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lThis aI'ltl all subsequent references to 1957
data are based on final nationwide <totals from
the 1957 Census of Governments,.~ Father than on
the 'preliminary estimates given in t~e annual
report, Summary of Governmental Finances in 1957.
Final 1957 tot~ls appear in the Hi·storical Sum-
lMr of Governmental Finances in the Unli
States Volume IV No•• 3 of the census of gove n:-
ments)~.but a c~iderably mone detailed presen-
tation w~ll be avai~able from the Compendium of
Government Finances (Volume III, No. 5 of the
census), which is beipg printed.
\" For sale by the Bureau of the Census, Wa$hington 25, D. ·C.--25 cents.

Taxes collected by all governments in the
United States--Federal, State, and localr--in
their fiscal years that ended during 195.8
amounted'to $98.3 binion, or $5c8 pe r uaptta ,
This compares with a 1957 tax collection total
of $98.6 billion, ol~$ 580 per capita.1 A 5 per-

, cellt rise in tax revenue of State and local gov-
ernments--$30.3 billion in fiscal 1958
compared with $Z8. 8 billion the previous year--
was- more than offset by. a drop in Federal tax
revenue from $69.8 billion in fiscal 1957 to
,$68.0 billiO' in fiscal 1958.

Taking account of all other revenue SOurces
as well as taxes, gov~rnmental revenue in the

~ fiscal year. 1958 totaled $l30.3 billion, ",,:S
against $lZ9. Z billion the previous year. "

- Governmental expenditure totaled $135. 1
billion in fiscal 1958, or $4. 8hillion more than
governmental revenue. The expenditure excess
was accounted for almost entirely by State and
local gover-nments , which expended $ 53.9 bil-:
lion and Kad revenue of $49. Z bJl1ion during
their fiscal years that ended in 1958. This in-
dicates a rise from the preceding year of $ 3. 3
billion, or 7 percent, in \otal revenue of State
and local governments, and a rise in total ex-
penditure of these governments amounting to
$6.3 billion, or l3 percent.

Indebtedness of all governments at the end of'
their 1958 fiscal years totaled $334.4 billion,
or $1,930 per capita. More than four -fifths of
this was accounted for py,ttle Federal public
debt, amounting to $Z76.3 billion at the end of
the Federal fiscal -year (June 30, 1958), or
$6.8 gillion.more than a year beft>re. (The
Federal p'ublic debt total on June 30, 1959, was
$284.7 oillion.) State and local government

indebtedness rose during the fiscal year 1958
by $ 5 billion, or 9 p"cent, to a record total'
of slightly over t28 billion.

REVENUE BYSOUR~E

Governmental revenue, as defined for this
report, consists of: aU receipts of gOlWr,nme-nts
from external sources, net of refunds and other
correcting transactions, other than from
borrowing and liquidation of financial invest.
ments. With ~ome relatively min~c:;eptions,
internal transfers from fund to fumi az-e ex-
cluded; and aggreg~tes for groups of govern-
ments exclude intergovernmental transactions
between the gcveenmeuts involved. Since gov-
ernment is defined to include all public agencies,
corporations, and funds, the revenue total in-
cludes amounts of' revenue (on a gross basis)
of'governmental enterprises and trust funds ,

Lo~al governments obtained $ZZ.9 billion
directly I -from their Own. revenue sources in
fiscal 1958, and the States I own sources yielded
$Z 1. 4 billion. These sums toge~h.er represented

FIG. I-TAX REVENUE, BY TYPE -OF TAX
AND LEVEL OF GOVERNMENT: 1958 '.
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". - . .. -- ~..quarters collected from government personne1r
advances from f~~ign go;.re:rnments,for pur.
cuse of'military and othe"l'supplies., ,equipment,
and services; and manY,oth,er itema.

•

34 percent of all governmental revenue, Wi,h
Federal revenue a~counting for the other 66
percent. A, somewhat different distrib.l1tion
appear • .;if allowance is made for intergovern-
mental·transfers, which in 1958 provided State
and local govern~,ents with near\} $4.9 billion
from the Fed~ral Government; and involved
$8. Z billion of State payments to local govern-·
ments as well as a relatively minor amount of
local-to-State payments. In terms pf the final
recipient level, public revenue in 1958 .was
available6Z percenttothe Federal Government,
Z4 percent to local governments, and 14 percent

"to the States.

state and IOC'lI general revenue from Cur. '
rent charges" totaled $4. Z billion in;,1958and
wa_ distrib~ted by function B:~Sh'?~~ ~ble-l:

'Of the $4 Dillion o£,charges and miscellanea
ous revenue that came from sources other than,
"cqrreh.t chazgea] " $1. 11 bilii~n !:,epresented

\ interest -ea:rning~, $Z93, million was collected
by local governments t!trol,lghspecial assess·
ments for public .wnprovements, $159 million
was from the sale of real property, and the re..',
rp.aining /$2. 4 ~i1lion was from miscellaneous
sources--fine.s, forfeits and penalties', royal.
ties, donations, unclaimed moaeys , and amounts
n"bCallocable by specific so?rce ~n_theclassifi<.

cation of data for this repoJ't. ' ..
I ."". , 1I •

Gene.ral revenu~ from lDtt{~est earnings
consists ot interest on governmental loans and
on. securities held by gove.rnm~nts,. other than
aucb in~est'rnents held as assets by employee.
retir-ement and social-insu-rance funds. (See"
discussion under, ,"Insurance' trust' r'evenue;"
betow .] As indicated by table 10, a major per-
tion of all investments of State and local gOY.
ernments is in the form of ibterest-bearins
Federal securities and securities of State aDd'
local governments, including ,hose of the in-
vesting government. The Federal Government
also holds large amognts of its own securities,
'as well as a relatively min.or amount of secu-
rities issued by. State and local gover-nments.
TheretoJ:,c,~_!_!iildficant portion of gross gOY~
ernmental.revenue from- intere'st is received
from ;governmentsv-- rathe~ than from other
sectors of the economy. Nevertheless, in the
data shown in this report fOI;general revenue
from interest earntngs , nq reduction of"gross
amounts has been made on account of transec-
tions between differ~nt gove,rnments; neither
hat; it be:n posatble to exclude, as to State and
rO'cal governments, interest earned on account
of_ formal debt Obligations - held by funds"'llt
tLgencies of the issuing government .itself:
However, the F.ederal amount of general inter·
est earnings, as reported, is net of all internal
-interest transactions ?f the Federal Govern-
ment.

~

Ut' ity' and L:iquo; ~tor~s Revenue .
S,ales receipts of, State and localliquo~

o es and local water, elE!ctric, gas, and
ansit utilities amo,unted to - $4. 2 billion in

1958'. Such reve'n~es are, of course, largely
offset by the cost of purchasing or producing
the commodities and services sold, and only
any net excess of sales revenue ove:!;'the cost
of pr.oducing this revenue would be available
for financing other types of governmental
s'eX=vices. In the fiscal yeaT 1958, as indicated
by table 7, local expenditure for utility pur·
'Poses (including, it may be noted, ~apital ou~"
lays' and interest on utility debt, as we~l!!~,

'" . .. iI

•
General Revenue

\ ~
TaXes. --Of tax revenue totaling $98.3 billion

in fiscal 1958, the Federal Government collected"
$68.0 billion. The other 31 percent of all t.axes
was collected nearly equally bY'local govern-
ments ($15.;4 billion) and the States {$14. 9 bU,-
\lon'}. Federal:!lx revenue amounted to $3-93
per capita, an4 Jtatt! and locl!l taxes wereeqpal
t9 $175 per ,capita, ~

As is evident from table 1,"there are' ~arked
differences in tax, structure among the three
levels of government. The Federal Government
relies prima.rily on income taxes; in 1958, the
individual income tax supplied over half of all
Federal tax revenue, and'the c'orporation in-
come tax nearly 30 percent. The pr.opertyftax
is the principal revenue source for 'local g@y-
ernments, and in fiscal. 1958 yielded 87 percent
of'all their tax revenue, No one tyPe of tax is
so pr,edominant for the States. However, sales
and gross receipts taxes--including not ~nl:y
those of general appl.ida tfon, but also selective
taxes on sales of motor fuel, liquor, tobacco>
products, and other particular commodities or
services- -altogether provided 59 pe rcent of all

, State Pox revenue in 1958. .'

Charges _ and miscellaneous . general
revenue. --Nontax general revenue of govern-

• ments mainly consists of "current charges"--
• i ..e., amounts received' for performance of

specific services benefitin,g the person charged
an_ from sales of commodities and sex:vices
other than utility and liquor sto~sales,
Charges for services are reported here oa:-a
groS/> basis witho.ut.i.ffset for cost of prodClcing
or buyi~ the ctlmmodities or services s~ld. .

For the Federal Government, the total of
$5.9 billion 'recei';ed as charges for services
in the fiscal year 1958 covers numerous items
of a highly diverse nature, including $2.6 bil-
lion of postal receipts, and nearly $2 billion
from'sales (other than to Federal agencies), by
the Commodity Credit Corporation (1. e., the
Qulk of the amount shown as cl)arge revenue f().r
"natural resources" in table 1). Also included
ar'e rental receipts from Federal housing
projects; insur1mce premjums {or housing in-
surance; reimbJrsement of appropriations from
proceeds of sa!es; charges for SUbs(s~ence jind

",;.',"',"';" ' StJM~~Y OF (;0. :,~,~,~:•••,.&.~ .. 1. ~~ r,",~~~.1., ~ ':' '~.:,:;.:. ":.~", ';<,~:..f:=;",
':~~r~e'nt~~eration expenditure] iNa50somewhat ill~~rkn:c~';J~~emplOyhte~-"'ca'~p~n~atio,n' ~,~~ , ,:
mot~\than ':':'t~e total of local'iltili.ty, reyen,lle'., been' 'Classified,. as 'a State goverm;ne,D't(a~d" '.
Fot b'oth ,s.tate;'bperat~d ana locally' operated District o{ColQmbiU@AU!nlr.~ifllli.., Tireaa-' -,

" iiquor 8tor~s! sales' revenue ,~xceeded expend.. ury se'rves as a deposltor.y:t:o"'stit~fQ~toy. "
itllte in 1958. _(See table~ I and Z,.) , 'mel)t ,c;:ompensatronJuna'bala6ce~; but -Fed~r!ll' . "

~ . "', - ',." transact\ons. 'ar.isiJ.li...out of tltis re12ltion&tiip'are. ",
Iniuran:ceTrust Reveftue ',' , " treated all, f~scalYJl_ f+nsMftip.ps fIfld are

, , " " "omitted from the 'Yeder.lll'H:nanee. sfiltls\ics in' , The ;external transacttone of governments ' " ' ~ '" '
withrespe,ct to 59Ftal i~sli~ance and employ'ee'- thi~ .'report." _' ' , ,
retlrement ~ystelI\s 'are shown in this repOJ:t ' ' E ~IB~T "
under the headlnga" "insurance 'trust. revenue", ,. ,- . " '. ~PEl'tiDITUREdiYft'r. t\ .1" ER 'I
and "insJlrance trust' .~xp'enditure~" Thes'e .: " ' ' .' ,AND •. ,' ':, :' "
heading$ cover amounts for'tlie Federal 8YS- '" As, sho~n "in this r.eport~ 'governmental exo- .' '
tem of Old Age and Sur;.riv:ors~nsuranoe and, -,
for systems l,'elatihg...·to unemployment ,com...· pen~itur.e consists of 'a.IJ_ amounts pa~d ~~t by ' .

,~overnments to indi als or. external agenci~s ' '
,pensation, employee re~ir-:ment" workmen's, (net ofrecoyerie's anc;1'0. orre!:!ting 'transac-
;compensatiop, and the li~e,' , '. "'t,ions)other tlian"foi'retir'em of de,bt",inV~st''':' 0

, ,1nAhe fiscal -'year 195,8, insurance +r~SIt m~nt in £inancial 'assets, ''01;' extension,,?f loans.
~ 'With "some' relatiyely minor"e;xception$, i~er-

revenue altogether amounted to $13. 7'bi~lion. nal transie.r,s from fund to fu.hdare excluded.,
, 'this''total include~ $13. ° billion of~conttibu- ,and' ;ig'gr'e.i.ates (or' g'ro,ups,of g9vernme~,'ts',ex;'
.tions froDl.'mployers. and ftom emp1.oyees and 6 .

