federal sources), thus providing the major™
portien of the total vf local government ex-
penditures’ for public welfare, $1.4 billion'in
1953. ‘ :
The%te.goncal'w ublic assistance pro-
grams-—old age assistance, aid to dependent
children, a1d to thé blind,” and aid to the dis-
abled—accounted for slightly over 70 percent
of all public welfare expenditure in 1953. Gen-
eral relief, wl%ich 1s wholly financed from
State and local sources, accounted for only one-
tenth of the\welfare total. The remaining $488
million spentsin 1953 was primarily for adminis-
tration of.welfare and for institutional care

.

such assistance.

[y

of the needy.
The figures herein for categoncal assist-

® "
ance pgograms comprise only cash payments to

>~

li

beneficiaries; general relief includes current

ments),
cigries.

Veterans’

services not

in 1953.

erens’

ments.

* War

and services

gether

for veterans
ment,

fied. —Rankmg next to public welfare in total
1953 expendi ture, !xpendlture for veterans’

mental functions’(i.e., excluding educational
benefits, medical aérgices, hospitals,
ifsurance payments),
This category comprises principally
JFederal payments for compensetion and pensions
of veterans;however,
‘espenditure for Federal administration 6f vet-
affairs and $113 million of State govern-
ment expenditure, chiefly veterans’ bonus pay- .
¥hile relatively small in 1953,- State
payments for veterans’
have/lbe\en of consid

I, totaling $7.3 billion dyring the period
1946 throug#\ 1953. ° .

The classification of veterans’

that sometimes found (for example, in the U. S,
Budget) where all such amounts are grouped to-
regardless of the function or form of
benefit anvolved.
total of $5.0 ®ilion would appear as repre-
senting identifieble expenditure specifically

and amounts for certain ot
would be correspondingly red
a distribution of this ove
where amounts are included under various func-
. tional categories in this report:

SUMMARY OF GOVERNMENTAL FINANCES'IN 1953 .

operation expenditure for commodities and ser-
vices furnished to the needy (e.g.» vendor pay-
as well as cash payments to benefi-~
All administration costs are included
in the claasification "other public wel fare.”

services, not elsewhere classi-
;'endered as part of other govern-
and life

amounted to $2.8 billion

the category also includes

’

bonuses and services
rable magnitude since World

benefits
used 1n this report differs fom

On that altemative basis, a

in 1953 by all levels of govern-

-

e

T

\ Amount
, Function {in millions)
Totaleserrveenses teesesensanssusncrronasnauasn . $4,961
General expenditure:

' Education....... freasesacrecnsensnanenee 74
PUBTFC Wel faresensceeserensssanensnes . 32
Healtheicvaeeesavecetoncccnnanasarenncan 131
Hospitalsisseeveaoceacacecconcancnscnnae .. 616
Veterans' services, not elsewhere
classified (described above)aeasereas . 2,823
Insurance trust expenditure (1ife

insyrance benefits and premium
POFUNES) s e aennseansennscnnsnnnsensnnene 645

Paostal service.--Without offset for postal
revenues, expenditures by the Federal Govern-
ent for the postal service in 19353 totaled
$2.7 billien,
gross basis in the development of Federal ex-
penditure totals in contrast ‘{o the usual prac-

fhis figure is included on &

}.n this

. 5

a5

tice of i clu(ng only the net postal deficits
As 'classified here. expentditures for postal
'services do not include subsidies to a1rl1nes
which are classified as subsidy payments\fqr-

al transportaclon under "nonhighway trans-
portatron.” . 7 .
Outside the area of national defense, the

postal service constitutes the la%geat operating
function of the Federal Government in terms of
employment of personnel and pe£formance of di-
rect services. The $2.0 bxllion expendeligin
1953 for wages and salaries of postal workers,
for example, was more than ‘three times as much
as the personal services cost of any other ndh-
defense Federal function.

Hospxtqls.—-Publ1c hospitglé accounted for
$2.5 billion in governmental expenditure in
1953, of which $0.5 billion was for constructing
and equipping new facilities and the remairder
for hospital operation and maintenance. ’

The Federal Government accounted for more .
than one- fourth of direct expenditure for hos-
pitals 17 1953, spending”$612 million for vet-
erans! hospitals and $73 million for other Fed-
eral hospital facilities. lowever, these fig—
ures do not include an additiomal $53 million
in hospital constructien grants to private non-
profit institutions and to territories and
possessions (classifi'ed under "health" rather
than "hospitals”) nor the $5¢ million granted
for Rospital construction to State and logal
governments which is treated as an iptergo:g;w
mental trans}er Hospitals expenditure shown
report is limited to operation, mainte-
and construction of publxcly owned hos-
pital facilities.

State and local governments, spent $1.9 bil-
lion for hospitals in 1953--%1.0 billion for
the States and the rest for local governments.
Hospital eonstruction and other capital outlays
by State and local governments totaled $375
million

, of whicg 15 percent was finenced from
Federal grants. \

) International assistance and foreign af-
fairs.—Expenditures for economic and techniyal
sssistance and administration of foreign affairf
totaled $2.2 billion in 1953, vor about 19 per-\
cgntsbelow the 1952 level of such paym
1952 figures agpearing herein have been
to conform with a shift in-the Federa
classification*of internatiomral milicary
from international assistance to national de-
fense.

In accordange with the definition gf ex-
penditure used in this report, loans to foreign
governments are not included' in the expenditure
total. Expend1tures
cost of goods, services,

nance,

however, do include the
and equipment purchasend
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and furnished to foreign goVernments from mon-
eys advanced by them.

General control.—For the functions of gov-
ernméntal chief executives and their staffs,
legislative bodies, administration of juatice,
and financial and other general administration,
governments spent $1.9 billion in 1953.

‘At the Federal level, such expenditures—~
which are about three-fourths for financial ad-
ministration~ accqunted for only 0.8 percent of
total direct Fedzlal expenditure. The propor-
tion was substantially higher for States (3)5
percent) and local governments (4.0 percent).

» Nonhighway transportation.—In addition to
spending forhighway facilities(discussed above)
and local transit utilities (see below) govern-
ments spent about $1.4 billion in 1953 for other
types oftransporcation facilities -and services.
These eprn tures are summarized below,by lev-
el of government and kind of .transportation (in
millions):

Vg‘\\\ Al State
. Item govern- | Federal| and
R ments local '
Totaleeaeaneesansvecsavasencsvaes $1,361 | $1,084 $277
Water transport and terminal’ ;
facilities.coveesacsass cenene 92} 764 157
Air transportation..... [ 384 286 98
Other nonhighway transporta-
tionee.aeanen PP weeusses 56 34 22
: q

The- Federal Opvernment has several ‘business
enterprises of stantial size in the field of
Tansportation. These include the
1, Alaska Railroad,and Inland Water-
For such ggencies, this re-
port includes expenditure-amounts withoutoffset
for revenues from operations ($118 million in
1953). In addition, large Federal ex;enditures
are made for facilitating air transﬁzrtatihn,
subsidizing ship construction and merchant ma-
rine op=rations, improvement of navigation fa-
cilities, and such aids to water® transportation
as Coast Guard and Coast and Geodetic Survey
services. However, Federal expenditure for non-
highway transportation does not include regula-
tary functions of the Interstate Commerce Com-
mission and the Civil Aeronautics Board, which
are classified elsewhere. At the State and lo-
cal level, nonhighway transportation includes
such services‘as canals, port and terminal fa-
cilities, airports, and off-street parking fa-
» cilities with gross revenue from charges total-
ing $150 million in 1953. State and local ac-
tivities classified undernonhighway transporta-
tion do not include State regulation of private
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transportation facilities; mor do they include
local tramsit utilities.

Police.=~Federal, State, and local pol1ce
protection cost $1.2 billion in 1953. The bulk
of this amount--$919 million was expended by
local governments, mainly cities. Federal ex-
penditure of $122 million was primarily for the
Federal Bureau of Investigation, Immigration
and Naturalization Service, Bureau of Narcotics,
and Secret Service. State expenditure of %119
million was chiefly for highway police activi-
ties. s

Although commonly regdxded as a major gov-
ernmental function, police protection accounted
for only 4.2 percent of expenditure for all
functions even at the local government level.

Sanitation.--The provision of sewerage fo-
cilities and collection and disposal of trash,
garbage and other debris—almost exclusively a
function of local governments~—involved local

government expenditure of $0.9 blllxon in 1953, _

Housing andcommunity redevelopment —Public-
expenditure for housing and community redevel-
opment totaled $0.8 billion in 1953,not includ-
ing Federal loan disbursements for the Federal
housing programs. Lousing activities of the
Federal Government, for which $138 million was
spent in 1953, include operations of the Hous-
ing and Home Finance Agency in the fields ofin-
surance, lending activities, and operation of
housing projects. As to these activities, ex-
penditure figures include disbursements (other
than for loans or payments to other Federal
agencies) without offset for interest earnings,
insurance premiums, rentals, or other receipts,

State expenditure for housing and commun-
ity redevelopment was negligible in 1953. Lo-
cal governmentsy, howeveir—usually through inde-
pendent local hoWsing authorities but also
through c1ty administered housing activities--
spent $628 million in 1953. Of this amount,

"only $147 million was for operation and mainte-

| an's hospitals),

nance of housing projects (not including inter-
est on housing authority debt which is classic
fied as general expenditure for interest). The
remainder was for land purchases, construction,
and equipment for new housing facilities, and
for community redevelopment. In 1953 local
rental income from public housing facilities
was $204 million, which, of course, includes
amounts to cqover debt service charges as well
as project operating costs.

Health. —Governmental expenditure for health
services totaled $0.7 billion in 1953. Of the
$271 million direct Federal expenditure includ-
ed in that sum, $131 million was for medical
services to veterans (other than through veter-
$53 million was for Federal

T
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prises fire fighting and fire prevention activ-

SUMMARY OF GOVERNMENTAL FI}ANQ)AIN 1953

grants to private nonprof1t 1nst1tJ!ions and

territories and possessions for hospital con- |.

struction, and the remainder was for activities
of the U. S. Public Health Service other than
the operation of hospitals, and for Food and
Drug Act enfgrcement. P

‘State and local health expendlture, $427
million in 1953, was for the Federally aided
programs, health regufation activities, and,
other health seryices. This does not include
provision of hospitals or expenditures for san-
1tation, other then sanitary inspection and
regulatory services. y

Local firg protection.—This function com-

/]

Federal and State
expenditures for forest fire fighting and pre-
vention are classified under "natural resources.”

ities of local governments.

