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Expend:ture by all goyefnments in the Un‘i{ed
States--Federal, State, and local~~in théir fis=~
-cal years t ended during 1956 amounted to
$114, 5 billion, or nearly $5 billion more than
fotal public expenditure in fiscal 1955, While
national ydefense spending dropped off by about
$2715 million between 1955 and 1956, other di--~
re®t expenditure of the National Government
went up. $2.3 Hillion (mcludm’a $1 billion in~
cfease inbenefit payments of*tlie Federal Social
Security System). and expenditure by State and,
local governments increased $2.8 billion to a
total of $43.2 billion,

»
4

. ¢ .
These are gross expenditure amgsats, with-
out deduction of related receiptsfiand include

capifal’ outlays and social insurdnce system
payments as wellas spending for currentgen-"
eral government! purposes, Thus, the Federal
totals includes $%,2 billion of insurance txust
pyments and the entire $2.9 billion of postal-
service - expendxturé without deduction of relat-
tdpostal receipts.. The State and local govern~
~ment total also includes. $2.4 b1lhon of insur-
ance trust payments and $4.1 billion of spefding
for pubhcly operated utilities and hquor stores,
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Fig. 1--GOVERNMENT AL EXPENDITURE
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As indicated in figure 1, " the proportion of
all public expenrhture dcgounted for by States
and local governments has.been increasing since
1953, and. their spending in fiscal™#956 was

-greater than Federal payments, for either de-

fense or nondefense purpose# taken separately,

Total -governmental revenue in 1956 .was
$121,2 billion, or about $6.7 biltion more than
the sum of all public expenditure, This-.is a
marked change in relationship as compareé
with the ‘preceding fiscal year, when govern-
mental revenue was less than expenditure by
approximately $Z 1 biilion, The shift is ac-
cou for mainly by the Federal Governmernt,
which: experienced a far greater increase in
revenue (up $9,7 billion) than in total expendi-
ture (up $2.3 billion) during this interval, A
similar tendency appeared for State govern-
ments, which in fiscal 1956 had $0.5 billion
more_revenue than expenditure, as compared
withe}g\eg::iliture excess of $0,7 billion the
previous vy The relative income~outgo po-
sition of Jocal governments, however, remain~
ed substantially unchanged. In both 1955 and

obcrt W, lurgnl. Mucta’-,

o

1956 “these units altégether expended roughly

$2 billipn more than they received ;n the form
of Zevenue, \

-

A

In [ie capita termsM% penditure
of all gvernments was $681, with natiogal d&=

fe gse accounting for $241 per capita and all
er public functions for $440 per capita,
Educatmn." which ranks in cost second only to
national defemse as a governmental functlon,
involved $14.2 billion of public expenditur

1956, .or. $84 per capita,’ This was 11 percent '

more than educational spending of the preced~
ing year,
4
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. ° Over half the 1955\56 ,rise Qv $13.6 bxlhon

in tgtal governmental revenue Was accounted
for by the $7,6 billion increase in Federal tax
receipts, up 13.3 percent from $57,6 billion in
19585 to $65,2 billion in 1956, State tax rew€nue
ralgé rose sharply (by 15.3 perc 0 313.4
billion, ‘and:local tax colle
percent to $13,0 billion,
therefore, was $91,6 billion,

$545 per capita,

¥

.

with the Federal Government Yaking in 71 per~

“ent and the States and local gévernments col-

lecting about equal portlona of the other 29 per-

cent. of all taxes.~ . ,
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1 Charges for services, sales of products,

. and miscellaneous: general revenue sources

produced $13.4 billion in 1956, or 11 percent
of total governmental revenue, Eederal reve-
nues of this nature increased 6 percent, to
$8.4billion. General revenue of'State and local
governments from charges and misce®aneous
sourcgs amounted to $5.0 billion, up 11 per=-
cent” from the previous _year, Sales of State
and local government liq%r stores and of local
water, electric, transit, and %gas utilities
amounted to $3.9 billion, or 3 percent of all
public revenue, Liquor store and utility sales
were up 5 percent from the 1955 level, The
remaining $12,3 bjllion of governmental revesr
nue~-10 percent of the total--came fromem-

. ployer and employee contributions for insur-

.

ance trust systéms and investment earnings of
such Ssystems. Insurance trust revenue was
18 percent greater in 1956 than in 1955,

A

Counting, for each level of government,
revenue from its own sources only (i.e., ex-
cluding fiscal aid arid other transfers from
other governments), the, Federal Government
received $82.8 billion ih revenue in 1956 and
the States and local governments had revenues
of $18.9 billion and $19.5 billion, respectively.

° R -

- Governmental debt at tﬁ%‘@nd of fiscal year
stood at $321.9 billign;, with 85 percent
of this comprising obligations of the Federal
Government, Total governmental debt was one
percent more than at the end of 1955, Federal
debt was down slightly from the 1955 level in
1956 but, for State and local governments, the
1956 debt level repreasented a record end-of-
year high. Statc debt wds $12.9 billion, 15
percent more than a year earlier; local gov-
ernment ‘debt totaled$36,3 billion, up'10 per-
cent, Nearly half of all local government in~
debtedness was debt of cities; the remairder
consisted of obligations of school districts,

special districts, counties, and townships.

New bor:;ov‘ving to finange State and “Tocal
expenditures’, totaled $7,0 billion during the
fiscal year 1956, whereas debt redemption
during the ye/far was only $2,5 billion,

On the asset side, cash on hand.and on de-
posit, plus investment holdingsof State - apd
- local governments, amounted to $46.2 billion
at the end of fiscal year 1956, or. 8 percent
more than at the end of the preceding year., Of
this-amount, $3.9 billion was held in sinking
funds “specifically for future redemptiqp of
deM;bﬂk of the remainder represented
assets he
anemployment compensatigmand employee re=
tirement, and holdings &f other earmarked
funds, A significant but unmeasured part of

" - all State and local governments' holdings of

+cashand temporarily invested funds represents
proce’eds of large scale borrowing operations
which have not yet been expegded for the proj=

" ects to whidh they are intendéd to be applied.
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for other special purposes such as_
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* and aggregatey forggroups of governments ex-

_ is defined to inclpde all public-agencies, cor-

- Aol

" REVENUE BY SOURCE

. Total governmental. revenue in the fisca]
y‘eﬁar'l?'!w was substantially greater than that of
tie previous year, constituting a new recorg
high. . Federal revenue rose $9,7 billion while
the Siates and local governments shared an ip-

crease of $4pl billi% ! .

Go nmental revenue, as defined for this
report, coftsists of all receipts of gov ents
from external sources, net of refunds and other
correcting tra}saﬁ‘ieons. other than from bor-
rowing and liquidhtion of financial investments,
With some relatively minor exceptions, inter-
nal transfers from fund to fund are excluded,

clude intergovernmental transactions between
the governmepts involved. Since governffien{

porations, and funds, the revenue total ingludes
amounts of .revenue (on a gross basis) of gov-
ernmental enterprises and trust funds,

Table 1 showﬁsumq:ary governmental rev-
enue data for’'1956, 1955, and 1954, 'Tables?
to 5.and 14 to 16 show additional detail and
deriyed stdtistics on revenue,

Y/ ri o .
pré€sents per capita amounts,
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General Revenue 4 ' .

Taxes.--Tax revenues for all governments,
totaling $91.6 billion in the fiscal year 1956,
were I3 percent greater than the 1955 level,
Federal, tax colleétions were up 13.3 percenf;
State tax yi€eMs rose 15,3 percent, and local
taxes, 9.3 percent. Taxes provided 79 percéat
of all revehue” of the Federal Government but
only 63 percent of the revenue of State and
local governments,

Taxes, as defined for this report, are com-
pulsgry contributions exacted by governments
for.gblic purposes-~except employee and em-
ployer assessments for retirement and social
insurance purposes, which are classified as
insurance trust revenue, Tax collections con-
sist of tax amournts received and penalties and

\)'interest thereon, but net of refunds--which
are substantial in the case of Federal income
taxes and State motor-fuel sales taxes,

B L]

$ ' Property taxes, --Property taxes (i,e,, tax-
es.conditioned on ownershipof real or personal”
property and measured by its value) are not
employed by the Federal Government, and
they are of comparatively minor significance
for Sfate governments, accounting for on 4
percent of State tax revenue in 1956, However,
_Properjy taxes yielded $1]1,3 billionyin r¢venue
for local governments in 1956~-43" perdent of
revenue of these units fromd all sburces) and
49 percent of all their gene;al revenue,

W« ’ . .
. . . »

and table 2] |

£l
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- In71956, ;;rof)erty tax revenue was distrib~-
atéd among. the various types of State and local
‘governments as follows: e -

r

Type of government Percent

© st

A11 property tﬁces;yl......a....
states..-n..".-,.‘..: ®sscciesssese
Gi‘ties...-.........'...u............
School districtSecesccsacepracacsacs
CountleBecsescsscaccasesscnsscecanne
romhips..--o-o--aoooa--...u’--oooc.
Special districtBeccssevescscsscyose

" 100.0

For all types of local goverrnments except
the special districts (which-derive their reve-
nues largely from charges for their services
-and utility sales), the property tax is the main
local source of revenue for financing general
government functions, s,

Income taxes.--Taxes on.net income ofin-
dividuals and corporations, including excess
profits taxes, comprise the rmain tax sources
of the Federal Gevernment, yielding $53.0 bil-

though not all State governments levy income

dion in Federal tax col‘t:gtions in 1956, Al-

- faxes and'State rates arefar lower *han Feder-

al rates, the States also obtained $2.3 billion
from taxation of incame in 1956. Local gov-
ernment income taxes are levied by very few
jurisdictions, Where used, they are generally
important revenue sources of the governments
concerned, but the aggregate of local revenue
from income taxes--including payroll taxes--
was. only $164 million in 19567 almost entirely
from city income ‘and payroll takes,
. ’ .

-

Sales and gross receipts taxes.~-~The Fed~
eral Government, all States, and’a growing
number of local governments obtain substantial
revenues from taxes on sales and grdss re-
ceipts; In addition to.customs duties; Federal
taxes of this mature are excise taxes -on a
lengthy list of ‘specific comimodities and serv-
ices, These Federal éxcise taxes and customs
duties yielded $10.5 billion, or '16 percent of
Federal tax revenue in 19;6.

All States levy sales or gross receipts
taxes on sales of motor fuel and other spe~
cific commodittes and services, In addition,
33.States in 19%6 h eneral sales taxes ap-
plying, subject to specific exceptions, to sales
of all types of goods, or of goads and services,
or to gross income. The States collected-$7.8

or 58 percent of all their tax revehue, ‘

-
-

In 1956 local govei-nménts realized about
¥ $0.9 billion ffom, general and selective sales

.

ta%gs. . - S

-

Other taxes, --Taxes other than those on
property, income, or sales yielded govern-
ments $5,2 billion in 1956, The largest classes
included in this aggregate were death'and gift
taxes, from which $1.5 billion wag collected in
«1956, and motor vehicle and operators! license
taxes, which yielded $1.4 billion, The re~

»mainder came from a variet\r of tax measures,
including licenses of various types, '

’ .
Charges and miscellaneoys geheral reve-
nue, --Nontax general revenue of goverq\ments,

whichis chiefly from charges for governmental -

AN G

Fig. 2--FEDERAL, STATE, AND LOCAL TAX REVENUE, 1945 TO 19%6
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‘Billion from thejr various sales taxes in 1956, -
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services and trom sales of produgts, provided

$13. 4billion in the fiscal year 1956, or 11 per-
cent of total governmental revenue,

Charges for services,-rChargegfior serv-
jces are amounts received for-performance of
specific servicesbenefiting the person charged
and from sales of commoditiés and services
other than utility and liquor store sales,
Charges for services are included.in govern-
mental revenue on a gross basis without ofiset
for cost of producing or buying the commodities
or services sold,

)

For the Federal Government, the total of
$6.2 billion received as charges for services
in the fiscal year 1956 comprises numerous
items of a highly diverse nature, including
$2.4 billion of postal receipts; receipts. from
sales (other than to Federal agencies) by the
Commodity Credit Corporation and other gov-
ernment corporations; rental receipts from
Federal housing projects; insurance premiums
for housing insurance; reimbursement of ap-
‘propriations from proceeds of sales; charges
for subsistence and quarters collected from
government personnel; advances from foreign
governments for purchase of military and other
supplies, equipment, and services; and many
other items, ‘ . - )

Federal revenue in fiscal 1956 from sales
of goods and services is detailed in table 3 in
terms of the governmental functions involved.

. -State and local revenue trom charges for
services totaled $3.4 billion in 1956 and was
distributed by function as _shown in table 4,

Special assessments, --Special assessments
for capr outlay are used by local govern-
ments for financing certain types of permanent
improvements. They are compulsory contri-
butions levied against property owners benefit-
ed by specific publitq: improvements (street
V.g:ving. sidewalks, sewer and water lines, etc.)

defray the cost of such improvements, and
apportioned according to tlié assumed benefits
tc:)he affected properties,” ° .

Special-assessment financing ‘was widely
used by local governments in ‘the 1920-1930
decade. but was much-less commonly resorted
to thereafter until the last few years, Special-
assessment receipts amounted to approximate-
ly $269 million in 1956, :

Interest earnings.--General revenue from

interest earnings totaled $1.0 billion for all
governments in-1956, 'Such revenue consisis
of igflerest on governmelﬁal loans andon secur-
-ities held by governments, other than such in-
vestments held as assets by employee-retirg-
ment and social insurance funds. The lafter
type of earnings is classified as insurance
trust revenue rather than general reveaue,
General revenue from interest derives chiefly

£
\
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from asseus of sinking funds and trust funds
{other than insurance trust funds); investmenty
of temporary surpluses of other governmeafy)
funds, and various types of goveanmental loans,
Itexcludes interest onintragovernmental loans,
such as interest receipts by the U. S, Treasury
en funds advanced to Federal business enter-
prises, but iricludes revenues from interest
formal debt pbligations of a government held
asinvestments of agencies or.funds of the same
government,

As indicated by table 19,502 major portion of
all investment holdings of State and local ggv-
ernments is in the form,of interést-bearing
Federal securities or deposits and seturities
of State and local governments, including thoft
of the investing government, Federal general
revenue from interest earnings also includes
amountinon securities of State or local govern-
ments 3nd interest on Federal’securities held
as investmenis by Federal funds, other than
the insurance trust funds, Therefore, a sig-
nificant portion of governmental revenue from
interest is received from governments, rather
than from other sectors of the econémy.. Much
of this total represents interest on securities
held by funds of the issuing government itself,

from sale of prpperty, approximately $69
million in 1956, comprises receipts from dis-
posal of real property and, improvements but
*notreceipts from the sale of personal property
or financial assets, 4

N .
Miscellanéous general revenux--Miscel-
laneous general revenue sources donsist of
fines, forfeits and penalties, royalties, and
donations and unclaimed moneys, gus amounts
notallocable by specific source in the classifi-
cation of data for this report. These revenue
sources- provided $1,9 billion for governments
in 1956, :

| S

~

Utility and Liquor Store Revenue !

Sales receipts of State ‘and local liquor
store¢ and local water, electric, gas, and
transit' utilities . amounted, to $3.9 billiog in
1956, or hbout 9 percent of all revenue-of State
and local governments, Such revenues are, of
course, largely offset by the cost of purchasing
or producing the commodities and services
sold, and only any net excess of sales revenut
over the cost of producing this revenue would
be available for financing other types of gov-
ernmental services, In the fiscal year 195,
as i%fuated by table 14, logal expenditure for
utility purposes (including, it may be-noted,

well as current operation expenditure) was
somewhat . moge than the total of local utilily
revenue. For both State and locally operajed
liquor stores, sales revenue exceeded expem!'

‘iture in 1956, as shown in tabl® 15,

13 .

»
”

X

Sale of property,~--Governmental revenue |

capital outlays and interest on utility debY, as.

PR

_ % In addition to the specific activities libtéd,
sbove, there are numerous other revenue-

pr'm'lucing activities at the’ several lévels of
-qovernment” which are not classified as’ utili-

fies in this report. These are indicated'by.the
jabulations of "charges for services" in tables
jand 4, ~/ oo : '

.
s

Insurance Trust Revenue.

Contributions’ of employees and.employers
for social insurance and employee retirement,
and earnings on assets.of social insurancé and
retirement funds aggregated $12.3 billion in
1956, or 18 percent more than in 1955, \
- This rapidly growing field of governmental

activity is distinguished sharply from general
governmental functions and from utility activi-
tiesby its characteristic accumulation of large
. reserves for the payment of future benefits and
the maintenance of individual accofints to de-
termine the right of specific individuals to in-
surance-type benefits, ’

With many governmental insurance trust

insurance- trust revenue in 1956 exceleded total
insuran®e trust expenditure by $2)8 billion,

Apprm{timately 87 percent of insurance trus
revenue in 1956 came from contributions of
employees, other ultimate beneficiaries, and
employers. These amounts exclude cqntribu-
tions or qthir financial support from govern="
ments to insurance funds they ’

They do, however,-include e er-contribu~
tiog amlounts from gover nts other than the
administering government, such as ldcal gov-

ernment contributions, to State-admi'nig\;c:}d

retirement systems and State and locale -
er contributions to the Federal Old Ag
Survivors Insurance fund,,

and

* The remaining 13 percent of insurance trust
revejgue in 1956 was derived from earnings on
investments of accumulated reserves of insur~
ance funds, These investments ¥nd the earn-
ings thereon include substantial sums, partic-
uarly for the Federal Government, for secur~
ities of the govermmentsheld by its own insur-
ance funds, - p :

s

Table 16 shows a distribution of insurance
trus{ revenue, by source of revenue and by in~
surance program, together with data on instr-
ance trust expenditure, ¢ ’

Insyrance trust amounts herein relate only
to publicly administered plans, In the fieild of
workmen's compensation ‘insurance, many
States provide for coverage of employees by
tommercial -insurers rather than by State-
administered funds, o )
., It should be. noted further that, except in'
e case of Federally administered railroad

N .

n o 3 a

systems still in a developmental stage, total ?

minister ,. -

. %
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unemployment insurarce, unemployment com=
*lpensa'tion insurance: fias been ‘classified as a
State government (an “Dittrict of Columbia)
sactivity, Federdl trangactions relating to the
operations of the State unemployment compen-
sation 'systems ‘(arising from theé use of the
U. S. Treasury as depository for State fund
_balances) are treated as fiscal agency transe,
actions and omitted from the Federal finance
statistics in this report,

Most of the foregoing~discuss§sh has dealt
with revenues of particular type® of gover®
ment fromtheir own sources), without regard to’
intergovernmental transfers they may receive N
Aggregate intergovernmental revenue (or ex-
pénditure) totaled approximately $10,8 billion
in 1956, These transfers consigérably- affect

Intergovernmental Revenue

the distribution of resources 34 ~available
for ‘'finai" expendifuré;by various levels of
governrhent, ‘ , N

[y

For the Federal Government, the.amounts
involved represent a réTitively small ‘portion
of the financial picture, The Fedetal Govern~-
ment received $7 billion frdm general Fed-
eral sources in 1956 (i.e., excluding insurance
trxt revenue), and transferred $3.3 billion to
Stite and local governments, leaving '$70.3
billion of 1956 general revenue for ""own'" Fed-
eral Government purposes, *

. I LS - .

‘Thé State governments? role was more com-
plex, . The States received $15,1 billion from
their }‘g‘general revenue sources (i.e., ex-
cluding Nguor store and insurance-itrust-:
amounts), to which® the Federal Government
and .docal governments added $3.3 billion, In
turn, the iStates distributed neaxly $6.5 billion
to their local governments;, so that the net jgen-
eral revenue available for'diteqt State expend-
iture for '"own purposes$" was only $11,9 bil-
lion, s . )

Local governments raised from local sourc=
es $16,2 billion of general revenue in - 1956
(excluding utility and insurance trust revenue),
Grants~in-aid, shared revenues, and reim-
bursements from the States, the Federal Gov-
ernment, and other logal governments provided
an additional $7.5 bilfjon. In turn, local gov=
ernments’ distributed about $0.9.billion to their
State governments and to other 'local govern=~
ments, leaving them with a net amount of gen-
eral revenue available for Iocal expenditure of
$22. 8 billion, -~
' 113
- “EXPENDITURE BY GHARACTER

. ‘AND OBJECT

overnmental expenditure aggregated $114,
billign in fiscal year 1956, Of this, direct ex>
enditure of the Federal.Government agcounted
for $71.4 billion, Direct expénditure of glate
governments totaled $15.1 billion,”4nd that of
local governments, $28,0 billion, These are

|
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expendxture amounts tor '"own purposes' of
gch level of government. ".In the case of the
der Government. direct expend;ture in
1956 w. 3 Ppercent above ‘the 1955 level, ' State
. direct expenditure was up, 5 percent and local
government direct spénai:kB peréent. ;

.
R

In 1956 the Federal Government disbursed,

” in addition to its direct exptnditure, $3.3 bil-
. lion in payments .to State and local govern-
ments; the Stite/g%v;ernments paid $6.5 billion~
to local governments, and the local govern~

~

ments paid $0.3 billion to the States.
* AS shown in this report, governmeéntal ex~
. penditure basically consists of all moneys paid
put by governments to mdx\nduals or exfernal
agencies "(net of recoveries and other carrect-
ing transactions) other than for retirerment of
debt, investment in financial assets, or exten-
sion of loans, With-some relatively minor ex-
ceptions, internal transfers from fund to fund
are excluded, andjaggregates for groups of
governments exclgdt intergovernmental trans-
actions between the governments involved,
Since government is defined to ingTulé a# pub®
lic agencxes. corporations, and ds, thelgov-
ernment expenditure total includes--on a ross
basxs--payments to the public nade by govern-

.

construction, by Tcontract or force account, of
buildings and other imprbvéments and for pur-
chases .of land and of equipment, Expenditure
for equipment consists of amourts for purchas

and idstallation of apparatus, furmshmgs,\'«
motor vehicles, %?xce equipment, and the like,

including Federa expendztures for military
equipment and shxp constructxon.