, J ,'clude intergovernmental tran!'actions betwe~n
other ultimate beneftctar ies, and $0:7 hlllion tq.'egov.e~n,ments'in'irplved. 'Sil).!=e.g·!>ver'nment1'$,

'"of earnings o,'n,i,nvest~~, s: finsurance f~ust "" • !defined to -inclu.deall ptibJ.icag,encie,s, CQrpo.ra-Iystems admlnistered by 'S~teand local gov': ternJrients. _,' 't~ons, anq funds, the gover~ent expe ditu,r~,
to~a·l'inc~udel'l,,:-on·1igrP,1?sbasis--p,ym ntNq.

F"d' 11 d ' . t d i ' ,', t' t • the' public by govez-nmentab . enterprises and ...'" era ya rmms ~re msurance-: ,rus sys -, t ust funds" '
tema al.so received $l~ I billion as earnilig!l, sui " ~ , :, ,
their i~v~st~e~ .during f~Sfal ~958 (as. sh.owq , .:. Gn'l/'~rp.me·lII.ta:rexp~ndit~reto~,~e~ $135. isu-
by exhlblt. data m tab.le 8)f Ho~~ver, amce lion in fisbal 1958. 'Of this, direct'expenditure
these earnmgs ar~. entirely fr om ,lIwestments o(''the Federal Government' aecountedAoi" $81. ~"
ia Fede<r.al securltu~'s~ they are classed as, b·ll.'o D' t' d't... fS+~t r . "t. l' d" 1 ti 'd t 1 n, . tree expen t ur .. 0 _ e governmeo s
Intrilgovernmenta tra~sach!lns an . exc, u,llfe .total-ed $20.1 billion" anc;lttiat of 'local gov~rn-
from F~deral rey,enue data qere--wJ,th a, ~Qr- menta,' $:33: 7.. billicui. 'T,he8e arei expenditure
responding ,excl~slon from r,eported amohnts ~f '.amounts'-' for ~"ow.n'plirposeS''' Q{ each level of
Federal expenditure for lUterest. Athpugh ' ov "'nm"trli ' ,I the .case of the ~ederal Gov. fth 'f' t't ~ ef. n. ,n.", I .;.somepor'ttcn 0 e ear-mngs 0 Insurance rus.~ ernme nt, di:rect expenditure in 1958 was 4 per-
syste"!,s of Stat~ an.dlocal g?~ern~ents, comes cent above tl:J.e,1957Ie've.l, ,~oc"al,g'overnment&.'
from'lUVe!!tments m sec~rlt1es Issued ~'1 the ,direct' eJl:penqitur'e ,wa's lip 10 1>e,rc.r~t,a,~dState'
par~ntgovernment, no a.dJust~e.Mron thls ac - direct spendin~ .. 19 ,percent. T.hl,striking i~-
c~llnt .has . been made m arrlvlDg at ~~edata cr eaae. f.():t,'States, however" wa$ greatly hlflu:'-'
,Downm thlS' report. '"enced by the, J;'ise in unemployment, jnsura,nce

Insueance trust revenue, as reported herein,' . p.ay;m,ent~.',w:hfch amounted to ri,~a'!"ly.$!-. ~ b.n- •
excludes,contributions from goveenrnents to'in- hon l~ Iflsc~l 19,58"c.ompar~d -W;lth$1.,5 ~llhon
lurance funds the1' administer, However. to, ....the prevIous ,yEt",:r.Dlre~t ~fate ~xpendltu:riYfor •
the extent, that particular governments make, genel'al goveJr,?~en~ pu_rposes' al,one s~o~ed a· _

.' .pay~en~s erpployers to insurance trust sys.. 1,957-to-1958 lD,crease of ,l~' percept. Dlre
tems administered' b.yother goverWlle~ts - -foJ; genera..l, expel]dlt~re was up 2,p"c:rcent~ he
,eitmple, employer 'c;ontributions "by'State and :rede~al O~ver!]:tn:ent.!ind approxl.~y"11per.-
local governments to the Federal Old Age a,nd cent fOTlocal gove'rl!ments!.~~---:;
Survivors "Insurance System, and local govern-
ment p'ayments" ip.to State-administered
employee-retirement s}tstems covering their
employees--such amounis "are inc.J.udedhere,
without special, treatment, in the 1'revenue
{rom contributions". of the, various systems
a{{ec~ed.

In {958" ~e Fede~a.l Gove,rnment disbursed,
~n addition tQ its dir.ect expenditure, $4. ~ bil-
lion iii Pilyments to State a1}.dlocal 8.Ov..-nme'nts;'
the State .g!?ver'tfment~pa~d $1.9 billion to loca~

"'governments, and the lo,cal g~v~t:nments:re- •
ported about '0.2 billion pf payments to tl,le

~States. . ." , .'. .
Table 8 shows a.....distribution of insurande

trust revenue, by source and by insurance pro-
. gr.m. ,togethe'r with ~data on insurance trust
expenditllre., -

., When the net total of public; spending in the
fiscal year ....\958 is considezed in ter,ms of the
final g~en~l level concernedJ.:".e., in
terms of direct expenditure, the Federal part
amolints to 40 percent. the local governments',
Z~per,cent; and the States ~15'·pet>cent. However,
taki,n'II,account of- intergo~ernR\,ental transfers

"

_'. " It I$houldbe noted th~t, except in ihe case of
'ederal1l' administ-;ted railroad unemployment
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and making a d\stribution in ter~s o~ the,£i'- purehase of military equipment) amounted t.o
nancing level of govern'ment, the proportions $16.9" bil1ion, or 4 percent more. than.during
amolll\\ to~ 'Fedefa.I,'·64"p'erc~nt; local govern- the previous year. eapital outlay by State and
menta, 19 pe.rcent;, and States,' 17 perc«jn,t. . local governments amounted to $14.0 billion

, or about 11 percent more than in the year befor';'
, ,Table Z shows public I!p-!nd.ing by typ~--i. e. , .
for ~he ,bf.0~fl 't!~to~2l ot gener.l, utility,. liquor Governmental expenditure £.or capital outlay
stores, alid. msurance trust expenditure--and in 1958 wa.s dis.iributed by gove~~ental func'-

. by charact~r and object t:lasses. tion as shown in table 6.

Curre~' Oper~tion ., " ..

Ofal1.public spending in the Cisca~ year 195B, In lJddition to payments f~ goods, services,
53 percent($ 71. 8 billion} was for ,current, oper - and capital items, tota,l governmental expendi-

.. ation. This includes most public payrol1s, pur.: ture Inc ludeg ,slzable amounts of payments for
chase ()f goods and- services: used in toe which no s ... vices or products are ~irectly re- ,

IJ' performance of various govennmenta l functiol\s, ceived in ,return. ' A'\major pornon.of such pay- ~
and purchase of gqods-for resale by govern- 'ments compzIe es items he re reported as
mental activities. .' " assistanc.e and subsidies, which totaled $10.3

, '.. bi~ton' 'in the:'~ fiscal yea·r 1958. Although the
t' '. The Federal Go;rnll\en~acc;.ount~d for $40: 8 .• .F:~<!era'l Government a ounted for most of this

b,lmon .ofthe curre t o~e.ratLon t~.l for aU, gov- ~.s.um ($7. I billion). State ,and local payments
ernments. S~te d local gov~rnments spent 'ii?r', ass~t"ce subsidiea-also were sub-
$31. 1 billion for current operation in 1958. "sta'Ii'tlal t~3~~ , ion). , ' .
A:bout ~o:thirds of tillS wa~cfo-r pay of St~te . ,:,~:f / ~ r :

anc! local employee~, a!].d the ~alance was pri- Follow' g is a d~stribution of governmental
marily for supplies, materials, and services, expenditur-e in 1958 for.assistance and subsidies;
needed for the performance of governmental- by major program (in millions); ~.
functions~ Other' .than liquor purchased for re- •
sale inState and local)4quor st.,ores ,and efectr lc
power Pll1rchased fqr ~eSale by some local elec-
tHc utilities, State and local purchase, for re~
sale are relatively minor.

~ ,I A

Capita,l Outlay

G"overnmental expenditure for capital outlay--
~ construction. equipment, and' purehase of land ..

and structures - -aggregated $ 30. 8 • billion in
1958, or about Z3 percent of totaL-governmental
expenditu e. Federal capital'outlay (mainly for

PlG.2-OIRE91;' GENERAL EXPENDIT~RE, BY \J
L£VEL OF GOVERNMENT: 1958 v
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~ Total •.......... $10,Z78 $7,119 $3.• 159

National defense and ~
international rela- "'-
tions ..•............ 1,176. 1,176 . ..

Education (Ia.rgely ¥

.y,eterans' educa-
lional benefits) ..... 8n 806 66

Public we lfaz-e (largel)
Z,976 2.965public assistance) ... 11

atural resourc.es I

• (largely agricultural
beneUts) ..•........ 1. 17.6 1,1M 7

Veterans' pensiPns, , -bonuses, and other
(I"

.
noneduc;ational \' ,

benefits ... '...• '.~ ... 3.418
.

3,315 103.
All other ...•....•... . 6fn 643 . 18

government amount included $Z88 million paid
OD utility debt as well as $839 million for local
goverOV1entgeneral,debt.

" Interest expenditure of, State a~d 'local gov-
ernments is \shown 'here on a gross basb, with-
out any adjustment made for the undetermi e
bllt relatively ~illor portion" ,of all such interest
going to, funds of .the llarticular' paying govern-
ment. Howeve", the repo1'ted amount of Fed-

• eral ,expenditure for . interest exclude'S, as
intragovernmental ,transfers, interest on F'ed->
eraI public debt' 'credited to F'ede r-al funds or
Ige,ncies. , \

insuran~e Benefits and Withdrawals

• Insurance' trust expenditure--i. e .• benefit
payments and refunds of contributions of in-
sured persons--totaled $14.5 billion'in'1958:
Nearly three-fohrths of this total represel1ted
Federal payments, with the States accounting
for most of the remaining $4. Z billio~ ,

These amou'hts are liJilited~1 payments
to insured persons aid therefore. exclude {as
internal transfers) government cpnt;ributions to
insurance trust funds they' administer, and
costs of admin!stering Insurance 'trulft pto-
grams i'lNhich' are classified as general expend-
itllre). The various governmental programs
classified "its insurance trust activities are dis-
cussed below under "Insur aqce trus;t tfxpendi-

ture ," , J '!
Expenditure for,Personal Se~vices I

Payments for s'l1aries and wages/of govern-
ment personnel cut ac r cs-s the cla's!:jifil:ation of"
expenditure by.character describeli above be-
cause, although most public e-mploy~e5 are en-
gageit'in current operation activlt~e~, 'some are
being paid for fors;e-account con,str~tlon work.
The total of ...payroll .. expenditur-e' by govern-
ments was .$41. «) billion in the fil1ca~ y~ar 1958 •
including Federal pay and al lowance's fbr armed
forces. personnel amounting to $9; 5 billion.
These expenditure figu,res 'are limited to cash
payments; {hey/do not include the value of sub-'
sis'tence. quarters: or othe~ payments 1n kind
made to military personnel or other public
emplOY,s.

P~orial s~rvi~es expenditure consists of
gross amounts paid to government ~mployees
before deductions for income tax, rE;.tireme'nt
contributions, charges for -qua r te r s or sub!!is-

.J.ence, or oth~r"pti.rposes.

Statistic,s' by kae-t-ion concerning civilian
public employment and monthly payroll amounts
aQPear in the '. annual Census Bure,\u report,

~ StateDistribution of~ublic Employment in IC}6S<

Intergovern'ffiental Expenditure, , "
During fiscal 1951}, the Federal Government

J/ma.d~ ~avments of over $4.8 billion to Sta~e
=Iocat governments. ~n~ the States pa id

t .,~,. 1 • - k.1 it!!

,/

$ 7 .9 ,billion to local government.. 'Ph';.~
,tra'nsfer a~fS mainly representedgran.t.-.
. ill-aid or shared taxes, but also inclQ.cled some

payment:-s for services performed ~n a reim-
bursementor cost-sharJng basis, aad payments
in-lieu of.taxe's. " '.