Lodal fire protection expenditure totaled
$0.6 billion in 1953, of which wages and sal-
aries of employees accounted for more than
three- fourths.

Although fire protection is a fundamental
local government service, it accounted in 1953
for only 2.8 percent*of total local government
sp;ndlng.

Other general government functions,—Publi
expenditure for general functions not account/§
for in the foregoing discussion totaled $4.2
billion in 1933. Major components of the Feder-
@] Government’s $2.0 billion share of this
amount were ag follows (in millions):

— SEE
He;g

Amount
A
Totalisenens ceesansces teeessasesr@Menrasonaannans 1,984
Reconstruction Finance Corporation synthetic
rubber, tin, and fibre production programs... | =, B6I3
Expansion of defense production....eeeesescnass 337
Administration and payment of claims, not
elsewhere classified (war claims, employee
compensation claims, private relief acts,
and certified claims)eea..... esseaadesanssas 220
General services admifistration, hot elsewhere
classifiedicsascansoveocavescanancacennansnss i 169
‘Employment security and social insurance 4
administration.seecoeceassocecrcnsoscncacacss 149
Civil defense and disaster relieficecccvecacst ‘76
Interest on internal revenue refundsecesecesa.a e
Economic stabilization...ceeeacacdioaaccaagens -1}
All othericceveessaceesosnvescnsnees eesavensen 382

State and local governments spent their
$2.2 billion, not-accounted for above, as fol-
lows (in millions):

7 tem / Total | State |  Local
Jotaleesssdeooeansehececacnananaa | $2,482 $788 | _$1,394

Emloyment secupdty adminis~ ;

tration.eesseenansccanscareees 187 187 I-
Correctionsecesessscscssescssnn 365 236 129
Local " parks and recreation.... 711 PO an
~General ‘public buildings.cceee. 262 52 P 210
Librariesiceecvearascocecnncasea 138 8 128
Misce! laneous commercial

activitiesieesseaees [ 67 18 49
All otherieececavecssssarncanaa 792 289 503

Insurance Trust Expenditure

Benefits and refunds of co?tr1bucions paid
1in connection with contributory retirement,
li1fe insurance, and social insurance programs
are designated here "insurance trust’ expend-
iture." This corresponds to the category "in-
surance trust benefits and withdrawals".dis-
cussed fabove under "Expenditure by Character
and Objeet." Such payments amounted to $6.0
billion 1n the fiscal year 1953. Partly be-
cause of the relative newness of many of the
existing systems for i1nsurance and pa;tly be-
cause high economic activity kept unemployment
compensation benefit payments at a fairly low
level, expenditures for insurance berdefits

alled less than two-thirds of insurance
trast revenue from gontributions and investment
earnings during this year.

Old age and survivors 1insurance benefits
accounted for the largest single share ($2:7
b1111on) of insurance trust payments in 1953,

Lifg insurance benefit payments and premium
refunds to veterans accounted for $0.6 ballion;
unemployment compensation payments, chiefly by
the States, required $1,0 billion; and payments
to retired employees of Federal, State, and lo-
cal @pvernments were $0.9 billion. The remain-
1ng $ocial insurance benefits were divided by
program as follows‘(in millions):

Railroad retirement benefits (Federal)sessssssvacsssess $USO
Stote workmen's compensation benefits (State- ~
administered plans only and not including .
payments by commercial INBUrers).seeeccciecescccesrees |70
Miscellaneous State tdmporary disability and
sickness insurance beRefits...csesercccscnsoscocnnances us
‘ A
It skiould be noted that several major "in-

surance" prograﬁs administered by the Federal

Government-—crop aid farm mortgage insurance,

home mortgage insurance, investment guarantee
activities, etc.—are not classifiell here as
insurance trust activities but, like numerous
other commercial-type activities, as)general

[y
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government functions. Insurance premium re-
ceipts of such activities are classified as
general revenue from charges for services and
- their payments of losses as general expenditure.
Also excluded from the categoby "Insurance
trist expenditure” are administration costs for
social insurance programs, which are treated as
part of general expend%ture.

Utility and Liquor Store Expenditure

The final major category of governmental ex-
penditure consists of amounts for State and
locak liquor stores and lpcal water, electric,
gas and transit systems., As to their activi-
ties, the 1953 expend%ture total of $3.3 bil-
lion inclddes amounts: For wages and salaries
($853 million) and for supplies, materials, and
other services required to produce or make
available utility products sold to the public;
for purchases of goods for resale; for con-
struction ($691 million), equipment, land and
other additions to utility plant; aad for in-

terest paymests on utility debt (8184 million). '

The figures do not include the cost of produc-
ing serviges consumed by the pareat government
of a ﬁtility in carrying out general govern-
mental functions. The following shows major
caiegories of expenditure made for utility and
liquor store purboses in 1953 (in millions):

{

) Current
v ‘Ail operations
and Capital | Interest
|tem . | expendi- P
) t purchase | outlay | on debt
ure
. of goods
for resale
Totaleeseecneaeneens | $3,306 $2, 376 4786 $184
5
State and local
Viquor stores...... |, 830 | =% 890 j..... T [
Local utitities.... 2,456 1, 486 786 184
Water supply..... §,084 530 452 01
Electric power... 523 uzy 70 26
Transit ceaveecns 582 475 52 54
Gas SupPlYeaceoee 68 54 i2 2

It should be noted that figures as to Fed-
eral and Statesmulti-purpose power projects are
classified under the heading "natural resources,"
as general government activities. As to power
production, transmission and distribution, only
local government enterprises are included in
the utilities catégory.

", GOVERNMENTAL LOAN TRANSACTIONS

" In addition to the kinds, sources, and pur-

poses of governmental revenues and expenditures
‘discussed above, the Federal Government dis-

)

burses and receives substantial sums relating _
to loans to foreign governments,State and local
governments, individuals, and private business-

es. State governments also have loan programs §

in some instances for their local goveranments,
for veterans, and for other purposes. 'As to
State loan transactions, it has not been possi-
ble to accumulate comprehensive data for thas
report. For the Federal Government, however,
gross: loan disbursements and repayments for 1953
were as fol}ows {in millions): .

Disbursements

Item Repayments

$6, 697 $5, 155

International assistance and
foreign affairs..ccsssccenssens 595
Natural resources (largely

farm credit and price support

1088) e caneqeasosnnsonaeanas,’ 4, 136 3,432
Housing and gmunity . -

redevel opment..... crcsassanas 1,578 1,096
Yeterans' services.c...... sees 104 15
All other...c.ea.. sencssnnnseen 284 213

‘GOVERNMENTAL DEBT

Total- governmental debt at the end of the
fiscal year 1953 was $299.6 billion, as compar-
ed with $289.2 billion at the end of the 1952
fiscal year. Outstanding debt of State and lo-
cal governments amounted to $33.6 billion at
the end of 1953, having increased $3.'5 billion
aince the end of 1952. Public debt of the Fed-
eral Government increased $7.0 billion in the
same period from $259.1 billion to $266.1 bil-
lion.

-

Stat? debt increased sharply in 1953, reach-‘}”
ing a new high of-$7.8 billion at the end of the 5

fiscal year 1953, as compared with $6.9 billion
at the end of the fiscal year 1952. Total debt
of'local governments rose $2.5 billiom in 1953,
tb a new record of $25.7 billion at the end 6
the fiscal year.

State and local government borrowing in the
fiscal year 1953 totaled $5.0 billion, includ-
ing a net increase in short-term debt as well
as issuance of new long-term obligations. Dur-
ing the same period $1.7 billion in State and
local long-term obligations was redeemed, which
when added to net decreases in short-term debt,
indicated a total debt redemption figure for
the year of $1.8 billion.

STATE AND LOCAL CASH

Q@  AND SECURITY HOLDINGS
Cash on hand and on deposit plus investment
holdings of State and local governments amount-
ed to $37.1 billion at the end of fiscal year

"jeally for redemption of debt.

SUMMARY OF GOVERNMENTAL FINANCES IN 1953

1953, $3.1 billion more than at the end of the
preceding year. Somewhat less than 10 percent
of this amount was held in sinking funds specif-
About one-
fourth of the total comprised the balances in
State unemployment cempensation trust funds on
deposit in the U. S. Treasury. About one-fifth
was made up of the assets of State and local
employee retirement fundsland somewhat less than
one-half of the total was held by other State
and local funds.

By type of asset, State and local cash and
security holdings consisted of slightly more in
the form of governmental and other securjties
than in the .form of holdings of cash and de-
posits. The prédominate type of investment was
in United States Government securities, of
which State and local governments had $£12.6
billion worth on hand at the end of fiscal 1953,
These governments also held $4.1 billioen in
State and local securities and $2.5 billion in
nongovernmenlal security holdings.

~

Fig. 9.--CASH AND SECURITY HOLDINGS
OF STATE AND LOCAL GOVERNMENTS,
BY PURPOSE OF HOLDING: 1952 AND 1953
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"* CONCEPTS AND TERMINOLOGY )

The general nature of many of the govérn~
ment finance items appearing in this report
wi1ll'be evident from their designations and
from the foregoing text. The discussion below,

)
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therefore, deals only with certain bas%c phases
of data classification and presentation herein,
(Comprehensive glossaries appear in the Census
Bureau’s annual "Compendium" reports on State
and city government finances.)

The concepts and terms used in this report
have been devised to serve primarily for Census
reporting on finances of State and local govern-
ments, However, as described below under
"Sources and Derivation of Data," they have
been applied also 1n arriving'at the Federal
revenue, expenditure, and debt figures which
appear in various tables of this publication.