- a

( Governmental e);pen iture for caprta.l outlay
in 1956 was distributed by governmental func-
tlon as shown in table. 12,

[
-

&

-

T o

Ass:stanc'e and Subsidies

In addition to payments for goods, sennces,
and capital items, total governmental expendi-
ture includes sizable amounts, of payments for
which no services or products are directly re.’
ceived in return, Amajor portion of such pay»
ments coxgpnses itéms here reported as as-
sistance and subsidies, and altogether amount-
ing to $9.2 billion irthe fiscal year 1956, Al-
though the Federal Government accounted for
most of this sum ($6.6 billion), State and local
payments for assistance and subsgidies alsg
were substantial ($2:6 billion).

. .
‘e

¢

Following is a disyribution of governmental

‘debt. .

trust funds Wwhose investments consisted of

16 percent and local gover.nments for the bai-
asce, The local government fotal, includes
$235 milliont paid on utility debt as well as’
3675 million for local govefnment general

. N g *
Interest on debt includes amounts paid to
;11 holders of governmental securjties even
though ‘the owners,may be funds or agencxes of
the government rhaking the interest ggyments
or of othler lgovernments (see discussion of-in~
“terest earmngs above). "About $1, 034 million,
. or" 16 pércent of Federal expenditure for in-
{erest, was received by Federal insurance

' Federal "securities, An undetermined but.sig-
nificant portion of State and local expenditure
for interest went to vatrious funds of the paying
governm ents,

3

Insurance Trust Benef;ts and Wxthdrawala

Insurance trust expendxture--x e,, beneﬁt
payments and refunds of coéntributions of in=~
sured persons--totaled $9.6 billion’ in 1956,
?irkmg an incregse of 6 percent from the 1325 '
evel or. of 28 percent from the fiscal 1
level, ']hree-t‘ourths of this total represents
Federal payments, with the States accounting
fox $Z 0 billion and local governments fqu the

*do not i

flude the value of euboistence, quar'-
ters, or®other ‘pqymente m kind made to mili=-
tary personnel. “

-
-

Personal - servmes e:?pendxtnre consists
gross amounts ‘paid to’ government employees
before deductions for income tax, retirement
contributions, cha.rges for quarters or sub=
sistence, or other purgoses

[ 4

"Public cwlhan payrolls totaled $27.8 bil~- ,
lion for fisgal 1956, Of this,’ $5.1 bllhop was ,.
for civilian pérsonnel of the Federal de&nse. )
-establishment, $5,6 billion represented®all:
other Federal payrolls,s $4,1 billiop was paid
to ‘State employees, and the remaining $13.0
billion was for local government ° payro}ls.
Half of the lpcal' government amount was paid .
to teachers and other personnel concerned with
public education, In October,.1956, the number.
of civilian employees on goveramental payrolls
. totaled 7,7 miillion, including 871 thousand en-.

gaged only on a part-time basis, Below ‘is a
summary functional distfibution- of civilian.
‘public’ employment as of October 195ﬁ and ci-
vilian payrolls for the fiscal year 1956, The
employment data are Summmarized.from the-
Bureau of the Census report. State sttr:buuon’
of Public Einployment in 1956

s

« "

_mental énterprises and trust funds, echenditure in 1956 for a.ssis'tance and subsi- remaining $392 million in 1956, rffiocas
| dies, by major program (QOx%ho z . ] . Fed- |* State
Current Operation . ‘. . = These amounts are lirited to actual pay- «¢ Function ‘% / Ml , eral 18'221 .-
. ] i ' . . 4 ments to insuréd persons and therefore exclude =
- . ng 5:11 public 561313“31‘;‘ ll'm.the f;scal year ] ! // A e State § (as internal transfers) government contribu- . , Number of employees
' , 1956, 54 percent (§61. ion) was for cufféht  Program _ govern- [Federal] and tions to insufnce trust.funds they administer, ) October ‘1956

‘ :5:2::::';2:;;:1‘;1? ’s,‘:‘:itig“ts’l‘ﬁsﬁyzgltié ‘ : ments local § and costs of. administering .insurance trust . 2 (thox:sands)

, performatfce of various governm tal functxons, Totaleaesscsscassons $9,215 $6, 595 $2,620 :::g:‘taul:‘l:) (Whlch are classified as general eX~ Tot8lesesaoss secvsne ;7, 685 2’ 1;10-' \@54
and purchase of goods. for resalg by govern- tional defense..s..qes| 681 | 681} .., , National defense.....v.s 1.162 1,062] °
mental activities, nternational assist 1,246 | 1,246 ae Insurance trast payme sent another | Postal servicesh........| . 56| 5161 cis

. The Federal Government accounted for ucation (largely vet- )gm.lor class’ of income sferg. admmxstere‘&;# EducatioNesesececelesece 2,283 (NA) 2,283
$36.3 billion, or three-fiffhs of the current € ' educationdi ¥ : . by government, They are distinguished fro Hghwayseeeseescasceseae 496 4 F 92
operation t6tal for all governments. State and | benefits)e.....ooivveesf + 875 | . 832 % § usistance and subsidy payments, however, in | Health and hospitals....| ~ 723] - 175 548
local governments spent $25. 5 billion for cur- Public welfare (largely : . that the recipients have acquired a contractual | Police and fire o . "
rent operation in 1956, Two-thirds of the total | Dublic assistance)e....| 2,489 o I 2,4T | right to-the benefits they receive through their protection.... “esecvsas 492 22 470
was for pay of State and logcal employees, and Natural resources ) ownprevious cont¥ibutions or through contribu= | Natural rescurces,....,. 297 168 129
the, balance was primarilyO&r upplies, mate- (largely agricultural tions made on fheir be { by their employers, | General controlse..ee..of, 546] 111 434
ridls, and services meeded for the performance benefita)..u._ eevsacenne 351 346 ) The.various governmental programs classified | Loeal utilitiegeiaesea.s 227 ere 227
of governmental functions, Mther than liquor Vetera:ns' ‘pensions, bow A as insurance trust'activities-are discussed be- |° Othereeseteensavenes] 942 249 692
purchased for resale in Stdte and local liquor nused, and obher non- | - low undery !'Insurance Trust Expenditure." - > .
stores and electric power purchased for resale | educatlonal benefits...| 3,026 |2,950 | . 7 §- » i s \' Payroll for
by local electric utilities, State and local pur-~ A}l othersssecsonsseccse 547 5{8 2) . . - \ . . fiscal year 1956
chases for resaf‘;re relatively minor, T ey \YJ . - <, ‘ ’ . .« . S . , (miliiofis of dollars)

- ' = It should be noted that these figures inciude . P e ’

. Ca.pxtal Outlay ~only cash grants and not glfts of supplies, ma- |’ Expendjture for Personal Services ~ Total... seeesseeseas] 27,838 10 720 I%N -
, terials, or" other grants in kind., The cost of . Payments for salaries and wages of gov~ Natio 1 defense.v.ese..| 5,108 5 108
Governmental expenditure for capxta} out- | items to be distributed in kind is includedin H'nmentpersonnel cut across the classification P servicesssenees 2,249 ‘2:249 o e
lay<{-construction, equipment, and purchase of | current operation éxpenditure as purchases & § .of expenditure by character described above | EQUABEION.. 43y v ooeerwencl 7.7151 -2 soll 7656 -
land and structures--aggregated $26,.4 billion | goods al}d services, fince, although most public employees are en~ HAZAWAY e eene e everenenal 1"606 . 1’446’ .
in 1956, or about 23 percent o total govern~ ) - N faged in current operation activities, some Health and hogpitalses,. 2:185 ’520
mental expenditure, A substantial portion of Int re st on Debt -§ e being paid for force-account construction/ Police and fire o : ?
this total, $11.0 bllhon. was accounted for by n - work, The total of pa.yroll expenditure )b protectionsseesencesessl ~ 1,750 134] 1,616
Fedgral purchases of military equipment-- tal interest payments on governmeﬂt‘1 iovemments was $37.6 billion in the fiscAl'| Natural resources....... 1’101 g ’383
‘planes, ships,”weapons, and the like. . debt aggregated $7.6 billion in 1956, Of this, B year 1956, including Federal pay and allofv- | Gefleral controlae,......| 1.628 555| 1,073
approximately 84 percent was paid out by th B ey for d forces personnel amounting | Local utilitiedn........| ’938 "ol 938
Capital outlay, as defined for this report, | Federal Government. State governments a 0 $9.7 billion)\ These expenditure hgures, AT1 OtheTyseeeecennoaavel B.553° | 17304 2 35,

‘consists of dirgct expenditure for purchasegor jcounted for about one-fourth of the remaxm‘
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Int_erg’overn\ﬂental Expénditure

.The foregoing discussion has dealt.almost
entirely with direct expenditure of the variséus
governmental levels, Toavoid duplicate count-
it{gof expénditure in governmental aggregates,
transfers betwéen governments have been
omitted. Such transfers, however, are highly

. significant in the financing of goveXnmental
operations and must be takin into account when
‘con8idering the total magnitude of expenditure

or compdring revenues with expenditures for | .

particular governménts or ,types of goverp~
ment, . 7
‘ ! . 7
Intergovernmental expenditure eonsists of
grants~-in-aid, shared taxes, payments in lieu
of taxes, and reimbursements for services as
bétween governments, The Federal Govern=-
ment receives some amounts of revenue from
State and local governmesnts as reimbursement
fg’- ‘Federal services or State and local shares
in/the cost of jointly sponsozed projects. Hows
ever, since such transactions are negligible-in
the total scale of Federal financing and are
difficult to identify, they have been ignored in
this reporf, "On the other hand, the Federal
goirernment istributes substantial sums to
State and local governments '‘for a varjety of
" purposes, . :

-~ -

~

-

The following types of Federal paymients to
State and local governments were made in 1956

(amounts in mi11~ion§): A -
. DOON T _
™~ — Directly
1 fqo |to local
Item Total FtateS* govern—
. \ ments
otaleeesensseneind $3,347/43,023]  $323
Tants-in-aide.ceeeees | | 3,084 2,795 289
Shared revenueSeescees ' 60 48 11
Payments in, lieu of , -
- ta.xeS....'.....,.nu.. 4 L XX 4
Peyments for services
(including tuition T
payments for vet- v
erans' education)... 195 0| = 15
Other paymentSececess 4 see 4
local

5\:1; ¥IncIudes sums redisﬁlributed to
gove: 8. sl N
,ek\ '
It should be noted-that these figures exclude,
loans-and contributions of Commeodities or other

aids in kind, which are excluded from the defi~
nition of expenditure as used in this report,

They also excludé payments ﬁf!grritories and -

posseéssions, - i

State governments, ih turn, rnade payments
to their local governments totaling $6.5 billion
in fiscal 1956, This is over two-fifths oi\the
total amount of all .other (i,e,, direct) State
expenditure, Almost all State intergovernd,
mental expenditure is made through grant-in-

GOVERNMENTAL FINANCES IN THE UNITED STATES: 1956 7

v -

-®

“'small portion condists of reimbursement of
local governments for services performed for
the States, , .

: * ~

The volume of local government payment;
to other governments is only a small fracfion
of corresponding Federal and State amounts,
For 1956, local-to-State payments amounted to
$269 million,.and local~to-local payments to-
taled about $633 million;

. Intergovernmet\hal transactions, by function
and level of goveriment, are shown in table?
for the years 1954, 1955, and 1956, -

EXPENDITURE BY FUNCTION

The foregoing discussion has been concern-
ed mainly with the foxms of governmental] ex-
penditure (see tables 6'and 11) rather than the
purposes for which expepditures Sire made,
Table 8 of this report shows the distribution of
general\expenditure by govexnmental function

in the se:fion on concepts and
terminolégy, governmental expendjture is %i-
vided in this report into/ three major .areas:
Gerieral expenditure, 'util}ty and liquor store
expenditure, and insuraqcé trust expenditure,
" The first category, general expenditure, com-
prises-all expépditure other than (a) benefit
andgefund payments of puglic employee-retire-
‘ment_and other sotial~insurance systems, and
(b) specifically indicated kinds of spending for
State and local-.liquor .stores, and for local
water, electric, trafsit, and ggs utilities,

General expenditure of all governrthents to-
taled $100,9 billion, or 88 perd¢ent of fotal 1956
spending for all purposes, The jor’ functions
accéounting for general expenditure are dis-
cussed bélow in the order of miagnitude of 1956
expenditure, ‘which differs someéwhat from
their order of presentation.in table 8,

«National defense’-~Military” purposes .ac-
counted for by far the largest component of gov-
ernmental expenditure in 1956, Natiohal de-
fense expenditure of the Federal Government

* totaled -$40.4 billion, 57 percent of all'direct
Federal expenditure and about 35 percent of
total expenditure for all governments~~Federal,
State, and local, . .

N R . . -

Total defense spending in 1956 was down

about one percepnt from the 1955 amount, and
was nearly 14 percent below the 1954 level.
About 36 percent of national defense expendi~
ture_in 1956 was|for personal services (mainly
fors;ky and allowances for armed forces), and
nearly one~thirdiwas for capital outlay (mainly

rocurement of ships, aircraft, weapons, and

‘othexr equipment),

+

The national defense category is strictly

aid or reyenue-sharing programs. A relatively
. . .

defined and comprises herein essentially the

activities and items clxssified as ''national de-
I;énig" ir‘x the U, S, Budget--mainly the military
functions of the Department of Defense, but in-
¢luding also international military aid, the
atomic energy program, stockpiling of strategic
‘or critical ghaterials, and some defense serv~
ices of agencies other than the Defense Depart-~
ment, -

Defense-related activities of State and lo-
cal' governments (including National Guard,
civil, .defense, and armory activities) have
peen classified e§sewhere so that in this re-
pirt defense expenditure ig entirely that of the
Federal Government.

It is to be noted that many activities and
expenditures of the Federal Government clas-
sifiéd in other functional categories are close-
1y rélated to current or past defense efforts.
tems.which might be so viewed include veter-
ans’ bénefits and services, interest on war

debt, civil defense, expansion of defense pro- |

duction, and other defense-related operations
of numerous agexgcies and departments.

.y

government gn terms of expenditure is educa-
tion, for which $14, 2 billion was spent in 1956,
Education expendilure 'increased 11° percent
between 1955 and 1956. Substantial expenditure
for education is made by each governme
level But the kinds of educational services ren-
dered at various levels differ markedly in
nsture, : ‘

.

$0.9 billion in 1956 —was primarily for veter-
ans' educational bepefits, Only paymentsgto
jidividual veterans §nd to private institutions
for veterans' education are cpunted as direct
Federal expenditure under this heading. Tui-
tion paid to State and lotal schools constitutes
an intergovernmental transfer, so that State
and local expenditure for higher education and
elementary and secondary schools reflects the
cosf of educational servicés provided for
veterans,

Other direct Federal expenditures for edu-
Ca‘{ion consists ptimarily of the cost of admin-
istering educational grant programs and other
-aftivities of the U. S. Office of Education,
some direct Federal construction of local
" schools * under the school construction pro-
gram, the cost of Aagricultural commodities
distribuﬁd for ‘the school tunch program,
operation of schools for Indian® and persons
living on Federal reservations, and expendi-
tures for Howard University in Washington,
D. C. .

In addition to_its direct spending for educa-
tion, the- Federal Government made payments
forthis function to State and local governments
totaling $535 million in 1956.

-

i
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Edycatjon, --The - second largest function of

Direct Federal spending‘for education— -

Fig. 3--GOVERNMENTAL EXPENDITURE
FOR SELECTED NONDEFENSE FUNCTIONS
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.~ 'State direct expenditure for education--$2.}
billion in 1956y-was chiefly for State institu-
tions of higher education.. The total~includes*
~ -gross.expenditure for auxiliary commercial
activities (dormitories, dining halls, book-
stores, etc.) operated by such, institutions.
* Amounts shown for State higher education ex-
- penditure are exclusive of interest on institu-
- tionial debt (classified as State expenditure for
.interest), and of spending for hospitals operat-
éd by State umiversities (classified as-hospitals
expenditure}, and agricultural experiment sta-
tions and extension services (classified as nat-
ural resources expenditure). In addition to
higher educatiop, the States disbursed $219
million in 1956 asjdirect expenditure for ele-
mentary and 'secozf&ary schools. Such expendi-"
tete includes payments by the State of North
Carolina for salar\jeyf/ie/":c’hers which are
made, in tlis case, by the State government
rather than by local governments as is the
usual practice; State operation of certain local
schools in Delaware and Maine€; and construc-
tion of local school facilities by State school
building authorities in a number of Sfates.
State supervision of education, State schools
for the handicapped, and special educational
rograms accoutfed for the other $241 million
» g‘i direct State edycation expenditure in 1956.

In addition to their direct expenditure for.
education in 1956, the States distributed over
$3.5-billion in aid to local governments for
education--more thHan one-half of the total of
State aid for all purposes.

Local governments spent $11,1 billion for
education in 195b, or $1 billiou more than was
spent by them for this purpose in the preced-
ing year. A continuing high level of school

. construction and other capitaloutlays in 1956 —
a total of $2.7 billion—accounted for a.sub-
stantial portion .of total local government ex-
penditure for education. hile elementary
and secondary schools account for most local

" education expendijure, some institilions of

- higher educatibn .are maintained by local gov-
ernments and certain local expenditures are
made for supervision of education.

Education expenditure as classified herein
includes all expenditures made by locgl school
systems other than interest on debt, duplica-
tive ‘intergove\rxgmenta-l payments, and retire-.
ment benefits pdid to former education employ -

‘ees. It -includes gross expenditure for .the
school lunch program and other cafeteria op-
erations, as well as school health, recreation,
and library services adminjstered by local
school systems.” Intergoverfimental expendi-

" ture among local governments for education
totaled about $452 million in 1956 and consist-
ed largely of city and county government sup-
port of separately administered schools (school
districts) and of district-to-district payments
for tuition, transportation, and other services.,

b ) -

\
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terest on general debt rankednext to education
in size of general governmental expenditure iy
1956. Approximately $7.3 billion was spent
forthis purpose (this does not include the $235
'million of interest onlocal utility debt, classi-
fied herein as part of,utility exp}enditure).
'

Interest expenditure is reported here with.
out any offset for interest earnings and con.
stitutes gross amounts paid for interest to
holders of governmg\ntal bonds, notes, and
other evidence of debt. It does not include in.
terest accrual, such as that on Federal sav.
ings bonds, nor’does it include interest paidto
individuals on savings deposits (i.e., postal
savings accounts, and savings deposits of mil-
itary personnel). It excludes also intereston
loans Or advances petween fundspof the same
government (e.g., advances to government
business enterprises arg revolving funds),

Interest on generui debt; -anym‘gnéQ of in.

Highways. --PYovision and maintenance -of
highway * facilitiez, *including toll turnpikes,
bridges, - and tunnels and ferries as well as
regular roads, highways, and city streets, re-
quired $7:.0 billion of public expenditure in
1956, Although the Federal Government pro-
:vides substantial grants for financing of State
and local highways ($732 million in 1956), its
direct expenditures for this purpose totaled
only $82 million, .

ThL., Staté governments, in turn, provide
substantial financial assistance to local gov-
ernments for highway purposes ($984 million
in 1956) but the $4.4 billion of direct State ex-
penditufie for highways accounted for three-
fifths of\the total spent by all governments for
this function in 1956, ' -

The lqcal governments, with substantial fi-
nancial assistance from the States, spent $2.6
billion for highway purposes in 1956. As indi-
cated above, 38\percent of this totalwas financ-
ed from State 'grants. ——

"

ion out of $7.0 bil-

highways in 195 .

($4. 7.
-equipment, and-land purchdses; the remainder
was for maintenance expenditure. ~These fig-
ures on highway expenditure do not include in-
terest on debt issued for highway purposes
(included instead in general expenditure for
interest), nor highway police costs’ (classified
inder “Police”). o 3

The provision of toll highway facilities
through establishment of State authorities con-
tinued at a high level in 1956. The amount
spent for construction and ‘operation of toll
highway fatilities was $1,149 million as
against $953 million the year before and $561
million in the fiscal year 1954, The operation
of toll facilities, as, distinguished from con-
struction and other capital expenditures, ac-
counted for only $92 million of total 1956 ex-

penditure for toll facilities. Toll charges,

! e

e T

. About two-thirds of bp:ﬁ;l}}_,_upenWb‘r’

liony was for cqpital purposes=--constpuction,

which, of course, are generally set to cover
debt service as well as operation costs,
prought in $270 million during the year.

