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Taxes collected by all governmepts in the
United States--Federal, State, *and local--in
their fisc4l years that ended durjing 1960
amounted to’ $113. 4 billion, as compared with
the 1959 total of $99. 6 billion. Tax revenue of
State and local governments was up 12.5 per-
cent, to $36.4 billion in fiscal 1960 compared
with $32.4 billion the previous year. Federal
tax revenue rose even more sharply, from $67.3
billion in fiscal 1959 to $77.0 billion in fiscal
1960.1 Piscal 1960 tax yields were equal to
$630 per capita. o

Taking account of all other revenue sources
as well as taxes, ggwernmental revenue in the
fiscal year 1960 totaled $154.4 billion.. This
sum was up $20.5 billion from the 1959 total of
$133. 9 billion. .

Governmental expenditure totaled $151.7
billion in fiscal 1960, or $5.9 billion more than
the $145, 7 bill\ion'spent ip the previous year.

Ind9btedness of all governments at the end
i theif 1960 fiscal years totaled $356. 1 billion.
More than four-fifths of this was accounted for
by the Federal public debt, amounting to $286.3
billion at the end of the Federal fiscal year
(June 30, 1960), or $1.6 billion more than a
year before, The Federalfigures do not include
guarantees of non-Federal credit obligations
nor nonguaranteed obligations of\Federal agen-
cies, State and local government indebtedness
rose $5, 6 billion during the fiscal year 1960 to
2record total of $69. 8 billion.

IFigecal 1960 financial totals for local gov-
ermments presented herein are pxpeliminary (see
"Sources’ﬁ\\(grocedures," -below). The forth-
coning report, Governmental Finances in 1960,
v#ll supply revised nationwide estimates for lo-
cal governments, and estimated State-by-State

data on State and Tocal government finances in
fiscal 1960, .

; Figures cited for 1959 and 1958 are from the
Bureau of the Census reports on
[Pinances" for the years specified. Nationwide
totals for earlier years appear in Historical
‘Sumn of Governmental Finances in the United
States (Vol, 1V, No. 3, of the 1957 Census of
Governments) :

N

~Federal revenue accountin

"Governmental®

REVENUE BY SQURCE

Governmental revenue, as defined for this
report, consists ‘of+all receipts- of governments
from external sources, net of refunds and other
carrectmg transactions, other than from bor~
rowing and liquidation of financial investments.
With some relatively minor exceptions, internal
transfers from fund to fund are ex€luded, and
aggregates for ‘groups of g‘overnments exclude
intergovernmental transactions between the
governments involved. Since. government is de-
.fined to include all public agencies, corpora~-
tions, and funds, ‘the revenue total includes

- amounts of revenue (on a gross basis) of gov-

ernmental ent;arprises and trust funds.

Local governments obtagined $27.6 billion
directly freqm their own revenue sources in
fiscal 1960, and the States' own sources yielded
$26.1 billion. These sums together represented
35 percent of all governmental revenue, with
for the other 65
percent. A somewhat different distribution ap~
pears if allowance is made for intergovern~
mental transfers, which in 1960 provided State
and local _golr;;'nmeni_:s 5-with nearly $7.0 billion
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Federal' transactions -arising out of this rela-
tionship are treated as fiscal agencytransac-
tions and are omitted from the Federal finance -
statistics showi herein,, L

ot

#

!. from the Federal Government, and involved-
$9.3 billion of State’ payments to local govern=
ments as well as a relatively minor amount of
local~to~State payments. In terms of the final

- reéipient level, public revenue in 1960 was
available as follows: three-fifths to the Federal
Government, 24 percent to local governments,
and 15 percent to the States,

| the total of local utility revenue. For botf:
| state-operated ea%?d locally operated liquor
storés, Bales réVenue exceeded expenditure in
1960 (see tables 1 and 2).

advances from. foreign  governments for purs
chase of military*and other supplies, equipment,
. and service$; and many other items,

State and local general revehue from cur- . .
rent cgarges totaled $5.3 billion in l960ﬁ}

was distributed by function as shown in tabl

. 4

EXPENDITURE BY CHARACTER '«

: AND OBJECT - L

I The external transactions of gbvernments : ) R
with “respect to social insurance and gmployee- As shown ‘in this report, goverm;xental ex-

| retirement Systems are shown in this report | penditure consists of all amounts paid out by

uder, the headings Vinsuranee trust revenue! ! governments to individuals or external agencies

and “insurance, trust expenditure." These | (net 6f recoveriesand other correcting transac-

; headings cover amounts for the Fede::al 8y8~- | tions) other than for retirementof debt; invest-
tem of Old Age, Surviyors, d,Disability | ment infinancial assets, or extension of 1dans, *

t Insurance and for systems rela

. . With¢ some relatively minor exceptions, inter-
maining $3.0 billion was from miscellaneou ployment'compensatlo_n, employee ] nal transferg~from fund to fypd are excluded,
sources (fines, forfeits and penalties, royalties, | workmen's compensation, and the lik and aggreg/:t‘es for groups of governments
donations, unclaimed moneys) and amounts no ¥ -exclude intergovernmental transactions be-
allocable by specific source. . -tween the governments involved. Since govern-
-, : ment is defined to incliéide all public agencies, 4
corporations, and funds, the government -
expenditure total includes-~on a gross basis-~ %
payments to the “public by governmental
enterprises and ‘trust funds. "