Revenue and Expenditure

These two reporting categories respectively
comprise all amounts of money received or paid
out as between a government and external inda-
viduals or agencies—net of correcting transac-
tions such as recoveries or refunds-—except for
debt issuance and retirement and for loan and
investment, agency, and private trust transac-
tions. The following exagples 1llustrate some
hpplications of this summary definition: Tax
revenue is reported in terms of gross collec-
tions minus tax refunds during the same period;
receipts irom issuance of debt, recoupment of
previous loans, and sale of securities are not
counted as "revenue;" similarly, payments for
debt retirement, extension of loans and purchase
of securities are excluded from "expenditure;"
property tax amounts widely collected by counties
on behalf of other governments are counted only
as revenue of the final recipieant units and ex-
cluded from county data as b&ing for them only
"agency" transactions; the same is true as to
the withholding and payment by State and local
governments of Federal income tax amounts based
on their employees’ pay,

Borroving and Debt Redemption -

For State and local governments, this report
includes summary data on receipts and payments
under these headings. "Borrowing"” comprises
original issues of long-term debt (i.e., long-
term debt issued other than for refunding of
previous long-term debt) plus—(for the indi-
vidual government) any>net increase of short-
term debt outstanding. "Debt redemption" com-
prises long-term debt redeemed (1.e., amounts
retired other than by refunding) plus—for the
individual goverament--any net decrease of
short-term debt outstanding. For debt transac-
tions of housing authorities (commonly involving
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issuance of short-term notes in anticipation of
the sale of long-term bonds) amounts relating
to the funding of short-term notes are excluded
from borrowing and debt redemption figures.

"General Government," -"Utility and Liquor
Store," and "Insurance Trust" Sectors

Excgpt for amounts from certain specifié¢al-
n]y defined Mutility and liquor store" and "ia-
surance trust" sources, all governmental Teve-
noe is classified herein as general revenue.
Similarly, all expenditure, except that for spe-
cifically defined "utility and liquor store"” or
"insurance trust” purposes, is general expendi-
ture.

For Census reporting of governmental
statistics, "utilities" comprise only water
supply, electric power, gas supply, and transit
systems owned and operated by local: govern-
meats, and-"liquor stores" comprise such stores
operated by local governments and States. Other
commercial-type operations of governments-—port
facilities, airports, housing projects, toll
highways, and the like—as well as all Federal
Government agencies and activities, including
its corporations and the Postal Service—are
treated as part of the general goverament.
Utility and liquor store revenue comprises
amounts from external sales of goods and serv-
ices by undertakings so classified. Utilaty
and liquor store expenditure comprises all
spending involved in provision and conduct of
such undertakings, including acquisition of
facilities, current operation and the purchase
of goods or services for resale, and interest
on/yzi{xty debt.

Insurance trust activities consist of con-
tributory retirement systems for public employ-
ees and governmental social insurance and laife
insurance programs. Insurance trust revenue
comprises only (1) retirement and insurance
contributions (1including
"taxes" and veterans’ insuc
ceived from i1nsured individuals
ployers; and (2) earnings on invelstment assets
of insurance trust funds. Emplfyer contribu-
tions or other transfers frém other funds of
the administering government to insurance trust
funds are excluded, Insurance trust expendi--
ture comprises only benefit payments and with-
drawals of contributions from insurance trust
funds. Costs of administering insurance trust
activities are classified as general expendi-
ture,

ial 1nsurance
remiums") re-
nd their em-
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Types of Governments -

Data herein relate to the finances of all
governments in the continental United States,
including the Federal Government, the 48 States,
and local governments numbering 116,694 in 1952
and distributed as follows:*

3,049
CitieSeciescnrcnavsnsossnsncssenncasascecees 16,778
TownshipSieeceessannssonsananseacansassenns 17,202
School districtsiececesvcsrcancennsansecess 67,346
Special districtseeceecseassescsassvenaeass 12,319

COUNti®sueeeansenescasconncocasaonnessanas

Data herein for cfties relate to active sep-
arate governments locally designated as cities,
boroughs, villages or—except for New England,
New York, and Wisconsin—towns. Township fig-
ures are for units which exist in only 22
States, termed "towns" i1nNew England, New York,
and Wisconsin, and e lsewhere called "townships."
School district data herein relate only to local
units which exist to provide public education
independently of other governments. Financial

‘amounts relating to local school systems ad-

ministered by other governments—cities, coun-
ties, townships, or States—are included an
data for such ether types of governments.
Special distrgft amounts relate co‘sﬁgarate
governmental units, as found locally in{every
State, which have been established typically to
perform a single function or limited range of
functions.

Data for governmental "authorities" or
agencies which lack sufficient autonomy to be
regarded as separate units are included with
amounts for the parent type of goverament.
Thus, Federal figures include J&ouncs for
agencies treated as government corporations 1n
the U.S. Budget; State figures include amounts
for State colleges and universities and for
certain State "authorities;" and data for
cities and other types of local governments are
also inclusive of various semi-autonomous
agencies associated with them. .

Intragovernmental and Intergovernmental
Transactions

As indicated above, revenue and expendi-
ture amounts herein relate to transactions be-
tween governments and external agencies or 1n-
dividuals. The data utilized for each indi-
vidual government represent a consolidation of
amounts for 1ts various funds, net of transfers

*See Bureau of the Censusy Governments in the United States

in 1952, -
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or other payments between funds with but one
exception of any consequence: No attempt has
been made to reduce reported amounts of inter-
est expenditure or of revenue from earnings on
1avestments by reason of interest amounts paid
on securities held by funds or agencies of the
isa&ing government.

In this report, certain transactions between
governments are classified distinctively as
"intergoveramental revenue" and "intergovern-
mental, expenditure” and netted out of aggre-
gates comprising the groups of governments con-
cerned, Most of the amounts so classified, of
course, comprise fiscal aid in the form of Fed-
eral and State grants and shared tax proceeds.
Also included in these categories, however, are
amounts péid and received for services perform-
ed for one government by another on a reim-
bursement or cost-sharing basis, and payments
in lieu of taxes,

The value of intergovernmental aid "in
kind," such as commodities dist¥ibuted by
the Federal Government for school lunch pur-
poses, is not treated as intergovernmental rev-
enue or expenditure, Neither has any attempt
been made to distinguish and so classify and
net out cash payments between governmeﬂ%s in
the form of:
to retirement or other social insurance systems
administered by another government; Nnterest on
outstanding debt paid to other governments
holding the securities involved; or intergov-
ernmental transactions infolving no distinc-
tion between governmental and private suppliera
or customers--e.g., State and local expenditure
for postage, and other intergovernmental pur-
chases of property, utility services, commodi-
ties, or the like, :

Period Covered ’ -

Data in this report for 1953 relate, With a
few minor exceptions, to governmental fiscal
years ended during calendar 1953, For the Fed-
eral Government, most school districts, and all
except 6 of the 48 States, this means the 12
months ended June 30, 1953. There is more var-
iation ambng other governments, with a consid-
erable proportion operating in terms of a fis-
cal year ending December 31.

| \

Goverament employer contributions

_/expenditurel,

SOURCES AND DERIVATION OF DATA

Federal Finance Statistics .

The Budget of the United States Government
for the 'Fiscal Year 1955 (which presents "actu-
al” data for 1953) is the source of most of the
Federal Governmeat financial information in
this report. For certain kinds of transactions,
recourse was necessary also to the 1953 annual
reports of the Secretary of the Treasury and of
the Commissioner of Interdal Revenue. Certain
details as to Federal payments to State and
local governments were obtained directly from
the Federal agencies making the payments.

The classification used by the Bureau of
the Census for reporting State and local gov-
ernment finance statistics differs in a number
of important respects from the classification
used in the United States Budget. Accordingly,
it was necessary to reclassify Federal data as
presented in the U.S. Budget in order to devel-
op the governmental finance statistics present-
ed in this report.

As to Federal revenue, the nature of such
reclassification for this report parallels that
described in detail in the Census report, Gov-
ernmental Revenue in 1951, Therefore, the dis-
cussion here will be directed at adjustments
necessary for developing Federal expenditure
data on a basis consistent with that applicable
to Census statistics on State and local govern-
ment expenditure. :

One of the most important of such adjust-
ments was that applied to "business enterprise
and revolving fund," "trust fund," and "working
fund" transactions of the Federal Government.
To the extent identifiable in the U.S. Budget,
all payments into such funds were eliminated
from expenditure figures as were amounts shown
for their "net effect on budgetary expendi-
tures," 1In turn, gross expenditures of busi-
ness ‘enterprise and revolving funds and trust
and working funds (but not loan disbursements
or purchases of financial assets) were treated
as expenditure with the exception of identifi-
able payments made by such funds and enterprises
to other Federal agencies. Payments from
deposit funds, however, were not regnrde? as
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A second type of necessary adjustment was |

to add to budgetary expenditure figures the
amount of "appropriation credits" arising from
reinbursements fromnon-Federal sources and from
charges for quarters and subsistence furnished
to employees,

The Federal Ludget document shows actual
expenditure figuyres only in total for each ap-
propriation item. Qaly figures as to "obliga-
tions" are distributed by object of expendi-
ture. Since the Census Bureau’'s classification
is based on expenditures rather than "obliga-
tions” it was necessary to estimate, item by
item, the distribution of the expenditure total
by object class. This was done on the basis of
the allocation of "ohligations™ by object class,

‘ as modified by the nature of £he appropriation
1tem concerned. In performing this operatien,
it was necessary to take into account services
performed by or for other Federal agencies .an
order to insure ‘an appropriate, noaduplica-
tive distribution of expenditure amounts. Cer-
tain changes from the stated object classifica-
tion in the U.S. Budget were necessary to fat
the Census structure, particularly as to serv-
ices and goods "granted" in kind to State and
local governments, but classified here as
direct rathér than intergovernmental Federal
expenditure. It was necessary also to elimin-
ate at this stage loan disbursements, purchase
of financial investments, and other types of
payments not included in the Census coacept of
expenditure,

Certain Federally administered trust funds
were excluded as being agency funds; the largest
of these concerned the finances of the District
of Columbia and Federal transactions in connec-
tion with $tate unemployment compensation funds.