Natural r -~-Conservation and de-
velopment of natural\resources--agricultural,
forest, mineral, elestric power, and the like--
invalved $5.0 billiom\% f governmental expendi-~-
ture, in 1956,

The Federal Government accounted for
,$4,1 billion of this total. Federal expendi-
tures under this heading include, as to farm
-price- stablization programs, commodity pur-
chases for price support without any okfsetTcT'
commodities resold to private buyers during
the year, but do not inciude commodity loans
extended for prjce support purposes or expen-
diture for commodities consumed by the gov-
ernment in carrying out other functions (i. e.,
used by the military, distributed under the
foreign .aid_program, distributed under the
school lunch program, etc.). Federal'natural
resources programs also include (1) farm
crop and mortgage insuxance and other farm
credit activities; (2) othex aids to agriculture
and agricultural research agtivities; (3) multi-
purpose power and reclamation projects,
as the TVA, and (4) projects
reau of Reclamation and Army Corps, of En-
gineers; and Federal activities in irrigation,
drainage, reclamation, flood control, soil con-
servation,, forestry and parks, and mineral re-
sources, Table 9 shows the major components
of Federal spending for natural resources.

.

Iy

The $670 miilion spent by State govern-
ments for natural resources in 1956 was dis-
tributed by program as shown in table 10. Lo-
cal government natural resources activities
ill;v;zlved about $236 million of expenditure in

3

It should be noted that a distinction is
drawn between Federal and State park facili-
ies, on the one hand, and-eity and other local
recreation and park activities, The former
are closely associated with conservation of
resources whereas the latt »* i
ily for recreational purposes. Local recrea-
tion and park expenditures are not included
bere in the natural resources classification.

A distinction is also drawn between electric
energy pro. i ederal a
State governments, ‘classified here under—fat-
ural-réisources, and the production and distri-
bution of electric power by local government
igencies, classified as local utilities and éx-
tluded from the category of general govern- ,
ment functions. ®

]

Health and hospitals, --Public health and
hospital services involved $3. 7 billidn of gov-

—— v
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this total--$745 million--was expended by the
Federal Government for hospital tare’ and
other medical services for veterans,

Constriction, operation, and maintenance ;
of public hospitals required $2.9 billion in
1956, The Federal Gévernment accounted for -
about one-four i $633
million to veterans' hospitals and $81 million
to other Federal hospital facilities. In addi-
tion to its direct expenditures for hospital
facilities, the Federal Government granted
$24 million to State and local governments for
hospital construction and $31 million to pri-
|_vate_nonprofit institutions and to the. territo-
ries and possessions for the same purpose,
An tdditicmal $6 million was expended for con-
tract hospitalization of Federal patients--
mainly veterafi§--in private institutio‘;s and
3 2 million for care in State and local institu-
ions,

State and local governments spent $2,2 bil-
N&ion for construction, maintenance, and opera- °
ion of hospital facilities in 1956--roughly 13
- percent for capital outlay and 8% ﬁféfg%’n“%- oo
currentexpenditure., Anadditional $152 million
was spentfor care of pat&nts in private hospi~ .
tals, i

Governmental expenditure for public health
services totaled $627 million in 1956, Of the
$215 milliondirect Federal expenditure includ-
ed in that sum, $106 million was for medical
services to veterans (other than hospitalization),
The remainder was for activities of the U, S,
Public Health Service, other than the operation
of hospitals, and for Food and Drug Act en~
forcement, ) :

-State and local expenditune for public health |\
services, $411 million ih 1956, was for public
health administration, research, nursing, im- N
munization, clinics, and other general health - -
activities and for specific federally aided pro-
grams for maternal and child health and for
control of cancer, tuberculosis, mentalillness,
etc. In addition to - the direct provision of
public health services, State and local govérn-

_mrefits spent $45 million in 1956 through pro-
grams_for makin payments to private
physicians and others for medical supplies and

services—chiefly for public assistance bene-
ficiaries. .

Public welfare.~-As used in. this report,
the term ''Public welfare" is limited to gov-
ernmental activities for institutional and non=~
institutional assistance to the needy, and ad- .
‘ministfation of Suchassistance, Approximately
$3.2 billion was spent by governments for such
purposes in 1956, ) . :

+ As inthe case of highways, there is exten-
| sive Federal participation in public welfare
through grants to State and local governments

trnmental expenditure in 1956. One-fifth of

I

for public assistance ($1.5 billion"in 1956) but
e e . i

\
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. fied. -~-Expenditure for veterans’ services not

- »¢"nishing grants-in-aid for the State share of the

»
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direct éederal expenditure for programs for ..
“the needy i§ relatively smaill ($45 million in
1956)» . ’ > ’

[y
E)

The individual States vary as to whether
they undertake.to provide directly for public
‘welfare activilies or whether they delegate
this responsibility to local governments, fur-

costs., In 1956, the States spent directly $1.6

billion for public welfare and passed on $]1.1

billion ‘to local governments (including moneys

from Federal sources), thus providing the ma-

jor portion of the $1.5 billion spent by local
_ governments for public welfare. o s

The ' “categorical™ public assistance pro-
grams--old age assistance, aid to dependent
children, aid to the blind, and aid-to the dis-
abled~-accounted for 73 percent of all public

+ welfare expenditure in 1956, Other public as-
sistance, which is wholly financed from State
and local sources, accounted for only 8 percent
of the welfare total. The remaining $607 mil-
lion spent in' 1956 was primarily for adminis-
tration - of welfare and for institutional care of
the needy. ’ '

P

The figures herein for categorical assis-
ta}u:e programs comprise only cash payments
to’ beneficiaries; other public assistance in-
cludes curtent operation expenditure for aid-
in-kind furnished to the needy, as well as cash
payments 18 beneficiaries. All administration
costs are ipncluded in the classification “Other
public welfare. " '

Veterans® services, not ‘elsewhere classi-

rendered as part of other governmental func-
tions (i.e., excluding educational benefits,
medical services, hospitals, and life insur-
ance payments), amounted to nearly.$3. 2 bil-
.lion in 1956. This category comprises prin-
cigally Federal payments for compensation
and pensions of veterans; however, the cate-
gory also includes expenditure for Federal ad-
ministration of veterans® affairs-and $88 mil-
lion of State government expenditure, chiefly
veterans' bonus pa ts.

The classification of yeterans' benefits and
services used in this report differs from that
sometimes found el§ewhere, for example ip’
the U, S, Budget, where all such amounts are
grouped together regardless of the function or
form of benefit involved., On that alternative
basis, a total of $5.4 billion would appear as
representing identifiable expenditure specific-
ally. for veterans in 1956 by all levels of gov~
ernment, and amounts for certain other cate-
gories would be correspondingly reduced, A
distribution of Federal expenditure for veter~
ans' affairs, showing where amounts are in-
cluded under various functional categories -in

. L ' ) . . , a .
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this report, is presented in table 9,

[

Postal service,--Expenditures by the Fed.
eral Government for the postal service in 195;
totaled $2.9 billion, This figure is included o
a gross basis in the development of Feder;
expenditure totals, in contrast to the usyy
practice of including only the net postal deficit,
As classified here, expenditures for posty)
services do not include subsidies to-airlines,
which ‘are classified as ‘subsidy payments for

- air transportation under '"Nonhighway trang.

pox:ta.tion." !

. The pos;{al‘ service constitutes, next ;:o na~
tional defense, the largest operating function
of the Federal Government in terms of em-

ployment of personnel and performance of di- .

rect services, Thg, $2,2 billion expended in
1956 for wages and salaries of postal workers,
for example, was three times the personal

services cost of any other nondefense. Federal
function, ’

International assistance ‘and foreign af-.
fairs,~-Expenditures-for economic and techni-
cal assistance and admiflistration of foreign
affairs totaled $1.9 billion in 1956, 13 percent
less than in the preceding year but somewhat
more than 1954 expenditure( of this nature, -

. Inaccordance with the definition of expend-
iture used in*this report, loans to forejgn gov~
ernments are not included in the expenditure
‘total. The expenditure amount does, however,
include the cost of goods, services, and equip-
ment purchased and furnished to foreign gov-
ernments-from moneys advanced by them,

General control,~-For the functions of gov-
ernmental chief executives and their staffs,
legislative bodies, admir:{stration of justice,
and financial and other general administration,

governments spent nearly $2.2 billion in 1956,

At the Federal level, such expenditures;
which are about three-fourths for financial ad~
ministration, accounted for only 0.9 percent
of total direct Federal expenditure, The pro-
portion was substantially higher for States(3.2
percent) and local governments (3.9 percent),

. Police,~-Federal, State, and local police
protection cost $1.5 billion in 1956, The bulk
of this amount, $1.2 billion, was expended by
local governments, mainly cities, Federal

- expenditure of $156 million was primarily for

the Federal Bureau of Investigation, Immigra-
tion and Naturalization Service, Bureau of Nar-
cotics, and Secret Service, State expenditure
of $159 million was chiefly for highway police
activities,

L}
.. Nonhighway transportation.-~-In addition to
spending -for highway facilities (discussed
above) and local transit htilities (see below),
governments spent about $1.3 billion in 1956
for other types of transportation facilities and

aw
’
-

~
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services. These expenditures are summarized
in tables 9 and 10, by level of government and
kind of transportation, 4 ' .

" The Federal Government has several busi~

ness enterprises of substantial size in the field

of 'nonhighway transportation, These include
the Panama Canal, Alaska Railroad, and Inland
Waterways Corporation, For such agencies,
this reportincludes expenditure amounts with=
out offset for revénues:from operations ($108
million in 1956), In addition, largé Federal
expenditures are made for facilitating air
transportation, spbsidizing ship construction
and merchant marine operations, improving of
navigation facilities, and such aids to water
transportation as Coast Guard and Coast and
Geodetic Survey .services, However, Federal
expenditure for nonhighway transportation does
not include regulatory functions of the Inter-

_sfate Commerce Commission and the Civil

Aeronautics Board, which are classified else-

. ‘where. .

~ ~

At the State and local lewel, nonhighway
transportation includes such serviesg as 1s,
port and terminal facilities, airports, and off-
sireet parking facilities, Gr‘%ss State and local
revenue- from charges for these facilities fo-
taled $230 million in 1956, State and local ac~
tivities classified under nonhighway transpor-

ion do not include State regulajion of private
{:nsp\ortation facilities nor do they include
lotal transit facilities, .

LN ,

Sanitation,--The provision o¥ sewerage fa-
cilities and collection and disposal of trash,
garbage, and other debris-~almost exclusively
afunction of local governments-~involved local
expenditure of $1, 3 billion in 1956, The greater
portion of this amount--$835 million~=-was for
sewers and 3ewage disposal facilities. Refuse
collection and disposal accounted for $396 fnil=-
lion and street cleaning for the remaining $96
million, ’ a2

Local fire protection,=-This functiqn com-
prises fire fighting and fire prevention activi-l
ties of local governments, Federal and State
expenditures for forest fire fighting arnd pre-
vention are classified under "'Natural resourc-’
eS.H o

@

Local fire protection expenditure totaled
$0.7 billion in 1956, of which wages and sala-
ries of employees accounted for three-fourths,

Although fire protection is a fundamental
local government service, it accounted,\ in
1956, for only 2.6 percent of the total diret
‘expénditure of local governments,

Housigg and community redevelopment,--
Public’ expenditure for housing and community
redevelopment totaled $0.6 billion in 1956, not
including Federal loan disbursements for the
Federal housing programs, Housing activities
of the “Federal Government, for which $125

. ~

¢
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.million was spent in 1956, include operations
of the Housing and Home Finance Agency in the
fields of insurance, lending activities, and op~-
eration of housing projects, As to these activ-
ities, expenditure figures here include dis~
bursements (other than for loans or payments
to other- Federal agencies) without offset for
interest earnings, insurance premiums, rent-
als, or other .receipts,

I} L4

.
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State expenditure fo:f housing and commu-
nity redevelopmer&was'negligible‘ in 1956, Lo~
cal governments, however--usuilly through i~
dﬁpendent local housing authorities, but also
through city-administered housing activitiés=--
spent $435 million in 1956, Of*this amount,
$198 million was for operation agd maintgnance
of housing projects (not including interest on ,
ousing authority debt which ispclassified as
geheral expenditure for interest); the remain-
der was for land purchases, construction, and
equipment for new housing facilities and com~
munity redevelopment. In 1956 local rental in-

" come from public housing facilities was $275

million which, of course, includes amounts in-
tended to cover debt~-service charges as wellas
. project operating costs, ¢

Local parks and recreation.~--This function
comprises the provision of parks, swimming,
pools, auditoriums, museums, and other rec=-
teational facilities by local governments. It
does not include expenditures for State and na~-
tignal parks, which are claqsiﬁed‘under"Natu—
ral resources,” Local governments spent
$0.5 billion for recreational purposes in 1956,

Other general government functions,~-Pub-
lic expenditure\for general functions not ac-’
counted for in the foregoing discussion totaled
$3.8 billion in 1956, Major components of the
Federal Government's $1,5 billion share of
this amount are indicated in table 9. State and
local governments spent their $2.3 billion, not
accounted for above, as shdwn in table 10, .

14
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Insurance Trust Expenditure .

ieﬁefits a.r,}drefunfis of contributions paid in
conrlection with contributory retirement, life
insurance, and social insurance programs are
designated -liere’ as "Insurance trust expendi~-"*
ture." This\corresponds to the category "In-
surance trust benefits, and withdrawals" dis-
cussed above under "Expenditure by Character
and” Object." Such payments amounted to '$9.6
billion in the fiscal year 1956, Partly because
of the relative newness of many of the existing
systems for insurance, expenditures for in~,
surance benefits were less, by $2, 8 billion,
than insurance trust revenue from contributions
and investment earnings during this year,

Old Age and Survivors Insurance benefits
made up more than half ($5.4 billion) of all in-
surance, trust paymments in 1956, Life insur~=
ance benefit payments and premium ref{um@s to -

N . . + I
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. . veterans accounted for $0.6 billion; unemploy-

o

- A

+ L3

-

ment compensation payments, chiefly by the
States, required $1,4 billion; and payments to
retired einployees of ‘Federal, State, and local
governments approached $1,3 billion. Thé re=
maining social insurance benefits were divided
by program as follows (in millions):

Rail¥bad retirement benefits '
_(Federal) i.iuiieiecncaranennans
State workmen's compensation
benefits (State-administered
plans only and not including pay~
ments by commercial insurers)..
Miscellaneous State temporary
disability and sicknéss insurance
benefits ... ccevvecfiisencenscnns

$599

209

65

It should be noted/ that several major "in-
surance" programs. dministered by the Feder-
al Goyernment-=crdpand farm mortgage insur-
ance, hgme mortgage insurance,” investment
guarantee ictiyities‘. etc.--are not, classified
here as insurance trust activities but, like nu-
‘merous other commercial-type activities, as
general government functions. Insurance pre--
mium receipts of such activities are classiffed
as general revenue from charges for services
and their payments of losses as general ex<
penditure, .

Also excluded from the category' Insurance

GOVERNMENTAL FINANCES.IN THE ﬁNITED STATES; 1956

trust expenditure” are administration costs for

social insurance programs, which are treated

s part of general expenditure.

Eata on insurance trust revenue and expend-
iture are presented in detail in table 16. ’

’

’
.

g

Utility and Liguor Store Expenditure

The final major category of governmental
expenditure consists of amounts for State and
1dcal liquor stores .and local wateér, electric,
gas, and transit systems, As to their activi-
ties, the 1956 expenditure total of $4,1 billion
iricludes amounts for wages and salaries, and
for supplies, materials, and other services re«
quired to produce or ‘make available utility
products sold to the public; for purchases of
goo or resale; for construction, equipment,

* land and other additions to utility plant;and for

v

interest payments on utility debt, The figures
do not include the cost of producing serviceay
consumed by the parent government of a utility
in carrying out general governmental functions.

Tables 14 and 15 show major categories of ex- .
penditure wmade for utility and liquor store .

purposes in 1956, ,

- 1t should b,e.noted‘that'ﬁgurea as to Federal
and State multipurpose power projects are

. classified under the heading "Natural resourc~

Fa

v

es," as “peneral government activities. :As to
the ‘production, transmission, and distributidn
of electric power, only local government enter-
prises are included in the utilities category.

L4
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4 GOVERNMENTAL DEBT

Total governmental debt at thl\:,:d of the
" fiscal year 1956 was $321,9 billiom), as com~
pared with $318.6 billion at the end of the 1955
fiscal year. Outstanding ‘debt of State and loca}
governmenis amounted Yo $49.2, billion at.the
end of 1956, having increased $4.9 billion since
the end of 1955, Public debt of the- Federal
Government, however, deqgeased in this perj-
- od from $274.4 billion to $272, 8 billion.
w : .

State debt increased sharply in fiscal 1956,
reaching & new high of $12.9-billion as com-
.pared with $11,2 billion at the .end of the fiscal
yea» 1955, Total debt of local governmentis,
rose $3.2 billiotto a new record 6f $36.3 bil-
lion at the end of the fiscal year 1956, .

In fiscal 1956, approximately $6.8 billion
of long<term debt wasissued by State and.local
governments, includi about $60 million of
' refunding issues., Retirement-of previously
outstanding long-term debt was only about one-
third as jreat, comprising about $2.3 billion
’rs\:eemed and $62 million refunded during fis-
cal 1956., ) © -

.

In\the State /and 1dcal government debtstas
tistics in‘this rleport,/a distinction is made be~
tween qbligatiqns bafked by the full faith and
credit of the isguing government, i.e., by the
’ taxing ‘power, and” obligations paya.ble' §olely

from pledged earnings ‘Qi specific activities or
facilities or from special assessments, Be-
ginning with 1956, the treabment of special dis-
trict debt was ‘modified in thishcegard to permit
the classification of debtas full faith and credit
only when districts had the power to levy prop-.
erty taxes to repay such debt.. Previously all
' debt to which the total resources of a district
were pledged was considered tobe full faith and
creditdebt whether or not the district was em-
powered to levy property.taxes., The figures
shown in table 17 of this réport for 1954, 1955,
.and 1956 have been revised to reflect this change
in classification, Cofresponding revisions for
the two earlier years in this series, 1953 and
1952 are as follows (in millions of dollars):

- .