Insurance Trust Revenue RN "
- : . >

Of the $5. 2 billion of charges and miscella.
neous revenue that came from sources other
than "current charges, "' $1. 5 billion represented
interest earnings, $369'million was collecte
by local™governments through special assess-
ments for public improvements, $289 million
was from the sale of real property, and the re-

General Rev;ﬁue

L J

Taxes, ~=Of tax :e\v'zﬂu/e totaling $113, 4 bil-
_+ ljonin fiscal 1960, the Federal Government
collected $77.0 billion. The other 32 percent
of all taxes was collected nearly equally by
logal 'governmients ($18.4 Billion) and the States
($18.0 billion), Fdderal tax revenue amounted
*to $428 per capita, and State and local taxes
were equal to $202 per capita. .o

’ . -

In the fiscal year 1960,  insurance trust
| revenue altogether amounted to $17.6 billion,
t This total includes $16. 8 billion of contributions
| from employers and from employees and other
ultimate beneficiaries, and $0. 8 billion of earn-
such inyestments held as assets by employee- § ings.op investments of insurance trust systems
retirement and social-insurance funds. (Sec[¥ administered by State and local gevernments. .
discussion under "Insurance trust revenie,' | S )
below.), As indicated by table 10, a majpr por- B

-

Géneral revenue from _interest earnings
. consists of interest on governmental loans and
on securities held by governments, other tha

As is evident from tabie 1, there.are marked
differences in tax structure among the thrée
levels of government. The Féederal Government
™ relies primarily onincome taxes: in 1960, the
jndividual income tax supplied about 53 percent
tax revenue, and the corporation

- [3

GoVernmental ' expenditure totaled" $151. 7

Federallyadministered insurance trust sys-

tax is\ the principal revenue source for local
gover nd in fiscal .1960 yielded 87.5
percent of their tax revenue. No one type
of tax is so predominant for the States. Hbw-
‘ever, sales and gross receipts taxes--including
" not only those of general applifation, but also

selective taxes on sales of motor fuel, liquor, _

tobacco products, and other particular com-
modities or services--altogether: provxde‘d
nearly three-fifths of all State tax revenue in

1'960.v . v

"Charges_and miscellaneous . general reve-
nue. --Nontax general revenue of govérnments
mainly consists of ''current charges''--i.e.,
amounts received for pe:kormance of specific
services benefiting the person charge and
f#om sales ofjcommodities’and servicesther
ttn from utility and liquor stores sales.
Charges for services are reported here on a
gross basis without offset for cost‘of producing
or buying the con}‘modities or services sold.

<

For the Federal Government, the total of
$8.1 billion received as charges for set'vi;es
in the fiscal year ‘1960 coyers numerous items
of a highly diverse naturge, including $3.3 bil-
lion of postal receipts, and about $2.T billion
from sales tother than to Federal agencies) by
the Commodity Credit Corporation {i.e., the
bulk of the amount shown as charge revenue-for
Also included
are.rental receipts from Federal housing pro-.
jects; insurance premiums for housing insur=-
ance; reimbursement of appropriation from
proceeds of sales; charges for subsistence and
quartefs collected from government ‘person\xel;

- t'natural resources" in table 1),

t

ost 28 percent: The property ¢

tion of all investmeénts of State and localgov- E
ernments is in the form of interest-beariy
Federal _securities and-securities of State anl §
local governments, including those of the g ! X
investing government. The Federal Governmet § m Federal aecuntles,_&\th‘e,y L
also holds large amounts of its own securities, ‘mtragoverr'ﬂnental transactions and exclud(ed
as well as a relatively minor amount of seq- from Federal revenue data“here--with a corre-
rities issued by State and local governments.
Therefore, a signifigant portion of gross gov-
ernmental revénue from interest is received
from governments, rather than frofn other
sectors of the economy. Nevertheless, intht
data shown in this report.for general revenu
from interest earnings, no reduction of gros
amounts has been made on account of transac-
tions between different governments. Neither§
has it*been possible to exclude, as to State ani
local gov@rnments, interest earned on accout
of formal debt. obligations held by funds o
agencies of the issuing’ government i‘t~se1f.
However, the 'Federal amount of general infer
est earnings, as reported, is net of all interna
interest transactions ofthe ngeral government.

i Féderal®™ expenditure for
some portion of the earhings of insurance t

| system& of State and local governments comes
from investments in securities issued by the
parent government, no adjustment on this ac-
count has been made in arriving at the data
shown in this report, - | o

13
- Insurance trustrevenue, as reported herein,
excludes contributions from goveérnments ‘to
j insurance funds they administer, However, to

E payments as employers to insurance trust sy

tems administered by other govermnments=-for
| example,» employer contributions. by Sfate and
lccal governments to the Federal Ol
Survivors, and Disability Insurance Sy¥tex
and local goverqﬁ’ﬁent payments into State~-
administered employee-retirement systems
covering their employee~-such amounts are

<

Utility and Liquor Stores Reveifue

. Vo
- Sales receipts of State and local liquor stor®
and local water, electric, gas, and trams
utilities amounted to $4. 8 billion in 1969. §ud
revenues are, of course, largely offset by tht
cost of purchasing or producing the commot
ities and services sold) and only any net excef
of sales revenue over t ost of producing this
revenue would be_évail for financing othef
types of governmental services. As ilfdicaied
by table 7, local expenditure for utility pir
poses (including, it may be noted, capital outht
and interest on utility debt, as well as curzent
opera.tipn—expen&iture) was somewhat more tht
rd

.the "revenue from contributions” of the various
systems affected,
.