Although "Special Analysis G" in the U.S.
Budget was the primary basis for data regarding
Federal payments to State and local governments,
some reclassification was needed: (1) to elimin-
ate assistance in kind (see above), (2) teo
identify reimbursements for State and local
government services (contract research, educa-
tion of veterans, etc.), (3) to distinguish
grants to territories and possessions from pay-
ments to State and local goveraments in the
continental United States, and (4) to separate
loan disbursements from expenditure figures,

In the course of the item-by-item adjust-
ment of expenditure figures, Federal data were
classified in terms of the Census Bureau's

} . 3

functional classificatiop of expenditure. As
to defense expenditure, the Budget and Census
classifications are identical. For other func-
tions, the classifications differ because that
of the Census Bureau is designed to show State
and local government as well as Federal func-
tions and because Census concepts of expendi-
ture differ from those employed in the Federal
Budget. The most significant difference in
functional classification relates to the treat-
ment of veterans' benefits and services, as
discussed above, on page 15. A second major
difference applies to the classification of 1n-
surance trust expenditures. Expenditures of
the various Federal retirement, life insurance,
and social insurance funds are not included 1n
budget expenditures in the Federal Budget,
whereas these benefit payments are treated as
one of the major subdivisions of governmental
expenditure in the Census classification. -

State Government Statistics

Except for the functional distribution of
payroll amounts (see fo 1, table 5),
State government informafion 1 this report is
based on the annual Buregu of the Census survey
of State financés. Stade fihance statistics
are compiled by representatives of the Censuid
Bureau from official records and reports ¢f the
various States. The figures are classified
according to standard Census categories for re-
porting of State finances, and subjected to 1n-
tensive review, Statistics in this report are
drawn from State finance data published in the
Censud report, Compendium of State Government
Finarices in 1953, and from unpublished records
and worksheets relating thereto.

Local Government Statistics

‘Cities over 25,000. —Information in this
report containing city government amounts in-
cludes data for all cities having 25,000 or
more inhabitants based on the Census Bureau's
annual survey of city finances, Statistics
used in this report for these cities are drawn
largi%y from caty finance data published in the
Census report, Compendium of City Government
Finances' in 1953, and from unpublished records
and worksheets relating thereto. City finance
statistics for’ the 41 cities having 250,000 or
more inhabitants are collected in the same man-
ner as State finance statigtics (see above).

‘Data for cities having from) 25,000 to 350,000‘
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inhabitants are collected mainly by mail ques-
tionnaire ,with some compilation by Census re-
presentatives undertaken to insure complet®
coverage of- the 440 cities in this size class.

Other local governments. —Amounts included
herein as to finances of smaller cities—those
having less than 25,000 inhabitants—and of
counties, townships, school districts, and spe-
cial districts are estimates based on a sample
of approximately 1,800 local governments. The

sample 18 a random selection ¢f local units:

within a stratification structure based on type
and size of government. As for cities having
25,000 to 250,000 inhabitants, data for sample
local goveranments are collected by mail with
use of standard Census questionnaires that call
for detailed reporting of data in terms of the
Census classification structure. Telephone
calls and personal visits as well as extensive
follow-up correspondence are employed to ob-
tain the maximum rate of response and to glear
up inadeéuacies or inconsistencies evident from
examination of reported information. To assist
respondents, several varieties of questionnaires
are used, and tailored special instructions re-
lating to significazt classification problems
are distributed with requests for data.
Estimates based on reported data are made
for each ce]l—i.e., each type-size group of
governments-—in the stratification structure,
by applying to the sum of reported information
for each item a "blow-up" ratio based on the
relation of the October 1953 payroll total for
reported units to the estimated October 1953
payroll aggregate for the entire cell. The

Census Bureau has, for October 1953, highly re- |

liable estimates of local government payroll
ampunts based on an 18,000-unit sample survey
designed to obtain State-by-State estimates of
employment and gayroll data for that month (see
the Census report, State Distribution of Public
Employment in 1953). Resulting cell estimates
of financial data are summed to obtain the esti-
mated aggregates shown in this report.

. Reliability, —Tife statistics presented in
this report that are based wholly or partly on
sample data are subject to sampling variation

' that may cause them to differ somewhat irom the

results that would have been obtained from a
complete canvass of all ‘units. Sampling vari-

atlon applying to six key items of data was I

computed at the time of the 1952 su‘vey of gov-

4.

ernmental finances and the results of that com-
putation are given in the table belaw. The fig-
ures i1n the table may be used as a guide to
the sampling relg;bility of the 1953 survey.

1 A}
Sampling variation®
State and
| tem . Local
. & ag;:::lte government
anount aggregates
Revenue from OWN SOUFCOSuarscsnsenase 0.6% 1.2%
Long-term debt outstandifgeecesssrecs 1.4% 1.9%
Construction expenditureecescesseeas 2.5% 3.9%
Expenditure for:
Elementary and secondary
schools.......:.................: 2.0% 2.1%
HlghWaYSsaesasadesannnoncasnovenes 1.5% 2.8%
Health and hospitals.eseesisensces 2.4% 5.0%

lin repeated surveys using the same sampling and estimating
procedures, the chances are that about 2 estimates out of 3
would be within the specified percentage of the results that
would be obtaned from a complete enumeration; gpout 19 out of
20 would be within double the indicated percentage.

Estimates for items of smaller magmitude
are likely to have a higher relative sampling
variation. Similarly, estimates with respect
to particular types of local government may be
subject to somewhat greater sampling variation
than the estimated aggregates for all local
governmeats. In the varioxs es of this re-
‘port, minor detail amounts jshown for particular
types of local govern are included mainly
for ¢omplete and cofivenient distribution of
totals rather than [as themselves representing
close estimates,

In addition to the effects of sampling
variation, the estimates may be affected by the
failure of some governmental units to report,

Such nonresponse may introduce a bias into the
estimates because of possible selectivity in
the reporting governments, Intensive efforts
have been made to reduce the possible effects
of such bias by concentrating on obtaining re-
ports from all units in the sample. However,
no effort has been made to measure or adjust
for any possible bias dile to nonresponse. For
the 1953 survey, local government rsports were
received by mail or compiled for 2,180 out of
2,357, or 92.'5 percent, of the units canvassed
for data, inecluding reports for cities having
25,000 or more inhabitants received in connec-
tion with the 1953 survey of city finances. In -

\
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addition, 1952 data wers used in lieu of lgéé\
date for some 126 units which failed to report \
figures for the later year. The sample survey of local government fi-
Both the estimates and the complet:ely re- nwnces upon which local government emounts in
ported data are affected by %he quality uf the | ¢p)s report are based was conducted under the
basic reports on finance ‘recexved from the gov- | sypdrvision of Mr. Joseph F. Arbena. Mr. Lynden”
ernmental officials themselves. Explicit defi- Mannen supervised the assembly and classifica-
nitions arnd instructions to officials, inte¥- tion of data for State governments and for cit-
sive examination of reported data and compariz j.ies havin} 250,000 or more inhabitants.
son with other sources, and supplemenfary cor- Grateful acknowledgement is made to the many
* respoadence with reporting officials fare used | State and local gov.'emmenvofﬁciak; and to the
promote completeness and uniformi}y of re- | various Federal agencies who provided informa-
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i «  Table |.—GOVERNMENTAL REVENUE, BY TYPE OF GOVERIHENT' 1953°
- [tn millions]

- — ===
. AN . Local governments
AN tate . - -
17 govern- || Federal 3 and State
ments N .
’ local M caunty e | oty |Tonanip | S0 | Speclal

local | district | district

4

Tota] FOVBNUSe s ensenseennasenesenesusanansensnsanres | (0 || 4750571 (1) | $15.5m] (M | su,278] ¢s.oes| emes| %57 1,00

Intergovormments]l rovenus..c.uesecsesasenssansanneans| (1) || eeeeneanl (1] 2,70 (Y 1,656 | 1,265 22 2.0 7%
Total revenue froM OWN SOUICES.eccscessssecosssasces | $1065,540 7,157 | $30,882] 15,218] $15,165 2,819 7,882]- &8l 3,250 N3
eneral revenus, net of Intargovernmental....ese. | 92,05 || 8,008 | 2,31 1i,750] 2,500 2,4ml 5,08 el sz | m2

Taxes, Dtalesescovsccaccvccccssanss

«] 83,664 62,796 | 20,788 | fo,662{ 0,215] 1,9 4,54 658 2,934 -~ 186~

Propertyesccesss - 9,255 |} cecncnne 9,265 3ss 8,890 1,903 8,378 531 2,092 186
Indlvidual income.. eosscessne 30,881 2,816 1,085 969 B [ 3 LTy 98 |eecovees | - 8 lacesecnes
Corporation INCOMB.ceccsscrcensecaceracnsns 22,055 21,238 817 810 7| evevecse T Jocessces |eocsosas |sosaresee
Sales, gross receipts, and customs....ccese 17,275 10,352 8,822 6,20?s 713 25 (-] 5 | I PYYYTYYTN
88| 228 b)) '} TN Jleeenesad Jocaconse [orneenaes

s08| 242 1,078 504 &% m 2 ! (%
5,88 3,483 'l. 198 2,286 o4 1,084 71 300 %56

3,348 2,38 03 1,852 81 [secnvene 39 -
1,127 100 101 89 | suscacas sssnseves
Yater supply system. . : 2] 92) ! .-2] 1] n
Electric power system... . 728 726 covocsne 888 13 128
Transit systoBuscececncacecnsssacansscsncssnce 504 | conensee S0¥ | covsence 336 | sessonse 167
Gas sUPDIY SYSEOM cocscccsroccnesasasesnasens 71} eoaevese | T | vovasacs L} PYTTTTS FRrrrres 23
{nsurance-trust revenus, totaleesscacecececassnse 9,247 6,483 2,78 2,501 283 2 222 2 25 6
Employes retirement.ccccccscenece 1,563 638 012 (<) m -] n 2 25 [
Unemployment compensation.eeeesss asevs 1,580 88 I, 665 1,881 Bl resnesee B eeasaces | secsncas | sessacans
01d age and survivor's insurance. vor L 4,49 cetessss wseseses | soesepene
Vetarans! 1ife insurence.... 628 RTTITTIT
Othorcseaseasonssnsnsnssasnsnnnse 10808 " . 718 1]

sssoan e *uanu. [IIXTYT Y]

NOTE: Because of rounding, detall does not always add to totals. Minor detall amounts shown for local governments are generslly subject to high eam-
pling varlation; such amounts are included mainly for complets and convenient distribution of related aggregates rather than as themsslves rnmnntlng
close estimates. 300 text discussion of "Sources and Derlvation of Deta®.

!Not computed. )
%0 avoid dup!lcation, excludes revenue of Individual school districts fru reimbursements by other*school districts for tultion, transportation,
Less than ‘SOQ\thouund.