1953 1582
tem ~ -
J.' Original |Revised |Original | Revised
Total State and lo- o
cal long-term debt.. | 32,004 32,004 28,720 28,70
Full faith and ‘-
crediteecaeeeeass | 25,4801 2,273 [23,w06 | 2,9%
Nonguaranteed..... |* { 6,58 7,731 | 5,34 6,288
- \
Total local govern- -] -
ment long-term debt. | 24,499 | 24,u99 | (22,080 2,00
full faith and \ )
creditieveacansee | 20,%2| 19,115 18,480 17,510
Nonguaranteed..... { " 4,177 5,31 3,60 4,51

\ l R
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_poldings of State and local

. ind local funds,

" proximately $8. 2 ‘billion of

SU

" STATE AND LOCAL CASH AND'
SECURITY HQLDINGS

‘Cash on.hand and on gepdsit plus security
gpvernments amount-
ed ‘to $46:2 billion. at the{ end of fiscal year
1956, ‘$3 .4 billiors, more tHan at thé end of the
preteding year. Of this amount, $3,9 billion
was held in sinking funds|specifically for te-
demption of debt, $8,2 -bfilion>comprised the
balances in State unempldyment compensation
tpust funds -on deposit in fhe*U, S, Treasury,
§11.3 billion represented %« ssets of State and
local emplpyee~retiremenf fuhds, and the re-
maining . $22. 8 billion vyasheld by other State
n . -

L

i

,Of Yhe: invested ' asset§

governments, the predomifa
ment was United States Go

of State and local
nt type of invest-
roment securities;

in U, S, securities at the lend of fiscal 1956,
They also had $5.4 billion in State and lpcal
securities and $4.8 billiok in other types of
security holdings, In addition to securities: -
held by State apd local goyernments, the aps
8,2 tate unemployment
compensation’ tund deposits’ in the' U,'S,
Treasury was invested by the Treasury-in Fed-
eral securities,’ - ' :
Although nongovernmental securities still
represent only 18 percent of all seécurities\held
byState and local governmeﬁts. this compornent
has been »ising rapidly, moving Trom $3.2 bi
lion at the end of fiscal 1954 to, $4.2 billion the
uext year and then by. the end of 1956 to a level
of $4.8 billion., About two-thirds of these non~'
governmental securities are held by retire-
ment funds of State and local governments,
»

"Table. 19 shows cash -and” securities data
covering all holdings of State{and local govern-
ments, and table 20 supplies ladded detail as to
their employeexretirement fund holdings,

”

CONCEPTS AND TE 3 OLOGY

The general nature of mahy of the govern-
ment finance iterns appearing in this report
villbe evident from their desighations and from
the foregoing text.: The didcussion below,
therefore, de:i:so(nby with certain basic aspects
of data classificafion and pres “ntation, {Gomhe
prehensive glossaries appear in the Bureau of
the Census! annual “"Compendium" reports on
State and city governrhent finances,}

The. concepts and terms used in this report
bave been devised to serve primarily fox Cen-
fus reporting on finances of Stat:land local gov=
trnménts, However, as described below under
"Sources and Derivation of Datd,’' they have
ben applied also in arrivihg ad the Federal
Itvenue, ‘expenditure, and -debt figires which
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Révehue and Expenditure - - ] .
. These twq reporting categories respectively
" compris¢ all a i
out as betweeri'a “government and external-indj<
viduals or "agencies’(nét of correcting transac-
tions such as recoveries or refundss\ except for
debt issuance and fetirement and for loan and
investment, agency, gnd private.trust transac-
tions, . *

4

The following £xamples jllusttate some ap-
plications of this summary defidition: Tax rev-,
enue is reported in terms of grdss collections
minud tax refunds during the same perxiod; re-
ceipts from issuance of debt, recoupment of
previous” logns, and ‘sale of securities are not
counted as '"revenue"; similarly, payments for’
debt retitrement,  extension of loans, and pur-
.chase. of securities are excluded from "expend-
iture”; property tax amounts, widely collected
by counties on behalf of other governments, are
counted only as reévenue of the final fecipient
units and excluded from county data as heing for
them only ''agency" transactions; the same is-
‘true as -to the withholding and payment by State, .
&nd’ 1oc%l governments of Federal income fax
amounts based on their employees' pay. T

Borrowing and Debt Redemption :
For State and local goverhments, this re-.
port includes summary data on receipts from,
borgowing "and payments for debt redemptioh,
"Borrowing" comprises:long-term debt issued,
\ggner “than thHat to refynd existing long-term
debt or to fund~short-tar ligations, plus,’
for the individual governient, .any net increase
of short-term debt outsiénding. "Debt redemp-
tion" comprises lopg=term debt retired, other

term obligations, | plus, -for the-individual gov-
ernment, any nef' decrease in short-term debt
outstanding, The computation of ‘changes. in
short-term debt excludes (1) retirement of such
debt through funding and (2) issuance of shorg-"
term’ debt to retire long-term obligations,

"General Governmeat," " Utility and Liquor
Store,'" and “Insurance Trust!' Sectors

Except for amounts irom certain speciticals
ly defined "utility and liquor store" and "in-
gurahce trust’ sources; all governmental reve-
nue is. classified herein as general revénue,
Similarly, all expenditure, except that for spe=
tifically defined 'utility and lijuor strre" or
"insurance trust' purpqoses, is general expend-

“iture, .

*  For Census reporting ot governmenwul sta-
tistics’ “utilities" cormprise only water supply,
‘electric power, gas supply, and transit sys-
tems owned and operated by local governments,
and "liquor stores'" comprise such stores op-
»rated by local governments and States, . Other
«commercial-type operations of government‘lii
por} facilities. airports, housing projects, toll.

ippear in various,:tablei in this pyblication,

1

highways, and the like--as well as ail Federal

.
15,

nts of money receivedor paid

.than debt refunded by issuing of long- or short- - .
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* Government agencies and activities, inclyding.
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' and vetefahs' insurance ''prem
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its , corporations and the Postal, Service, {re
treated as partof thegeneral goverament, Ut
ity and liguor store revénue comprises amoun
from extérnil sales of goods and services b
urdertakings so-classified. /Qtility and liquo
store. expenditure comprises :
volved in‘provision and*conduc ‘of such under-

.takings, including acquisition offacilities, gur-
rent operation and the purchas of goods and
serviges for resale, and interest u!;xhty debt.

. - Y ..
Insurance frust activities congist of contrib-

. utory retirement systems for public emplgyeeg.

ahd governmental social jnsurance and life in-
surance programs,. Insurance trust revenue
comprises o (1) rétirement and insurance
contributions (includigg sociatinsurance "'taxes'

from insured individuals and thei

and (2) earnings on investment assets ur-

ange “trust funds, Employer contributions or,

other transfers from other funds of the admin-
istering. government o insurance trust fuagds
are . excluded,

* als of contributions from insurance trust funds,

%uary 1, 1957, distributed as follows:

‘boroughs, villages or
‘New -York, -and Wisconsin) towns,

Costs of administering insurance trust activi-
ties are classifiéd as general expenditure.

“

Types of Governme t
Data herein relate-to the finances ‘of alligov=

ernments in the coptinental United States, in-,

cluding the Federal Government, th£.48(Sta§es.
and .all local governments. Preliminaryfind-
ings of the 1957 Census of Governments showed
a total of 102, 304 local governments as of Jan-

V4

e
casesanos

"Counties ,Je.,eeuis 3,047
¢ Citi€s .0vivescessnananscsssal?,183
Townships .................27,198
School districts............).. 0,443
Special districts ....ccvoeecen 14,415

Data herein for cities relate to active sep-
arate governments locally designated as cities,
{except for New England,
Township
are for units which exist in only 22

fates, termed "towns" in New England, New
ork, and Wisconsin, and elsewhere called
"townships." School district data herein relate

figures

A only to local units which exist to provide public
t educatior independently of other governments.

Financial ampunts relating to local school sys- -
.tems administered by other governments--cit-

jes, counties, townships, qr States--are includ-
ed in data for such other types of govprnments,
Special district amounts relate to separate gov-
ernmental units, as foufid locally in every State,
which have been established typically to per -
form a single function or limited range of func-
tions. -

Data for governmental "authorit_iegz:r agen-
Jies “which lack sufficient autonomy be re-
garded as-separate units are ?r;;:luded with

s") réceived
mployers; -

Insurance frust expenditure’
comprises only benefit payments and withdraw-

‘
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amodnts .tor. the 'parent type of government,
Thus, Federal figures include amounts far agen. ,

U. S. Budget; Staté figures include amounts for

.| State collegés, and universities and for certain
State "authgrities';" and data for citié‘%‘{na other -

types of local governments are also inclusivye of.
varioys semi~-dutonomous agencies’ associated

wit¥them.

lntragovern'mental and Intergovernmental
Ttansactions ‘
*

amounts herein relate to fransactions between,
governmients and external agencies or individue
als, The data utilized for each individual gove
ernsent represent a tonsolidation of aropnts
for its various funds, net of transfers or other
paymerits between funds with but one exception
of any consequence: No attempt-has been made
to reduce reported amounts of interest expend-
iture or of revenue from earningS on invesi.
ments by reason of.interest amosnts paid on
securitiés held by funds or agencies of the issu.
.ing government, .

In this report, certain transactions between
governments are classified distinctively as'In.
tergovernmental revenue': and ‘'Iatexgovern-
mental expenditure" and netted out of aggre-
gates. comprising tHe groups of governments
concerned, Most of the amounts so classafied,
of courge, comprise fiscal aid if the form of
Federal and State gyants and Shared tax pro-
ceeds. Also included in these categories,
however, are amounts paid sand received for
services performed *for one government by
another on a reimbursement or cost-sharing
basiss and paymehts in litu of taxes.

The value of intergovernmental aid "in
kind," such as commodities distributed by the
Federal Government for school lunch purposes,
is not treated as intergovernmental revenue or
expenditure, Neither has any attempt .be¢n
made to distinguish and so.classify and net out
cash payments between governments in the form
of: Government emplpyer contributions to re-
tirement or other socidl insurance systems ad-
ministered by another vernment; interesfon
outstanding debt pa\{\o other governments hold-
ing the securities inkplyed; or intergovernment-
al trapsactions involving no distinction between
govertipental and private suppliers or custom-
ers--e, g\, State and local expenditure for post-
age, and other intergovernmental purchases of
property. utility services, commodities, or the
like,

Periods Covered -

Data in this report for 1956 relate, witha
few minor exceptions, to goverréhental fistyl
years ended during calendar 195¢, For the
Federal Government most school districts, and
{ all except 4 of the 48 States, this means the 12
months ended June 30, 1956. There i< more
variation among other goverfiments, with a con-
siderable proportion operating‘in terms ofa

e d
LY

fiscal year ending December 31,

-

bWt N

cies treated as government gorporations.'in the -

As indicated abgve, revende and expenditure .

v .,

.this Teport,

o
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SOURCES AND DERIVATION OF DATA .
'Féderal Finance Statistics .

. The ‘Budget of the Upnited States Government

. forthe Fiscal Year 1958 (which presents "acfu-

al" data for 1956) is the source of most of the
Federafs Government financial information in
For certain kinds of transactions,
recourse; was necessary also"to the 1956 annual
reports of the Secretary of the Treasury and of
e Commissioner of Internal Revenue. Certain

- details as to Federal payments to State ahd lo~

cal governments were obtained directly from

" the Federdl agencies making the payments,

The classification used by the Bureau of the
eporting State and local governm'ént

numbey of impor-
trespectsifrom the clagsifi¢dtion used in the
United States]Budget. Accordipgly. itiwas nec-

essary to reclassify Federal data as presented’

inthe U; S, Budget in order to develop the gov~
ernmental finance statistics presented in this
report, : .

As to Federal revenue, the nature of such
reclassification for this report parallels that
described in detail ir the Census report, Gov-
ernmental Reévenue in 1951, ' Therefore, the

. discussion here will be ‘directed at adjustments

necessary for developing Federal expenditure
data on a basis consistent with that applicable
to Census statistics on State and local govern-
ment expenditure. . .

One of the most important of such adjust-
ments was that applied to ''business enterprise
and revolving fund," "trust fund,' and "working
fupd' transactions of the Federal Government,
To the extent identifiable in«the U, S. Budget.
all payrments into such funds were eliminated
from expenditure figures as were amounts
shown for their "'neteffect on budgetary expend-
iteres,” In turn, gross expenditures of busi-
ness enterpr‘ﬁg and revolving funds and trust
and working funds (but not loan disbursements
or purchases of financial assets) were treated
1s expenditure with the exception of identifiable
payments made by such funds and enterprises
g other Federal agencies. Payments from de-
posit funds, however., were not regarded as ex-
penditures, - -

A second type of necessary adjustment was
to add to budgetary expenditure figures the
imoynt of "appropriation credits'" arising from
réimbur sements from non-Federal sources and
from. charges for quarters and subsistence
furnished to employees.

The Federal budget document shows actual
expenditure figures onlyin total.for each appro-
‘priation, item TXQOnly figures as to '"'obligations"
ire distributed by object of expenditure, Since
the Bureau of the Census classification isbased
on ‘expenditures rather than obligations it was
tecgssary- to estimate, itemn by item., the dis-
tribution of the expenditure total by object
c@u, This was done on the basis of allocation

M S
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of obligations by object class, ‘as podified by
the nature of. the appropriation iteny concerned, "
In performing this operation. it was necessary

to take' into accdount services performed by or
for other Federalagencies in order to insurean
appropriate; nonduplicative disfribution of ex=
penditure “amounts, 'Certain changes from thé
statedMbject classification in the'U, S, Budget
were necessary to fit the Census structure,
Particularly as to services and goods "granted"

in kind ,to State and local governments, but -
¢lassified here as direct rather than intergov-
ernmental Federal expenditure, It was neces-’
sary also to eliminate at this stage loan dis-
bursements, purchase of financial investments,
and othgr types of payments not includeq, in the
Census concept of expenditure. ’

. @prtain Federg.liy administered trust tunds
were excluded as being agency funds; the larg- .
est of these concerned the finances of the Dis~
trict bf Columbia and Federal transactions.in
connection with State unemployment cothpensa-
tion funds. ’

.

‘Although "Special Analysis H" in the U, S.
Budget was the primary bdsis for data regard-
ing Federal payments to State and local govern- -
ments, some reclassification was needed: (1)to
eliminate ‘assistance in kind (see above), (2) to
identify reimbugsements for State and local gov-
ernments services (contract research,.educa-
tion of veterans, etc.), (3) to distinguish grants
to territories and possessions from yments
to State and local governments in the con‘t'méth\
United, States, and' {4) to separate loan disburse>
ments from expenditure figures, -

} «

In the course of iteni-by-item adjustment of
_edpenditure figures, Federal data were classi-
fied in terms of the Bureau of the Census func-
tional classification of expenditure, As to de-
fense expenditure, the Budget and Census func-
tional classifications are identical, although
differences in expenditure definition resultjn ~
different expenditure totals for this function,
,For other functions, the classifications differ
because that of'the Bureau of the Census is de-
signed to show State and local government as
well as Federal functions and because Census.
concepts of expenditure differ from those em-
ployed in the Federal Budget, The most signif-
icant difference in functional classification re~
lates to the treatment of veterads' benefits and
services, as discussed above, on page 2.
A second fRajor difference applies to the clas-
sification of"insurance trust expenditures, Ex-
pehditures of the various Federal retirement,
life insurance. and social insurance funds are
not included in%udget expenditures in the Fed-
eral Budget. whereas these benefit payments
are treated as one of the major subdivisions of
governmental expenditure in the Census classi-
fication, A third major difference is in the
treatment of interest expenditure. Budget ex-
penditure data include intereston savings bonds
accruing during the year and exclude interest

payments made on redemption of such bonds,
<
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For this’ report.uaccrual amounts Have been de-
7 ducted and payments at time of redemption.add-
ed to arrive at cash interest payments during

the year. - \
State Government Statlstms

' Except for the functional distribution of pay-
roll ‘amounts (see footnote 1, table 13), State
government information in this report is based
on the annual Bureau ¢f the Census surveyof.
State .finances. State finance statistics are
compiled by representatives of the Bureau of
‘the Census from official recor at:fl reports of
the various States, The fxgurrJ classxﬁed

. according to standard Census cajegories for

reporting .of State finances, and subjected to in-
teisive review,, Statistics in this report are
drawn from State finance data published in the
Census Teport, Compendium of State Govern-
ment Finances in. and from un unpublished
records and- worksheets relating thereto,

Local Governmegt Statistics *

Cities over 25,000, ~--City government infor-
mation in this report for cities having 25,000
or more- inhabitants is*based on the Bureau of
the Census annual.survey of city finances and
includes data for all such cities, Statistics for

these cities aredfawn largely from city ﬁpance ]

data published in the Census report- Compendi-
um of City Government Finances in 1956, and
from unpublished records and worksheets re-
lating \thereto. Data for cities having from
25,000 ‘to 250,000 inhabitants arefﬁ@cted
mainly by mail questionnaire with some compi~
latifn by Census representatives undertaken to
insure complete coverage of the 440 cities in
this size clasd: City finance ‘statistics for the
41 cities having 250.000 or more ‘inhabitants
are collected in the ‘sarne manner as State fi-
nance statistics (see above). AN

Other local governments, --Amounts includ-
ed hfrein as to finances of smaller cities (those

having less than 25,000 inhabitants) and of
counties, townships, school.districts. and spe-
cial ricts are estimates based on a sample
of approxxmately 2,000 local governments, Th

sample is a random selection of local units
within a stratification strugture based on type
and size of government, Data for these sample
local governments (as in the case of cities hav-
ing 25,000 to 250,000 inhabitants) are collected
by mail with use\fl:tandard Census juestion-
naires that call for detailed reporting of data in
terms of the Census classification structure,

Telephone calls and personal visits as well as
extensive follow-up correspondence arelem-
ployed to obtain the maximum rate of respouse
and to clear up inadequacies or inconsistencies
evident from examination of reported informa-
tion, To assist respondents, several varieties
of questionnaires are used, and tailored special
instructions relating to significant classificatipn
‘problems are dlstrtbutedthh requests for datas

Estimates based on repo'rtﬁx\gaxa are made
for edch cell--i,e.: each type-Size group of
governments-~-in the stratification structure,
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by applyxng to the.sum of reported mformat{u
for each item a "“blow=-up" ratio based on

relation of the October 1952 payroill total’ for-
reported units to the estimated October 195
pay‘roll aggregate for the entire cell. The Bu.
reau of the Census has, for'October 1952, » highs
ly reliable estimates of local government jay.
roll amounts based on an' 18,000-unit samiple
survey designed to obtain State-by-State e%

, »

minor detail amounts shown for particular types
of 1ocal goVernment are included mainly for
. *complete and. convenient distribution of totals
father than as. themselves representing close

estimates -

?t} addition to the effects of samph varia-
tion, the estimates may be affected b&he fail-
ure of Some governmental units to report, Such
nonresponse may introduce a bias into the esti-
mates because of possible. selectivity in the re-~
porting governments, Intensive efforts have
been made to reduce the possible effects of such
- pias by concentrating on ebtaining reports from.
all inits in the sample, However, no effort has
, been made to measure or adjust for any possi-
" ple bias due to nonresponse. For the 1956 sur-
vey, local government rgports were received
by mail ‘or compiled for §,192 out of 2,453, or
89,4 percent, Qf. the units canvassed for data,
mcluding reports for cities having 25,000 or
more inhabitants received in connection with
-the 1956 survey of cxty finances, In addition,
1955 dafa were used in lieu of 1956 data for
some 200 units which failed to report figures
for the later year, PR

mates: of employment and payroll data for
month (see the Census report. State Distribufn
of Public Employment i in 1952) Resulting cel
estimates of financial data are summed to ob-
tain the estimated aggregates shown in this re-
port,

Reliability. ~~-The statistics presented inthis
repert that are based wholly or partly on sam-
ple data are sub_)ect to sampling variation that
may cause them to differ somewhat from the
results that would have been obtained from’ a
complete canvass of all units, Sampltng vari-
ation dpplying to 12 key items of data has been
com uted‘- and the results are given in the table
beld

Sampling . . L . . : ; .
| variation* . LIST OF TABLES M _ .. : .
.. State | Local ) i ’ . Pa.ge
Item and |govern- Table 1. --Summary of Governmental Revenue, by Type of Government: 1954- 1956 case. 20
. local | ment Table 2. --Tax Revenue of Federal, State, and Local Governments: 1954-1956........... 21
' agpre- aggre- Table 3. --Charges and Mlscellaneous General Revenue of the Federal Government: :
‘ 8gre 7 aggre: §- : 195821956 . .+ s 22 e e v ainernsnmenesnannssnaensanssnnrnsennnnssesssrsees 22
X gates | gates Table 4. --Charges and Miscellaneous General Revenue of State and Local Governments: .
Revenue from: * 1954 - 1956...-.......--“-...--.-.............-..,.-......----...b..-.... 22
OWN SOULCES. cvevueoncoeesss| 0.0% { 2% Table 5, - -Percent Distribution of Governmeptal Revenue, by Source and by Level
Propertytaxes only........ 1.2 2.2- oiGovernment_'l‘)Sﬁ R LR N L R 23
Expenditure for: Table 6. --Summary of Governmental Expenditure, by Type of Government: 1954-1956 ... 24
Elementary and secondary Table 7. --Intergovernmental Expenditure, by Fu ctxon, by Level of Government: : ’
schools.eeeieeoaneraeeneee| 2.0 1954~ 1956.....................e‘.,..........................‘..:”........~ 25
Highways........ \.. esassss| 1.5 ‘Table 8. --Direct General Expenditure, by Function, py Type of Government: 1954-1956,.- 26
Health and hospitals.........| 2.4 Table 9. --Detail of Federal Expenditure for Selected Categories: 1956 00 0eennens Boo e e 28
Health 'only. cerreeeneneidd 1.2 Table 10, --Detail of State and Local Government Direct General Expendituré for
Sanitation t 3.3 y SelectedCategorles 1956...........................\._./................. 28
trsseseNpsrssosces .3 X .
Housing a“‘\?"mm‘}‘” Te- Table 11. --Governmental Expenditure by Character and Object, by Type of Government:
development .........co00e N 9.9 19541956 .. e v verenenceoenessrocnsacasecsasssrpesesmesossssssancsacsess 29
Utilities and liquor stores....| k.3 Table .12. - -Governmental Expenditure for®Capital Outlay, by Function, by Level of .
Long-term debt outstanding....] 1.4 Government: ‘1956 ... .cccisnerescsesnceosccseaneisstonosrsanccssanassass 30
Total cash and secﬁrity holdings] 0.6 Table 13. --Governmental Expenditure for Personal Services, by Funetwn, by Level .
: i of Government: 1956........................................g......... 30
*In repeated s eys using the same sampl Table 14. --Local Government Utility Revenue and Expenditure, by Type of Utlhjy :
mgandestlmatmg cedures, the chances are § . . 1954-1956 .. .0cccuanseccsnaccacssassssscosasssscsacnsssassacscssnstoannse 31
that about 2 estimatesNout of 3 would be withi? Table 15. - -Governmental Liquor Stores Revenue and-Expenditure, by Type of .
the specified percentage of the results that “Government: 1954-1956/...0ccuncenrraorsoasscnscescrsossensearascsnses 31
wouldpe obtained from a complete enumeratios -
about 1§ out of 20 would be within douhlé Table 16, --Governmenatal Insurange Trust Revenue and Expendlture. by Type of
dicated$bercentage. ‘ Government: 1954-1956 .. .. c.veuencresoccascsansosaosrsansassnsnsccass 32
a{ Table 17, --Governmental D;bt Outstanding at End of Fiscal Year, by Type of 23
o 3 bud Government: 1954 19-56................................................
ar eElzlt::l’; t:: }f:f’elt:x;:g::rs:na;l; \!; e agn;tl\:n; Table 18, --Debt Transactions of State and Local Governments, by Type.of Government: °
£ 1954-1956 ... 0t curesecuencacstocooasonsnsosrosavsenansacssonasnsascases 33
v::tla‘:::;:r -‘.';;mel;ail »loeci?m:?: - thn?:np:; pe | Table 19, --Cash and Security Holdifgs of State and Local Governments: 1954-1956 ...... 34
Is,u ect to sonl:ewhat greateg sampling variatios lele 20 --Cash’and urity Holdings of Employee-Retirement Funds. of State and
. Local GoverBguents: 1954-1956.ccccivnccececcssinoncossnsoasassnvesracs 34
th:nkﬁa e’tllmtlt:d aggr ega::b’l for faltlh’l.:c:elpg‘z' lele 21, --Per Capita Govexpmental Revenue, Expenditure, and Debt, by Level of ~
er s. In‘the various es o R Government: ‘1958 15