The following types of Federal payments to
State anct local governments were made in 1957
[amounte in millions): "

Directly ,to'

Item Total To local
Statesot:' gov.ern-

- ,. ~ mente ..
Total ..•.•. $4,835 !.~,441 395

Grants-in-aid .. ,•. 4,496 ~,137 360
,

Shared revenues .. 79 66 It' 0

Payments for - '

~ces ... '... :)38 )6"
Pay, ent~1 in, lieu ,

of, xe's ••.•••••• 3 ... 3
Other ..........•. 3 ~... 3

"

It should ~.noted that th~se figures include
only ,cash grants and not gifts of supplies, ma-
terials, or othe r grants in kind. The cost of
items to be !listributed in kind is included in
cur,~ent operat%n expenditure as pur cha ses of
g~ooa.sand servit:es. -

':terest on Debt •
Expenditur,e for interest On gov.e~nmental

debt aggregated $7.6 blllion'in i958, 01',11 per-
c-ent more than in '1'957. Of this, approximately,
80 percent was paid 'out by the Federal 'Govern-

,DEFENSE OTHER STATE LOCAL t t
, ~ GavERN- I GOVERN- ment. State gove r nments aCEnted fot abou

• fEDERAL C'"OV.6NMENT MENTS MENTS • . one -fourth ofthe re Ining 1. '~1ion tnd lo.~,.;.'
'----- ..~~""-,~---I!i1j--,..-iO'-.-l(i---m-"'-~-~-,:::-~-"""""-,..J..r_,,~~l;o.~!~,:~,!e~~~,~.,:~.!;.~o'..~~.~~-,~:::~~..:.".:~W

*Inqludes sums redistributed to local gov-
~rnments. -------~

, These £lgure'S exclude loan, and contributions" •
of commodities or other aids in !sind. :which fall
outside the definitioftl:'of expenditure as used in
this report. They also exclude, payments to
Terr itorie-s-aad-pos's'es s ions. , . .-:--

!:-'(!:.

Table 3 shows the functions for which Fed-
eral and State intergovernmental expenditure
was made during the fiscal year 19,

~ ..I

EXPENDITURE BY FUNCTION

'As'. i:.ndicated by tabl~ Z. gover nmenta l ex-
penftiture, is divided in this report'into iour ..
major types: General expendi'ture, utilityex-
penditure, Hquor _stores expenditute, and in-
surance trust expendituze , The .first category,
genet;al expe'!diture, comprises all expendi,ture
other. than (a) benefit_ and Te-fund payme nte of

. public-employee retirement and other social-
insurap.ce systems. ana (b) spending for State
and local liquor stores and f~r 'lq,ca I water.
electric, transit, and gas utiliti:es. . ., .

," """ .
Ge.neral expenditure by all gover'nmenta iq

the' fiscal ~led $115:9 bil~ion,--or
approximately 6 percent more -than in ~he
previ~us Y~ Table ~4 ShOW5 th. Mstribution
of direct ral expenditure by gQvernmental
function a~d by level 'Of govezumeat; Chan~ ...

\
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in ,sener.l expenditure tor v~rious major f~
tions, between 1957,and 1958, were as follows:-2

Function

8

-'Percent inc'rea'se' or ,
decrease, (...) in dix:~ct
genera1:l'experiditure,

of 1 ~7-1 58

All
g~."er.n
ments

Fed- State and
eral lacltl

Govern- govern-
m,eqt' ments ~
" 2 ,12

1;5
17

6 _',
1

1-'t"
lJ

TotaL •....•.
N,iional defense.
Education .
Highways ., ••...
Natural re-. ,
.souCes ... '" ...

Inter st on'gen-
era ,de.bt ..•...

11 Heal~' and
~spit8is
Public we1C~re ..
Postal serv,ic'e ..
Police .• :., • : ..•.

•Sanitation .. f. ••••
• F,ire protect(on ..

All other .. ~.., ..

rz
11'

-3 -5 9 '
1'1
12

.10 ~ •
10

:10
4

16-' c

11

11 12

13
10

oJ.,.
7

-2
lQ:.

~3

(

11
4

"16
1

I~ the ,f9r~going tabulation, "functions are
, list,d in descending size order as measured by

amounts of·, public' expenditure in 1958~ The
a.me sequence applies to the foll~ing summary
discussion of.~arious functio..na1categories. .. . '. ; -

National defense J and international
.' relatioris ... -This category represents by/ar the

"I lar8est~mponentof go";e-rnmental expendtture ,
Expe.nd~ure of the Federal Gover-nment for
defense{ and in.ternational relations _totaled
"'$4'6.1....iUion, in 1958, or 57 percent of all di-
iec\ Federal expenditure and about 341percent
of tO,talexp~nd.iture ofa\i governments- -F'eder al ,
State. and Ioca l , ' "

\
" • ~functi.onalciass-h~re substantially 'com~
1 p;ise's activities and items classified in the

United States Budget under two closely r etated
headings - - ''Major national security nand "~nter-
jnational a!Cairs and finance i " The major com-,

v pc;>nent,sof the composite category -for fiscal
year 1958 are reported in table 5.

DeCense-related activities of State and local
•governments (i~cluding Nation~l ·Gu.iid, livil
defense', and armory activities) ve been clas-
sified under other headings', so that in ~hi~

• report defense expendj.ture is entire I}!.thavol
, the Fede ra l Government..

! ' 'J

2Because the local government' amounts for
1958 that are used for this presentation ~epr~-
sent estimates subdect to sampling vsriab.ility,
indicated rates of change (especially for items
that l.argely or entirely per-tain to- iocal, gov-
ernments) should be interpr~ted with caution.

Many activities and expendituees ofthe Fec!.
~ral· Gov~rnment classified in other funciiOlll1
categories are closely related to current Or
past defenSe~efforts. Items which might be10
viewed include 'veterans' benefits and ser:vicei,
interest on W;ar debt, civ,it defense , and other
pefense-related operations of numerous agen.
cies and departments. ',,"

E.du~ --The second largest functi~nof
government in, terms of expenditure is educa.
tioll,' for which $16. 7 bil1i~n was spent i.nI~S8.

Direct Fed~r~l spendi,!g f~r education..
$O.~ billion in 1958--was primarily for veter.
ans' educational benefits. otner direct Federal
expenditures lor education include/the costor
d.dministering educational grant program~ and
other activities of the U,S" Offic~,.Q,c.Ed\lcatioll, '
some direct Federal con'strucuon tf local
sc:hools under the school construction program;
the cost of agricultural commodtttes distributed
for the" school lunch program, operatio?of
schools fOr Indians and' persons living on Fed.
eral reservations, and expenditures for H0'lard
University in Washington, D.C.. , '.... In addition to its direct spending for educa·
tion, ,ttie Federal' Government made payments
for this functlon to State and local governments
tota'ling $653 million in 1958. •

, <,>

FIG.3-PER CAPITA ~IRECt ·q·OVERN.MENT"F
EXPENDITURE FOR SEL.ECT£D •

MAJOR'FUNCTI~NS :1958
Dollars

'~O _ 60o 80 10120

I~·····"·········'···'·'········"···"··"···"····@"".,."" .." ..,." ..,,"""""",,""""""""" """" ..:.·.·.·:.·::.·:::.·.·:::.·:.·::: ..·::::::::.EDUCATION •...: ..:. '"" ..•••"":" _:.4:::" " " "",,"""""",,,,",,",,"""""""""",," 6.

1to' • .. ·~ ··::1........... A ..'(fo~.::..::: ..: •• HIGHWYS. ',':::.110'· • • , )

"', ,...Ii~ill[::]·:~~:lNATURAL RESOURCES·.·.~i I
~lil~·['·:·B:·j:INTEREST"'OV
~ :.:.:.~GENERAL DEPT

~:·::.·····:~l " ' I.:.:.:.:.:.:.:.:.:.:.:HEALTH AND HOSPITALS....::.,.::. 'I
..::::::::::::::::::::::j PUBI-Ie W~LfARE
-::.-:.-: ...::~ ...

-:::0°::::.......
"lATE

FEDER~L AND
QOYERN- L DeAL

"ENT ,I QOVEBN-- , 'I. "ENT$

, Q...'
,mlpOSTAL .•l8 SERVICE ./

b*m'~ ---'. ~:·:·..:::.::I POLICE AND _
, tI';':':':':':'::1 FIRE flROTE1CTIONI - ,

..· .... ::1.......... .

;'
~ ,/ I ..
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-,'
or the $Z.9 billion reported as State direct

, expendit~re,for educa.tion, $Z. 3 b.illio~was!
. State institutions of higher educatl~, 111 ludl g
$3{3qlil1~onof gross expenditure for a il' r,y
cOlnmercial activities (aormitories,' ina
ha.11s"..bookstores, etc.) operated by such in ti-
tutions.

In addition to their direct expenditure-jor
education in 1958, the 'States distributetl $4t,~
bill\ontnaid to local governments for education"',"
more tl)~n.'one-hal! of the total of State aid for
aI: purposes. '* ..

Local gover'nm'ents spent $ 12.9 billion for
educationin 1958. The bulk of this amount was
lor 'current operation of local public ..schools,
mainly'fbr .elementary and high school grades'
but J.l1cl\i1ding'a very minor portion for colleRe-
tevel education. A continuing 'high level of
~hool conatr-uctton and, other capital outlays in
1958--a·totalft of $2.8 billion--accounted for a
,ubstantial portion of total local government
expenditu-refor education. " ,~ '. .

:Lo~al .educafion e,xpenditure as classified
here incl~des, a'll' eXJJenditures made by local
school systems oUler than interest 'on 4,ebt. :
duplicative ~intergovernmental payments, and

"retirement benefits paid to former education
'employees..tlt. includes g:ross expenditure for
the school 'lun~h' p.,i-ogramand ot,her cafeteri!l
operations, as well as school health, rec~ea-
tlon,and library services administered by local
schoolsysterns.

I '

Highways. --Provision and maintenance of
highway faciUiies, including toll turnpikes,

i bridges, and tunnels and ferrie~ well as
regular roads,' highways, and city streets,
required $~. 8 bill-ion '0 public -expenditure in
1958. Although the Fede al Government pro-
vides .subs,tariUal' gants r financ ing of State
and;ocal highways ($1. 5 billion in 1958), its
directexpenditures for IS purpose totlled only
$135million. : '
./

The State governments: in turn, providev
substantial£infincial assistance to local govern-
m~nts. for highway purposes ($1.2 &tllion in

. 1958)but the $5.5 billiq.p of direct.state ex-
;penditure ror I highways accounted for nearly
two,.thirdsof the total spent by all governments
{orthis furicti~n' in 1'~'58... ~ •

p

·The-..localgcve rnmenta , with substantial,fi-
nancial assistance from the .States.. spent $~. Z

'billionfor <street and highway purposes in 1958.

About two -thirds of.' public expenditure £'0,1'
• h.ighways..lkin1958,($6.9.billion,out of $B.8 ~il-
• hon)was~or Icapital purposes--constructlon,
,equipment, and land puzcha.sea; the r~ma~r I

was for mailttenanee and other current:rpera-
i~ptl0b.'spending! ~hese figures on highway ex- ,
~Ilenditu~ ~do not include interest on dept issued

.. ~(. .," ".
_ [W.=... .."{,:" ~ t

for highway purposes (in'l:luded in general ex-
penditure for interest) nor highway p~licing
costs (classified un«:\er''Police'!). ,

Natural resources. --Conservation and 'de-
velopment of natuf,l resources--agricultqral
forest, mineral, el ric power, and the like--
involved $7.5 bilti n of governmental expendi-
ture in 1958. ' .•

The Federal Government spen~ $6.4 billioD
f this' total. Table 5 shows the major com-
onents of Federal spending for natural re-

sources. Federal expenditure under this heading
includes, with t;egard to farmpri~ stabi1iza~~D
programs, gross amounts of commo-dity pur--
chases tor price support, "!1Qthoutany offset
for commodities ref!old to pJ'ivat~buyers, ~uring
the ,year., The expenditure amount do~s not
include, however, commodity loanS extended

, for. ,pr~c;:esupport" purposes (other than tho~e
cancelleclt by the Government's acquisition of
the commodities p~edged as collateral), nor
payments for commodities consumed by the
Government in carrying out other functions--
used by the military d~stributed u~der'the

, foreign' aid program.} distrib?ted under, the
school Junch program, and the bke.