. L. 1
.
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Table 2.—-PERCENT DISTRIBUTION OF FEDERAL, STATE, AND LOCAL GOVERNMENT REVENUE, BY SOURCE: 1858

Parcent of total revenus from own sources Peroent of general revenue from own sources
>
g ltem an State and Tocal AN Mate ond looal
- gowern=p | Fedsral govern~ | Federal
nents Total State’ Local nyc Total State Loca!
Total revenue from own SOUICEBscscsascsascae | 00,0 100.0 100.0 100,0 100.0 | xxmoxnee | xonixaxx XXXNAXXX | XXXXXXXX | XXXXRXKXX
General revenve, total from own SOUFSB.s s esucrsoans 881 TR "79.8 7.2 2.4 100,0 100.0 00,0 100.0 100,0
TEO0ieaauopanssseseransnennsassnonarssennsassonas n.2 8.8 8.4 ©.3 LAY 5.9 1) 5.6 "8 817
Individua) INOOME.seccensseccsssnscsscensrseses 0.3 3.7 .3 8.4 Q.l 8.2 3.4 [ B 8.2 [N}
Corporation [NCOMBsssssssssssensesosnesasssnene 20,9 28.3 a7 s3) (M .7 2.9 .4 by 0.1
%les, gross recelpts, and cUBtOMEesessssnscses |- 184 13,8 2,8 “40.8 (%) 18,6 15,1 208 52.8 ¢ 87
Propertyseecssenssesnnanes essevesnssansases 8.8 connsnes ] 2.4 58,8 1000] sesaaces 36,2 4.1 .
Doath and g1ftessieesasessrsscsnnss 1.0 12 0.7 LS| (Y 2] 13 0.9 el (M
Licenses, permits, and otheresececroossscenenye 2.8 0.7 8.2 13.0 83y 3.2 0.7 10.2 16.8]-" %0
Charges and Misce)1aneers,, . eeseresessaccseserens 8.9 7.8 146 7.9 18,1 1.1 (N} 184 10.2 19,8 -
Utility and 1iquor store revenuseseecevesecs bosessegs 3.2 | xxoxexxx 1.0 (X 18,7 | o | Xao000xx | KXo | 0ono | xmonooe
Inourance-trust reVeNUGeascacssonssucsetscsancsassans 8.3 8.6 92 164 1a9 { xxxonmx | xaoxxxae | xxxennoe | ooomxx | XexE

MOTE: Computed on the basis of unrounded figures. Because of rounding, detall does not always add to totals.
Hass than 1/20 of | percent.
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. E . . ~ Table 4,—~GOVERNMENTAL EXPENDITURE B&MRACTER AND OBJECT, BY TYPE OF GOVERNMENT: 1853
had '.Tabio 3.—GOVERNMENTAL EXPENDITURE BY TYPE AND FUNCTION, BY TYPE OF GOVERNMENT: 1953 ’ Lin mitiions] . ’
R [in =illigns] . =
= g . N ' ‘ Al h Al Local governments
» = > ; ; . .
-7 . Al s:“ { Local governments ; item govern- Federal s.t:;e State T
1 ate - N sents Al : School | Special
.. tee wovern-|| Federall “pa | Stete I ] Teal Jocal | County | City | Tomship| oy rice | gistrict
ments 1), local Aty | ity | Tomantp| 3CP00T [Speciat > - N
Tocal nty O Rl PIITIFTY PYPROSPIN - . i )
- - - E Tt .xﬁmqmu. (1) 480, 45 (i) $16,850 (1) .21 1 $9,138 mg se )m $1,3u8
* TotTFaxPONdItUre s cacasescnsanesanersesnersancennass t 1 1 248, 174 : Intergovernnental expenditure....se. ) 2,8mp (M) 538 (1) 166 78 2 ( 2
- g : (1) 0,505 (1) $16,8%0 (l) ®,231) 9| i1 ”’z" $haw Ditact oxpend i ture, otal..e.esoesss so,oi0 || 7.e2| taz,0m | 11,966] s21,501 | w085 8,060 e eim| 138
+ Inter gowrnmental expenditure..... N 2,873 (Y 5,38 (1) 186 ] a1 (3 %, 61,996 || v2,000] 19,986] &,540{ mwxus5! 2,070 sem 587 | w085 58
Direct expenditure, totaleessceeccncacerasenensaneees | $110,880 1 77,672 | $32,968| 11,486 | $21,501 4,0651 9,06l 3| s,im 1,318 Capital outlay, total.. :zs.uoa 3|a | 7,96 2,87| 5,058 ns| 2,19 25 L8|, - 6
h 8
Direct general expanditure, totalevcseessescedes | 101,288 73 ol s2m| seie| 3,96 ”m LY Constructionsssssessessiuonsineens 1 2roussil Ja7s | 67| 2am2| w200 2] 1,769 1} e 54
l'" v e ' )7 ’ ’ & s m Contract construction.sseeres oo || sms| a8l 223 3, ss7! 1563l w0l e 80
National defenseiseccecescesassunrasesncncnenes | 50,08 50,893 feoevenes | ovnoncnn [osccence fenvensce | vanodane | cecences [eoonsnce Jocsernnns Force account constructlon. .. 566 it 556 ns| . als 45 206 T3 P 56
International assistance and foreign affalre... 2,255 2,235 | eescance erevanss Land and existing structures.... 603 ™ 529 218 312 3 n 44 6 83
Postal servicaicicccccccacoracranncasactanarses 2,68 3,688 condsens fesannns | sesesene | meencacs | sonseces | serenses | seasenae |eososene Equipment.secsecossrasiascnstaanannnedioniene 15,301 1 14,689 612 157 485 80 18 20 13 3
BAUCAtI0Neeaasseserencnssosscnaransncrensenses | 10,1124 2| 980 1,6 7,76 &7 996 B0 6,088 e 7 sssistance and .umalu.................,....... 8,3 6378 25| 1,50 1,057 653 361 B3 | creeenne Jasnornens
Elomentary and secondary.. 7,819 %7 7, 150 7,2 (L1} 937 28 6,007 7,301 6,50 798 182,/ 635 56 359 16 o 98
M} Othereceesessancsamasercocnssssarpaees | 2,208 60| 1,617] 1% 134 % 59 2 % Inaurance-trust benefits and wlthdranale,seen. .. 6,006 ]| 4,204 1,71 L4le 296 15 250 1 2 8
. .
Highvaysace o ee 5,053 sl wowr) 27| 227 s w7| 22| ] Exhibit; Total porsonal seryicesseeveesesiesennis | 533,070|{%18,970| 13,100 T2 | 9,868 1M5| 4,i79| 33| B85 37
Public welfart..cesacses . 2,956 42 2,914 1,53 1,380 832 430 58 NOTE:™ Because of roundl%g. detail does not always add to totals. Minor detail amougts for Jocal governments are subject to high saspling variation.
Categorical public assistance programs...... 2,187 8 2,159 1,307 853 680 251 2| ceaesecs [eageston Such amoynts are included mainly for complete and convenient distribution of related aggregates rather than as themselves”representing close estinmies. See
Boneral reHeficeeccencessinsonenssssnnonans B0l ennees 0 .6 28 135 76 25 | ceavesne [onvoranes text discusion of *Scurces and Derivation of Data.”
Hot computed. .
Othor public welfare.. a8 . s54 @ 2 in8 108 o 210 gvoid duplication, exciudes paywents between echool dkstricts for tuition, transportation services, uetc. ¢
’ 3Does not inciude Federal expenditure force account construction which is not segrogable frow current operation expenditure.
Hoalth3,iierrernennctansnanstsennasosesasnpans 888 |}. 271 427 170 258 109 182 [ ISP ™ piffers from amoynt shown ae -i““m& general debt® in table 3 because of inclusion here of $i8% mil)ion of interest on debt for loca! Ltilities
Hospitals3.. ssescenasesecsacsssecncee s 2,548 (3. 1,883 1,044 849 417 a7l 12] sesscnse 80 which is included in utility expepdjture in table 3. Includes expenditure for interest paid on obligations held as investments by social Inwrance. Mnk-
POl 1e8uucsansesnssannsessnasanssssasne 1,160 122} )08 e 919 131 72 36 ing, and other wm-;?m funde. ] i . >
Local fire PrOtectiTeceseee cesessesassessesess 598 || cerneens 598 (4 veeennn 598 19 5% 29| veormene s pay and & of armed forces totaling $9,785 eiltion. ,
* Natural restirCeN.cctesecesansresecsansanmanese | 3,780 | 3,026 705 81 178 103 | cereeenn | coneessaf wenprens ] ;
. 908 |{ cecnnans |° 908 | seseveas 908 19 765 72 8 -,
"bulng and communlty redevelmenticecccsceace 788 138 631 2 628 1 208 | cecenncn | cenasses 424 .
Vetsrans! sorvices, Mu.Ceessesrersssasssseress | 2,83 2,710 1is D13 | eaeernas | senasven | asvences | consenns | saranoer [aeseannne !
. X .
Nonhighnmy trmsportation.. losst || 1,08 - 27 ™ e nel (% o Table 5.—STATE AND LOCAL GOVERNMENT EXPENDITURE FOR PERSONAL SERVICES AND FOR CONSTRUCTION, BY FUNCTION: igge™
General controleeeenseasnass 1,866 602 1,263) ' 399 L1 453 s U | seeocnce | seanesaes N [in miitions]
Interest on olneral debt5.esee eas nusll  8,5m 0 T 452 56 215 15 1o 57 -
. bther ad mnllocablc..........,................ 4,168 e84 2,1 788 1,341 331 929 (<R RYPYTTTS 52 ‘ Expenditure for perscnal services! Construction expenditure
Utility and 1iquor store expenditure.. 3,348 ’S.SM 757 2,581 - ] 2,082 | ceeeense 438 Item
LIGUOr BOME covsernnsarsrsndersanesssaneetens 0 mo| w7 - im u 1R O Stato wnd State Local State and State Local
LU TR T L e PPISTTTYITS B A | TN, 1,088 | eveneas'| 1,08 2 930 22| seaveses ] .
'Electric power -y.u-............Z............. 728 H eovancas 728 { sersonee 723 esseenee 587 18] caqescee [71] TOMAT . v eenrenenncosencessosecsnsnsessassnenasovnses $13, 100 83,232 \ $9, 868 46,763 $2.472 - 4,291
‘Transit systeecee..se 582 582 | weesonsa $18 [ aennonse 164 Education, total., 5,825 866 4,659 1,756 232 1,524
4 ceesisanesessenrestissiintnas esevonen eesecnes cestenee 48| cuneacen | anqecnen 2 Elenentary and secondary schools...... 4,697 1% 5,58 1,87 28 1,509
Gas suply systen. . o b Institutions of higher education....ssees 6% 648 50 - 189 R
Insurance~trust unguun...---........-..-.--.. 6,008 .20 1L 1,818 208 is 250 | 22 v e Otherssusueriniiiiesiniaiserasanisnsiiceens 130 108 t 26 16 13 i
Baployes retirsment cceesssicertanrsescenioonas e 383 58 %2 F) 18 248 ] 2 ] Highwayseeeereannseasetsaniscnssesnrsonsnanenans 1,250 566 68y . 2,607 863 743
Y Public welfare.cos.s ceessene 264 18 146 i3 5 8
| conpen oo 1,00 0 seceneas secsasss ~
Unempioynent sation.ssesees »%08 » o 908 2 el 2 Betltheres euneeneens 207 8 125 420 3 16
. 01d age and survivors tneursncescsessecoesense 2,728 2,728 | ceanenes [ sossense [ easnnnas] cssvccne | ssensnse [sescovac | avaneone | sansusrse I T o3 499 wy 332 196 136
Voterans' 11fe InSUrance.cesesscrccscesncnnnes (1] 845 | cavevses | ssavaces | esvenaes | sevsones SITTEPTT R RYTICTIEY ISTERIRY RELELTIS Polictssissioreneensas .3 75 767 - i5 3 2
. Local fire protection.«.p.. cereennsaeny 151 S 459 17] coveevienraones 17
. Otharssecssrsvecncersansee 78 460 Lae 21¢ PEYTTTYN Watura] resoarces..... e 30 48 56 108 . 60 48
~ ' . 540 itatioN. vuseuarsesornecarnsconnraessreresnians k=T [ 331 k73 Y n
WOTE: Because of rounding, detall does not always add to totals. Minor detall amounts shown for local governments are generally aubject to high ses Housing and-Commun’ty mdavulopnnt.............. P i 82 357 (z) 87
pling varlation, Such esoufts are Included mainly for ciaplete snd convenlent distritution of relatsd aggregates rather than as thenselves represmntingcloss [ B2NBFA] CONEIDleeeenrsseessossnisesnsnscnssanenes 7% e 506 7 2 : 5
. ostinates. See tsxt digcwssion of "Sources and Deriwation of Date.” Liquor stores and Tocal utiiitles, totaliveccea.s 895 42 853 694 ) 521
1ot computed, e LIQUOr StOreS.sersstsevesnsensiosnasass [ 42 ? Q) (%) ceveeseianenies
270 svoid duslication, sxcludes payments betwesn school districts for tultlon, transportation services;ietc. & Water supply system.. eveoves L 208 208 173 O o8
3Figures for "hospl tals” Include dirsct expenditure for public hospitals only; greits end subsidles private hospitals and payments for hospital care NS Electric power system. . venvereanens 190 190 20
in such hospitals are included [n expenditure for "health." Y e Transit system.oc.es cevseraenens 345 445 38
¥lass than $500 thousend, b 888 SUPPLY SYStOM . i rinieuncrrarinrnrersarnon ('S [ [} RN 9
5lnbmtpn utility debt Is Included In "utility éxpenditure.” Ses table % for total governmental expenditure for Interest on debt. ; .
w Al Otheriseeearesncnstsnnsesssstsscessesraseanes 1,240 485 755 439 107 * 332
. * -
g ! 2015' Because of rounding, detall does not always add to totals. *
N . M , . This distribution of the 1953 personal services totals shown In table 4 s based on the Bureau of tha Census survey of public emloyment. orimarily
¢ e  'a data for October 1953 as presented on the report, State Distribution of Publsc Employment n 1953.
. . Yess than $500 thovsand, .
1 Ls -
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28 : GOVERNMENTAL FINANCES: 1953
Table 6v—GOVERNMENTAL DEBT OUTSTANDING AT END OF FISCAL YEAR, BY TYPE OF GOVERNMENT: 1953 .
. [in mit1ions] ,
= 3
Can All = Local governments
{tem govern- Federal s::. State " sehool special
- .
sents local l:cul County City | Tomshlp dls:l’ct dr::rl.ct'
Total debt OULEEENDIng..eesereenvenersenreensennae s [§209,6%0 || '$206,071] 33,500 | ¢7,%% | 25,736 t2,950 | $13,558 #3y tn.;nz 4,57
Long term, Lotal....cciceevumncncecercaccansasnes ﬁz) (3 31,782 7,505 28,277 2,370 | 12,918 425 4,651 4,018
Full. falth and croditeceiesveneccscaancapoances! () ) 25,268 5,168 20,100 2,128 9,965 388 | W,851 3,08
Nonguaranteed......ecesecsee ) ?) 660 | 2,M7) w7 22| 2,97 72 T
Hort-termM.ciersicsscctnsiasssssrrccenncsnssose | () (2) 1,78 320 1,458 8 as ] 161
Exhibit: Mot lmq-M (2 o) 28,331 |, 6,298| 22,095 2,267| 11,265 ¥23| 4,40 3,68