\ s
2 tn

SUMMARY OF GOVERNMENTAL FINANCES IN'1956  * - :

--eo-.o-loe-'c-\\K-oo--tooootc gQePResssetesenserenane

19

Both the éstimates and the completely re- -

ported data are affected by the quality of the
basic reports onfinance received from the gov-
ernmental officidls themselves, Explicit defi-
nitions and ;p:tructmns to q{i}cmls. intensive
examlnation' of . reported- ddta and comparison
with other sources, and supplementary corres-
pondence: with reporting officials are used to
promote completenesas and uniformity ot‘ re=-
porting,

<
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2. L1 ! SOVEANMENTAL . : ‘ ' vERN ' s
- ' ‘ GO WTAL FINANGES IN THE UNITED STATES: 1956 . , . . MARY OF GOVERNMENTAL FINANCES IN-1956 . 3
. Table 1. —STAMAXY OF GOVERNMDNTAL RIVENUE, BY TYPE OF GOVRNMENT : 29542956 - . ’ ™ 4 ‘able 2.~TAJKREVENUE. OF MEDERAL, STATE, AND LOCAL GOVERNMENTS: 1954-1556
T - r T r—— ~ 2 M . . %
. i ) . Looel governments ' . AN . L) m
‘L Yos a1 o State . bl hd ot st . Iocel governments
h .
Ttem governs || Pederal ‘and State |, A . - ALl State :
: menits local o, Town~ | Schoal ‘ Teen . * preovernents Federal sand State :
County | City Speolnd. local
) , ) locsl ! ship | district | atateioy . . ’ . " ! . Sla ot
- i - %ﬁ;ﬂ ' " . hd O
. N . * 3 - ” = 0
., 1956 (MILLIONS OF DOLLARS) ‘ i . - 1956 (MILLIONS OF DOLLARS) -
. s
, ., | - ¢ . r g
r B k! 1 - ", . .
nqv‘mm YoM WL BUTCES. sununeisasngrassnencsaneed P12L,268 || 62,802 | 41,0021 22,299 126,352 52471 10,%<| 31,2601 27,984 141 FARE VY% RNUUOUU O LTI SRR N 91,593 ‘65,22 26,368 13,375 12,992}
I * weo| 33,335 3,296 e8| 197|156 280] B45] 1w e tacan. ek 50t B e vy 1od 1,79 4 u,282
™) | 33| 302 30 3 e 1. 1 P T ATian 10C0BE s e ereessen i eras i 21 Lo Rared s fist
) ) o] 6,590 1,806 1,346 262 3,18 Sulp, gross Tecelpts, and cUStAEE.... ... ~ 19,160 - 10,469 8,691 7,801
4 3 Custens dutien ceer 682 682 I o b
) (%) 269 M L=] 137 16 2145 2 " Qemera) sales and gross receipts 3,583 3,583 3,036, 546
REVEDUS £TOM WD BOULCESscessecasencsonsceesnsnse | 121,169 38,357 18,903 19,453 3,329 | 9,37 sgo|  4,5m0 1L, 3,766 [ 1,05 2,712 26874 %
Ceneral reVEmIe.ausssersseansnsennosnanateren | 104,978 || 73,646 { 31,332 25,093 16,238 3,217| 6,875 836 4,5% mw B Z’iiﬁ %607 ) 222 i’i? 1'3
£ »
TAXEB.ceeessnsoncanpsnsancs 91,593 65,226 | 26,368 13,375| 12,9921 2,522 5,447 751 4,013 %0 d 5,551 Y144 - L ~ 1,017 255
o o peath and gift.ececesnsrnncscoannsss 1,481 . 1,161, 320 310 9
FEODET e vevraeseneernnenesesnssnanoneas] 11,7 el 1,79 wr| wee2f] 2,3m) 3,986 m2| 3,9 % Other, including 1icenses and permit 30709 f 5 3,18 2,533 o8
Otheressemesstamensenssanenssanauoenens ] 79,82 || 65,2261 14,609] 12,908 mfl .. w7] 1,46 », 6l . tydaiedoy operatora’ lice 1,391 el o L3 1,295 95
Charges it mhoserameabees g a0 | coe|t ums| el es| s N - iy " o SRR 0 MU VO PR 2,318 528 1,79 1,238 553
Utility and liquor stares reveme.... 3,854 | sem| vjo9) 2,83 ¢ * rond |
s ! . » ’ 583 69| 2,212 “2 n ¢ 1955 (MILLIONS OF DOLLARS)  ° :
!nlurlpce LrUSt FEVENUL .y eqecacsssesnssnansns 12,337 9,166 3,172 2,791 380 Ldy <289 2 36 10 d ki
- v 7 »
v 1955 (MILLIONS OF DOLLARS) . 'gé'ggg 57,589 23,483 i, s97 11,886
R e 10,735 412 10,323
) . o 29,984 28,747 1,237 1,09 13
ReVEZue TrOm 811 SOUZCEB.ecsvonensensenseessaancenes | 107,602 [} 73,113 137,619 19,667 224,266 48954 10,2271 1,005| 00| 1w 18,604 7,861 K . 77 7
INtergovernpEntal FEVEmie . eneeeqeersranessnass M vl 13 2,989 s,355 1,879 1,43 2441 23,0017 _m (USRS QULIEES v anpeensnnsacs 17'52% 9'572 T 6,864 m
2 T T eee
. Regemue from ovn sources... veeeee| 207,602 e73,113] 34,489 16,67 ] 1782l 3,08) 8,7 il o39m| sa General salgs and gross receipta.. 2,09 3,001 o 2,637 453
GENETAY TEYOMUC eererecssrsreneonsenensansnnne | 93,477 || 65,535 | 27,942] 13,205 | 14,737 2,952 | 638s5), 7521 3,941 o f 3:%3 2 Z;f 2’2;{ St d %
! ¥
TXESareerirsnsenrerasarsasnagenasnerest | BLO2 || 57,589 | 23,483) (:,57Y ayEse |l 2,300 5,00f " oe2z| 30| T R ttve sales” und pross sestistas 2,078 1,57 459 9
8 S8 Tec ree
10,735 vee | 10,738 42 10,323 2,am| 3,767 61| 3,461 P DA el AT ee e T T ! ’i:‘iél e , l'gg o ' =
. 20,337 57,589 12,748 11,185 1,563 129 1,333 4| 59 Otber, including licenses aid permits.. . 3,345 78 2,867 2,241 625
/ -2 Motor vehicle and operatarst license 1,278 Tt a,278 N 1,184 9
Gharges and miscellaneous......t 12,405 7,946 4,459 1,608| 2,8% soz| 1,285 8 421 n LI OthEr tAXETuersnsesns. b 2066 Bl ¥ 1ses Pos7i - 531
Utiltty and liquor stares revenue 368l ...| 3,088 92| 2,726 8! 21| % 3 86 “ . A, L . .
10,437 759 L 2,88 2,511 27 » 267 3 al ., 8- . \ P 41954, (MILLIONS OF DOLLARS) -
» -
. { " A 3 *
N . ’ 4
1954 (WONf i 84,476 62,409 22,067 11,089 10,978
) ' . . 9,97 ', e 9,967 391 9,577
N2 || 76,824 | 135,386| 18,834 ,"22,1.02 < i (feua3| 1,0% . e e b 1ot ez
N . e
%) e 12,966 ¢ Sm82 P 15,0m 29| 2,862 &’ &haz Foss :iceip y " . 16T 10,367 t 7,278 . 6,573 703"
BBessnessssvesnscoonas
109,244 76,824 32,420 . 15,951 18,468 71 3,621 ‘»W' . Genersl alz:lesasnd groas receipts,ai. ‘ 2,23 . . o ‘;ié 2 ;o(.l I:')
95,850 || €9,803 | 26,046| 12,417 13,629 676 | 3,59 &7 B el senrensseeerenes 3,03 855 28| c 2 1
c rages - “ b
. sseeensesaerittanayen 84,476 £2,400 | 22,067 11,089 10,978 592 3,196 @ Tobacco prnduct:i......................... O 23:&719« :zlzgég "’ﬁ 464 E:)
. PYOPETEYaccnensvesraasnaoes 9,967 ... 9,967 391 9,5774 562 3,152 2 e &}b:;d B;};:tive sales and gross Treceipts. . 58581 o 4,674 1,184 589( ¢ 2%
, " 2 eevegeetenseranripeanereenare 1,188 %934 254
2,508 || 62,409 | 12,100]..10,698 | 1,401 30 4 ) _Other, including licenses and permits.. . 312 prpd 2,600 ) 2,%'; . 563
11,37% 7,395 3,97 1,328 2,651 85 98 a7 tltor vehicle and operators' licenses . . 21,098 v eee |- #1,098 { ° 1,008 )
3,496 - 3.496 o 2,522 1 e Other $AXEeH..cectenatvecsnssarsnenransapsancsssaancocas |* 2,031 465 1,567 R Y 1,005 562 1,
9,898 7,021 | 377 2,560 7 3 27 8. —~ - s . 4 .
‘ A PERCENT CHANGE,? 1955-1956
\ .
PERCENT CHANGE,* 1955-1956 T ] . .
) L 13.0 13.3 12,3 15.3 9.3 ' 6.8
. 9.4 9. 3 .
Revenue £rom 8ll BOUIrCEB.ecsrroasssssssrocasoncessncs 12;6 13.3 10.8 12.9 9.0 7.2 » Te0 12.1 M0 a7 iz.i 12.0 24.; gg v ’ 12.2 . 1_'5;?
- . . . . .
Intergo r seasageessesasiaiienes * 6.5 1030 86 4 8.8 4.7 2.6 169 Sules, gross receipts, and custome. .. : lzg V16 » § - 87 Lg { 12
Bevenue from cwn sources.. 12.6 13.3 1.2 13.3 9.2 .9 677 1.3 15.0 80 USRS QUELEB ey assaneraeerensens . 6.6 16.6 . . . 2
GTETAL TEVEnIEn saapossanssarnasonse 12.3 2.4 121 1%.3 10.2 9.0 7.7} 1ma|  1s.0] 98 {enerad. sales and gross Teceipts.. o3 ae 13.9 15.2 0.5 20.3
TaXeS,eenenvennes 13.0 13.3 12.3 15.3 2l — o 6.8 .7 4.0} us 7.2 5.6 15.5 ’ 112.3 ,lg.g 1'2;:;.
9.4 94| 133 9.3 6.a| sl 2| waf ne ot s 56 12.2 -14.9 1.4
OUBET vernrerernsernoessnerenaseanesloss wmsll- 1ab %ol c15a a.5 1.5 9.6 6. 7,60 o DO A EAfLeuusenenersnrsenncenonnns 2. . S e 33 33
. o glet... P 3 25.6 2%.2 2%.6 1.4 5.5
. Clirges end miscellanecus.scescsnqgereenees 79 s0| 113 69| 138 14| 2 67| | 8 Toicr sehiels ang omcs et Tioconns 22l ®.4 n-o 3.0 3.6 2.2
. : . . . 9.4 "0 2.8
Ttility wqw BLOTES TEVENUSeageerrnerone 45 .o 4.5 5.9 4.0 1.7} 3.5 / }_6.5 e 54 Ml QLhEr tAXeBuesissnecnossasrorsassssocsans ~ 12,2 10.4 12.7 17.1 4.2 2.1
Insurance iTUBL TEVEIME..eeressnerocsssssscses 18.2 20.9 11.0 11.2 9.5 13,2 8.3 -12.1 15,4 163 e T
N ¢ Because of rounding, detail may not add to total
Y Laount {nelud )
MOTE: Because of rounding, detail my not add to total. For further detail, see tables 2, 3, 14, 15, and 16. clufed 1n Individua) neame tax eollections.
170 avoid duplication in summarizing data, sll iransactions between levels oi‘ government d:aac;-ibe:i 1n'thz column heading have been excluded; conse- e "h:;.egnv mz:eummm‘tam]ienclude‘d in "other" for this Mmteghry. g - ’
quently, this figure is less than the sum of the components 1isted in the columns at the right. “, ¥ “ a0t WB u'n:d ases ss préceded by & ninus sign (-) Which denotes a decrease. /
2preludes interschool-district revenue amounting to $149 milifon in 1956, $155 millfen In 1955, and $138 million in 1954, ¢ © . 4 - * »
* 3Less than $500 thousand. - ' \ e ¢
:Cb:nges ai:d increases unless preceded by a minus sign (-) whicM denotes a decrease, ‘' - . - ‘
o . N . ' .
compu -~ A [ ' . - [l :
F h . T ’ -
¢ N . . - .
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-2 - GOVERNMENTAL FINANCES IN THE UNITED STATES; 195’6 . UMMARY OF GOVERNMENTAL FINANCES IN 1956 \ ,
¢ . Table 3.~CHARGES AND MISCKLLANEQUS GENERAL REVENUE OF THE FEDERAL COVERWENT:  1954-1956 Table 5.~PERGENT DISTRIBUTION OF oovmmnmx. REVENUE, 5Y SOWRCE AND BY LEVEL OF GOVERNMENT: ‘1056 "
- {amounts, except gercent, in millions of dollers) ,
N Local governments
. Percent changs ! All State '
5 ]
. Ttem \ 1956 : 1955 1954 1955.1956 " Item . govern- Federal and State
ments - local )
——— County City
A ' Total -
L TotAlisecesiirisiieeriiiriinararaenosns 8,420 7,946 7,395 60 . orlly only
Charges for service %mcluding sales of products). 6,176 6,059 5,626 13 n
National defense (chiefly saies of commissary and ship: ' ‘ DISTRIBUTION QF TOTAL REVENUE BY SOUR
strategic and criticsl materials, and sales to military persommel)..c...... 470 597 613 23 ” CE /.
International assistance and foreign affrs (chiefly advances rmmm ) 112 - m - . . - -
foreign governments for procurement of supplies mnter:lala and gervices).. <164 Bevemue £r0D A11 BOUPCEBevcoeeresscssassrcacasessrsassnccsnes 100.,0
- Postal aervic S PTRION . 2,435 2,363 2,269 11 . 1000 - 100.0 100.0 100.0 100.0 100.0
Hospitals.... . 28 w 27 49~ Intergovernmental revVemleeessecsesrssscreboncancosnnconacesprs 1 . 17
Natural resources... 2 ,32'37 i ;lg _ 1)527 22 ~ 2 ) . 8.0 « L. 26'.2 36.5 14.3
1ty Credit carpomtion. 1,7 » v 287 i Revenue LTOM OWN SOUPCESseccecseosscorsccsnsans cesemrevans *100.0 .
er (incIuding power projects crop . 5 o 300 r ‘\ . 100.0 92,0 85.2 73.8 63.5 85,7
- o =L 52 25 General revemue fTON OWD SOUICEH..sseseassesassronossnsetinn &
- 167 27 186 ’23'3 cel 86.6 a 88.9 75,2 6840 61,6 €1.3 62.8
- INSUrance PremiumSe..ccesecsss een 121 113 103 )° 7.5 TAXEBueseecunsncnsaersosonacrannncnssescroonansonnonans
Project; rental and other income.. , 4 ' 1(012 i gi 56,5 746 .8 3.2 ©0.3 49.3 48.1 49.8
£100.4eaennenen . 108 1 .. b InA1VidUBL INCOME e e e sneerassnesosnsentonssnonanansans
presindi e sttty } 0 & ® 3 v ‘ 27.8 .9 3.7 6.2 0.6 1.4
Raflrogds and other..ceeeceeconesns . . 1 . 4. Corporation 1NCOMe..eeieecncesrersnnsoncosssencncains
MLECETIANE0US e xereenntensancasenenns S x 550 80'6. 783 6 z . 8.0 25.2 22 440 (2) «2)
RFC lending production nnd liquidatin Prograns 1 426 =843 Sales, gross receipts, and CUSLOMBacesseesgfecccrcnes
. Expansion oi“ defense pn’;duction.. ...... ceees . 135 ggz s 106 ~66.6 ’ ’ 15.'8 2.6 20.8{, 35.1 3.4 0.9 7.6
. ALY othereeiecueneavenenansan . 414 252 5.1 Propertyessevecencsceveansacnscncacnnnss vonvae
Interést earnings 647 -567 589 1,2 M 9.7 ses 28.2 2.1 , 42.8 45.3 36.4
Sale of property..... PRI 591 399 245 481 Death and giftsesssecccsevessfeccccrssreasccnccsancnn 1. 3 k]
uisce‘.gxneous BOUTCEH.cevseanannsas N 1,006 921 935 9.2 2 L4l . 0.8 1.4 ™ (&) 0.1
o ; , Licenses, permits, and other 1aXeBueseseeesesecesenes 31 0.6 7.6 1.4 3.5 1.8 4,
‘NOTE: Because of, mux\d.'mg y defail oy not add to total. - « '
46n are 1 uniegs d by a minus sign {~) which denotes s decrease. , Charges and miBCEllANEOUB.sesasessscsscnesoroncssasnsen 1.0 10.2 11.9 7.7 » 123 13.2 T
) . v Ut1lity and 1iQUOT BLOTES IEVENUE...vsseueseevarovncannnsee & 3.2 eos 9.2 4.6 10.8 1.3 20.2
- * Table 4.—CHARGES AND MISCELLANEOUS GENERAL REVENUE OF -STATE AND LOCAL GOVERNMENTS: 1954-1956 ¢ 3 *
4 ; IoBUrance truSt revVeNle.evsceeceesessessasscssnsosncoraacee 10.2 114 7.6 12.6 1.4 0.8 {* <.6
. Local governments 211 Stat Local governments LY
¥ A1l State ate -
. ¢ Tten and local | State otal ofties | and loead | et [T T Giute DISTRIBUTION OF GENKRAL REVEWUE BY SOURCE
. @ only . “ only -
Tptal Reneral TEVENUe.seeecracncosnsontsstancrensasnrassascsse 100.0 100.0 100.0 3
. ’ 1956 (MILLIONS OF DOLLARS) 1954 (MILLIONS OF DOLLARS) . wool 100.0 100.0 100.0
N . . _ - 3 1L PEVEIUR e vteeriessoasrcracrasossenacanansan () 9.6 17.9 29.8 37.3 18.6
1170 SN Ceeetieeeaeans e Cereeens 4,964 1,718 3,26 1,429 3,979 1,328 2,651 1,19 . .
General revenue £IOM OWN BOUFCEB.uyuecroerseconsatarsrsanconas 100.0 100.0 90.4 82q1 70.2 62.7 81.4
Charges for services (1nc1uding sales of products) v 3,379 . 1,092 2,287 821 2,674 863 1,811 668 » . o
EQUCALAON vasusensesns ennssacantancnssonssoncen sannes . 1,118 540 578 63 826 4251 | 400 Pl Taxes..... ..
Comercisl sctivitiea of Institutions of highewtiun... "326 321 5 5 269 262 7 3 "y 87.3 88.6 76.1 72.7 56,2 49.1 64.5
School-lunch charges (gTos8)l..c.cesscsesess . 429 429 23 H 9] ) IndiviGUEl 10COMEseeerassssssessossesncsansronsssasanas 32,1 43.7 4ol 7.5
Other charges for services. 362 219 [~ 143 24 “557 163 39 I ) . . . Q.7 oee 1.8
BAGHVEY S« eeensnnnnsnnenns 132 180 157 62 225 115 110 o Corporation ANCOmEs.veeeessrenesessavescacccsonnanassons 20.7 8.4 2.6 4.8 (2) b vea ()
Toll f: acilities 270 162 108 $42 - 203 104 99 *
P Regular highways. 67 18 49 20 22 11 11 1 Sales, grosa receipts, and CUSLOmBpdesseeesersaseesnaens 18.3 4.2 25.1 1. 4204 3.8 0.9 9.9
HospitalS....... . 526 155 m 1324, 385 126 260 1 P i
Natural resources. 152 99 53 . 135 88 o4 v By seceentteasocacnncacioisssesnnceassoncnsnscnsran 11.2 .oe 33.9 . 2.5 ' 48.8 46,2 47,2
Sanitation........ . 209 198 e 198 16 Meath .
BOUBINGeeeneoreeanns 88 2 250 Vo ath 8nd Bift.iieseesasaceieaceecnsresnecssecacancsnans 1.4 1.6 - 09 1.7 (€] (&) 0.1
Nonhighway transportation.. 93 158 2 134 [} gnses, pernits, and other taxeBu.u.eeveessssscenssss ; )
Vater transport and termipal facili 33 102 2 of -2 ' ¥ ’ ' ., 35 0.7 9.2 1.8 2.8 1.9 5.6
T Alr transportation..e.ceescecaiensas 43 49 2 48 Charges 2E8CEllANCOU e crsereavcoressearssnnnsnccancanes
OEHET . s eessraananrannnes 17 6 6 6 12.7 .4 %.3 9.3 1.0 13.5 16,9
vﬂn;cul parks and recrestion.,s.eseess 63 -55 ves 55 g S
scellanegud compercial activities..... . 46 73 23 50 -
Other general fUNCELIONS..eveesssereresss PSRRI P93 269 62 307 % , DISTRIBUTION OF GEWERAL REVENUE FROM OWN SOURCES BY LEVEL OF GOVERMMENT
Speclal assessmenmtBe...cecsvreciiassnocarccacoconss tervesssanannan 4 204 262 en 262 18 .
nterest earnings. .. ... 89 Pty 154 116 3 Oemeral revenue from own soutnea..\........................--. 100.0 70.2 2.8 144 15.5 3.1 6.5
3. . 43 93 16 76 |
272 . 680 295 385 ) Taxes...................................................... 100.0 7.2 28.8 14.6 14.2 2.8 5.9
PERGENT CHANGE,? 1955-1956 Individual incOmE,eeeceacessscans 100.0 95.4 4.4 4.1 0.5 H 0.4
L. 4
Tota: ( 1,285 11.3 6.9 13.8 125 Corporation 1N00mEsseseeerisistesrssereecavacansssosnses 100.0 95.9 | 4.1 4.1 @I . )
Charges for aervices including nllea or pz-oducta) 756 13.7 14.5 13.3 4
BUCBLION. cveeenernaacacassoscrnonnsanans o 52 |y 19.0 12.8 25.5 an Sales, gross receipts, and CUSLOMB.e...eserseeocensordl, 100.0 54.6 45.4 40,7 46 Yo0.2 4
Commercial activities ol‘ Mitutiom ot‘ higher eduantion... 5 10.0 10.9, -23.5 T ) . R
School-lunch charges (Ero88)icieecccraiiricenieiennnans ceren 28 21.0 . 21.0 16.5 PrOPErtyesscennineninrarsicinesionenienceninnsecennans 100.0 T ¥ 100.0 4.0 96.0 20.2 33,9
Othier charges fOr HErWHCeB. ... vvesrasesecranacsosnaccotvans 18 25.8 15.7 45.3 337 Death angrpirs
B ror oo - POy ma .5 ;g dﬂ;. 100.0 7B 2.6 | 2.0 0.6 0.2 0.5
Toll tacinties.... cees 39 19.1 34.9 1.3 " Licenses, permits, and o 18XEBerecvecnnes .
Regular highvaya..? 19 40.2 10.8 54.9 e ook ’ dher taxes TrTnenmennee 1000 ou 8.8 8.3 EAR 2.6 2.7
. Hospltals.eeesrns. 122 16.3 8.4 19.9 . Carges and miscelluneaus soene ]
Natural resources. vee 14.1 8.4 26.3 Teestoresneennes 100.0 62.9 37.1 2.8 24.3 5.2 10.7
Sanitatlon........ . 191 10.8 v 10.8 9.8 e = -
~ Bousin&h 83 2.4 2.4 B 1 Because of rounding, detail may not add to total.
% . a)i(zt corputed; see footnote 1, table 1,
78 20.4 19.8 204 1 Included in individusl incoms taxes.
30 17.6 18.6 17.4 9.9 than 0.05 percent. he B
334 , 27.0 34.6 26.7 0.4
14 15.4 154 156 . ' . , .
59 12.7 12.7 6.8 . -
. 46 -2.2 0.7 -3.4 0.5 .
68 -1.0 16.0 Lule 64 .
Special assessments. 175 12.6 vee 12.6 166 ¢ N .
- Interest earnings.... 73 |* 25 26.3 23.5 21 o
Sale of property. ... 35 18.3 | 22.3 17.5 29
MLI8CEL1ANEOUS BOULCEB. vssnssasnssvsrscencnssasrsvsassarsnasesasase 246 -2.2 «15.5 13.8 10.6 . .
L]
‘NOTE: Because of rounding, detail may not add to total. ! .
1amounts i.ncluded in "BEducationw—other charges for services.® ] * -
2Changes are ir unless preceded by a minus sign (-) which denotes a decrease.’ . \
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}-—2&) GOVERNMENTAL FINANCES IN THE UNITED STATES: 1956 v N SUMMARY OF GOVERNMENTAL FINANCES IN 1956 s 25
) ' . . . . Tahle 7.-INT: 3 ‘ )
.- Table 6.-~SIMURY OF GOVERMMENTAL DPEDITURE, BY TYPE QF GOVERMMENT 1954-19%6 K . , FRGOVERNMENTAL EXPENDITURE, BY FUNGTION, BY LEVEL OF GOVERNMENT:, 19541956
1 s e T T
w *  lgedl govermments ‘ o . _— Blp!cygn’ it '
. State o Level of government - Health
I Item govern- || Federgl, and State ) . ¢ Total Education | Mighways ::ﬁi:e and Natural Securlty combined,
'y . . ments local JALL N . Town- Sehool | Spectal » ys‘pitua Tesourcen ﬁ'ﬁd.m!tnij.g. and
) loca1 || P Pty ehtp || districy] dtatrter ; — Axion coated
— i 4
' 195 (MILLIONS OF DOLLARS) ' . . 1956 (MILLIONS OF DALLARS)
- 4 : Federal, 10tlenssteneennrnsennneieestinennns 3,37 535 )
o 732 1,458 88 9
Total eXpendituPe.e.csveussscsensennnneneens [ 114,525 | 74,719 %43,152) 21,686 | 23,273 54971 1L,Bes| LAl _2opwm| 1 Federal 10 Stateese.s.. 3,003 250 2 2 27,
. . ° - , 729 1,453 87
» 1 g «dy 92
Intergovernmental erpenditm...........:......~..... () , BT ) 6,538 » 1269 46/2" ~ |94 52 %8 3 Federal 10 10CAluugrecenscrccsescnsnnronran 323 176 4 4 : 1 = -7
» - + Pl 1 . '
T0 58088 serestnsnsnsaserrranionsertsrossnsasons o5} 3,023 ) 29 221 13 4 8 X SUte 0 200810 s nnnnnnsennnnnnn. S ree 1 137
’ . ; reqresenania 6,538 3,541 984 1,069 v 13h nf '
To 10CA) ZOVErNMEntBaceecssvssrsccsssrarssesarsons (¢} 323 1) 6,538 () A% 61 72 %10 ] Loctl, total.... 903 it e A - ' 800
. - L L 76 i3y 36
v DITeCt EXPERdLtUrEacesceeceesennngeannsesannsnnennees | 1045251  71,373[/%3,152( 15,48| 28,004 505 wan| 1,0m| 9,12 1m Local 0 Sttbouns. 20 - * 1 we
. tessecnes “eevessssevovnga 25 105 2 *
A OemerAl. L iesieesiintierniiieaenneeenenasene. | 100,88 |1 64,1731 36,713 12,319 24,392 4,938] 8,428| 1,026 9,100 o oloeal to locall., . . ' . 3, 12 “9
N SMeevesenaseacetrssnansernasags 452 32
Natlonal Qefenseeeseerereaceererescosncensennes | 40,447 || 40,447 e e ) : © X @ 100
ALl OtheT..eetnnveravenreannnns cevseceisennsaa | 60,437 23,727] 36,711 12,319] 26,392 4,938 8,428 1,026 9,300 - & . . ' ! +1955 (MILLIONS OF DOLLARS) . .
A,_d———/ . Y "
® Utility end liquor stores expenditure.....cose.vge 4,065 4,065 845 32200 . 66 2,426 44 ves 3 !'edzni, totaleceraeensse 3,09 B 321 N
" treerereestanagenn ,099. - 589, 14
- Insyrance trust expenditure..iiccsscenciacsennenss 9,576 7,200 2,37 1,984 392 30 317 3 30 Federal to State... - ,:29 ki & 187 e
; o _ | ceeenpotretdeenanrenrnntnne 2,731 308 585 1,425 73 a8 7186 6
., . 1955 {MILLIONS OF DOLLARS) Federal to local..-...........-..........:.-... 368 223 4 -7 4 1 ‘
- ol P : 1 145
) 5418 10 20081100 uuerenronranneiosensnennnncnnns EXTY | SR TY s 1,046 125 )
Total eXpendituresssseesncsasessserensennans | 1109,685 ||, 72,400| %0,375] 20,357 126,230 5,30 10,%1] " 1,130 %02 1AL, otalennnnnntees D e . . ' 1 .
: 5 STTLEO TP RSN 398 108
Intergovernmental expemimre............g........... (1) |l « 3,099 (¢9] 5,986 1226 408 106 49 (2 Loesl 10 Statesnsseenrnns 226 w Ed 83 ~ 10 wes 104
- i . ” 25 .
Direct expenditure.csceseecsseasasdosnsuncasassscsses | 109,685 69,310| 40,375| 14,3M1 5004 /5,722 10,436 1,081 8,192 Local o locall,.,., o » s12 - i “ 0 > “
- Al L P 37 . 29 .10 o 2 M
© GEDETELeursnnrnnnvereenssnssnssnnnnnnseenesennes | 96,796 || 63,072 33,024 | 1098 22,53 4620), 7,80 1,029| 8,168 . . . » * 62
National defense.cveseesscrencsonsseseseacasess | 40,722| 40,722 . e . . ' 2954 (um.mﬁm-* DOLLARS) * *
. .
M1 Other.eceseencinearesssscenanssossncsscsane | 56,07 22,350 | 33,72 | 1,190| 22,534 4,629 7,870 1,029 8,168 Tederal, t0t8lescerennqns . S
2 n L L L L R TP R LT T 2,967 476 530 1,439 92 70 198
Utility and liquor stares expenditure.....eeeiee.s 3,886 3,886 77| . 3,6 68 2,274 s0 —ee Pederal 10 Stateesesseeseencensons 2;668 284 528 i
) ; 1,435 o2
. Insurance trust expenditure..cceesascarorvonssnens 9,002 6,238 2,764 2,411 353 25 291 A 2 2 Federal to logal N ’ ’ 70 w7 3 ez
: 299 wm| 2 4 1 1! 00
1956 (MILLIOHS OF DOLLARS) S1ate 10 20CBLutauuaseranasiassinenennnrnasenanns 5,6l 1 2,930 871 1,604 5 ' —
loetl, t0talesenassenanenss - : I :
i 3] R P AP R 655 329 105 32 76 13
Total expenditur€cecesssonscsessessonscsenss | 2110,465 76,825 | 36,607 [ 18,686 | 123,814 4,633 9,906 | . 1,032| 27,198 Local 10 51ate...eeesane . 215 1 A 1 Cul ¥t 93
* R 7% 25 &
Intergovernmental expenditiure...cesceeseesorersoanaas () 2,967 (€3] 5,679 1215 367 97 39 (% Local to locall.,.... ’ 441 31 ® @
20 7 13
Direct eXpenditulesscscessssssacascrcesernarnanenanes | 110,465 || 73,858 38,607 13,008] 23,599 4,266 9,809 993! 7,198 I p - »
(22035 T tevsrersnecinsateeens | 99,498 68,797} 30,700 10,109 | 20,593 4,183 . 7,403 %5 7,176 Lo PERCENT CHANGE,? 1955.1956 ~
~ . E] .
National defenSe.ceevesesssosssnvasessansassans | 46,807 46,807 ..o . Peloral, $088kucennnneintnnenenncerennenneennns . 8.0 ‘ 2.8 24.3 0
, .. " . . . 2. 18.3 5.4
AL OtheT.esceeseaccsorsansnccncssasseosconsans 52,691 21,990 | 30,701 10,109 20,593 4,183 7,403 945 7,176 Federal 10 St8teressecnenuseesconcnescocnnns 10.7 Y1647 24 K . 1.9 2.5
N , N e bl . o L2 2.0 18.4. 54
Utility and liquor stores expenditure..cseecscsces 3,482 3,482 803 / 2,679 63 2,134 45 Federel 10 1ocaleessens., cevenadecnvens 1 ‘ 17.3 -0.2 0 - J > o
. i : . ~12. -17. . -2. 1.1 21 -
Insurance 4rust eXpEnditire...veeeeeeseecressoeess | 7,484 s,060]  2423] 2,00 327 2 72 2 .22 $ate 10 1008140 ninnenransnsanans i € %6
, : 2 ) . sevirsanresaais 92 2.4 8.1 2.2 5.5 -18.2 | ™~ 8.2
) loead, veete R } . .
. . PERCENT CRAIGE,® 1955-1956 _ ; total S LTI 2282 i 197 26.8 3.6 11.5 17.2 J
Tocal to Stéter,........ ' g ) - “2.6
) Nesseesennsiaanninean, 18 12.1 33.3 4.8 9.2 16.5 . I 15.7
Total expenditire.cvsscsesesessosessancnnces s 3.2 6.9 6.5 7.8 7.2 6.9 1.6 11.7 1ocal 40 10061, 0erennnennnnesn ’ o .
R seetivesneipaean . 2347 20,1 9.4 0.5 1.7 6.7 i o
Intergovernmental eXpenditule...cscesestosccsscasanss *) 8.0 ) 9.2 18.9 13.2 -11.3 ’54.1 \ (%) WIE: Because of roiting, detatl w20t 20 4o otal [N 61.
hese amounts will diffen oftotel,
Direct €XpendLfil€.eeseceseonssrrannnssssenssscoanns P 3.0 6.9 5.4 7.7 6.6 7.0 Lo.8 114 1ot b {fer in total from interlochl go t transfers shown in tabl
N { oy Soernnents of the sane t3pe (e.g., achool iskrict tojbchool “strict paypents for sublen, wanbienn o, S Figures here include payments between
BERETAL.eruvnserianererrannasssernnensseentnnenens 4.2 1.7 89| 101 8.2 6.7 7.1f - 03] | ue %Leag’ than $500 41 ’ on, ete.) which are excluded from figures
4 3 ousand, '
National Gefense.neereseennceccnsonsaronannsenn 0.7 -0.7 vee . ves " .. ge0 are increases unlesd preceded by & minu aign (-Jhhich denotes a decrease.
ALL OET sy S ennrnarnncrserernnrannevesbonsranes 7.8 6.2 8.9 10.1 8.2 6.7 6.7 0.3 (] 1.4 R N >
R
Utility and liquor storer expenditile..y.eieseesses 4.6 4.6 9.7 3.3 2.0 6.%| -11.4 .- e, -’
| . L
Insurance trust eXpenditure.cveearacssssvassosvens 6.4 15.4 4.0 -17.7 1.0 19.7 8.8 23,5 ! 2.2 / *
— IR S - - .