Federal natural resources programs also
include (1) farm crop and ~ortgage insurance
and other 'farm ~redit activitle's; (2) other aid.
to agriculture and agricultural research activi-
ties; (3) multipurpose power and reclamation
projects, such as the TVA and projects of the
U.S. Bureau .of Reclamation and Army Corp.
OfEngineers; and (4) Federal aC,tivities in irri-
gation, drainage. reclamation,' flood control.
soil conse rvafion, forestry and parks, and
mineral resources. .

. /'

Interest on general ~t. --Exp..enditure for
interest on general debamounted to $7.4 bi1-
lipn in fiscal 1958. (This does not include the
$288· million of interest on.localutility debt.
classified as part or utility expenditure.)

'Interest expenditure as reported here doe~
not include interest accrual, such' as that'oD
Federal savings bonds, nor .does it include in-
terest padd tt'f individuals on savings depo~ts
(i. e , , postal savings accounts , and sa~ina""de-
posits of military; personnel). It excludes. alao,
for the Federal Government, amounts paid on
Federal securities held byfo U.S. Govern-
ment itself. However, no corresponding kind

r: of adjustment, for intragovernmental transac-
tions applies to interest on expenditt:(re reported
f /State and local gpvel'nme'nts., > <,

-, Health and" -hOs it-Is. --Public 'health and'
hospital servic~s' volved $4.7 billion of go,..
e~nrnental expe'r¢J; re in 1958. • .' , '. ' '. .' .
," 'Constructio 'Qperatioll,' a!?-d.in~i~teriance
ofpublic hosp,ita~reqUired'$3., 6 pillion in 19p8,
'01which state -and local govetDments spen\'-$2.8
billion. An addi ional $293 mi:U~onwas' spent

..... _.. .. . .' ... ..... ".' ~" ..' .
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for care' of patients in private hospitals. Gov-
ernmental ~XRenditl11'e for publie health serv-
ices, other than hospitals, totaled $819 million
in 1958. -

'I
I ,

of this amouat; $ 1. 4 billion, was experid~c1.by ,
local governments., mainly" c~ties. Fede,rai
exp~nditure of' $,151)million wa.s primarily, for
the Federal Bureau of Investigation, Immigra,
lion arid Naturalization s'~rvict!, Bureau of Nar.
cotics, and Secret Service. State expenditure
of $Z14 million was chiefly for highway P91ice
activities., (

Sanitation ... -Sanitation activities, classified
as a distinctive function only at the local level, "
involved local 't expenditure of $ 1. 5 billion in
1958,. A major portion of this amount--$94Z
million- -wa s for sewers and sewage disposal,
and the balance was for "refuse, collection qnd
disposal and street cleaning.

Local tire protection. --rhis ft:nction com-
prises fire fighting and fire prevention activi·

,ties -of lot:al governments . .Federal and,State
expenditures for forest fire fighting and pre.

- vention are classified under "Natural teo
sources." Local ;fire' protection expenditure
totaled $0.9 billion in, 1958.

Public welfare. --As used in this report, the
terll\ ~'pub1icwt;\lfare" is limited to governmental
activiti~s for institutional and noninstitutional
assistance to the needy, and administration of
such assistance. Approximately $3.8 billion
was spent by governments for such purposes in
J958. ~

As in the case of highways, there is exten-
sive Federal participation in public welfare
through grants to State and local governments
for public ass istance ($1. 8 billion in 1958) but
direct F'edez-a l expenditure for progr~1'I)s for
the needy is relatively small ($48 million in
1956). ' '

The individual Stat~~ vary in, the,degree to
which they diTe~~ly updertake public welfare
activities or delegate this respon'sibiIity to Iocal

) ~overnments."In 1958, 'the States spent directly,
$1. 9 billion' f~r public, welfare and traQ.~rred

, $'1. 1 billiOn to To~al governments for lfare
pr'ograms' (including money from f~ efal
sour<:es).. 'thus providing a 'm",:jot pOl'ti~'n 0 the

. $ '1.9 billion s~nt I,lv roc'al goverljKllents for
public w~lf!lre. - <?>

'Other general expenditure. - - The functions
described above gave 'rise to about 88 percent

,'Of all general government expenditure in 1958.
The other' $ 13. 1 billion was for numerous du.
ferrent purposes, as indicated by the following
figures" based on' table 4.

. _ ;A.mount(inl ~rcent of
'11' ) all generaLrm rons 'd't ', " , ,expen 1 ure ,

.....
The "categorical" public assistance pz-o-.

grams--old age assistance, a\d to dependent
children. 'aid' to the blind.' and aid to the dis-
abled--,a'cco~nt~(t for: 71 percent of all pl.l'blic
welfare' expenditure in 1958. Other public

" a'ssis~-rice, which" wholly financed from Sate
and local sources, accounted for only 7 percent
Qf the welfare ,total. The r~aininR $f}18 mil-
lion spent in 1958 was primarily for adminis-
tration of welfare and for institutional care of

• t~~ ~~~dy. ' t

'--.The figures hezejn for caiegorical assistance
programs cO!Dp1"'ise only c~ payments to
benefi~iaries; '(Ot1ier public assistance" inc ludes
current operation expenditur-e. for· aid-in-kind
furnished'tothe needy, as ""ellas cash payments
to beneficiarit!s:' All administration costs aze
includ~ 'in the classification "Other public wel-
fare. ,,' '

Postal service, --Expenditure by the 'Feder-
al Governm~nt for the postal service in 1958
totaled $3.3 billion. This figure is included on
a gross basis in the developmentjof Federal
expendit~t:e ~otal~,. in"GoD:trast to the ,u!,~al
practice of including' only the fiet PQstal,d~(lc1t.
As ctas stfted hexe , expendltur e f~r postal serv-
ices does not include subsidies to airlines,
whi¢lvare classified as sub~idy pa,yments fO,r.
ail" transportation unde-r ''N.onhig~way transpor-'
,tation. " Gross r ecejpts f'rom pO,suy.operations."
as shown in' tabfe I, amounted to $2.,6 billion The category "general control" cov~rs leg·
in the fiscal year 1.958. _ ' " " " islative bodte s , admintsteattou of }!1stice, gov·

1 ernmental' chief executive and cell1ral. staff
Police. ::'Federal, State, and local police agencies, and financi'al an other general ad-

Pr rotection cost $1. 8 billion in,1958. The bulk ministration.
I ,. _ t(. ....,,,~,

11 ~ tt ~ ..... iiW' ~ fft .....,.,..~:~ .....~~~-:r~~:; ...-~--~~~ ........t+: ....~..,--~0r·&--"'¥:';~~r' ...~-~<-"'-N(".!;' .... -'rll'!:'"r-Nf..··-,.:""",·: '::'-':'~~"M_·-"':.14o--"';~ ':!-, _n<;t'l'~

Functional class-

Federal expenditure for
veterans services, not
elsewhere classifi~d, • ; $3,455 3.0

General control: ...•... ~,?54 ~.? "
Water transpor~tion '
and terminal facilitieS'. g85 0.6 •

Housing an4 community
801 0.7redevelopment ...•... ,

Local parks and rec-
685 0.6reation. ....•.•.•.....

Air transport,ation ...... 613 9.5
Correction'. '•... ', ....•. 573 0.5
Socia1 security admin-

0,.4istration .........•... 521
General public buildings

,0.,4.(State -Ioca l] ..•......• 493
Local libraries ..... , •. 2.24 O.Z
All other an~unallocable. 2,542 Z.Z

, ,

... The $3.4 billiQn of Federal expe~tiit\lre fttt'
veterans' servi.ces shown above consists rnai'n.
ly of paymeJlts~or compensatj.on and pensions,
Another '$'Z. 2 Dilli~n, of ,Federal pa yments for·
veterans has been reported under various other

, majo!, fune tiona l headi,?-gs, as indicated by table
5,

.'
S~¥MAR.Y.OF'OOY!:RNMENTAL' FIN,...aCES'IN .1958'" ~'

, . , ", 9,

The Federal Government accounts for a
major fraction of all g,eneral expendttur e for
water transportation and terminal facilities and
for air transportatio!l, as indicated by table 4.
These categories include subsidy payments and
the ptovisi,on of other aids to transpprtatipn by
such ~e~ie.s as the Federal Aviation Admin-
istration, ~oa'st Guard, and Coast and Geodetic
Survey, as well as gross expendttur e of the
Panama Canal Company and the St. Lawrence
SeawayDevelopment Corporation,

For State aud local governments, the cate-
gory ,"social sec'urity administration II irr:lUde,s
11111y the :administration of employment offices
and unemployment cornpenaatjon, Spending by
these governments for admi?-istration of. cate\., ,
gorical pr cgzarns of public assistance is classed,
as noted above , under "publi:c welfare--other, "

I Insurance Trust Expenditure

Benefit payments, and r-efunds of contr iqu-
tions received in connection with contr ibutor y
retirement, life insurance, and social insur-
ance programs, are here designated "Insurance
trust expenditure." This corresponds, to the
category "Insurance trust benefits and with!
drawal s," as discussed above.

'Such pa ments amounted to $ 14. 5 .bi.l.Iion in
yea 1958, a rise of $3. 2-1»l1ion, or

29 per ent, fr m the corresponding agg'r-egate
,il! the r;.evious year, "I'hjs sharp rise mainly
reflects ,ontinuin.g growth in pa ymenlS. under
theFeder I program fo r Old Age and S"vivors

, Insurance 0($8.-0 b iIHon 'io: 1958, compared '\]vith
$6.5 bil.l.ion the- pnevious year) ;lnd tlie jump in
S~t~·unempl:o~~enj. co~pensation benefits from
$1,5 billion in 1957 to $2,8 bil1i:on in 1958, inl
response to th~, increase in unemployment dur'-
ing this inte rva'l; - ,

, Data on insur~e trq.st revenue and expend-
itur,e,,.by t.ype of system and level of govern- '
ment, are presented in table 8, "

Utilitya'nd Liq~~l;"eS E~pe~~re

State and local liquor stores ct'ndlocal water,
electric, gas, and transit sysferns altogether
spent $4, b billion ill. £lstal 1958, as ~'hown in
tables 2 and 7. This sum includes amounts for
wages- and s:\,-laries, and for supplie's, mat~ri-I
als" and othe r services required to produce or
makeavailable utility products sold to the pub-
lic; fOr purchases of .goods for resale; for con-,
strucrion, equipment, land and other additions
to utility plant; and for interest payments on
utilitydebt, ~

STATE AND LOCAL
GOVER,NMENT INDEBTEDNESS,

O:'bt sta«Stics for Sta:te and""local govern-
ments' appaa r in, table R. 'As indicated there,
.thes~governments had indebtedness at the'end
ofthei'l'1958 fi s ca l year~tota'li!lg appr oxirnate ly
$5~; 1billion, or $335 per capita, All but $2.6

\ .- ..

billion oftbis repres~nted long-term O~1igations.
These figures Indtoa'te an i~cr,ease of approxi ..
mately $5 billion, or' 9 pe rcent, in,State and
local governme;nt debt in the fiscal year 1958.

During this interval, these governments
'issued approximately $ 7.9 billion and retil"ed
a:bout $2.8 billion of long-term debt.,

Somewhat' over one-third' of all long-term
, indebte dne s s of State and local gove rnments at

the end of fiscal 1958 ($19.8 billion 0*5.5.4' .
billi.on) represented nonguaranteed debt-' i., e. ,
obldgattons payable solely from pledged rn-
ings of specific ~ctivities or facilities, or om
spec ia l a~ssments, Net long-term debt, as
shown in table 9, represented the gross long-
term debt total less amounts reserved for future
debt retirement--shown as "offsets to debt" in
table la, •

~ASH AND SECURITY HOLDINGS

,Spttistics on financial assets of Slate and lo-
cal governments are summarized in table 10.
As shown' there, cash and security holdings of
the se governments amounted to $49.6 billion at
the end of the fiscal year 1958.

This total included $ 7,5 biUion reserved for
unemployment compenaafion purposes {mainly
on deposit witl} the U. s. .areasury), $14,6 bil-
lion of assets of erhproye~retirement systems,
and $1.4 billion for other insurance trust sys-
tems.

Aside £i'om the unemployment compensation
reserves, oaly a little over one-fourth of all
financial assets of State and local gover nmente
was in the form of cash and deposits, while
$30.2 billion represented, s.ecurity holdings,
,including $16. ~ billion of Federal Gdfernment
securities. ~ _ ~

~ 'the $ 1..( 7. billion growth in assets of (
emplo.yee.\retirem'ent systerns during the fiscal
year 19'58 {from $lZ.8 billion to over $14.5
billion}a major part was reflected in their hold- r
ings of nongove rnmenta l securities, 'which rose
from $4. 2 b~11ic:mto $5.4 billion.