Table ‘8 shows a djstribution of insurance
trust revenue, by source and by insurance pro-
gfam, ‘together with data on insurance trust
expenditure. It may be notéd that, although the
U.§. Treasury serves as a depository for State
temployment ¢ompensation fund balances,:

.4

tems also received $1. 2 billion as earnings on
 their investments during fiscal 1960 (as shown
k by exhibit data in table 8).. However, .since
these -earnings are entirely from investnients
re classed as

i sponding fexclusion from reported amounts of
interests Although
Xﬂ:i‘st

the extent that particularz governmepts make °

Age, .

amounts to three-fifths;
peércent;
However, taking account of intergovernmental
transfers and making a distribution in terms of
the financing level of government, the propor-
tions amount to:

" governments, over 19 percent; and States, about /
17 percent, -

included ‘ here, .Wwithout special treatment, in-

billion in fiscal 1960. Direct expenditure.of the
Federal Governmentacceounted for $90. 3 billion,
direct expenditure ofState governments .totaled
$22. 3 billion, and that of local governrnents,
$39.1 billich. These are expenditure amounts
for "own purposes' of each level of government.
Federal Government direct expenditure in 1960"
was 3. 6 percent above the 1959 level and direct
expénditure of local governments was up 8.6
percent. Statedirect spending declined slightly,
reflecting a sharp &rop in insurance trust ex-
penditure in 1960 from th§l959 record high.

L

. In 1960, tl;e Federal Government dis{;urSed,

in addition to its direct expenditure, $7.0 billion
in payments to State and local gdvé‘rnments; the
Statg governments paid $9.3 billion to local
governments; and the local governmeénts reported
about $0.2 billion of payments to the States.

When the net total of public gpénding in the
iscal year 1960 is considered igkgerms of the
inal goverhmental level concerned--i.e., in
erms of direct expenditure--the Federal pa%t
the local share, 26
and the +State portion, 15 percent. *

Federal, 64 percent; local

*

\
-

-Table 2 shows "public sp'ending by type--i.e.,

‘for the broad sectors of general, utility, liguor
stores, and insurance trust expenditure--and
by character and object classes. ’
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Current Operation »
s »

- .

. ©Of all public spending in the fiscal year 1960,
54 percent ($81.9 billion) was for current oper-
ation. This includes most public payrolls,
purchase of goods and services used in the
performance of various governmental functions,
and purchase of goods for resale by govern-
mental activities. _ .

The Federal Government accounted for $45. 3
billion of the current operation total for all gov-
ernments,, State and local governments spent
$36.6 billion for current operation in 1960.
About two-thirds of this was for pay of State
and local employees, and the balance was pri-
- marily for supplies, materials, and services

needed for the performance of governmental
functions. Other than liquor purchased for re-
sale inStafe and local liquor stores and electric
power purchased for resale by some local elec-
tric utilities, State and "logcal purchases for
resale are relatively minor. ’

C:;pital Outlay

Governmental expenditure for capital outlay~--
construction, equipment, and purchase of land
and structures--aggregated $32.1 billionin 1960,

. or about 21 percent of total governmental ex-
penditure. Federal capital outlay (mainly for
purchase of military equipment) amounted to
$16. 8 billion, substantially the safe as in the
previous year, Capital outlay by State and local
governments amounted to $15.2 billion, or
slightly le<s than in 1959,

Governmental expenditure for capital-outlay .

in1960 1is distributed by governmental function
in table 6. S

Assistance and Subsidies

In-addition to payments for goods, services,
and capital items, total governmental expendi-
ture includes sizable amounts of payrnents for
which no services or products are directly re-
ceived in return.
payments comprises items here reported as
assistance and subsidies, which totaled $10.4
billion in the fiscal year 1960. Although the
Féderal Government acdcounted for most of this
sum ($6.9 billion), State and¥ocal payments for
assistance and subsidies also were substantial
($3. 5 billion). ° = ‘

It should be noted that these figures include
only cash grants and not_gifts of supplies, ma-
terials, or other grants in kind. The cost of
items to be distributed in kind is inclpded in
current operation expenditure as purchases of
goods and services., .

A

A major portion of such’
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Following is a distribution of governmenta]
expenditure in 1960 for assistance and subsidies,
by major program (in millions):

A1l " | State
Program govern- | Federal | and
ments - local
Totaleeseuesansao| $10,402 | 36,884 $3,518
National defense and .
internat'l. relations.| 1,256 | 1,256 o,
Education (largely *° © -
veterans' educational
benefits) eeeeioseeanee 577 497 i)
Public welfare(largely .
public assistanee)....| 3,322 9 3,313
Natural resourcesr . :
(largely agricujtural
benefits)eevecscencnes 702 696 6
Veterans' pensioms, 4
bonuses, and other
noneducational
berefitseeeeneeenaaad 3,507 3,413 L%
All other...... cesesas J 1,0381 1,013 25

Intérest on Debt

M v

: Expenditure for interest on governmental
«debt aggregated $9.7 billion in 1960,
suf, almost $7.7 billion was paid out by the
| Federal Government. State governments ac-
counted for about one-fourth of the remaining
$2.0 billion gnd local governments for the bal-
, ance. The local government amount included
$355 million paid on utility debt and about $1.2
billion for interest on general debt.

Interest (expenditure of State and local gov-
ernments is shown hsre on a gross basis, with-
cut any adjustment made for the undetermined
but relatively minor ‘portion of all such interest
going to funds of the particular paying goversn-
ment. However, the reported amount of Federal
expenditure for interest excludes, as intragov-
ernmental transfers, interest on Federal public
debt credited to Federal funds or agencies.