NOTE: Because of Tounding, detail may not add to total.

For further detail, see tables 7 through 15,

1To avoid duplication in summarizing data, all transactions between levels of government described in the column headipg have been excluded;

congequently, this figure is less t¥an the sum of the components listed in the columms at the right.
2tncludes interschool-district payments for tuitiom, transportation, and other services,
3 s are increases unless preceded by a minus sign {~) which denotes a decrease.

“Not computed. .

-
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'y . .GQVERNMENTAL FINANCES IN THE UNITED STATES: 1956 ° . . . - SUMMARY OF GO o . ¥ \~, .
B v ¢ B A . MAR VERNM
v Table' 9.—-_D!.TA” OF FEDERAL EXPENDITURE FOR SELECTED CATEGORIES: 1956 : \ Table 1l.-~GOVERNMENTAL EXPENDITURE TAL FINANCES IN 1956 v 29
. : - . (Mi11ions of dollars) . BY CHARACTIR AND GBIECT, BY TIFE OF -QOVERMONT: 1951956 N
————— ST
g v [ w' N I 7 X
LY ! .
Item - Amount Ttem hnowd - . . s . .. - Local g 1]
. ~ A1l State = .
: —— o Item gbvern- || Federal and State I
Int: :n-fnul nditure (as shown for particular functions — Di;e::, F:deul :x nditure (as shown for ganicular functions R + ments local 1:1:;1/1. Couwnty | city: |m hip School Special
s on: . . = osp&als- . - - district | district
Grants-1n-aideeceacssenreecss vevesane .. 347 11 Veterans.. i s eaanas Y ’ .
School conmtruction..csccriviaieniaone 86 Qther..... creteenrvennen tebreeerrasccattsarterntanens e a 1956 (MILLIONS OF DOLLARS)
and tion of schéols. ” -
School lunch and achool milk programs..., p3%) 5 o
Other tu-i.n—ud...... ............... s terenanencs 72 . coverseenicaass | 1114,525 1 1
5y 4 o el ) ean) e mm | s ua| el bysl e
26 - 1,525 7,303 43,152] 15,348| 28,000 el
0 cE| wm) mem| ems| wml| %l vm| V| dim| M
. . 1 , ©4,956 [ 11,407 | 4,564 | 6,83 NS5[ 142,779 .
mbglcu‘f lﬁlz;’un eu. s 1,446 Nonhighvay transportation: - ﬁ,'m. 3416 | 9,355|  3,872| 5482 764 | 2,253 5'17: i:% 2{
o ’n G€s snn e - i Water transport and terminal faciltties end aids to water . 4425 2,793 8,632 3,538 5,093 725 2,018 150 1,749 452
Other public welfare...... 12 transportation. . . as i:gg 662 ; 202(3) 334 3 39 5] . 26 ;"' 2
. . Afr tr rtation..... . 2% ’ g 489 72 48 267 7 313
&n;x:ﬁ’:dh::ig‘t:::‘ 62 Qther norighway trnnsportn on. . B T LRI 1 . ls'gﬁ %’;Zg 2 :g ' 1, ?)3 oed 104 259 30 223 ‘37;\
Hospital construction. 2% Other and unallocable general expenditur “ Interest an debtececsprescoscenesinsnesn 7:551 6:331 1,220 '33 ];'ggg 6:; o pis
OLhers.ueeruecenasennas 2 Expansfon of defense production.... 35 luurance trust benefiis and withdravals e 9,57 7,20 2,37 | 1,98 392 30 ’5‘3 Z = ¥
Administration and payment of olaims, n. .. k) " per rvi R s 3 3 EY 12
QOther, cowbined, and unallocable: i General service administration n.e.Co.oce.cvuionenees P Y7 middt: Total SONAL BErVICe8.ceacpreenrasnocnnse 37,573 20,454 17
o M.z" transporht:lcn..”"......ﬁ.....L .-N,.‘...:,‘........ . 16 . . Eoployment security ang sociul insurence administrntion nee 13 ’ 4 ’ - 4132 12,986 1,783 5,083 464 5,228 428
Civil defense and dissster relief.. 24 Civil defense and disaster relief.. . 7 - DAY - - N SR . L these
ShEred TeVeNUES..ccrseesetconsrocons 60 A1l others.ceereecenroans . - . - T 1958 (MILIXONS oF DOLIZRS) . b
Federal contribution to District of collmb!.l ‘20 N _. . <" .
Housing and community redevelopment....... 88 |} Exhibit: Distribution of Federal expenditure for veterans: Total expendt Lind™
. Other.c.veinsnnnonn ¢ . 9 . Clas ucations ture......... « { 2109,685 7 I
< A Direct (table B)eranons 7 _J§ Dergovermaental expenditure . " g:l' * 140,3'{§ z;:ggg 26"‘2’322 5-% m-i& 1,12(9) 28.132 1,605
- e Intergovernmental (table T8 Jivect expenditure. .. .| 109,685 6 A 32
i Classified under public welfare: W{ﬁ; operation o] %6072 '33:;;2 ’z'gﬁ;: 1/6':;"9: iﬁg,g{j}g l.‘;'go?‘}? lg'{;g"} 1’2‘;/1 :'-?92 L
« . »

. gzzﬁzoxablenggi. TR e PP ‘ womlt:\é:.ilfn. e : 3,2313 ﬁglgz(z 13‘&03 2'992 6,713 'an 2:586—\ 200 | - 2:2452 ;gi
Veterans' educational beneﬂts. veee 791 Classified under health and hospitals: ol 11408 3,109 8,389 3"1% g'% 737 2,42 270 | ° 2,009 486
Other..ceeseecconnes seenes cesseaen resens 149 Direct (table B)eiicinvecosvanaens "5 Force account construction,.. . 1,14 ’455 ’659 d ’365 697 1,907 2%2| 2,009 424