/' ,

STATISTI<i'~ BY TYPE OF: GOVERNMENT

Most of the tables. in this report show data
by level of~~rAlnent--Federal, State, and
local, Or ~tate and local. Tabie 11, however,
shows amounts for major selected financial
items of State and local government finances by
type of gove rnme at, The presentation of such
detail is Iirntted bY"the fact thai, as rnore fully
discussed below, the local government fiBures
in this rep~rt r epr-es ent estimates subfect to
sampling variation, ' -..

I

V Relatively detailed data for State govern-
ments, inc ludtng figilres for t(!ach individual
State, are avattab]e in the Comp~ndium of State
Government Finances in 1958, a~d n;itionwide

\,

~~"''';~''I'~ ,~,~",~-\""1" "'fr .,. ~ .. ",.. .:> ...... , .vv- ~I, -: -, -~~;' .......-~.' ".,.J"~',"'I' '''f', :" r , f....' .......... I<-4,.., r:~'1.."...-';<-,...,.- ... '1~...- ....~h\r~ ....? ';.:-.- '~7>':~~~'r-f:. ..."-~"'ir'.....w'1!tt~-:":'><. <;:~;.~t:L~ ~ ". ........w"?'~{::c ... "'.etSilI .<;0 ti
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~tatistics for municipal governments appear in
the Compendium of City Government Finances
in 1958, toQ"etherwith i.ndividual figures for the
'481 cities that had Z5,OOOor more inhabitants
in 1950. PubUcations from the 1957 Census of
Governm,ents p'rovide fOr that year, relatively
detai1~d figures 'as to each type. of local govern-
ment, in the form of national and State-by-$tate

,aggregates, as well as data 'for. individual ma-
jo'units. '

CONCEPTS ANDTERMINOLOGY

The . gen~ral nature of many of the gov~rn-
mentfinance items appearing in this report will
be evident from their q~signations and from the
foregoing text. The dis'Cussionbelow, therefore,
deals only wi,th certain basic aspects of data
classificatilnrand preseptation. '

is classified as general revenue. Similarly,
all expenditure, except that for specifi:cally
defined "utility," "liquor stores," and "insur.
ance trust" purposes, is general expenditure.

Revenue and Expenditure
These two reporting cate80~ies respect~vety

cOplprise all amounts of money received or
'paid out as by a government and its agencies
(net of correcting transactions such as re-
coveries or refunds), with the 'fxception of
amounts' for debt issuance and retirement and
for loan and investment, agency, and private
trust tr'ansactions. ",

The following ex} pl~s illustrate some a1>-
plications of this,ta~mary' definition: Tax
revenue is reported in terms of ~ross coUec-
tions minus tax refunds during the same period;
receipts from tasuance of debt, recoupm~~t of
previous loans, and sale of securities are not
counted as "revenue ": similarly, payments for
debt retirement, extension' of loans, and pur ..
chas~, of securities are exclUded from :'ex-.
pendtture "; =operty tax - amoun~s, wj.d~ly

'>' collected by co nties on behalf.of otner goverh-
ments, are ceun d only as revenue of the final
recipient units and 'excluded from c unty data
as being for them only "agency" tra sacttons ;
the same is true for the withholding,and pay-

, 'ment by State a~al governments 0 Federal
income tax amount based onthef r e l Ioyees '
pay, '.' ' ..

"<, 4

Borrowing"and Debt Redemption"
For State and :local' gcfvernme

includes summary data on rec
borrowing and payments for debt r demption.,
"Borrowing" comprises long-term d bt issued,
other than to refund existing long- e.rm debt,
plus, for the ,indi,vidual governme t, any net
increase of short-term debt outsta dlng, ,"Debt
redemption" comprises long-ter debt retired,
other than by refunding, 1\1,us,f the individual

\!go;vernment,any, net decr e se in short-term
~bt outstanding. y

r • \ f\
eneral Gover nplefit, Utility, Liquor Stores,' In"\his report, cee ta in transactions be~een
and Insurance Trust Sectors \ , governments are classified. distinctivel~~s

, . Except'fpr amounts from cer,ta'in ~Reci£icallt" ."Intergovernni~ntal revenue " and "Inte'rgo~~~
defined "utility, 't, "liquor store'S," ~n "tnsur s- mental expenditure" "and netted out of aggre-,

, '. ance' trust" sources, all governrrien 1revenue gat~s" cornpr i.sing the gr oups of governments
t •• f~ . -

'''~J..-oI ....~<~~ • 1. _...&' ._,_,~-"r,I".!"".1"~tP":.;~" ~ I',;::r-~"'-"";T''''f.~-:-·''''''''~,n ...,.:':;.......- ...... "r"·~..~c-tr~-t\ .....,,.,.Sf~~~._ .•..,.,.::':--~... '~~\ ~::-'-v. ,.....~;.,.t.r--- ......:r • ..,.,. ,~..-.' .... -~ ...- ..... ""~~,...~ ~~: .. -' •• -t;., ....,. ~.(, n.1 -'. _'_' _ "

The term "utility" co~ers only water sup.
ply, electric. power, gas supply,' and transit
systems owned 'and ,operated by local govern.
ments, and ''liquor stores" comprise such
stores operated by local governments and
States. Other commercial-type operations of
governmen\s--port facilities, airports, hous-
ing projects, toll highways, arid the like--as

, well as all Federal Goveriiment agencies and'
activities, including its cQrporations and the
Postal Service, are treated as part of the gen-
eral gcrvernment. Utility and liquor store rev-
enue comprises amounts from external sales of
goods and services by undertakings so classi-
fied. Utility and liquor sto,e expenditure com-
prises all !Spending involvea in.. provision and
conduct of such undertakings. including acqui-
sition of facilities, current operation and the
purcllase 01 goods and ~ervices fcar resale, 'and
interest on utility debt. ..

Insurance trust activities consist, of con-
tributory retirement systems for public em-
ployees a~d_KC?ye.rnmentalsoc!.al insurance and
life insurance programs. friSur.ancet~U8trev-
enue comprises only (1) retirement "and insur·
ance contributions (including s~ocialinsurance
'·taxes" and veterans' insurance" premiums")

'x~ceiv'7d from inlJured indi'tiduals and their em-
'Ployers; ancl (Z) as to State and local systems,
earnings on i~s~nt assets-of insurance trust
funds (see text diS'C'llSsion,under "InsuranCe
trust,revenue" ).Employer~ contributions or otber
transfers "from "other funds of the administering
government to msueanee, trust funds are ex-
cluded. Insurance trust expenditure comprises
only benefib-pavments and withdrawals of con-,
tributions Cromins'uranc~ trust funds. Costs of
administering insurance trust activities are
classified as general expenditure. '

Intragovernmental and I-ntergovernmental
T~,~nsactio~s -

As indicated Jlbove, revenue and expendl-
tur~' .amounta herein relate to transa~o~s be-
tween governm.ents and external agenx1esor
individuals. The data utilized for each in1iivid·
ual government represent a consolidation 01.

• amounts for its various funds, net of transfers
or other payments between f~nds.\withbutone
exception of any c~nsequence: As to Stat: and
local government, data, no' al'temp'~has been
made to reduce reported arnounfs of interest

. expenditure and of 'revenue from ear-nings ~n
investments by reason of interest amounts paid
on securities held by funds or agencies ofthe

·,iss'ling government. . '.

.
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finances, but also (2) applyi.ng certain adjust-
ments to Federal "budget receipts" and "budget
expenditures" data in or'il,er to arriye at" rev-
enue" a:nd~"expenditure" amounts, as reported
here. Thete adjustments took account of the
following major differences between these
series:

(1) Receipts from the repayment of loans
and payments for extension of loans
lire included in Federal. ''bud.get re-
ceipts," and ''budget expenditures"; ~
such transactions are excludeCi:from
revenue and expenditure as defined by '4
the Bureau of ~heCensus. ','

, ../ "
concer'ned. Most of the amounts so classified,
of ecurse , comprise fiscal aid in the form of,
Federal and State grants and shared taX pro-
'ceeds. Also included in these categories, how-
ever, are amounts paid and received for ~erv-
ices performed for one govern!llent by another
ona reimbursement or. cost-sharing basis, -Mfd'
paymentsin lieu of taxes.

The vallie' of intergovernmental aid "in
tind, "such as commodities distributed by the
FederalGovernment for school lunch purposes,
i. not treated as intergovernmental revenue 01"
expenditure. Neither has an'y attempt been
madeto distinguish and so classify altd net out
cash paym4htts. between governments.in the'
form of: Government employer contributions
to retirement or other, social insurance sys-
tems administered by another government; in-
terest on outstanding debt paid to other govern-
mentsholding the securities involved; or inter-
lovernmental transactions involving no distinc-
tion between governmental and private sup-
pliers or customers--e. g., State and local ex-
penditur'e for postage, and other inter~overn-
mentalpurchases of property,-uMlity services,
commodities, or the like.

PeriodsCovered "" ' ,
Data in this i.eport for 1958 rela~e, '!lith a

few minor excep~ns, to governmental (iscal
years ended during calendar 1958. For the
Federal Government. most, school distr-lcts,
andall except .. of the 48 States, this means the
lZmonths ended June 30, 1958., There is more
variation among other governments, with a
considerable propor.~tion operating in terms oS
a fiscal year ending ecemb,er 31.",.,. .. '.

I

SOURCESANDDERIVATIONOF J:!/LTA
FederalFinance Statistics ,

The'Budget of the United States Governdnt
for the Fiscal Year 1960 (which presents "ac-
tuat"data for 1958) is the source of most of the
Federal Government financial information ~
this report, For certain kinds of transactions,
recourse was ne"e~ary also to the 1~58 annual
reports of the Sec-"etary of the Treasury and ,of
the Commiesioner of Internal kevenue. Cer-
tath details as to Federal payme~s to State ~d;
localgovernments were obtained )iirectIy from'
theFederal agenc les making the payments.

The cl~ssifiCirtiOb.use~ " the Bureau ~f the
Census'for reporting State and local govern-
m~ntf[nance statistics differ-s,in a-number of I

importantre.spects from the classification used
in the United States Budget: Accordingly, it
was necessary to recast F~r,al ~at~ as pre-
sented in the United States Budget in order to •
develop the governmental finance statistics State,.Government Statistic's
present~d in' this· report. 'This' involved not' State government information in this report
only(1) grouping of individual Federal receipt is based on t~ annual Bureau of the Census

~ items and "budge£ expendttur e" amounts for survey of State fi!lan~es. State finance statis':~
various agencies and appropriation items in tics are compiled b¥ representatives of the
accordancewith the functronal framework used- Bureau of the Census- from official records and~';:,~r:~g~{,,~a::::~~:g,o~~n~~,~:_.~,:o:::_::,t:~:::.o::.s~::~":~:.,::::::::_~

(z) The financial transactions J gove'rn-
ment enterprises are includ-edi~ Fecb.
eral budget figures only to the exte'«'t
of their net effe~t (plus or minus) 1100n
''budget expenditl1res.";Census figures
include gross revenue and expenditure
of government enterprises (other than
lo~n and investment transactions).

('S) ."Federal ''budget receipts" and ''budaet
expenditures" omit the financial tran-
sactions of trust funds; such transac-
tlons are included in CeJ1SUSreporting
of Federal revenue ,and expend~ture,
except for trust funCls handled on an
agency basis for State and local gov-
er'nments (e. g., the State accounts in
the unemployment compenaation fund,
and District of Columbia funds).

(4) Certain kinds of reimburs.;ments from
non-Federal sources and receipts
from cha~ges for quarters and subsis-
tence furnished to employees,are
treated, in the Federal Budge, as -''ap-
pr opetattcn credits" apd result in the
reduction of Budget ex~,nditur;e by the
amount of such credits; for Census
purposes, ,hese a~nts are counted
as revenue and added back to expendi-
ture.

(5) Federal B~get receipts and expendi-
tures i~cll~cfeamounts transferred'be-
twee,IP&enera' and special accounts, on
the one hand', and enterprise' and trust
fUQ.ds,on the other , Census figures~x-
clude such ihterfund'transfers. "-....:.-.