Insurance Benefits and Withdrawals

Insurance trust expendi:ure--i.e., benefit
payments and refunds of contributjons of insured
persons--totaled $17.6 billion in 1960, More
than three-fourths of this sum represented
Federal payments, with the States accounting
for most of the é.emaining $4. 0 billion,

[N
.

These amounts are limited to actual payments
to insured persons and therefore exclude (at
internal transfers) government contributions to
insurance trust funds they administer, and costs
of administering insurance trust programs
(which are classified as_general expenditure).
The various governmental programs classified
as -insurance trust activities are discussed be-

low under "Insurance trust expenditure." '

' mainly for mili

Of this -§

¥

SUMMARY OF GOVERNMENTAL FINANCES IN 1960 g 5'

Expenditure for Personal Services

Payments for salaries and wages of govern-
ment personnel cut across the classification of
expenditure by character described above. Al-
though most public employees are engaged in
current operation activities, some are being
paid for force-account construction work., The
total of payroll expenditure by governments was
$44. 8 billion in the fiscal year 1960, including
Federal pay for military-personnel amounting
to $7.4 billion. These sums exclude Federalr
expenditure for _living and other allowances,
ry personnel, amounting to
about $2.9 billion. Such spending was included
with personal services figures in reports for
previous years. It should be noted also, that
nexpenditure'' is defined to comprise cash gay-
ments, and does not include the value off/sub-
sistence, quarters, or other payMnents in kind
made to military personnel or ‘other public
employees.

L3P

Personal services expenditure consists of
gross amounts paid to government employees
before deductions for income tax, retirement
contributions, charges for quarters or subsis-
tence, or other purposes,

Detail on civilian public employment and
monthly payroll amounts appears in the annual-
Census Bureau report, State Distribution of

' Public Employment in 1960.

Intergovernmental Expenditure

During fiscal 1960, the Federal Government
made payments of about $7. 0 billion to State and
local governm¥qyts, and the States paid $9. 3 bil-
lion to local vernments. These transfer
amounts mainly ‘represent grants-in-aid or
shared taxes, but also include some payments
for services performed on a reimbursement or
cost-sharing basis, and payments in lieu of
taxes.

These figures exclude loans and c%butions
of commodities or other aids in kind, which fall
outside the definition of expenditure as used in

this report. They also exclude payments to A

Territories and possessions.

-~
EXPENDITURE BY FUNCTION

As indicated by table 2, governmenial ex-
Penditure, is divided in this report into four
major types: General expenditure, utility ex-
Penditure, liquor stores expenditure, and
Insurance trust expenditure. The firstcategory,’
general expenditure, comprises all“expenditure
other than (a) benefit and refund payments of
public-employee retirement and other social-

“lnsurance systems,.and (b) spending for State

and local.liquor stores and for local water,
electric, transit, and gas utilities.
)

s 7/ ’
v
General Expenditure i

Table 3 shows general expenditure of the
several levels of government on a comprehen-
sive basis-~i.e., including intergovernmental
Payments as well as amounts of direct spending
intotal and for each of various major functions, .
A more detailed functional cglassification is ap-
plied in table 4, but the amounts shown there
pertain solely to,direct general expenditure.

Genefal-expenditure by - all go;rermnents in

| the fiscal year 1960 totaled $129.0 bfllioh, or

nearly 4 percent more than in the previous
year. Changes in direct general expenditure
for selected major functions, between 1959 and
1960, were as follows:2

Percent increase or
decrease (-) in direct
general expenditure,
1959-1960
Function State
All Federal| and
B govern- Govern-| local
ments | ment |[govern-
_ ments
Total.eeevinnnanss 4 2 7
National defense and
internat'l. relations. -2 -2 ces
Educationsseceeeeonnees .9 -18 11
HighWayS.eesinesesenones -2 2 -2
Natural resources...... -9 -10 4
Interest on genersl -
debt.ciiacacicconerans 34 38 19
Health and hospitals... 4 8 3
Public welfare......... 8 2 8
Postal service......... 7 7 cee
POliC.ivicricecnecaanss 7 12 7
Sanitation.seeecceeceans 4 res 4
Fire protection........ 10 . 10
All other......... reene 11 11 12
o =

In the foregoing tabulation, functions are
listed in descending size order as measured by
amounts of public expenditure in 1960, The
same sequence applies to the following summary
discussion of various furtctional categories.

National ,defense and international rela-
tigns. --Expenditure of the Federal Goverament
for defense and international relations totaled
$47.5 billion in 1960, or 62 percert of all direct

®Because the local - governmagpt amounts for
1960 are preliminary éstimates (see footnote 1),
and are subject to sampling variability, indi-
cated rates of change for items that largely or
entirely pertain to locdl governments should be
interpreted with caution. It should also be
noted that this presentation relates only to
direct general expenditure and that for some
funetions, such as  highways, Federal Government
spending is mainly in the form of intergovern-
mental payments.
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Federal general expenditure and about 37 per-
cent of total general expenditure of all govern-

‘ments--Federal, State, and local.

This functional class as presented in this
report substantially comprises items classified

.+ 1In the "Budget of the United States' under two

closely related headings--'"Major national se~
curity" and "International affairs and finance. "
The major components of the composite cate-
gory are shown in table 5.