HOTE: Bocause of rounding, detail does not always ms' to totals. Minor dotail amounts for local govarnments are subject to high sampling variation,
Such amounts ars included wmainly for complate and convenient djstribution of rclated aggregates rather than as themselves reprossating close estimates.

See text discussion of "Source and Derivation of Data.®

1npublic debt® of the United States Sovarnment; excludes guaranteed obligations not owned by ths Treasury (inters:

Corporation and the Federal Housing Administration) and nonguaranteed debt of Federal sgancies.
2The distinction between long-term and short-term debt is not applied to Federal debt figures.in this report,

d

¢

Table 7.—DEBT TRANSACTIONS OF STATE ARD LOCAL GOVERNMENTS, BY TYPE OF GOVERNMENT: 1953

{in aitlions]

at-baaring dabt of the Commodity Cradit §

= ,
{ iocal governments® “ag
™™ :; Thate | state
N Schbol Special
Al 1 ¢l hi -~
- R !local | County o b Toumship | Gisteict | dentrict
.

Long-term debt issued, total.....ccicreecccccnanacss $,7 $1,297 } * $3,470 $435 31,636 $115 | $21 363
Original ia8Ues. i .veecccensncccasrecracnracnars 4,4 1,251 3,238 435 1,408 {15 92§ 361
Refunding 88083, . .cceeeconcncincroscrsncnnncens 47 232 i 229 | veiveenece | areenecnns 3

Long-term debt ratired, total....ceiccvvencscnnaseen 1,982 sy 1,539 iG 8 IS a6 X %0
Rodoemed...ccufeuiarnurannsoncansncannss 1,61 397 1,204 163 708 e AN 137

sessescssoncssanrens 281 47 24 | 40 Fleeseseoane 3,

Yotal borrntin;‘........ ersssesevsssnssssanere 5,004 1,354 3,652 YA 1,489 148 1,006 ¢- 581

Total debt redemptionliesceececsccsascrsveocaasassen 1,810 $O04 1,405 179 r 759 54 266 LY

NOTE: Bescause of rounding, detall does not always add to totals. Minor detail amounts for local governments are subjsct

Such amounts are included minly for capplete and convenient distribution of aggregates rather }han as themselves reprasen wmates, See toxt
discussion of "Sources and Derlivation ©of/Data.” . ‘ A

Ses definitions, page 9. ) .

@ . /
Table 8.—CASH AND SECURITY HOLDINGS OF STATE AND LOCAL GOVERNMENTS, BY TYPE OF GOVERNMEN 1953
[inmillions] 4% ' .
7 L o Local governments
te
e ::“: ?:al state School ) ‘Special
v Al local County Sity Township district | district

TORAleusrerosnsarasnassrossnrescnassrsnssncesnnnsensasy $37,084 $23, 663 $13,421 $2,220 7,480, © $381 32,318 \81.029'
DistPibution by type of holding: ,

Cash and deposits. . ceucivencnnrnsenciairocnenesses &47.84¢ 12,088 5,793 1,5M 2,080 - 281 1,488 k)

Federal securities. .vecescocossssersarsnsacnansonse X 12,643 8,141 4,502 469 2,778 | 639 597

Own~government securitiesciccestfoariiecreeroanpes 2,559 368 2,190 8 2,003 3 / 22 5

Other state and local govatpment securities.....e.. 1,571 1,309 262 56 130 (2) 281 v

Nongovernmental securities........ceveenrevenncsees 2,46 1,790 ¢ 675 102 503 11} 18 N
Olstribution by“purpose of holding: . ‘

Offsets to long-term debt......cceeerecirrnncvnnnns 3,450 t,208 2,42 13 “1,m8 3 150 3"28

Unemployment CORPENsation.ssecsssssnssessoeseerense 8,482 coBM27 55 | eeeionnanes 55| ceevneene {Miecerean | canene srnen

Esployee retirement.ccciseciasasresoccsscaccsaacess 7,402 9,638 2,764 137 2,333 9 254 3l

Other insurance trust systems...c..cevecrecannnaene 1,088 1,088 | convrescnes | snsaseacone | eoesannnaes | annnnaans fosseciense [ ascaransnne

c ALY Other,.cicuierieencecrcocannaransscnesncnancas 16,662 © 8,3@ ~ 8,360 1,970 3,445 369 1,915 66

NOTE: Because of roundiny, detail does not always add to totals, Winor ‘detail amounts for local governments are subject to high sampling variation.
Such amounts are included mainly for complets and convenlent distribution ot aggregates rather than a themselves representing close estimates, See text

discussion of "Sources and Derivation of Data.*

Includes $8,409 million in State unemployment compensation fund balances on deposit in U. S. Treasury.