Federal Budget expenditures include
interest on an accrual basis; Census
data on interest are on a disbur'sement
baa is c.,
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~ (' - '" <, lclassified according t«( s(andard Census! cate- full-,time employment (inApril 1957) of reported
gories for reporting of.. State finances, +td units and that of all local governments of simi,
$ubjected"'to intensive review. lar type and employment-size. Resulting cell

_ estimates of financial data were summed to ob.
tain the estimated aggregates shown in this
report.

" ' ' JFor thill .1958 survey, usable reports were
received from approximatelf93 percent of the
Z, 100 Iocal governments,included in the samp1e
paneL'" .

',\he local" -government amounts presented
here will later be supplanted by estimated
nationwide totals based on information froma
considerably larger sample of governmental
uoits, designed also to supply summary State,
by-State "data.' on State and local government
finances for the fiscal year 1958.

,. lZ

Local Government Statistics ',
The data reported 'for loca~overnments

represent estimates having a me urable de-
gree' of sampli~g variation, based 0 informa-
tio~ for approximately Z,100 governmental
units. This includes all of the nearly 500 mu-
nicipalities that had Z5, 000 or more inhabitants
in 1950, all special districts with debt of
$1,000,000 or' more in 1957, and a ri!ndom
sample of other local governments, selected
within a stratification pattern based on type of
g~rnm~ntand size i~ tirms of number of fu11-
time~mployees as of April 1957.

Except for the 41 l~rge~t munici.~lities and
a limited number of other major units (for
which information was compiled by Census
representatives froIlY'"official rec'ords and

~repQrts), basic financial data were obtajned by
mail with detailed questionnaires that call for
figures in terms of the Census classification
patte rn , Followup correspondence was used
extensively to clear up in~equacies and in-
consistencies evident from ~amination of
r~ported information.

"-
Figures were developed for each type-a d-

size group of governments by applying to t
sum of amounts ryporte for each item an ex-
pansion fa~r based 0 he relation b~tween

<,

.. \
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u,.
-, a e .--GOV!RNIIEJffALREVENUE,BYSOURCE"BYLEVELOFGO~: 1958

'" Amount (,UUons of dollars)
.

""""
Per Capita

-:
Source ~ State and local State andFederal gove1'Illll8nts Federal-. gov~-/ govern- Total goy8J'Jl- local.

'\
'mentl! ments Total State toe"l ments govem-... " ,I IIII!nts.

Total rev,enue........ : ........ : .......... ~,339 86,006 149,186 26,191 131,126 ~52.27 496.40 1283.89

" 1112,395 .TQt~ general revenue................. 76,112 141,136 21,772 127,494 1648.71 439.29 ~23Z·42-~~ ~Q2{:'"''''~''''''''' .
(1) ... 14,853 4,761. 8,22'0 (1) . ... 28.01

FraIl Federal Government....... .. .... : ............... (1) ... 4,853 4,461 392 (1) ... 28.01
FraIl States........... •• .... : .... : .... -.".......... (1) ... (1) ... 7,828 (1) ... (1)
haD local government ... .... .. .................... (1) ... (1) ,,302 ,(1) (1) ... (1)

lIe,enue fr(XDawn sources .. .. .. -; ...................... 130,339 86,006 44,33)
~. 22,906 752.27 49,6.40 255.88

Generalrevenue fr(XD0 ouraes ..................... 112,395 76,112 36,283 1 9' 19,274 648.71" 439.29 209.41Taxes••••••••••••••••••••••••••••••••••••••••••••• 98,347 68,007 30,340 14;919 15,421 ~r·63 392.51 175.11Property ....................................... 13,981 ... 13,983 • 531
131r

80.71 ... 80.71
Individual inc~"'''''''''''''''''''''' 36,483 34,724 .1,759 1,544 r-... 10.57 200.42 10.15Corporation inc • .. .. •.. .. • • .. • •• • • .. .. • .. ... < ,21,092 20,074 1,018 1,018 121.74 11.5.86 5.88Sales and gross re pts ............. : ••••••••• 21,102 1l,~ 9,829 8,7.50 1,079 121.79 • 6.5.06 56.73" Customsduties.:.. .. ...................... ' 782 782 ... ... ... 4.51 4..51 ~:28~ral sales and gross receipts ............ 4,206 ... 4,206 3,507 699 24.28 ...

tor fuel .................................. 4,537 1,.592 2,945 '2,919 26 ~19 9.19 17.00oholic beverages ........................... 3,447 2,860 " 587 566
.~

19.89 1~ 3.39Tobacco products ............................ 2,394 1,728 666 616 13.82' 3.84
J

Other selective sa1ea and gross receipts .... 5,735 4,311 1,424 1,142 282' I'-- 33.10 24.88 8.22Motor vehicle and operators licenses •••••••• ~•• 1,528 ... 1,528 rJ415 113 ' 8.82 ... 8.82Death and girt .... ;'............................ 1,769 1,393 367 351 . 16 10.16 8.04 2.I.?. All other ...................................... 2,397 543 1,854 1,307 ' 547 13.83 3.13 10.70Charges and miscellaneous general revenue ••••••••• 14,047 ~ 8,105 5,942 2,089 3,853 81.07 46.7.8 ,3{..30Current charges ................................ 10,086 .5~9 4,157 1,400 ~;757 58.21 34.22 23.99. National defense and in~ernational
relations ••••••••••••••••• , ••••••••••••• '" 715 715 ... ... ... 4.i3-

~
...'""" ....,"'.............. ,~ /" 2,566 2,566 ... . ...

&
14,,81 4.81 ...Education .................................. 1,394 I 5 1,389 696 6.0" ~:.:, 6.02Scllcol lunch sales ....... ~.... .. ..... ' 533 ... 533' ... 3.08 3.08other ............ ":....................... , 861 5 856 '698 15 ~4.97 0.03 4.94Highways................. : .................. " .&43 1 '442 277 16 ~2.56 0.01 2.55Hosp :ta1s................................... 796 29 769 188 '-......5 2 4.61 " 0.17 4.44Nat 1 resources ••••••••• : ••••••••••••••• ,.. 2,183 1,999 184 ' 112 12.60 11.54 r.06Sewe and sewa~e disposal ••••• ~............ 226 ... 226 ... 226 1.30 1•

I Housi ....................................... 455 175 280 ... 280 2.6.3 .1.01 1.62. Nonbigh ay trllnspoitation ................... 352 98 254 34 220 2.03' 0-.57 1.47other •••••••••••••••••••••••••••••••••••••• 957 342 615 92 523 5.52 1.97 ...3.55Special asses /DIents•••" ••••• '..................... ,293 ... 293 ... 293 1.69 ... 1.69Sale of prope ty .................................. 159 59 100 23· 77 0.92 . 0.34 .2.58Interests earnings ................................ 1,109 628 481 267' , 214 6.40 3.62 2.78Othermiscellaneous general revenu~ ••••••••••••• 2,399 1,489 910 399 • -""511 ."P.65 8.59 5.25
" Utility' revenue................... ,................... 3,044 ... 3,04t ... 3,044 17;~ ''f/. '/17.57,:~ <,Liquorstores revenue ••••••••••••••••••• ,. flo • :.. • ••••• , 1,175 1,175 1,0.58 117 ~78 '" .78... ...{' , ,Insurance truat revenUe........ •• '\' ................ : 13,727 9,894 3,833 3,361, 472 79.23- 57.10 , 22.12

~
NoteI Because of rounding, detail m\y not add to tot

<,
s. Per ca i t8'CJl1cula i a

~:

~ p t ons re based on est1mated total population of
coottnenta1United States, excluding armed forces overseas, as of July 1, ~ ,Local government amounts represent estimates
SUbiectto sampling variation; see text.

2Duplicative tr~ons between levels of government are excluded in arriving at aggregates; see text.
Hiner amount1~lUd\. in individual ~~e. , ' __ . »> ~

. .~

--
l"' ;;;"<

... ~ ~ .......t' y-~ .1, ''':''~ ~ ;_E',~~~~1.J;,.t.' • ~
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Table 2.-00V!RIII!IITAL !XP.IliDrrua!, BY TIPJ AND BY CIWlACTER AlID CIIJl:C'l'. BY'LEVEL OF ~: 1958,
-.

\' AIIount (milliOI!B of dollers) Per capita -.
State 8Ild local govel'!lllleJlta

It. All Federal Federal State I11III

govern- Govern- Total Govern· local

- IleDta ment _t govern·
Total State IDeal 11 EIlts

',", -

!otal expenditure ........... ;.?-••• : .. 1135,076 86,054 153,857 28,0lI0 33,880 1779.61 496 •.68 1310.84

Intergovernmental expenditure ••••••••••••••••••• (1) 4,835 (1) 7,943 160 (1 ) 27 •.91 . (1)
I

To Statea •••••••••••••••• ••·••••••·••••••••••
(1) 4,441 (1 ) ... 160 (1) 25.63 (1)

To local govenaents ......................... (1) 395 (1) 7,943 (1) (1) 2.28 (1)

Direct expenditure ••• r: .......................... 135,076 81,219 . 53,857 20,137 33,720 779.61 468.77 310.84

B7 ~if'
115,922 70,863 45,059 15,594 29,Mi5 669.06 409.00General ................ · ..... • •• ••••• .. • .. 260.07

Utility expenditure •••• : ••••••••••••• ~ r-----.)" 663 ... 3,663' ... 3,663 21.14 ... 21.14

Liquor stores expenditure ...... : .......... 969 ... 969 869 100 5.59 ... 5.59
Insurence t1'U8t expenditure ••• r" ••••••••• 14,523 10,356 4,167 3,675 492: • 83.82 59.77 2.4.0'

By ~er and obJect:
1l,053

~
t operation ......................... 71,828 J,Q,775 8,307 22,746 414.51 I.- 235.34 179.23

Capital outlay ............................ 30,807 16,852 13,955 5,946 8,009 177.81 97.26 8MI,
COnstruction ...... : .................... 14,891 .3,218 11,673 5,022 6,651 85.95 18.57 67.37

]!qUi~t .............................. 14,576 13,551 1,025 271 754 84.13 78.21 5.92
land 'and structures .................... 1,30'.0 83 1,257 653 604 ...7.73 0.48 7.25

~tance and subllidie!' .................. 10,278 7,119 3,159 1,813 1,346 59.32 41.09 18.23
~ i:e: d~t ............. , ............ 7,639 6,116 1,523 396 1,127 44.09 35.30 8.79

• ce benefits and rep~ents ......... 14,523 10,356 4,167 3,675 . 492 83.82 59.77 2.4.0'

.Exhibit: ture for pereonal services ..... 41,857 22;1.,071 20,786 5,200 15,586 241.58 121.61 119.97

Hote: Be~:1.n8, detail fIlIq not add to totlils. Per capita calculations are based on estimated total populaticm of
continental Unit States, excluding !ll'IIII!dforces overseas, as of, July 1, 1958. IDe~ gove1'!DeJlt amounts represeut estimates sub·
Ject to slllllPl a; , see text. '

lDuplicative transa~ons between levele of government are exclude4 in arriving at aggregates; see text.
2Included $9,466 million/or militBl7.personnel.

I
Table 3.-FEDERAL AIID STATE INTERGOVElHIENTAI. ElCPEND

(Alnounts in millions of dollars)

Percent of
State

intergovern·
mental

expenditure

Education. • .. . .. . • . • . • . • • .. • .

FUnotion ',

Total

Federal Govenaent

(

Total W ..