Defense-related activities of State and local
governments (including National Guard, civil
defense; and armory activities} have been
classified under the residual ""Other" functional
class, so that in this report, defense expendi-
ture is entirely that of the Federal Government.

Many activities and expenditures of the Fed-
eral Government classifiedgn other functional
categories are closely related to current or
past defense efforts. Items which might be so
viewed include veterans' bénefits and services,
interest on’ Waj debt, civil defense, and other
defense-related operations of numerous agen-
cies and departments.

~2 ¢

E}ucation. --The second ranking function of
government is education, for which $19. 8 bil-
lion was spent in 19607

Direct Federal spending for education in
fiscal 1960 amounted to $685 million, including
$402 million for veterans' educational benefits.
In,addition to its direct spending for education,
the Federal Government made payments for
this function to State and local govermments
totaling $950 million,

Direct expenditure of State and local govern-

ments for education totaled $19.1 billion in
1960, up 11 percent from the previous fiscal
year, and equaling $106 per capita. Of the
total, $15.5 billion was for local schools, $3.2
billion was for institutions of higher education,
aiid the remaining $0. 4 billion was direct State
expenditure for various educational purposes,
including State schools for the handicapped and
State supervision of local schools. While State
governments spent directly only $350 million
for local schools, they provided $5. 3 billion
through intergovernmental payments--about
one-third of the total sum spent for education
by local governments,

Included in the $15. 5 hillion total of expend-
iture for local schools in 1960 was approxi-
mately $3. 0 billion for capital outlay, as shown
in table 6. Of this amount, approximately
$2.5 billion was for new construction, while
the remainder was for the purchase of equip-
ment and of land and existing structures.

The *local schools" category, as reported
in table 4, comprisés all direct expenditure by

local governments for education, other than
their direct expenditure for institutions of
higher education, plus any direct State govern-
ment spending for operation of elementary
and high schools and for the provision of local
school facilities and supplies (direct State
payments to ‘contractors for school construc-
tion, and State purchases of "free' texthooks,
school buses, and the like).

Local expenditure for education includes all
expenditure of local school systems other than
for interest (reported under “interest on gen-
eral debt'), duplicative intergovernmental pay-
ments, and retirement benefits paid to former
education employees (reported under ""employee-
retirement expenditure”). It thus includes
gross school system expenditure for the school
luncH program and other cafeteria operations
{for which related revenue amounts are shown
in table 1), as well as school health, recrea-
tion, and library services administered by
local school systems, .

The category "institutions of higher educa-
tion'' pertains to publicly operated universities,
colleges, junior colleges, and other schools
beyond the high school level.? Expenditure
shown under this heading includes gross
amounts for auxiliary activities, such as dor-
mitories, dining halls, and bookstores, oper-
ated by public institutions of higher education.
However, expenditure of such institutions for
hospitals, and for agricultural experimept
stations and agricultural extension services,
is reported under other functional categories,

Highways. -~-Provision and maintenance of
highway facilities, including toll turnpikes,
bridges, and tunnels and ferries as well as reg-
ular roads, highways, and city streets, reguired
$9. 5 billion of public expenditure in fiscal 1960,
or slightly less than in 1959. Direct Federal
spending for highway purposes is relatively
minor, amounting in fiscal 1960 to only $137
million. However, .Federal grants to help fi-
nance State .and local highways expenditure
amounted to $2.9 pillion, as compared with
$2. 6 billion in 1959.

The State governments made direct expend-
itures of $6. 1 billion for highways during fiscal
1960, and also provided $1.2 billion to local
governments for street and highway purposes.
The local governments spent $3.3 billion for
this function.

About two-thirds of public expenditure for
highways in 1960 ($6.5 billion out of $9.5 bil-
lionj) was for capital purposks--construction,

?The amounts shown in tables 4 and 6 for lo-
cally operated "institutions of higher education”
have been estimated for +this report primarily
from data obtained by the U. S. Office of Educa-
tion in its biennial Survey of Higher Education
for 1960. )

-

equipment, and land purchases; the remainder
was fgr maintenahce andother’ gurrentoperation
spending. These figureson highway expenditure
d¢ not include interest on debt issued for high-
way purposes (included in general expenditure
for interest) nor highway policing costs (class-
ified under "police), o

Interest on general debt.~-Expenditure for
interest on general debt amounted to $9. 4 bil,
lion -in fiscal 1960. (This sum does not include
the $355 million of interest on local utility debt,
classified under utility expenditure. ) .

Interest expenditure as reported here does
not include interest accrued but not paid during
the fiscal year (as in the case of Federal
savings bonds and treasury bills), Neither does
itinclude interest paid to individuals on savings
deposits (i.e., postal savings accounts, and
savings deposits of military pefsonnel). It
excludes also, for the Federal Government,
ambunts paid on Federal securities held by
the U. 5. Government itself. However, ng
coryesponding kind of adjustment for intragov.
ernmental transactions applies to interest
on expenditure reported for State and local
governments,

e

Federal expenditure for interest rose sharply
from 1959 to 1960, after a sizable decline from
1958 to 1959. These changes reflect, inpart,
f:hanges in the composition and timing of certain
interest payments. The changes in interest
costs, on an accrual basis, have been more
consistently upward. .

Natural resources, ~-Conservation and de-
velopment of natural resources--agricultural,
ic.:rest, mineral, and ‘the ‘like~-involved $8.4
billion of governmental. expenditure in 1960, of
which $7.2 billion was spent by the Federal
Government.