2less than $500 thousand.

r

2

Table 9.——PERCENT DISTRIBUTION AND PER CAPITA

TOTAL GOVERNHENTAL DES]

* SUMMARY OF GOVERNMENTAL FINANCES IN J953-
’

AMOUNTS OF GENERAL REVENUE, GENERAL EXPENDITURE, AND-
BY LEVEL OF GOVERNMENT: 1953

4

R Py
- . Percent of Federal-State-local total ' Per caplta amounts! .
- A, E - Al .
Iten vers | Federal | State | Local | govern | Federal [AH S g | poca
. ments - ments and loca
- -
] .
100.0 4.2 12.6 13.4] $586.87 | " $433. 7| $153,12| $m.19] & $78.93
100.0 7.1 2.6 2.2 527.63 | T396.50 131,13 66. 63 6.50
100.0 | .uuue. .. 3.8 96.1 LT 11 S, 58,44 2.30 56, 1%
Individual INCOME. ...usviererneneaeehoneennsenns 100.0 96.6 31 . 03 194,99 188.26 6.7 6.12 .61
Corporation InCOME. . .iTeuieZerensnnneecncunnenn 100.0 96.3 2.7 % 139.26 134.10 5.16 ENTN 05
Sales, gross receipts, and customs............... 100.0f ~ 59.9 35.9 4ot 109.07 65.37 43.71 30.20| 4.50
Death and gIft. . ieeruiararncnrenoianseaeneenren 100.0 79.6 20.1 0.3 6.99 5.56 .3 1.40 .
other, Including licenses und‘pemlh............ 100.0 17.0 k6.1 16.9 18.88 3.21 15.67 12.49 EAL:
Charges and miscellaheous, cagraspseseenecnes 100.0 62.9 12.8 24.4 59,24 7.5 21.99 7.4 19.43
Direct general expenditure, total 100.0 72.4 18.4 639, 463.32 176.23 5868 117.5%
Natlonal gfense.. uuuneicunraanen.d 100.0 100.0 cevenenes 3i8. 318,85 | ceveenens | renccnces [eveneannnn o
{nternational assistance and foreign .100.0 100.0 | cevenraee [anen 4.1 "1
Pastal servicasse.csee e . 100.0 1000 cecenacne |caecconns 16.96 16,96 | cevnveren | occonanee [eoevecence
Education.. ..ot eeneeererarancennann . 100.0 7.2 16.2 76.7 63.88 4,59 58.29 10,32 48.97
Elementary and” secondary schcols 100.0 0.6 1.9 9.5 49.37) - .29 49.08 .95 48.13
AT other.iiiciiiienannnns . 100.0]  29.¢ 64.6 5.8 14.51 4.30 10211 - 8.37 .85,
Highways.. oo een.e . 100.0 1.3 55.0 *43,7}) . 3190 81 3148 " A6} 13,93
Public welfare......ccccovesveennaennns 100.0 1.4 51.9 TR 18.66 .27 18.40 9,68 8.7
Categorical public assistance programs 100.0 0.4 0.3 39.3 13.68 s .05 13,63 8.25 5.38
General refiefueueserenrerireneennanrenecrnaas 190.0 | 1eren.en. 21.% 78.0 (1) PO 1.80 R 1.89
Other publlc welfare.....uusescriesrestsnsnnnanes 1.0 " 7.0 33.2 59.7 3.08), .22 2.67 1.02 .84
? 4 . "

CHealthe it it erere s cce e e aen e 100.0 3s.8{ - 2.3 36.9 4.4 171 2.70 1.07. L63
Hospitals, . . 100.0 26.9 39.8| . 3.3 16.09 4.32 11.76 6.40 5.36
Police.sersnnsnarans veerraenesem ] 1 1000 10.5 103 2> 792 ¢ 7.32 .77 6.56 .75 5.80
tocal fjre protection. 10020 | rrvvvenee foremanens o100.0 [ 4 377 [eeevvenn [T 377 [eennnenn. 3.7
_Katural resources... 100.0 8l.1 4.3 4.6 23.55 19.10 4,45 3.36 1.09
Satation. e rin et e . 100207 veeeranne fonnmnennn 100.0 5.73 5.73
Rousing and comnufiity redevelopment. e 100.0 7.9 0.3 8.8 4.85 .87 3.98 .ot 3.96
Yeterans' services, n.€.Covcearare 00,0 96.0 %0 foeancenes 17.83 17,14 71 ll
Nonhigiway transportation, 100.0 7.7 a4ic 189 8.59 6.86 Y R 1,46
Ganerat control........... 100.0 32.3 21.9 ) 46.3 11.78 3.80 7.98 2.52 5.46
Interest on general debt.. . 100.0 91.4 233 6.3 w04 41.06 3.88 .08 2.85
Other and unallocable......, wiae 100.0 47.6 | 189 33.5 26. 31 12.53 13.78 4,97 8.0

- > <
Total debt outstanding at end of fiscal year........... 100.0] 88.8 2.6 8.6 | 4689190 | 1,680.01 [, 211,90 us.uii 162.49
IX(OTE: ANl computations based on ynrounded figures. Because of rounding, detall does not always add to totals. ( 'y
Bue, on estimated population of continental United States as of July i, 1963. ° L]
Yess tha n 1/20 of | percant. .
. » M ‘ N
™~ l R
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Table 10.—CHANGES IN GOVERNMENTAL REVENUE, EXPENDITURE, AND DEBT, BY LEVEL OF QOVERNMENT, {952 TO 19531

> :
\ N Percent change, 952 to 1953 1952 amownts (in &!11iong)? ¢
. 3 ATl Al All All
Item | . govern- Federal |State and | State Local govern- | Federal (State-and | State Local
ments local . ments lml;r
Total revenue from own SOUTCES. ....c.eeeennnsoeenns % 3.5 6.7 6.2 7.2 [$101,106 | $72,626 | $28,479 | $i%,320 | $i4, 149
General revenue, net of intergovernmental.. | 3.1 7.2 Ry 7.1 89, 255 1 66, 540 22,616 IO,.Q'I'Q 1,671
Taxes, total.. 5.7 5.1 7.5 7.1 7.9 79,066| 69,744 19,82 | 8,857 9,466
Property..... . 7.0 {eeenennn 7.0 -1 7.3 8,652 [cuunveen. 8,652{ - 3 8,282
individual incomes.. 6.8 6.8 6.7 (9] 12.8 | 28,919 27,921 998 913 85
Corporation Incoms.,..... . -0.1 0.1 -3.4 -3.3 -12,6 | 22,012}, 21,228 86 838 8
Sales, gross recelpts, and customs.... 0.8 0.9 8.9 8.4 13.7 15,689 -9,332 6,367 f,m €27
Death and gift....ccceieeenneenrenensencnans 7.3 7.7 5.6 5.2 33.3 1,032 818 2 211 3
Other, Including licenses and permits... 10.6 13.8 10.0 ‘0.2 8.1 2,708 46 2,257 1,796 462
mﬂlarm and alscellaneous,....e.eun.... -7.9 -4.5 5.8 10.2 3.6 10,1881 " 6,806 3,202 1 1,087 2,206
lity and Tiquor stors revenue,. 6.6 |.eeenn. 6.6 L7 AR N1 f 3,140 -1} 2,216
Insurance trust revenue 6.2 8.0 2.2, 1.6 8.0 8,710 5,986 2,724 | 2,462 28
Esployee retirement... 7.8 6.1 9.2 9.5 8.6 1,482 807 835 579 256
Unemployment compensatlion...... -4 30.0 -2.9 2.9 |eernnnns 1,612 10 1,6 | 1,587 5
014 age and survivors insurance.. 9.6 [ L8N OO R 3,881 3,881 {ecenennes .' esaasvan
othor -6.6 -9.8 10,1 10,1 |evnnqann 1,77 1,488 2s7l 287 |ereeaeacee
- e footnotes af end of table.
. . =
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Table 11.—CHANGES IN SELECTED ITEMS OF COUNTY, CITY, AND SCHOOL DISTRICT FINANCES,

30 ' "\ . GOVERNMENTAL FINANCES: 1953 /]