P ' ’ Intergovernmental (table 7) . 2 land and existing structurep...... . 984 59 925 412 512 et I es 62
Natural resources: . Veterana' services, n.e.c.--direct (table B)eeeerirroniaranrnns . 3,09 BUipmEnL. - tieeirenaannsaes . 15,000 *1,408 733 77 557 132 % o "B 18
2,634 Classified under insurance trust experditure (veterans’ 1ife issistance end sulsidies . 8,%2 6,282 2,660 1,482 1,179 7 bt = 183 a
90 insurance benefits and premjum refunds--table 16)..s-eegevnene 62 Interest on debtecssenncee . 6,932 5,873 1' ” ’ 41 392 e
168 Isrance trust benefits and wi i’ ’ #059 25) 7 410 169
1 . 9,002 6,238 2,764 2,411 353 25 291 -3 1u
E)
. s -
1/.52 M;i ;ﬁem expemii‘ture for veterans' services: . bibit: Total personal gervices...ee...ivecresesens | 334,916 19,377 A5,5%39 | 3,795 11,74 L,677| 4,749 386 4,52 408
Other natural IeBOUTCEeS..ccccescceccrsersansae erravacasscas .- &5 Intergovernmental.ceseesssecccaes P ! 2
= 2 L - 1954 (MILLIONS OF DOLLARS)
NOTE: Because of rpunding, detail may nat add to total, .
‘Innlude‘s electric pover, flood control, reclamation, soil conservation, and other land and water resources activities of the TVA and other resources Total expendityre 1 "2
development’ corporations, the Corps of Engineers, the Department of Agriculture, and the Department of the Interior. LN B ergovernmental expendsture. m'ﬁg 7621223 36:?9‘; 18,686 "231814 4,633 9,906 1,032 27,198 1,364
] ' 5,679 215 36 9 2
- EEEE vl 5| 23| vmNanl | | 2| | 2
. : tal . , , , 15,622 2,736 | 6,361 60| 5
Table 10.—DETAIL OF STATE AND LOCAL GOVERNMENT DIRECT GENERAL EXPENDITURE FOR SELECTED CATEGORIES: 1956 mm;uu:zlggn sl L Toe| | s AR e 15?3); %
raven N 31 2
- (Mi11ions of dollars) :.°‘?‘;§§‘§§ g‘;lgitruction..... 10,655 3,532 7123 2,559 4'95&7 gg% i'gﬁ g i’?ﬁg ! 232
v : Lot end extating stretures. o 469 61 22 21 %] as 32| L 57
Item Total State Local Bquipment. . e Il BN &7 42 35 183 4 7 40
State and loeal bsistance and gubsidie Woomll 4 o o 2 % a5 2 1 a
. nterest on debts..ses.e. sz el wex 1,488 | 1,148 708 370 70 .
’ Ineres | 6 ) 193 723 8 389 16 6
SANILALEON .+ ey e e ennrrnnnrennnneeennss eeenn 1,326 1,% ce trust Yenefits and withdravals,..ennenns 7,484 5,061 2,423 2,09% 3 20 272 2 1;; L}g
Sewers and séwerage disposal.. 835 “ee ;<13 Ihidit: Total onal
Street cieaning...... .po veenen 36 - . % pers \services. TrTeneeserer il 233,538 19,195 14,343 3,491 10,851 1,568 4,463 357 | ° 4,079 285
Refuse collection and disposal...... 396 3% T
N FRCENT 4
. Monhighway transportation....... eeeerene eens eeeieeanas reees ceene 405 57 3 P CHANGE,® 1955-1956
Vater transport and terminal facilities.. 200 . . 50 18 < ‘
Afr transportation. 17 6 15 Total expenditure...
Mr transporte z ¢ % B ceorermrt “xgeng 44t 3.2 649 6.5 7.8 7.2 6.9 1.6 1.7 1.5
) 4 Brect-expendd ture. . ... ¥ 8.0 ) 2.2 18.9 3.2 -11.3 54.1 *) 6.2
Natural TeSOuUTrCes....... P 906 670 Tl 4l '13'0 6.9 S 7.7 6.6 7.0 -0.8 11.4 1.4
Agricultural rescurces. N 325 5] 12-3 0.4 10.1 8.4 10.7 10,2 7.8 10.3 14.8 8.5
Soil, water, and electric energy resuurces. (&) 81 % -8.3 -17.1 6.6 Lot 1.9 3.6 7.5 -28.8 1.8 7.1
. Fotests 8D PArKS.....se...- PRSP 1) 133 (0] _(1)-3 4.1 3.4 13.8 -2,9 36 5.2 -3%.9 -13.0 11.2
Fioh and wA101100n.mn s ao. {1 m n Tores onematruotion. - . 6 -10.2 2.9 13.8 -3.5 .97 Wsel 30| 130 6.6
OLHET e enrnnncsanannns (1) 19 0] Lo ad exteting structures. . 223 325 23‘; llgg ' 33'3 c2.5 0.1 8.0 43.5
B0 1o vreaensononas . : : . . . 2.5 %.5 8.5  340.0 -58.0
Cther and unallocsble general expenditure. 2,309 977 1% beistance sad mubsidion. 110 : '12;‘; ~20.3 16.2 15.2 8.5 - -3.4 12.9 16.8 36.4 7.5
Erployment security sdministration..... 216 215 K Ittezent on debt.......... . . 8.9 e 53 o e oo -0 3.8 ces
COPTeCtION. v esurnnsersennns 467 295 i Isurance trus ts and withdrawals : y . . . -6 19.8 9.1 10.9 . .
General public bulldings, ..... prid %3 b o t benefits and withdrawals.......... 6.4 154 -K.0f 7.7 11.0 19.7 8.8 43.5 25 e
LibTariesSecererccaccovannrons . B 187 .o 1 Eibit: Total personal
Miscelianeous commercial activities. ceeean 119 20 8 P BETVLCER. teeserannnsne 7.6 5.6 0.2 8.9 10.6 6.1 7.1 20.0 15.6 4.9
Civil defense..couervarernonnnnes . 3 11 . gf R Because of rounding, detail v AR
All other..... . . . . 925 351 5 » de may not add to total. An asterisk (*) indicates reviaed
Iy lmid duplicati cates revised figures,
uﬂ);i an;; on hi]amleu« 1zing t.g1!:?.1;,111'&;_3. g:nsletlona be;:ean levels of government deacribed in this column heading have been exclud:
WOTE: Because of rounding, detall may mot add to totale Helutes tatese e distoron pAsments for fultion, traneportation, and oihee eoajor ® "HEAY:
Ipistribution of locsl government expenditure not available. g ludes pay and allowance of armed forces; see table 13 ° o a0 other services. N
~ m:p:iidmc"““ unlesd preceded by a minus sign-{-) which denotes & decrease. - hd
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SUMMARY OF GOYERNMENTAL FINANCES IN 1956

" Table 12.~-GOVERNMENTAL EXP) FOR CAPITAL OUTLAY, BY FUNCTION, BY LEVEL OF GOVEWNMENT: 1956 -~ o Table 14.=-LOCAL GOVERNMENT UTIL . 31
: E 2 o= ITY REVENUE AND EXPENDITURE .
’ (MiTlicns of dollars) } » BY TYFE OF UTILITY: 1954-19 .
T . ) -
. Total capital outlay Construction expenditure only* Ak . ‘” U111ty expenditure Ut{1ity expenditure
. L : Type of utility Ut‘i’lity Uity
. N . revenue Current .
Fuhction State end local state and local Teyenue Gurrent
‘ v R Al e o Total | bpera- | Capitel Interest Total [ r:- Capital
govern~ |} Federal govern- || Federal tionl outlay tﬁ %= | outiay Interest
- n
° . ments Total || state | Iocar "”;“ Total || gbtate | Loeas .
¢ . . 1956 (MILLIONS OF DOLLARS) . 1954 (MILLIONS
. . . OF DOLLARS)
w,9% | 11,407| 4,54 s6,843| 12,m 3,416
il nis|| wih| esis| sl - e 3,09 | 1,694 ' - e -
g , , , ’ - , E: 1,191 235 2,403 | 2,577| 1,558
17| 3,195 7] 2,728| 2,527 15 ’ » : 821 198
60! 4,65 3,579 1,076} 4,015 58 1,461 615 n2 133
.43 200 186 0] 289 £ 895 519 337 39 767 1 i by n
727 212 121 %0 808 639 636 an 109 56 554 5861 46 % b
AN 634 634 598 128 3 13 6 pod o0 e 62 56
< 237 %), 237 158 2 23 1
N 248 29 219 325 117 . ~
' 2% Yid 11 .. Seseeagesrengnreniaaas D 2,1 . -
1,191 ] omf e, - AS4] e237% 1,323 am el ueR| 2086 14 689 157
12, 622 ceessias e ‘ g
. '37% gg] 275 seeerereseeeq 1,0020 1,182 534 547 101 1,000 488 420
109 | Twe .- 109 62 - ggg i’é% 3% 204 2 626 'e01 380 3 =
% g g, s 085 SUBDLY EFBtem..ieeseeiiieye cevrereraaers .33 .| L3 33 3 oy 0 | 2 @&
GTEE z’ﬂmlp{nehg:fw;v.gg.e-‘,v:«m«n;...: e RO, [ SN, Sfed el dgzhe. 420 CLaeTll . 68 16
. Wy v AN . N . A - - » T ] - ’
: : e : —
NoTE: Becugse of rounding, detail may not add to total, . ! YT AS5STUIONS oF b ‘3"5'%"“7‘?3’3‘
Less than $500 thousand. - = r S W -
. ’ . . RS RS
e . . , ' P
- ! v . Lt . 2,610
? B Teble 13.~-GOVERMENTAL EXPENDITURE FCR PERSONAL SERVICES, BY FUNCTION, BY LEVEL OF GOVERNMMENT: 1956 - ) ’ 24023 . }»“w 3 64
. . (M{1lions of dollars) Sa . &5 ,'(I’gg 1,479 ::T" 598 4 -1.2 3.6
= - = : el el X of" 9.3 166
; © state and locall . Tl & e a 4 5.9 2.2
Runction AL Federal * - N 4 « . 3 215 25| a.5| 3.8 86.2
governments .
. ‘ Total N State Local . .
2,080 2,228 1,285 780 163 3.6 6.6 2.9] 127 6.7
N 952| 1,08 .o
o~ ALL fURCEIONS . 1 usvaeneersnsonresnsssssasoasasensssssssonssomasasenssness 37,573 20,454 17,118 4,132 t) el e ferd pr-i % 23 8.7 18l 12| s
. 384 452 : - 2.9 3.6 7.8
DEfEnse, t0tAluueyesrecnsnrsasesenrenssssssnrncssionsrestsebosssnsseennnnssnos 1,842 14,842 . | P a8 322 ;Z 45 -1.0 7.0 0.8 35.8 3.2
Armed forces pay and allowances. taresseen essansisncsens 9,734 . 9,734 3 2.4 2.1 31.4 ~39.4 96.6
Other {civil{an DErSONNEL),ceeceecsecaersatorccpraneengesasesanstsssancsnns 5,108 5,108 . ME: Begause of rounding, detail may not add to total. . < .
International assistance and foreign affaf: . 187 187 ,‘g:xlig“des P!r::aee of goods for resale. N . ' '
onit agslsg’ CH 'OTe; PBecasevsasnsrsnnsscrtquonssscasacnsss see n e5 are .
Postal aervice....................ia:............ .,..........:..?............ 2,249 2,29|" e . . crt-lzases unlegs pncede‘d by a winus sign () which denotes a decrease._ -
[+
ks
Blucation, 10181, ee.erneenceesess 7,715 N 7,6% || . 1,149 6,50 Table 15, —GOVERNMENT
Elezentary and secomry schoola. 6,561 22 6,539 L 841 . - i AL LIQUOR STORES REVENUE AND EXPENDITURE, BY TYFE OF GOVERNMENT: 1954-1956 v ¢
Institutions of higher edueationm,... 960 4 956 98 (Amounts, exce;
o o4 x s 19 = ’ pt pefcent, in millions of dollars) . A
.
1,606 . 28 1,578 726 8 Revenue X .
'363 % '338 123 . Expendi ture
375 12 250 96 Type of liguor store . .
1,809 539 1,270 686 1956 Percent
19, . Percent
1,185 13% 1,051 102 . . 55 L1954 change, 1956 1955 1954 cméi‘ 2
565 cee 565 .. 1955-1956 . 1955 5ake
NAtUPAL I OBOUNCES e e sueeraracsaasesascasanarsocsnssnssesssocassasssannsssssonnos 1,100 718 383 310 + _ Y
. n S
SANITARON. ¢4 s ssnesseasanradosssstoseransonrioansessasarsoesionsesrssssassan w7 ., w7 . Hauor stores............ 1,13 1,079 1,09 5.3 e
Locel parks and Fecreation.ce..ee.eess 239 239 fate....ooan..s : ) . 863 905 9.6
Housing and commnity redevelopmen: . 157 61 6 1 ISR AR 1,019 d62 974 5.9 845 770 ;
Nonhighway transportation... Lbds 352 92 L bl total. M........ 1 803 9.7
General cantrol....... 1,628 555 1,073 ool o [ : 7 el 19 0.4 101 .
Other general functions. 1,666 578 1,087 565 hYeerrnnnnn 58 93 102 8.0
Ceeraviereranneana, ) 57 6 .2
13QuOT stores and 10CEL UELLIESCEe . seuernresseascsennssbronguncasencesosnnsnss 993 993 8 Coutty...... of. 50 46 47 9.1
LIQUOT SLOT@S.vseeersacenspes 55 55 .8 59 59 63 -1.2 51 ®
Water Supply Systéfadeessss 350 Z;ic ¥z o * 4B 55 7.0
Electric power system, 217 7 . i Because of rounding; detail may not add t6 total.
Trans{t system..... 349 . M * Includes purchase of goods for resale. © 1S v
Gas supply system... < R 21 van 21 . ea are increases unleas preceded by a minus sign (~) which denotes a decresse.
> - . -
- NOTE: Because of rounding, detall may not add to total. - ' 4
IThis distribution of "personsl services" totals shown fn table 11 is based on the Bureau of the Census survey of public e’mploymnt»primarily data for
October 1956--as presented in the report, Stite Distribution of Public nt in 1956. M - . -
LY A '*. 4
N A -
- . { ) . ’
&
Ed 4
. - 3 .
- * 2
i
. f . .
. . ‘ .
) R i 3 ] - .
.. ) + : , B
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32 . . )
Teble IG.MAL INSIRANCB TWST REVENUE AND EXPENDITURE, BY TYPE OF GOVERNMENT: 1954-1956
N . (Apount, except percent, in millions of dollars) -
- Ifpurance trust revenue
- -3
Total > Contytbutions
[ S
Perc »
Tren ent Percent
P
: 1955 1954 changs }
1955 1954 change 1956 X
' b 1955-19%6 1955-19%
,
ernae ; ; 0,77% 8,966 8,450 P
. 12,337 10,437 898 18.2 10,
o Eoloyee. SR 20 [P 10857 1',723 123 1565 1 igz § g’g B3
oen ensation. . 1,545 1,356 50 . X , ;
Uneaployment, coapegartion. eﬁ‘os 7122 re62 20.5 7Ee2|H 6455 5 "8% . a
A1l OtHErseagrococasrsssarocansonancssasanes ve
N oL . 9,166 1,579 7,021 20.9 8,132 6,2212» 6,2;'27 - g;
PEAETALs vuaasarrescborasealocsrincas e i ¥ 2 o 3 ;
hployee retiment..... s i i 1o o , 0];‘:] s 266
nsurance 6,930 ,525 4,9% 25.4 6 'ﬁi 087 25 4
' Old age and survivors 1 ot A pnd e 0 a )
e B'rgli.:einnt o %6 700 701 6.5 641 y
' Rajiroad gpent. . veassnones ‘
P v ... 3,17 2,858 2,877 11.0 -2 ,ngJé 2 .3;7.3 2,3; nl;
+  State and local..... rewessrssscezecncesavasas " 1hs 1,180 s s "5 . 146 Va u
mwee retirement...coee-ne . L 1% T : R4 3 . o 5 s
) ployoent, compenéation. EL %9 337 6.2 338 s
Other..’on-
2,791 2,511 2,560 11.2 2,323 2'?8 e,gg %2
’ "
Beetneswasoanaasane 57 3
St‘tmplnyee retlrenent ...... ) zcl)g 1,‘;3; X 23 1';?’ 1%;2 1:32; '3 %
! o,
79 270 4.7
Vorizen's cmpex\aation... 235 271 7 =7 4 26 49 o
[e ) S T ) 2
. 380 347 toRn7 9.5 264 245 228 8.0
376 343 313 9.4 261 242 226 7.2
5 s 4 19.8 .3 3 3 23
bl B 39 32 13.2 33 29 ¥ - . 13
289 267 246 8.3 197 igg i;i ‘g;
c“g;‘ii- ce .iirm. o .nt .. 284 263 ZLi 13?; }9; 2 b AL
e retirement..... JOR -
Ungmp{:yment compensation...ecaee cenan 5 4 , . i u.e
3 " 3 -12.1 2 \
Township (employee retirement). oeccmeseeene ecsssnecans . 2 3 : ; : -
¢ 27 15.4 :
School district (employee retirement)ecebeccvas seoen PP 36 3
s ’ 8 8 16.3 7 6 6 ne
Specialaistrict (employee retirevent)......... 10
‘ Insurance trust reverue—Continued Insurance trust expenditure
1
' Earnings on investments 4 rercat
e 7 Percent 1956 | 1955 1954 1;?;&%;;
v R :
’ 1955 1954 change !
1936 1955-1956
Tene; 002 7,484 (3
1,470 1,448 6.2 9,576 9, 5 .
AL EOVEITDENES, 1o veesassrernsnynrasersosnsussansrartes . 1,2% ) ,.21;5 6.2 .57 3502 i:fgg gg
o ot coapenaatd . 195 200 227 2.3 1383 1,990 Lets 2!
Uogploent mnum - 846 769 766 101 6,861 5,860 it
All othere.coieees . = 846
. 1,03 985 984 5.0 7,200 6'/2.33 5,2(1% g:
FEAETAL v vaveororsoesnsssnssnsaosoannvaranes s I v 9% e o S0 20 236 i i
Employee retﬁemem...!.. 3 2 2 o o i) i
Unemployment compensation. ... - I 2 2.7 5 Je .698 ’749 Ed
014 age ?nd gln'vdvora i:surane el g heH 105 2293 s i
' Tasirond rebizenento .. 105 101 99 4.0
81 Voavaes N
527 485 463 8.5 2,376 2 ,';54 2 ’2-273 148
State and locAl..decoene Presarrens frid poid P R : 2'2’?, : 725 em -?i
Enployee et irenent.. .. 207 267 229 1.0 ’ , % -
vt < sation 33 30 28 10.1 27 258
OUREr. s eoeosasnastescessennancesararaascans cansaen ennes .
411 383 375 7.2 1,984 2,411 z,gzg 17,
192 166 4 14 16.0 437 1 '3773(3) -4 i
o 1oyment compensation 185 187 20?' -gg 1 ,g";;; .196 ’183 y
neaplo; . 44 p : :
Workmen's compensation.. 23 4 b o2 pe s o
Obher..escevncesrcsannnranccse X
fie 102 89 13.2 392 353 £ :
o oyae retirement. . 15 101 &7 B4 388 8 3 b
o eymen sation. . ceees 1 1 1 .
Unemployment compensationss..eescsces weaeen : . . . o . ; .
County (employee retirement)e.ecansssn Jeeeveoasnsnsarasos 11 .
) 92 81 73 12.7 N7 291 569 by
Cit¥eceeanss ;';:t.i ..... t L A . 2 e 4 2‘2)3 312 zgg ] !.n
Employee Tementea.veor 2 .
Unimpioymnt conpensuticn. ........... PO PUPPORIN 1 1 i ’ ‘2 i
2 1 -97.4 3
Township {employee retirement). ..... e etreeeeseanasreans 23 1 : :
7 15.7 30
School district (employee retirement).....ccccecorvercecd] 10 9 . : = )
2 28.5 12 1
Special district (employee vetirement }iceeetiecsoacees 3 . 2 2 : : : —~
' NOTE: Because of mﬁnding, detall may not add totsl.

e8 are 1 unless pr
2 0¢s than $500 thousand.

b

d by a minus sign (-) vhich denctes a decresss.
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Table 17,.~OOVERNMENTAL DEBT OUTSTANDING AT END DF-FISCAL YEAR, BY TYPE OF QOVERNMENT: " 19541956 R L
. A State TR Local govermments " : .
Itenm govern- Federal and State = A
AL p School | Special
ments locel locar || owmty-| Oty |Townsbip | yoerses | atetrict
0 1956 (NILLIONS OF DOLLARS)
Total debt outstanding..c.....e..... Cebreiaieees veeo | 322,911 1272,751 49,1611 12,890 36,2% ,528 974 8,586 6
Tong-tere, total.es.oe... 2) 47,067 | 12,643 ] 340424 || 334 9551 8,394 5,592
Full faith and cmm. (2) (3y[ 32,108 6,213 25,895 2 892 792 8,394 2,321
Nar.gunranteed.. . (2} I+ (2 14,960 6,430 B,529 "451 164 3,272
terl.vee.n.. () (2 ) 2,093 247 1,846 184 | 19 192 654
mmv ot 10DZ~LeTm debb . svessncessrnrenrss s (2) )| 3217] 11,175 32,042 34209 939 8,200 5,240
i 1955 (MILLIONS OF DOLLARS) N
Hta] debt anding. 1274,374 | 44,267] 11,198 33,be9 3,401 15,973 860 7,259 5,837
Long-term, tOthl....... (2) 2y 42,272] 10,9%0| 31,322 2,960 | 15,302 833 7,098 5,128
Full faith and credit. (2) {2) | #29,325 5,929 { #23,396 2,599 | 10,864 676 7,0 2,159
Nopguaranteed....... . (2) (2)| 12,947 5,022 7,926 361 4 438 157 vee I %2,969
Short-teITeseeccscnsnsess PR . (2) () 1,995 248 1,77 180 67 26 161 0
Mnibit: Ket long-term Gebteescescsenyes . ) ()] 38,502\ 9,493 29,009 2,8371 13,6 818 6,928 4,793
A)
11954 (MILLIONS OF DOLLARS)
fotal debt outstanding. 127, n& 38,931 9,600 [ 29,331 2,70 14,587 801 5,923 | $,310
Long-term, total.... G 36,898 9,317| 27,581 2,624 13,892 782 5,827 1% 4,455
Full faith and credit. (3)7 w26,992 5,770-| w21,022 2,355 | 10,415 758 5,827 #1,867
Nonguaranteed. . (2)| #9,905 3,5471 6,359 269 3,478 24 ves #2587
ShoTt~terDevencssn (2) 2,033 283 1,750 85 695 19 96 855
Bhibit: Net ohgeterm debtivec,enese. (?)| #3182 7,8771 25,305 2,501 12,252 768 5,639 4,145
, A . PERCENT CHANGE,> 1955-1956
Total debt outstanding..--. Ceeaneas Cereamrerannraan 1.0 -0.6 11.1 15.1 ‘9;7 1213 6.0 13.3 18.3 7.0
Long-term, total...... ore *) {2} 11.3 15.5 9.9 12,9 ' 5.5 14.6 18.3 2.0
Full faith and credit. (2) () 9.5 4.8 10.7 11,3 5.8 17.0 18.3 7.5
Nonguaranteed. ........ (2) (3} 15.5 28.0 7.6 24.9 4.6 4.2 10.2
Short-term (2) (2) 4.9 ~0.3 5.7 2.4 18.7 -27.9 19.2 7.7
Ixhibit; Net long-term debt.................. .. (2) (2) 12.2 17.7 10.5 13.1 6.0 14.7 18.4 9.3

WOTE: Because of rounding, detau may not add to total.