: “ 3
Table 5 shows the major compotients of Fed-

eral spending for natural résources. The sums

reported under this heading include, with re-

bard to farm price stabilization programs, gross
amounts of commodity purchases for price sup-

port, without any offset for commodities resold
to private buyers during the year. The expend-

iture amount does not include, however, com-

modity loans extended for price support

purposes (other than those cancelled by the -
Government's acquisition of the commodities

pledged @s collateral), nor payments for com-

modities consumed by the Governmemt® in

ca'r‘rying out other functions--used by. the

military, distributed under the foreign aid pro-

grams, distributed under the school lunch

Program, and the like.

. Federal natural resources Programs also
include (1) farm crop and mortgage insurance

-

and other farm credit activities; (2) other aids
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to agriculture and agricultural research activi-’
ties; (3) multipurpose power and reclamation
projects, such as the TVA and Projects of the
U. S. Bureau of Reclamation and Arry Corps
of Engineers; and (4) Federal activities in irri-
gation, drainage, reclamation, flood control,

sq11 conservation, forestry and -parks, and
mineral resources, : B

. The apparent decline in State direct expend-
iture for natural resources, from $976 million
in 1959 to $842 million in 1960, reflects a re-
cent revision in classification, as explained
below under "Changes in Data Classification.,

H.ealth and hospitals. --Public health and
hospital, services involved $5. 3 billion of gov~
ernmental expenditure in 1960.

Construction, operation, and maintenance
of public hospitals required $4.0 billion, of
which State and local governments spent $3.1
billion. An additional $244 million was paid to
Private hospitals for care of patients or for
pub1‘1c support, Governmental expenditure for
public health services, other than hospitals
totaled $1.0 billion. '

Vendor payments “ for hospital and he.alth

.services under public assistance programs,

classified under this heading in recent years,
are now classed under public welfare, as ex-
Plained below under "Changes in Data Classifi-
cation. '

Public welfare. ~-As used u-?; is report, the
term "public welfare' is limited to governmental
activities for institutional and' ynbninstitutional
asgistance to the needy, ' and administration of..
such assistance. Approximately $4.5 billion
was spent by governments for such purposes in

4 .
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As in the case of highways, there is exten-.
sive Federal participation public welfare
through ‘grants to State and local governments .
- fos -‘categorical public assistarnce gproframs
. . ($2. 1 billion in 1960). Direct Federal expend-
* ituye for public welfare activities is relatively
; \stxyan {$58 million in 1960). )

The individual States’ vary in the degree to
which’ they directly uyndertake public welfare
4ctivities or, delegate this responsibility to local

‘governments. In 1960, the States spent directly
$2. 2 billion for public'welfare and transferred
$1.5 billion to local governments for welfare
programs (including money from Federal
sources); thus providing a major portion of the
$2. 2 billion spent by local governments for pub-
lic welfare.

The 'categorical' public agsistance pro-
grams--old age assistance, aid to dependent
children, aid to the blind, and aid to the dis-

- abled--accounted for twd-thirds of all publ?c
welfate expenditure in 1960. Other ' public
assistance--mainly general relief, which is
wholly financed from State and local sources--
accounted for about one-tenth of the welfare totals
Other public welfare spending, primarily for
administration of welfare and for institutional

* care of the needy, totaled slightly over $1.0
billion in 1960.

Dirgct expenditures for categorical public
assistance comprise - -only cash payments to
‘beneficiaries. General relief and assistdnce
to special classes, including segregable ve'ndor
payments for supplies, medical care, burials,
. and other, §¢rvices provided as part of any
public assistance programs, are classed under
other public assistance.' Intergovernmental
‘expenditure for public assistance mclude.s any
amounts for administration by the recipient
government as well as for casB®benefits, b}xt
direct administrative costs are reported herein
under "'other public welfare." '

Postal service. -~Expenditure by the Federal
Government for the postal service in 1960
totaled $3.7 billion. This figure is included on
a gross basis in the development of Federal
expenditure totals, in contrast to the u.sgal
practice of including only the net postal deficit.
As classified here, expenditure for postal serv-
ices does not include subsidies to airlines,
which are clasgified as subsidy payments for
air transportati&z. Gross receipts from postal
operations, as shown in table 1, amounted to
nearly $3. 3 billion in 1960,

Police, --Federal, State, and local police
protection cost $2.0 billion in 1960. The bulk
of this amount ($1. 6 billion) was spent by local
governments, mainly cities. Federal expend-
iture of $173 million was primarily.for !:he
Federal Bureau of Investigation, Immigration

8 " 'GOVERNMENTAL FINANCES IN THE UNITED STATES: 1960

and Secret Service. State expenditure _oi' §245
million was mainly for highway policeactivities,

3\

" Sanitation. --San#tation activities, classified

\}s a distinctive function only at the local level,

involved local expenditure of $1.7 billion in
1960. A major portion of this amount~--§1.1
billion--was for sewers and sewage disposal,
and the balance was for refuse collection and
disposal and street cleaning.

Local fire protection. --This function com-
prises fire fighting and fire prevention activi-
ties of local governments. Federal and Stq’te
expenditures for fore ire lighting and
vention are classifieg under ‘'matural)re
sources." Local firef protection exp
totaled $1.0 billion in 1960.