Table 10.—CHANGES IN GOVERNMENTAL REVENUE, EXPENDITURE, AND DEBT, BY LEVEL OF GOVERNMENT, 1952 TO |953!—Continued
L\

— . BY TYPE OF GOVERNMENT: 1952 to 1953 ' we
R . Percent change, 1952 to 1953 1952 amounts (in milllons)? . '
» : n
Item Al T ATl a1 ALl . Percant changs, 1952 to 19631 - 1962 amounts (in millions)
] .
. a¢  joovern- | Federal State and | State | Local |govern- | Faderal |State and [ State | Local 11om ] ’
mnts local sents Tocal i School County City School e
. County City disthict _district
Tota! direct expend fture’ .eu.ccaeagrevacncanssannnan 9.1 10,1 6.7 - 6.3 7.0 {$101,451 | $70,568 | 430,884 | $/0,700 | $20,083 P , )
Direct general expendlture, totalecceereesseasess 9.1 ' E Total roveNUB% seeccrusersrrrossnaranssansssanaasons 6.7 8.1 12.3 4,045 48,278 45,097
. 9.9 6.8 74 67| 92,67 | e5777| 26,008 8.6 | i7um B "
Mational defense........ 1N.8 3 ' v AUl general revenue total including intsrgovernmental... 5.6 . 8.2 12.3 3,926 6,858 | - 5,078
\ srassececsrecansenasamenarres | - VD 188 | cveaennns [ vennennne] wienaens] 243,99 | 343,999 [eiiriiner farnnnene fosvecann | Genaral revenue, OWh SOUICES....ccecavsvavovesacs 4.3 9.1 10.8 2,385 6,138 2,92
Intornational assistance and foralgn affaiftee | G186 | =186 comeeruee| covennee fuenenes .M | 32,7m {......... R 4.0 8.7 0.5 - 1,918 4,183 2,65
postal service. 2.8 2.8 2612 I M PrOPOrty.eessss . 3.7 7.4 10.5 1,836 3, 14 2,618
P srssessan ' assneens i v
EAUCAtION. L eeroreraracscsrcaracacsanee - * Other. cveevecsescsasosscnssssascnosncasanne 8.4 12.2 13.5 8 1,038
sressarenteee 5.4 8.2 12.9 9.% 13.7 9,588 1,484 6,828 Charges and miscolhaNeOUS . .ouuiearerearananncs " 5.8 R 18.2 468 958 %
Elesentary and secondary schools........... 13.9 -23.0 4.2 30.% 13.9 6, 887 64 6,806 15 §,8]
y
AIT otherieiectireeeiesnesnesnnesaneeens | IBLO |, -8R.2 6.9 7.6 0.8| 2,71 Ha9 1802 1,378 . Total expand 12 ..ouiennueenrerenirnoiraoarasane AR X 8.0 16.3 4,028 8,383 6,367
Highways. ... 2.2 i 2.1 ' general axplhditure, total including inter- - e "
public welt : . . 8.8 5.8 [ 4,7i o w080 2,56 2,0m GOVOBETEA) s suvvvecoeesncsrrernannnernassssnnens 5.1 8.8 15.2 3,833 6,308 5,342
c welfare.. . L2- 20 POPSPIN %.5 8.8 Y] 2,830 42 2,788 13410 1,37 Direct general expenditure, total . 4.3 - 8.7 8.2 3,802 6,236 5,342,
Categorical public assidtance programs..... 6.6 =1t 6.7 9.6 [X. 2,033 9 2,028 192 v Education,.eeevevanraseccerane 3.1 6.8 15.1 4i3 933 5,'2'&8
Geaneral retlef..eeeeeanecnees -8.3 3 ’ ' &l Highways...... 4.3 1500 | evenencenanenne 912 853 |ascecanivacaces
ot L : secasscasccasrsas 43 [eeencens ~8. 6.6 w.s 827 [eerenens 327 i 20 Public wolfare. «ee .. b i 0.5 1. 882
r public welfare.......... 4.1 6.3 3.9 2.6 4.3 T 32 %7 |, 168 2% Health and hospitals.. / ) B9 .. B4l
Hoalthe e ene ® aul ™ a7l ) 5 720 299 540 o 5o POliC8u e anesenensnnen 12.9 9.8 . 16
Hospltals, . oievvnvencnnnannanne 3.8 -4.4 Local fire protection,... 26.7 7.9 0. 15
cerreesenien i actnaas . . €.8) W8] 9.3 24| M| Lms| ses| m SMNIALION cuveeereniesnnnasananee -17.4 5.8 | ... B 72 |
POlICE. .. eurremennrserecorasserareancnonasens 741 -13.5 10.5 12.3 10.3 1,080 144 839 | © 106 “am Housing and coacunity redevelopsent.. 38,0 [Lovevevianannns 1 146 g
Local fire ROtCEitN.. e vevoereereessaeaeasees 2.0 {seecenss 2,00 vernrren 2.0 586 |.. 566 ; 58 A} other direct expend [tUr..ouovnesncsznres 6.8 e e o 580
Hatural resources,, (¢ . . e
") ™ . 8.2 -1.5|  -27.0 {353,205 | % 52,060 776 539 7 febt outstanding at end of fiscal YeAr....sevusesens 21.8 7.1 23.8 2,08 12,659 3,806
SENHALION. L.oeringnion st -85 [eereran “85]enares -8.5 992 [ vueinnes 882 | eenueens 902 Long-torm, t0tal.ee.ieereasnssenrassasansensans 2.3 8.6 2.5 1,838 12,113 3,716
Hous ing and community redevelopment........... -12.2 30.2 -17.9 ~50.0 -18.0 87 106 769 % ” Full faith and credit...cvececencacecncancsnas 26.8 4.3 2.5 1,691 9,065 3,6
Veterans! sorvicos, mesc.. o8 i 2o % NONGUAFANEBEA . e vevessavssneveessussssranassass -1.6 18.8 |eeranerenrseans 246 2,657 |vereennnnnonas
seeseresesseeenee | S " .41 =20.% fuasesene | 2,670 | 2,428 w2 W2 |ereennn, Exhibit: Not 10NG~1AMM.c..neunesenessenansesans .2 7.3, a2 1,817 10,603 8571
Nonhighway transportation.. N Y * - n? 7.0 21,7 3518 256 [T 232 %3 18
General Control,......ceeencesnsecceccsncasnns 3.6 -1.0 b 10.5 3.8 | 21,80 3a08 1,198 361 - Cash and security holdings, totnl.....:............. 8.4 8.8 6.2 2,048 6,877 2,013
{nterest on general-debt........ccoveenneas (1A et H.2 12.5 10.8 6, ‘
[ . . . . . , 405 N '
Other and unallocable 75| -2 5 35 853 562 144y od WOTE: Percent changes computed from unrounded flgures. Because of rounding, detall does not always add to totals.
W11t e 1icuor o6 --.--:.;................. . . 10.5 8.1 - 1.3 4,504 2,529 i, 9N 722 1,252 iFor 1953 amounts, see tables | to 8.
y quor store expenditure,. 8.4 4,7 9,5 3,087 |veenanne 2,087 723 2,38 2Including utillty and 1iquor store and insurance trust amounts, not shown separately here.
Insurance trust expenditure.....c.evveecncanansis 0.8 0.2 3.9 5,489 3,7%0 1,698 1,H3 285 ot comprted; 1962 data not comparable with flgures for 163, "
Employee retirement.......cconeverecvmcnanene .1 21.0 0.4 8.2 3.9 831 300 530 247 83
Unemploymont COMPENSALION...ueeeveeesssseeeese | =14 | 100.0 %s]  -65 oz | fag 73 7 2 -
01d age: ahd survivors insursxe., . 37.6 37.6 | canncnces | conennnn 1,983 1,883 |.....
Other..eveeisiiineieneineeannnes -20.1 ~24.2 10.8 10.8 1,663 1,457 196 195
Oirect expenditure by character and object: . Table §12.—EXHiBIT OF INTERGOVERNMENTAL EXPENDITURE, IN TOTAL AND FOR SELECTED FUNCTIONS: 1953
_ Current pperation. . ...cevieiciniinraiinsenees 10.5 t1.8 7.8 7.1 8.0 | 56,126 | 37,572 18,553 §,173 13,380 [in millions]
Capital outlay, to8al..eeeereeseesersennannes 6.2 6.1 6.3 7.1 5.5 |Sou,73) S749 | 7u36| 2,658 | 478 Local Intergovernmental
- ’ rgove
Constructlon........ . 8.0 1.9 6.9 6.4 5.6 f-79,23 573,37 6386| 2,32 4,08 » ’ Federal intargovernmental expenditure State Inter- f:w..,.t.,ﬂ, (gross)!
Land and existing strictUres. ..o..erocenss “) ) 13.3 2.5 8.0l %74er (73 67 78 '289 QWG""‘:"'M
Itesm expenditure
EQUIDMENt.. eeveraceevearneuierornatennnsas 4.2 4.2 4.8 ~0.6 6.8 | 14,688 | 14,100 584 158 526 o e (all to local tat To local
Assistancs and sn;baidln.. . 8.5 7.8 3.5 7.1 -1.2 8,387 5,916 2071 1922 170 Total To States gwl:cn:"t’ governments) To States governments
Interest on debt ....iies [ IR [ X 1.1 10.2 12.5 2.5 | 6,677 5,853 75.‘1 ™ '5!) . 1
Insurance bepefits and wi thdramala. .oeeevre.s s.u| 133 0.8 02! 39| susa} gm0l 1.6 13 5 Totakeeueeuresscensseeesnsenarnnnnsesasanssssessnaes $2,87 $2,564 $209 5,384 sl $aae
Exhibit: Total personal services........cecer | ILI} 127 &8 8.3 8.6 |%29,766 | ®17,721 { 12,045 | 2,%6 | 9,08 EAUCARION. . v cenvoensesenesaseeeesacessensnares 2 508 28 - 20 2,797 '“ z
Debt cutstanding at end of fiscal year, us.s u2.7 1.5 13.8 10.8 | 289,205 | 269,106 | * 30,100 6,67 5,28 Highways....... 510 609 1 803 67 2
Lm::r:, I:u'dl (u) (u) 10.7 13.0 10.0 [ (29 (19 28,70 0| 22,0 PUDTIC WOIFArE A euarueearrassnseraonennantananens 1,332 1,329 3 %) ] 7
aith and credit....opeeunieinennennianes (n) (“) 7.9 4.7 g8 (19 [ (1 8,406 4,92 | 8,40 Hoalth and hoopitalS.e eeersesnmnnensensnnssarenes 1e 15 ! 130 » 4
Nonguaranteed. .......ouerentensaantszpeaecens (u) (;) 2.8 - 36.9 16.0 [ (%) (*) 534 1,7 3,601 HAtural FESOUTCES..eeusnerenseseesernsnnsannsoness [ 66 ] eernernarcoces . " 8
,:::::em. (n) (.) S 2880 362 7.2 () (%) 1,380 235 1,146 Other, combined and unallocable. .. 34 267 8 ® 72 4o 4
: Mot lmg-torl.......;................ ¢ | ¢ 1.0 12.0 10.8 | (*9) (19 6,63 @0 1982 Employment security administration......cceeees 19 19 S L LaCC TP ELTONS ELLL LR
. N AU OtBOF. .o eversasneeeensssanessesssnnsvanss 15 ) 8 72 % 4
1!0!5. (:muutl.om of percent change are based on unrounded figures. Bacause of rounding, detail does not always add to totals. i
2::‘; ?glfi‘ mn::uu:e:.: :ev:nue and cutstanding debt, by level of government, see tables 2 and 8, Swwmry of Governmental Finances sn 1952, NOTE: Because of rounding, detail does not always add to totals.
3Reviaed ’ - o5 . These amounts will differ in total from iocal government Intorgovernmental expend iture shown in tables 3 and 4 because the figures in tables 3 and 4
“ﬁot p tod are net of payments between units of the same type (e.g. school district to school district payments for tultion, transportation, etc,) and because the
5 computed. N figures shown above as to payments by local governments to States are based on State revenue data for fiscal {953 rather than on expenditure tigures re-
6chlnget In classification of datasin 1953 make these (852 figures not comparable with 1953 data. * ported by saaple local governments. .
7 Excludes force account construction by Federal Government not segregable from current oporation expenditure. ’
Federal purchases of land and existing structures are included in construction expend:tura for 1962.
includes interest on utility debt not included in catagory "interest on general debt.” ‘
Includes pay and eilowances of armed forces totaling’$8,340 million in I982.° .flhj;" ’
. % 1

The distinction batwsen Tong md short-term Federal debt is not applied in this report.
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