To To local.
States govenaents

4,835 4,441 395 7,943 ~OO.O

653 471. 182 4,453 13,5

High1r8ya : "... 1,478 1,474 4 1,167 30.6
Publio .elfare...... 1,799 1,793 • 6 ~,094 37.2

Ilealth and hospitals............... 110 109 1 303 2.3

Natural resources ~.~ , 118 118 16 2.4

!lllployment security administration..... 288 286 2 6.0

_Ot__h_e_r._._._.~•._._._.•_._._._._._.__•._._._.._._._._.•_._._•._.-L 3_8_9~ 1_90~L- ~2_00__ ~ .~-L------.---~:0

c:-»>

" -----
Note,: ~ecause of l'CI\1IIding, detail fIlIq not add ·to totals ~

J

100.0
/l

56.1

14.7

13.8

J.8

0.2

11.5

SUMMARY OF GOV~RNM~TAL FINANCEs IN, 1958

Table 4.-I)IlI!C'l' GI!NERAL En'EHDITtJIlE. BY FtllICTION BY LEV!L or GOVER/II!2IT' 1958,
10 "

l Amount bUllions of dollars) " Per cmpita. '.
FUnction

All State and local' governments State midFederal. - Federal
govern- Govern· • - Total , Govern- lOcal
ments aent Total State IDeal »>: ment' govern-

. . mentll-
Total •••••.•.••.••..••••.• ' •.•••••••• 115,922 70,863 45,059

,

•
15,594 29,465 669.06 409.00 260.07

•ltionf defEjjS.e and international relatiohs. 46,127 46,127 ... ,... ... 266.23 266.23... . ...
All other functions ........................... 69,795 24,736 45,059 15;594 29,#5; 402.83 142.77 260~07

Portal service ............. d ............. 3,327 3,327 ... ... .., 19.;W 19.20 ...
lducation ................................. 16,699 917 ~782 2,873 12,909 -96.38 5.29 91.09
Highlrays ••.•••••• ......................... 8,829 135 8,694 5,507 3,187 50.96 0.78 _50.18
P\i6i1c welfare: •..•.• .......... ~ .. . 3,.799 48 3,751... il,8~ 1,896 21.93 ' 0.28 21.65

Categorical public assistance: ••. ..... 2,700 II . 2,689 1,563 11126 15.58 0.06 15.52-
Other public 88siatance ••••••••••.••••• 280 rs~

280 60 220 - 1.62 .>0 u1•62....
Other public weUare ........ Ii .......... 818 781 231, - -550 4.72 0.21 4.51

Health and hospitals ..................... :' 4,729 3,625 1,848 1,777 27.29 6.37 .2Cl";92'
~lic hospitals ....................... 3,617 77, 2,841 1,512 1,329 20.88 4.48 16.40
~er hospi,tals ••••..••••.•••• .'.: ••.••• 293 68 225 81 'I 144 1.69 0.39 1.
Health ................................. 819 260 ~ ,254 305 4.73 1.50 3r

1'olioe ........... ~"""""""""'''''' 1,792 159 1,633 214 1,419 10.34 0.92 9.43
Local fire protection •••••. 939 939 939 5.42#, .............. ... ... ... 5.42
Natural resources ............. -;-........... 7,477 6,356

~
1,121 875 246 43.15 36.68 6'.47

Sewers 8Ild sewage disposal ..... :-:-.. ':"".; .... -942) ... ,.942 II ... 942 5.44 5.44...
Other sanitation. "(:" ................. , ••• 565 ... 565 ... 565 3.26 3.26...
IDcal parks and recreation ••.••••••...•••• 685 ... 685 ... 685 3.95 -3.95, ...
lWsing and ccmmmity redevelopment ....... 801 209· 601 2 599 4.62 1.15 3.47
IIonhighway transportation •••••••.... ,•.•.••• 1,!i29 - 1,043 586 ~ ~ 6.02' _ '3.506 9.40

Air transportatiol. ........ ; ........... 613 359 254 17 237 3.54 UJ7 1.4
later transportation and terminal . .
facilities ........... ' ................. 88; 666 219 63 156 5.11 3.84 1.26

OJ:.her •••••••••••••••••••••• ~ •• :~ •••••• 132 17 ).15 1 ll4 0.76 0.10 O.
Correotion ........... .... ........,...... 573 39 534 370 164 3.31 0.23 3.08
IDeal libraries ..... :: ............ ...;.... 224 ... 224 ~ 224 1.29 1.29
~ial security administration~ •..•....•••

.... 521 250 271 270 1 3.01 ~.44 1.56
General control •••..•.•• .................. 2,554 " 693 1,861 569 1,292 14.74 4.00 '" 10.74
General public buildings (State.10ca1) •••• 493 .., 493 . 96 39'1 2.85 ... 2.85
Interest on general debt .................. 7,351 6,116 1,235 'T 396 .839 42.43 35.30 7.13
Other end unal10~ab1e ..................... 5,865 14,349 1,516 .638 878 33'.85 25.10 8.75,

!

con~~e:t~e~~edo~ rounding, detail may not add to totals. Per capita calculations are based on estimated total population of

J
~t teen i e tates, excluding armed forces overseas, 8S of July 1, 1958 •• Local government amounts represent estimates 'sub
?' samp1 ng variation; ~~ t;!!<t.· -

lInc1udes $3,455 million for veterans' servic~ot elsewhere clasSiff~. I ,

-'

. ,

.' \
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GOVE_TAL FJNAN~ THE uNITED~:. .

Tabl~ 5.-D!TAIL 0, P!IlIRAt EXPIIIDrioR!FOR~;
(1(1l.liaDIJ 01' dollars,)

r19S8

Item

Direct Fedl!ral Expe¢iture (IU\ Shown1'or particular
t'unct'ions 1n table' 4)-

Nat:!onal de1'enae and internation8l. relati~:
lI1~t8.l7 services ••••• : •••••••••••• ..
Foreign military assistance • .- ..
JIltual. security other th!ln military assistance ••
Developllent and control 01' atanic tmergy ..... ~..
Stockpiling and expansion 01' de1'ense production.
Other (1'oreign at"1'airs) •• • , ..

Education: C1~ssified under other a1!Ii unallocable:
Veterans' educational benet'its •••••• -............ 718 Dfn!ct (table 4) ,. .
Other , •••••••••••••• '"'........ - 200

I Classified under insurance trust expenditure:
NatUral resources:' Veterans' . life insurBnce benefits and premium-
- FlUm price support :. 4,4n .

Fami credit and insuranCe •• ;O:-:"...... 54 - t;et'unds-tab1e 8 • ; ,'
• 184 -Other agricultural resources •• ; ••• :.,.•••• ••••·•••• , Total Federal expenditure 1'or ve;terans'

Soil, water, and electric energy resources...... ~,~ ~services: '
Forests and parks ••••••••• .. • .• __Mineral resources •••.•••••• : •••'. • • • . • • •• . • •• ••• • 83 Direct ••..••••• , •••• ~ ••••••.••••.••.•
Other natural resources: •••••.•••• ::,........... 29 Intergovernmental ••••••••••• 0" ..

_~:::':-==~=:":"~--='::":"~_-.--JL ~----;-·------'--1--~_.

~~e:rmlental expe1Iditiue (as ~
,. flulctione 1n tabfe 3'~

Education:'
Grants-1n-aid ••••••••••••••.••
SChool construction.~ ••••••••
IIa1ntenance and operation 01'
SChool lunch. end' school
Other grants-1n-aid ••••.••••,-

~s 1'Or services:
~ion' PQlIIBnts......... •••••••• • •• ~''''''''''
Sdient11'ic research and deve1OpDent •

, \ -
PUblic wel1'are: \

• • PUblic assistance •• •••••••••••
Other public we11'are ',' ••.•• ",' ••••• ' ..

---- Realth and 40spi tars: '
• Publlc ht¥alth PJ'O~'~"~" ••••••• ,. ....

, Bospi tal: cOlllltructIon .....-;-; • .. ••• .. •
Other ••.•••••••• ··.····,· .. •• .. • .. •••••••••••••••

Oth'lr, cClllb1ned,and unallocable: • , \
~ Air transportation ',' •., ••

CIvil de1'ense sal disaster.z:elie1' ; ..
SIlared. re.YCIU.es •••••••• •••••••••••••••••••• .. ••••Federal contributipns to.District 01' Co1UDjbia..
Housing and cOllllllll1ty redeve1opnel\t ...... ! ..
Excess Fec!eral emp1~ent taxes trans1'erred to
State ~emp1~ent canpensat.!gn a'=ounts •••••••

otIler ••• · •." .

particular

..
1

f

Health:
vetel'llIlll. ,,·.······J··············· ..
other •..• ,.!.. ••••••••• '; •• ~ •••••••••••••••

Item

'410
71
98

142
.-98

,
Hospitals: Z' •

'>Public holll!1talB-...
Veterarw ••••• ~•••••••••••••••••••••••••••••••

• ,Other , •••••••••••••••• .; ..
Other hqap(:tals- ,1

Veterans ••• •••••••••••••••••••••••• .. ••Other .
• • t,.' ,16

.227

1,784
15

Othe~ ~ \lIIaJ,locab1e general expeDd1ture:
. Veterans' services, n.e ,e j ..

"<Interest on internal revenue ret'llnds •• ;.: ••••••
Adm1n1stratibn and ~nt of: c).Miii:s,n.e.c ,
General serville admlnistration, n:e.c ..

~Civl1 de1'ense and disaster relie1' ••••••••.•••••
All other ••••••••••••••• "t•• , ••••• ; •••••••• '......

. \. ,/ .
Exhibit: 'D1strtbution 01' Fed~ expenditure 1'or
veterans-

62
1+5
1

42
19
79
20

i28
71
31 C1assUied Under education:

.• Direct (table 4) ••• .. •••• .. •• ..
, .Intergove:mnental (tabla 3) ••••• , .

~
C1a Uied under pubUc wel1'are:

Direct (table 4) ••••••••••••
v Ivterlfvermn~1;lll (table 3) ••••• .s> .

---- . ~
C1assi1'ied under health and hospitals:

Direct (table 4) : •·•·• ••••
IntergOvernmental (tab-1e 3) ••••• ..

38,998
2,.186
1,'177
f,132
- 727

30y

.e

I,r ,.
. ,

/

'. 692
~5

5
63

$,455
• 74

92
~

59
43'

3,455
I ,

5,673
14

718
6

800
2

29
6

• ~ SU~ARY OF GOvi:RNMENT.U;i'INANCE~JN .1958

Table 6.-00\'ERJImNTAL1!XP!NI?:r:rtJR! pPR CAPITAl:.0IlTLU, BYP'UNCl'ION,BYLEVEL.OF OOVERIII!NT:
• " (lIilllons 01' dollars) , .

19S8

-. - ' ,-• , T~~ capital outlq Construction expenditure ~
I :

Function All . State and local All State'-and local •
e . Federal Federal!govern- govern- .... . ments Total State Local ments Total State Loctal .

" . ,
. •All 1)mctip.ns ............... ,. "'30,807 16,8!\2 13,955 5,946 8,009 14,891 3,218 11,673 ~ 5,022 6,651. »>

fltional de1'ense and international
relatiODB............................. 15,329 1.5,329 ... ... ... 2,092. 2,092 ... ... ....

other, total ••••• r~.. · .............. ; .. ~ ,1.5,478' 1,52.3 13,955 5,946 8,009 12,799 1,126 11,673 5,022 6,651 ,

EduC8.tlan. ••• - •••• _ • - ............. ~ ••••• 3,499 10 3,489 692 2,797 ~,989 8 2,981 548 2,433 ." ,
Highways •••••••••••• : ••••• : ••••••••• 5,977 81 5,8'lP 4,529 1,?67 5,081 .,5 5,CXl6 3,1174 . l,V2 ,~. ' . ~ I

I,

Iilspi tala ••••••••••••••••••••••••••• -466 49 - 417 243 174 390 38 352 21.5 137 I

Natural resources •••• y............. 1,095 . 788 307 218 89 92.3 664 259 75/
Sewers and sewagl! dispOsal •••••••••• 667 ... .667 ... 667 647 " ... , 647 ,. ."";7,
Bcusing and c~ redeve10j111eIlt. 367 1 311 ... 366 ..2.33 ... 233 .. 2.33 :

(, 3lI6
. .

3~~ transportation ••••••••••• 0' 799 413 43 3'iO 578 260 .. L.;' -'.280· .' ~IDcal parks and rec:.:eation •••••••••• 205 ... 205 ... 205 . 152 ... 1.52
IDea! utilities .....................

.
1,410 ... ~,410 , ... ,'1,410 1,208 ... ,1,208 ,l,20EI" ' "

'fater supply system .............. 738 738 .,. 738 632 ... .! 632 " ..~ 632
Electric ~er system•••••••• , ••• 522

. ~,,; 52l! 480 480 '480... ... ... ,~.
T:ansit system ................... ;L33 ... ... 133, 82 ... ~2 ... . '82
Gas ,supply' syst«;m................ 16 ....--:- .. 16 ... 1£ 14 ... ,

tl4 '~

«6
" ,...