Other general expenditure.--The - UnEtions
described above gave rise to about 87“&61:(: nt
of all direct general government expgndlture
in 1960. The other $16. 3 billion was forhumer-
ous different purposes, as indicated by the

following figures, based on table 4.

s % . lPercent of.
Amount (in =
i class ca s all, general
funetional millions) expenditure
Federal expenditure for
veterans services, not N
elsevhere classified.... $3,689 2.9
General control.......... 2,840 2.2
Water transport
and terminal facilities 1,142 0.9
Air transportation....... 1,237 1.0
Housing and community .
redevelopment.ceeceacans 1,142 , 0.9
Local parks and
recreatipn....w....... 770 0.6
CorrectiONeveescsaces ceente 722 0.6
Social insurance
administration..ceeesase 549 0.4
General public buildings
(State<local) essucecanss 533 0.4
Local libraries.......... 261 0.2
A1l other and unallocable! 3,389 2.6

The $3.7 billion of Federal expenditure for
veterans'services shown above consists maini
of payments for compensation and pensions.
Another $2.0 billion of Federal payments for
veteran® has been reported under various other
major functional headings, as indicated by table
5.

The Federal Governpment accounts for 2
major fraction of all direct general expendi-
ture for water transport and terminal facilities
and for air transportation, as indicated by
table 4. These categories include subsidy paye
ments and the provision of other aids to trans-
portation by such agencies as the Federal
Aviation Agency, Civil Aeronautics Board,

and NaturalizationService, Bureauof Narcotics,

Coast Guard, Coast and ze’odetic Survey, and

.trust expenditure. " This corresponds to the
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Maritime Administration, as well as spending
for space exploration and technology, and
gross expenditure of the Panama Canal Company
and the St. Lawrence ,Seaway Development
‘Corporation. .

The category ''general control" covers leg-~
islative bodies, administration of justice, in~
cluding the courts, governmental chiefexecutives
and central gtaff agencies, and financial and
other general administration. .

For State and local goverpments, the cate-
gory "gecial insurancé administration? includes
only t@ﬂadministration of empldyment office
and uneriployment compensation. Spending b;)
these governments for administration of pub~
licassistance is classed, as noted above, under
"public welfare--other.

Ingurance Trust Expenditure

Benefit payments, and refunds of contribu-
tions received in connection with contributory
retirement, life insurance, and social insur- .

‘ance programs, are here designated ! insurance

category 'insurance trust benefits and with-
drawals, "' as discussed above.

Such payments amounted to $17. 6 billion in
1960, a rise of $1.0 billion from the previous
year. This mainly reflects continuing growth
in payments under the Federal pProgram for Old
Age, Survivors, and Disability Insurance ($10. 8
billion in 1960, compared with $9. 4 billion the
previous year) and the rise in employee retire-
ment benefits from $1.9 billion in 1959 to about
$2.2 billion in 1960. State unemployment com-
pensation benefits declined from $3. 3 billion in

1959 to $2. 4 billion in 1960t . T

_ Data on insurance trust revenue and expend-
lture, by type of system and level of govern-
ment, are presented in table 8.

.

Utility and Liquor Stores Expenditu;‘re

State and local liquor stores and local water,
electric, gas, and transit systems altogether
tpent $5. 0 billion in 1960, as shown in tables 2
ad 7. This sum includes amounts for wages
and salaries, and for supplies, materials; and
other services required to produce or make
available utility products sold to the public; for
hurchases of goods for resale; for construction,
equipment, land and other additions to utility
Plant; and for interest payments on utility debt.

GOVERNMENT INDEB';."EDNESS

Total governmént debt~-Federal, State, and
local~-amounted' to $356. 1 billion at the end of

9

. -

Debt statistics for State and local govern-
ments appear in table 9. Indebtedness of these
governments at the end of their 1960 fiscal
years totaled $69. § billion, or $388 per capita,
All but $3.3 billion *of this represented long-
term obligation®, These figures indicate in
increase of approximately $5. 6 billion, or abeut
9 percent, in State and local government debt
in' the fiscal year 1960. '

Nearly two-fifths of. all long-term debt of
State and local governments at the end of fiscal
1960 ($25 billion of $66.5 billion) represented
nonguaranteed debt--i.e., obligations payable
solely from pledged earnings of specific activ-
ities or facilities, or from special assessments.
Net long-term debt, amounting to"$61. 3 billion,
represented the gross long-term debt less
amounts reserved for future debt retirement--
shown as ''"offsets to debt" in table 10,

Detailed stafistics on Federal Government
indebtedness, being available in other published
sources, are not repeated in this report* The
Federal public debt on June 30, 1960, was
$286. 3 billion, of which $55. 3 billion was held
by U. S:‘ Goévernment investment accounts--
mainly insurance trust funds. The "Federal
public debt" total excludes nonguaranteed obli-
gations of Federal agencies\ and guaranteed
obligations issued by the ,edera]‘ Housing
Administration. '

t -
CASH AND SECURITY HOLDINGS

Statistics on financial asgpts "of State and,
local governments are summarized in table 10.°
Cash and security holdings of these govern-

merits amounted to $56.4 billion at the end of
fiscal 1960,

This total included $6. 7 billion reserved for
unemployment compensation * pPurposes (mainly
on deposit with the U. S. Treasury), $18.5 bil-
lion of assets of employee-retirement systems,
and $1.5 billion for other insurance trust sys-
tems. Holdings of bond funds, representing
proceeds of bond issues held pending their dis-
bursement, amounted to $5.9 billion in 1960,
and holdings of sinking funds and other offsets
to debt totgled $5. 2 billion.