The digtinetion
Yhanges are inc

An asterisk (#) indicates revised figures. See also text discussion of "Governmental debt.

Table 18.—DEBT TRANSACTIONS OF STATE AND LOCAL GOVERNMENTS, BY TYPE OF GOVERNMENT:

tween long-term and short-term debt is not applied to Federal debt figures’in this report,
es unless preceded by a minug sign (-) which denotes a decrease.

Ispblic debt” of thé United States Government; excludes guaranteed pbl4gations not owned by the Treasury (interest-béaring debt of the Commodity Credit
car?ontion and the Federal Housing Administration) and nongusranteed debt of Federal agencies.

!-m than $500 thousand
3- definitions.

8 sre increages unless preceded by a winus sign (-) mhich denotes a decréase.
reent .

hen 0.05 pe

-

1954-1956
-
) N
s A Local govermments
Item State and Stave .
A School Specidl
local Iocal " County l city 7 Tovnship1 digtrict 1 dtstrict
"l 195 (MILLIONS QF DOLLARS) *
- F

log-tern debt lzsted, totalese.r...- Ceserereagareaaanes 6,846 2,125 4,721 474 2,018 157 143 ° 660
Original 45MUES. 2 vssre. .. 6,786 2,115 4,671 &7 2,004 157 1,413 623
Befunding 188ueS....cuse. 10 50 (1) 13 s 37

loog-term debt retired, totnl. 2,315 527 1,788 207 916 66 406 193

2,530 £ 517 1,735 203 901 661" 406 156
62 10 s3)f . (@ 15 | 37
7,011 2,121 4,890 513 2,190 166 1,508 |* 514
.................. 1490 524 1,966 242 993 ] <73 489 168w
1955 (MILLIONS OF DOLLARS) L4
7,221 2,202 5,019 552 2,nsf 135 1,653 567
. 7,070 2,117 4,953 543 2,100 135 1,650 525
Refunding 158ues...... . 151 85 66 9 13 2 42

logg-tern debt retired, tota . 2,351 563 1,788 209 868 58 380 273
Redeened, ..surenranenanen 2,200 i 1,723 200 856 s8 37 231
Refunded. .+ 7, . 150 85 65 9 12 2 42

Total borrowing?. 7,263 2,155 5,108 659 2,170 149 1,748 382

Total debt redempuonz ........... vees 2,388 550 1,838 222 982 65 399 170

! 1954 (MILLIONS OF DOLLARS}

Lorg-tern debt 385ued, BOLAL..eereeeerencarnnncarsnrranss 6,820 2,284 4,336 395 a2 176 1,466 507
Original issues... 6,439 2,214 4,225 394 1,78 176 1,462 445
“Refunding 166UeS....vee.n. 181 70 111 1 2 veu 5 61

lmg<tern debt retired, total. 2,327 493 1,835 185 914 54 I 290 391
REABOMEA 1o v e gvseeenasonsansasnansannanssencasonserans 2,149 L 422 1,727 185 870 54 288 . 3%
MMed....i. 178 70 108 ) 44 . 2 61

Ttal borrowing?. €,929 2,239 4,690 416 1,925 190 1,485 67

Total debt redempuqr‘ ..... 2,359 497 1,862 199 937 €0 318 348

. ) . .. PERCENT CHANGE,> 1955-1956
. 52 -3.5 -5.9 «14.0 45 6.5 ~14.5 16.3
4.0 ~0.1 -5.7 -12.6 ~4.5 16.5 .  ~14.4 18.6
ing LEBUER. 1o e i ersnsvmnsrones -60.2 -88.6 -23.7 -97.1 1.1 Q] -11.7
lﬂttm debt retired, total..sevsores . 1.5 - -6.3 () -1.2 5.5 13.9 7.0 -29.4
Rodtemed 2.4 .. 8.4 0.7 . 3.0 5.2 13.9 7.7 -32.5
-58.5 -88.6 -19.1 -97.1 29.0 %) -11.9
-3.5 -1.5 4o -22.2 0.9 1.2 -13.7 3.4
3 %7 7.0 9.1 1.2 13.3 22.4 -1.2
- -
m Because of munding, detail may not add to total.
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’ Table 19.~-CASH AND SEC INGS' OF STATE AND- LOCAL GO 1954 . . 'A GOVERMMENTAL : . ,
/ e 19.—0ASH AND SECURITY MO VERENTS * - Y \L HEVENUE, EXPENDITIRE, AND DEST, HY LEVEL OF ‘GOVERMENT: 1956 \
N . Y g = = hd
A ’ - logal governments f . N . T
'] A . ; s L 1. .
B Iten o . State and State Ten .. . T State and local '
AL c . Sehool Special . N . ., Al P , ’
tocal loeal . ty' Clyy Tomnship district distrjet . ‘ governments |}+ Federal . 5 \‘
. _ . . . 7
. - , %1956 (MILLIONS OF DOLLARS) ‘ t 4 - fotal sthe ol a1 -
- . T e fevenue all aourcea...,.....'... cnrere . ) . hg¥ B T
R R e
msmz:l. bywed aes mg eretereraneretareratane 46,196 28,899 17,2% 20| % 9,%6 519 3,073 wag Intergovernneptal nvemf“ o : . $7zo(.f§t $492.42 $247.91 $132.00 $156.70
on holding: . s .. g
119, 527 112,341 7,186 1,789 | 245 219 1,96 @ Bevenue {Tom OWN BOUrEeH..syuineisennsynsas..,., ; . 19.83 19.60 '41.02
, 1,43 10,655 5,779 62 [ o 3,587 » 797 e General, revenue.....q....... o TROS0N -y 492,42 228.08 112.40 15,67
: L . 3,03 527 2,508 39 2,409 A 38 a 4 E T S * 624,22 437.91 186.31 " 8995 '
Other State and local government securities 2,380 1,960 420 41 185 () 40 1% B T P 54 . . . 96.56
et seouritien. oo 482} 3,418 1,403 E I 29 252 @ PrOpertyeecuenssl,... -63 387.85 | 156.79 79.53 77,25
stributicn by purpose of holding: ! 69:86 v *
3,851 1,468 2,382 13 1,085 % T S Individual {ncose.. 200,54 : e 6.8 + 27 67.08
8,225 8,170 5 . 56 sl ey C Corporation ircome...veveivresnnen.,....., 0. 181,39 9.1 8.a7| -~ 98
1,305)f . 7,081 4,225 395 3,340 % 362 . | Treneee . 129.45 ! N
. 1:273 1:273 " - " = ﬁ }03 SMes, groas receipts, and customSi..s..,..... < 3.9 1%.16 5.29 Ve 8,29, (2
ALL OUHETeravenreqorrescrarassnsanassnressorevssnenns 21,536 40,902 10,634 2,211 4,468 479 2,519 Death and gfftaerurssreanennnn,..n.. -9 62.25 sLe8(fr . 7 46.39 5.29
; . 8 04
\ — » 21955 (MILLIONS OF DOLLARS} . - Othgr, mcm}"& licenses and permits........ 80 . 6% 1.90 ' , 1.8% 06
: : : Chargéa and miscellaneous........,.......c 2.0 S 18.91 . 15.06- " s
TOUALusveasrerbacasrnsssorsasissenrsornssssnsnsesan 42,832 26,52 /m,aoe 2,515 8,909 .87 3,060 L% Cti2i1y and liquar stores reveme eeteteririeastnnarraaan, 79.59 50.07 29.32 10.22 19.30
2 Distritution by type of holdi: , - Insur [ . 22.92 . g M -
\;\:\ Cash and deposits. 118,897 111,920 6,976 1,659 2,519 362 1,853 s ance trust reve 7336 , %2 6.06 16,86
Federal .securities . 14,726 9,555 5,171 58C 3,277 . 98 686 5% fotal expepditure..,..; - 54.5(.) . 18.86 . 16.60, . 2.26
Own-government secur 2,908 458 2,430 33 2,298 2 &7 . ] pretees cereberseninirannds 680.99 {[- 444 .30 . . s
Other State and local government securities.. or o, aces|l 1,68 205 R 7 (3. 28 19 Intergovernzental expenqitiure.sesuensusyacssenssnn...., : ) : %5659 128.95 168,12
. Other SEOUTIYES mroarnererrnesesssenparvesrsnsnmsenns 4,212 2,909 1,304 19 | 637 ‘B 426 2 To States. s, . () 19.90 %) [T B
Distribution by purpose. of holding: . , - TTeRtereeemesecae. %) 2 5 Ll ., 160
Off52ls .10 10NE-Term deBlevessosesioncssocaes 3,71C 1,457 2,313 . o1m 1,670 15 170 ) Cooll 7.98 | \ %) " 1.0
Unemployment “cazpensation 7,992 7,938 55 P 5 ven Y A Direct indil . . ; - 1.92 3 . .
Brployee retiremeit...e.. 9,502 6,159 3,743 332 3,017 20 297 1 s T R TN 680.99 4 Crpe 38.68 .M
. Dther insurance trus 1,213 1,213 e L e ) R . 29659 - 90.07 166,52
© ALl Othersiiseseenanseneen . 19,955 9,759 10,19 2,060 4,168 451 2,593 9% 599.88 381.59 ‘a9 73.25 ‘ u;oc
’ . tetscsnsrrrange * d
¢ / 194 (MILLIONS OF DOLLARS) . ) AZL OtheT e fuutyenranrannnnns . e 0.5 240,51 ]
; ( LTI NP 359,37 141.08 4 ) R
TOtBLernnrnracnnnrnarasersnsnsssasssnsnsanvescsnsens| o 40,3 25,53 14,841 2,255 8,083 wslf a8 1,2 :"z‘““‘m‘l asslatance and forelgn affairss.,,.ven..s... ... ..., w4zl 1n.27 i .25 1+5.0¢
i - - I of Fou
Distribution by type of holding: : 7~ ' . AL ACFVLCE et 7.2, ! o
and depesits.cuennss 118,756 2,29 feyso7|l || Lses 2,348 X6 1,;38 0 Blucation, tofalereceieiateniiiinniunn,., . y ki. \ 7.2 R & o
Federal securities..... 4700 8,993 4,700 A 409 2,500 85 5 % L. ThrTToemenecsens - «20 . ¢ 5,59 T
OWD—ZOVEITDEnt SECUritios..smemsotores 2752 ey 2" 25 20182 2 73 o . Institutiops of higher EUCHLLION s tettrareirateennenaenyerenat 10.5 . 78.61 12.71 63,90
Other State and lccal gorernzent securities.. ,928 1,531 3% L5 145 3 28 182 L Elesentary and secondary schools..,..., N - -05 10.49 . 9.98 LY
OUBET SECUILTIER . s eassnrssseqomndasinnsesnsnrernsnnres 249 3.3 %6, © 505 15 187 % Qther edyeation . IR ARSI 66.59 .2 6.9 .30
Distribution by purpose of holding: . l o . . v M L 7.07 P s . " 65'(29
= Offsets to longagern debt... 3,% 440 2,276 123 1,641 © o8 E Highways.,.... : . 0 . 533 . N7 1.43 30
(nemployment o atich.. 8,4 8,3% 56 ves 56 “e e 1 . . A LRI TR SYR “reeeneeans . 41.63 4 . : .
Exployee retirenefiticeeesees 8,7 {,371 3,339 287 2be 19 275 el . Public welfare, B B SN 18.94 49 41.34 25.97 15.38
Other insurance trust systems... 1,157 157 e e Wi e . Chtegori ' AR . 27 .6 [
K11 OthEreeenseennnnenacnnsnsen 18,36 \\9i175 017} | 1,84 3,753 w6l . 2,387 a2 ; tegorical public assigtance. FEX o ¥ - \lﬁs I et BT
) \ . , K PERCENT CHANGE,® 1955-19%6 bmom" public ass.istance.,...,.......... R P ’1'54 »7{ ] 8.11 E 5.62
—%" I er P“buc.lelj‘are’...'.,,..-...........................;...... 3.61 . 1.3 L ’ +30 L.23
TOtELeusrastengncasesescenraasonrengonrecne O 790l 8.9 6.1 8.9 7.2 6.7 0.4 . = Health..,....... . : . .21 3.40 . L 2.27
Distribution by type of holding: . ‘ N Hospitals, .. Treresetteniseannaiae L399 Lal " am ~ .
et R VI errerneren s 3.3 3.5 3.0 7.8 1.3 15.7 s.0] . s , i" . e reeeeetereeeernanaants wall o i 1.2 151
Feglersl decurltieg.....- .. 1.6 4 115 1.8 3.9 9.5} + -2.2} | 1.2 %4 Polfee. s seinrniinivinnianeen,, v 1.77 7.54 6.2
Own-government dBcurizies.....v... .3 1.9 2.4 8.7 X -66.6 -43.9 Lsg.2 Local fire protection.... 8.84 .93 7.9L % 6
Other State and lqocal government sec 13.9 16.2 3.7 “14.6 b 266.7 44.2 1.4 : 4,38 - 6.97
Other SECUritieSeneeserennsenn %,5 17,5 7.7 37,5 27.6 25,7 -40.8 8.0 Natural resources.., R $.38 4.38
pistributlon by purpose of holding: . - 4 v . Sanitation:......... 30.01 R 2.62]| . 5,39 3.98
Offsets to long-term deblice.. .. 2.1 0.8 3.0 8.8 0.9 7.9 . 140 5.3 - - Sepetee . 7.89 ’ 1;41
Uneployment ccipensation..... 2.9 2.9 1.5 1.5 e local p¥rks and TECTRALON. fuunrenrnrennratennnnnnnnnnns. g .- 7.89 . ... 7789
Ooher tocmtnce et Byeienss. g ol wsll o ms) w7l AR 20 Houstng and commnity redevelopaent. L = oot * sz
.re . - sae aee y eie P e e B bad Stescrenscatsactatacantnerenan 3,34 . -
ALL OthOF.erarameacnnapevens i —— 7.9 .u.i’qk\\ N 43 7.3 7.2 6.1 -2.9 %2 Veterans' serfices, n.e.c...d... 18.% ! -7 2.60 0.1 2.59
- . . 18.41 .52
¢ NOTE: Bechuse of roundirg, detall may not add to total. , : 7.5 518 52
1Ineludes State unemployment compensation fund balances on deposit in U, S. Treasury, ag follows:, 19%6, $8,140 million; 1955, $7,906 million; and 19%, - 2.41 K w34 . 2.07
o $8,362 nitlion, N ' \ . 13.29 4.01 9.8 | 2.8 6dd
?Less tnsn $50L thousand. . b . 43.50 3760 .
3Changes are increpses unless preceded by e minus sign () which denotes a decrease. . o0 . Other and unallocable general expenditure..... 22.45 8.72 -~ ’ -8 - 401
, fiyen] . . - B 13,
! ty and liquor 'stores expendifures.s,....: . » 5-81 7.92
I ~. i v sleoten 24.17 = 0
* QUOT BLOTEB4ureersacerganass - P A1 17 . 5,
. Table 20,—CASH AND SECURTTY HOLDINGS OF PUPLOYEE-RETIRBMENT, FINDS OF STATE AND LOCAL GOVERMUENTS: 1954-1956 R e seserreiparnine 5.62 - 52 : 22 19.15
Ps (#pounts, except, perbent, in millions of dollarsf ¥ e S T SRR, ‘/\HQ R I 18.55 2 -
_ Insurance trust expendi ture.,.,. . —— * . “ee 18,55
i i AL State T oty A1 Ste o o, L I TP TS UO RN I 56,9 42.81 )
Trec and local | StEte local only | and 1ocal§ State local only Eaployee retivenents..,......., P ‘ 7.02 ;B n-& 2.3
. ; P 58 - . v Dmenployment, Cofpensation.sssues esusesseeeiternnnsnn.... o2 >0 4.91 2.60 2,31
'. : — B anttng i ' - 70
Totalesesemuenseemnoane e 11,305 7,081 e225| - 3,30 9,902 6,159 3wal W W lgdem, totalaeaeeeiiiiinin...g e Lowils |l 1,628 ‘w22 6.65 215,67
e™yeregen LR R SN . . . . .
Cash and deposits 174 93 81 - 62 178 95 83 » b Rl ga, ereditee.,ii,.., L Tt | *) *) 279.87 75.18 204.69
Federal securit{efa....... 4,826 3,352 1,47 | - 1,097 4,47 »3,105 1,37 el B *) *) 190,52 )
Omn-government securiiles. 1,831 aef . 1392 1,362 1,587 329 1,257 1, B TP RPNt e " y 36.94 153.98 ,
Other State and local gove 41,002 883 210 27 X7 75 |- © o3 w ceaeretatadana. : o ;) ©) 88.95 38.24 50.72
Other SECUrLtiesiseesrenssWeirerrnssencroannnenres 3,38 2,3 1,068 ~ 593 2,74 1,87 . 838) “a ters S AL AL LI “*) {*) 12.45 wwr] - )
‘ ) 1954 ] N PERCENT CHANOE,Y 1955-1956 , TR s enegoaes SSAGELELL LI LTT LT PP PRI FOPPN “) *) 25,98 . 66\45 1.10'98
. o ’ . ¥ fd W Becayse . y : : -5
X ] of Sotall aut .
B oo 2 e 8,70 5,57 3,39 - .2 15,0 12.9 103 ‘Wnl;‘ome“, ag ,ml;@g: 1;;2?1'-@\1:01. aM to total. Computations are besed on estimsted tofal population bf the falted States, incllding armed
Cash and depositSeseacerseusersnnss . 202 Yoo 102 “2.4 .19 2.9 02 g cmuted; ses/footate 1, table 1, . . ® s incliing
Federal SeCuritifS.ecensseccanens . 4,20 2,938 1,272 7.8 8.0 7.5 ° 545 :Mm“mfml dual income tixes. - : :
OMegovernnent, SERUrities.-«+2ceeae . 1,421 25 1,17 . 5.4 33.3 1.7 17 W bt ot o0 footagte 1, table e, o . . .- -
Other State and local government securities. . 815 658 15 15.3 17,0 . 8.8 10-3 T Rued; see footiote 2, table 17. . . N
Other SECUPSLieBarseaesnsrsencscasronsaorarasnnanss 2,061 | 1,223) . 632 2.6 23% 27.5 2 t, - AU . .t , ‘L
NOTE: Because of rowdind, detdi} may pot add to total. ‘q a- . L .. . ; K ) . R .
. T = {«)  ch denotes a decrease, . Do - - . R : . L. .
. N \ . B ;