All other ... '," ..••• , ••••••••• " .... 992 208 , 784 221 563 597 81 , 163 , 35:3

NcJt.e:Because 01' rounding, detail may not add to totals. Lo.cal gbverme~t amount"h represent est:lJllates subJe..ct tp, samp1~
fll'iation; see teJft. '

I
Table 7.-\JTILITY. REVENUE,

I

672

~. Ut1JJ-ty expenditure \ ..
· ~ Utility debtUtility

· Type 01'.utili t~ 'revenue - ,at end 01'. , .. 'Current Capital • Interest on .1'iscal year •
I ( Total operation outlay utility de1;>t. , ,
r . " -\

1otal: ........................ :. 3,044 3,~
,

1,965.
, 1,409 288 9.539,

\ .
-'later supply systems .................. 1,2.37- 1,574 689 . 738 147 4,967

111!'ctric'pow'erS1Btems•••.•••••••• '•••• 1,110 --- 1,255 656 522 77 2.563
Transit: systems.:., ••• : •••.••••• ,.•••• : 522 . 683 17m 133 58

0... , 1,856
Gas ~aystems ....................

., 175 ____150 128 16 £ 153

Note: These data represent est~tes subJe~~ to sampl.iJ1gvariation; see ~ ••

\
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I

'&1118 1t.-oonRlIIIIITAL 001IRAII0I 'DWST ftIVJIIUI AIm DPlHDI'1'IlBI, BY TlPI C8 lJISUIWICI mUST SISTIH,
. BY LIViL C8 GOVIIIIImI'l': • 1958 •

~ (Millions ot ctol~)

• _ IlI8IIrBncetrust revenue

Item

'I.. , ' .'"
All ·gov.~n-£s <II ••••••••••••••• <••••••••••••••••••••••••••••••

UMIIplO1J1111ntcodpensation .
_lo,yee-ret~t : .
All o't.1:Mlr •••••••••••••• : ••••••••••• :." •• ~ •••• t ••••• , •..,....••••• !.:•••• ..-.. ,

Feden~ .I0~~Dt ~•:~ .."•••••••••••••••••••••••••••••••
~101J1111nt compensation , .
.EllP1o,yee-ret1reJllent i , .
O~ age and llUrVivors insurance , : ..
Veterans life iDS\lr8llCe i ,.p #

Railroa4" retire:raent •••••••• '"••••• "'J'" ••••••••••••••••••••••••••• '" ••• '"

---.......". State and local eovernments i ~ o.:. : .
UnemplO1Jllllntcompensation•••••••••••••••• ·U ••••••••••••••••••••••••

, .Enzpl~e-ret1reJll!nt ••••••• "'•• '""''''~'"'••• ; •••••••• : ••••••••••••• "'•••••
()'tIlecr •••••• ~..-•••••••••••••••••••••••••••••••••••••• ~ •••••••••••••••

: ..
State gove1'Dlll8nts "'.: •••••••••

UnemplOJ1D11ntcompensation .
l'Dp10J1H!-retirement ~ ..
Otllef' ....... . ,

13,725
1,807
2,366
9,552

9,893
90

677
8,044
~S07

57~

3,8'32
1,717
1,689

1,26

3,361
1,711
1,224

1,26

13,049
1,587
1,949
9,513

9,893
90

677
8,044

507
575

3,156
1,497
1,272

.387'

2,845
1,493

965
387

,
1(1,102)

1(6)
1(195)

, 1(572)
1(209)
1(120)

676
220
417
39.

516
218
259
39

,
IDeal governments ~ : ~ 471 311 160 ,

unemplO1J1111ntcompensation ,.................. 6.:' ~ 15~
!mp1oyee-retu,tment: · ~ ~ 465 3rf7

. " . ...
Table 1O.-cASH AIG) SIC1lRITY HOLDI/IlSOP SrAT! AND LOCALGOVPJUImlTS, BY TlPI ANDPUlIPOOI, or IIOLD1IIl:1958 "

.. 19 .'"
!t....

Item. . Per v
capita,. ~.goviru;.nts

• - Amount'(mUii-- _.. .. lars) ..

tl
t
~

ID8UrQce
-- t!uat..

Totsl1 !arn1ngs on .expendit'lll: Totsl , ,' ; ••••
• ' • Contributions imestmen~l 51type:. >'

--~---------------~-_J,..-----~----t-------il------t----·"--t-----.. .Unemploymentcompllnsstion f'und balances in U. S. Treasury .
, • Other /ieposits, and oash .
676 lA,~ seourities: .. ", , .
220 2,'15 Federal .
417 1,'11 Own-governmentseourities ..
39 4,'Iii Other-state and local govennent securi ti,s .

Oth:er : ' 1 ..

• t
51purpose'If holding:

Unempl~nt c0mp8nsa:tipn : ;................... '2,523 7,464 59 43.1,2
Employee-retirement ~............. 14,555 9J249 5,,306 84.01
other insurance trust systems.~ ~..... 1,443 1,443 ' 8.33
Offsets to debt :.~ ~,,'....... 4,418 2,038 \7 2,380 25~50
Bond1'unds f' "............. 5,113 1,261 3,852. 29.51

_:~~:::~~::~:.~:~~:.~;.~;: : .. ~ ~........... i6,517 _It,904 7,613 ~ 95.33

Cash and deposits................................................. ,,.'~ 126 ~ 127 1.46
seourities •••••• A :z..r .. ~"14,303 123 5,180 82.55

Federal ·........................................... .. 5,133 3, !~ 1.,561 29.63
Own-government>securities '.. :,>' 2,218 . 433 ~< 1,785 1 12.80
Other State and local: government securities '\.............. " '1.,550 .... 1,253 '" 297 8.95
Otber " .(.;......... 5,401 3,865 ,"', 1,536 31.17

Hote; Because of rouhding,.detail may not add to tdtals. Per oapita CMlleUlatiolts~re'lia'Se4,on estimated ih~pOpUlation ot
continentalUnited States, excluding armed (01)ces ove1'seall',as of July..r, 195J1. Loc,l governmentamounts repre nt est:l:ates .BUb-
,Jeot to sampl~ variation; see tsxt.. > ,.' , \ ~,. f

I... ... II , • '", _.. \

Table 11.-5ELECTED~ OF STATE AND IOOAL GOV!IIIIIEIlX_F~~ oF GO~: 1958 \
• I • /~ .. '\ • 1.r Note: Because Of~round1ng,detail'!;:maynot add to totals. IDeal government ~ts represent estimalis subject to.sampling

variation; see tnt. - , .
lEarnings on inYllstmen~ ot Federal insuranoe trust systems c<!lnsistentirely of interest on holdings of Federel securitIes;

these 8JIOUDts,as: intragovernmental transactions, are excluded from "revenue" figures here, III1d are shownas exhibit data only.
2Inc1udea disabtlit¥ insurence. ,

T8ble 9. INDEBTEDNESSAND DEBT ~t'rIONS OF STAn:AND LOCAL G6VJmlt!ENTS:

Amount(millions of dollars)

1958

state
gove~nts

286.10

r 42.70
68.94

17~.45
94.34
20.35
16.97

·42.81

Item
. I' ~ IDe)1 ~erDllent.

state
govern- . l'"l' Muiic' - , T

Total ~ ,Countit!e- ::;.",.. J . :-'menta i -.......--:,~. ea _~

~
School ;

distrifjts.

Total:

49,569 \ 30,359 19,210

Special
districts

7,399
11,944
30,?26
16,345
3,525
2,940
7,417

7,340
4,256

18,:763
10,.128

674.
2,538
5,42J.

59
7,688

11,463
6,217
2,851

402
1,993

.. 1,032
384

·384

Item
Total State -

gove:?nments
'Thc(al

gove~nts

Per
capita

335.fl
319.
205.1'
m
15.

All general revenue fran Own sources •••
Tax revenue \ , ..
. l'roJ!ertytax ..

.other taxes ~ .
bct .neral expenditure ••••••..•••••

Education tt -: :.
Highways , .
P.ublicwelfare ..
Healthand hospitals ..
All othe,f :~ ..

Debt outstan01ng, total ••••••••••••••••
Wng tem :: ••

Full faith and credit .
Cash and security,holdings, total ..

Cashand de~!tits , .
Securities '.' .. ~ ....

~bi outs.~ing,'I totsl .
Long-term ; ~•••••••••

Full faith and credit .
HODgI.18.r8.nteed It- •••••••••• " •••

Short-tel'lll .

58,050
55,413
35,617
19,796
2,638.

'15,394
15,065
7,349
7,716

329,

1,2':6/;-
40,348
28,268
12,080
2,309

\

,
Net long-tel'll debt outstanding....................................... 50,995 13,027 37,968 29',
Long-te~ debt is8Ued ~...................................... 7,865 2,170 5,695 ~l

Long-term debt ret1red ~......................................... ~,839 629 2,210 16,

Borrowing :............................................... 8,346 2,271 6,075 la,"
Debt redemption........................................................ 2,648 619 2,029 1.5

• /.' • • of
Note: aellQ.useof rounding, detsl'1,.may not add to totals. Per capita calculations are based on estiated total populatioo

continentsl Uri!ted ststes, excluding 8rmed fol'Cl!s overseas, as of July 1, 1958. Local governmentamounts represent estiates SIll-
Ject to sampling variation; see text. •

,
"~

•

36,2113
3O,34Q
13,983,
16,357
45,059
15,782
8,694
3,751
3,625

13,207
58,050
55,413
35,617

49,5l\$-
19,343
30,226

,~/ I17,~ 19,274 -4~ 7,942 1)013 5,3jZO.
'14,919 15,421 3,203 6,242 932 4,~

533 13,450 2,998 '" • 4,570 Ii893 4,605
14,386 1,971 205 ~,672 ,,~9 .' 55

.. 15,594. 29,465 6,194 10,311 1,337 .,10,451
\" 2,873 12,909 698 1;598 • 427 .! 10,186

'\.5,507 3,187 1,308 1,447 383 i ...
~ 1,896 1,306 515 76' •••
1,;;~ 1,777 '872 695 ..£4 - ...
3,511 1"-. 9,696 2,010 6,056 /,,437 265

('15,394 '~2,626 4,256 20,~~ ,...r.l,~09~.I--R-"".,,_.109/'Q85
15,065 40;~ -, .~~ _-1'J1;',373 "..,.. ID
7,349. 28,268 3,596 12,983 : 9,7J.j

30,358 19,2J.CII 2,803 10,778 59.: 3,336
11,596 7,747 1,773 2,904 1,28 2,060
18,763 11,463 1,030 7,874 169 1,276

P:rcent distribut~y'type of government

1,172

49

196
927

6,946
6,182
1,078
1,696

582
1,114

.All general reVenUef~ 0IIll sources... 100.0 46.9 53.1 ~a'9 \ 21.9 2.8 14.7
Tax revenue............................ 100.0 49.2 50.8 10.6 ~ :t.l 15.4,
'. Property tax :..... ........ ....... 100.0 3.8 96.2 1.4 32.7 ~.4 32.9 v

othertaxes ~.................. .100.0 88.0 12.0 3 10.2 0.2 0.3
Directgeneral expendi1:ure............. ",100.0 34.6 65.4 "13.7 i" 22.9 3.0 23.2

Education............ 100.0 18.2 8~.~ 4.4 10.1 2.7 64.5 ,
·Highways............................ 100.0 63.3 3~~ 15.0 16.6 4.4 .
Publicwelfare...................... 100.0 49.5 50.5 34.8 13.7 2.0 .
Healthand·hospitals. 100.0 51.0 49.0 ~4.1 J.9.2 0.4 .
All other.................... 100.0 26.6 73.4 15.2 45.9 3.3 2.0

Debt outstanding, total................ 100.0 26.5 73.5 7.3 35.1 1.7 17.4
longtem !................ 100.0 27.2 72.8 7.5'" 35.0 1.7 17.5

Full faith and credit............ 100.0 20.6 79.tI, 10.l,., 36.5 2.5 27.3
Cash end security holdings, total,..... 100.0 61.2 ~ 5.7 21.7 1.2 6.7

C$.sh and deposits................... 100.0 59.9 40.1 9.2 15.0 2.2 10.6
Se~tie~ ,.... '100.0 62.1 37.9" 3~4 26.1 0.6 4.2

12.0
11.2
3.0-
3.4
3.0
3.7

I·'·
2.6

5.4
7.0

»
. 1Jote: Because of round'ing, detail may not add to totals. Local govennentG-amounts represent est:1m!lteasubject to· sampling

:,~~ :,.r~tlon; see text. ..
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