Aside from the unemployment compensation
reserves, about? one-fourth of all other finan-
cial assets of State and local governments was
in the form of cash and deposits, while $36.9
billion represented security holdings, includ-

ing $19.2 billion of Federal Government secu-
rities,

“Figures on Federal indebtedness and debt
transactions appear in the Annual Report of the
Secretary of +the Treasury on the State of the
Finances, and on a current basis in the Daily
Statement of sthe United States Treasury and the

fiscal 1960,

monthly Treasury Bulletin.
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“transactions such as recoveries or refunds),

.

ment finance items appearing in this repo?t
will be evident from their designation,stheir
- tabular presentation,
text.

“4nd local governments of Federal income tax

’

’

LONCEPTS AND TERMINOLOGY

-

The general nature of many of the govern-

and  from the foregoing
The discussion below, therefore, deals
only with certain basic aspects of data clasei-
fication and presentation. .

Revenue and Expenditure .

These two categorips respectively comprise
all amounts of money received or paid out by a
government and its agencies (net of correcting

with the exception of amounts for dgbt issuance
and retirement and for loan and investment;
agency, and private trust transactions.

The following examples illustratg some ap-
plications of this summary definition: Tax
revenue is reported in terms of gross c ec-
tions minus tax refunds during the same period;
receipts from issuance of debt, re.cc.mpment of
previous loans, and sale of securities are not

counted as '"revenue;'! similarly, payments for J}-

debt retirement, extension of loans, and pur-
chase of securities are excluded from “expend-
iture;" property tax amounts, widely collected
by counties on behalf of other governmer.xts'q
are counted only as revefize of the final recipi-
entunits and excluded from county data as being
for’\'them only "agency'" transactions; the same
is true for the withholding and payment by State

amounts based on their employees' pay.

General Government, Utility, Liquor Stores,

and Insurance Trust Sectors

Except for amounts from certain specifi-
cally defined ‘'utility," "liquor stores,' and
vingurance trust' sources, all governme_ntal
revenue is classified as general revenue. Sn:n‘-
ilarly, all expenditure, except that for specifi-
cally defined ‘"utility," 'liquor stores,' and
vingurance trust' purposes, is general expend-
iture.

The term '"utility' covers only water s'upply,
electric power, gas supply, and transit sys-
tems owned and operated bylocal governments.
vLiquor stores" comprise such stores oper-
ated by local governments and States. Other
commercial-type operations of governments--
port facilities, airports, housing projects, toll
highways, and the like--as well as all. Fede.ral
Government agencies and activities, 1gxcludmg
its corporations and- the Postal Service, are
treated as part of the general government.
Utility and liquor store revenue comprises
amounts from external sales of goods and serv-
ices by undertakings so classified. Utility and
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kundertakings,

including acquisition of facili-
ties, current operation and the p\_u-chase’ of
goods and services for resale, and interest on
utility debt.

Insurance trust activities consist o'f con-
tributory retirement systems fo.r public em-
ployees and governnifental social insurance and
life insurance programs. Insurance trust rev.

enue comprises only (1) retirement and insyr-

ance. contribytions (including st_:cia.l insgranee
"taxes' and veterans' insurance 'premiumas")
received from insured individuals and their
employers;'and (2) as’to State and 1oca! systems,
earnings on investment- assets of insurance
trust funds (see text discussion under 'Insur-
ance trust revenye'}. Employer contnb\:txons
or other transfers from other funds of.the ad-
ministering government to insurance tru{st
funds are excluded. Insurance trust expex}dx-
ture comprises only benefit payments and with- ,
drawals of contributions from insurance trust
‘funds. Costs of administering insurance trust
" activities are clagsified as general expeénditure..

ws

Intergovernmental Transactions and,Intragov-
* ernmental Transfers

As indicated above, revenue and expepdi-
ture amounts herein relate to transactions
between governments and external agex}cigs‘ or
individuals. The data utilized for each individ-
ual government represent a consolidation of
amounts for its various funds, net of transferss
or other payments between funds with but
exception of any consequence. As to State and
local government data, no attempt h?s been
made to reduce reported amounts of interest
expenditure and of revenue from earnings on
investments by reason of interest amounts paid
on securities held by funds or agencies of the
issuing government. ,

Certain transactions  between governments
are classgified distinctively as 'intergovern-
mental r%l::g' and "intergovernmen'tal ex-
penditure" netted out of aggregates
comprising the groups of governments con}‘
cerned. Most of the amounts so claskified, o
course, comprise fiscal aid in the form of
Federal and State grants and shared fax pro-
ceeds. Also included in these categories,
' however, are amounts paid and received re-
spectively, for services perf.ormed for one
government by another ona re1mbur§em§ntmj{_
cost-sharing basis, and payments in lieu o
tdkes, .

The value of intergovernmental aid "in kind,"
such as commodities distributed by the Fe'deral
Government for school lunch purposes, isnot
treated as intergovernmental revenue or ex
| penditure. Neither “has any attempt been mad;
to distinguish and so classify and net out cas

liquor store expenditure comprises all spend-
ing involved in provision and conduct‘ of such

*

payments between governments in the form of
, X

. Government employer contributions to retire-
ment or  other social insurance systems ad-
ministered by another government; interest o
outstanding debt paid to other governments
holding-the securities involved; or intergovern-
mental transactions, involving no distincgtion
between governmental and -private suppliers ar
customers--e.g., State and local expenditure
for postage, and other intergovernmental pur-
chases of property, utility services, commod-
ities, or the like, .

Periods Covered

Data in this report for 1960 relate, with a
few minor exceptions, to governmental fiscal
years ended during calendar 1960, For the
Federal Government,’ most school districts,
and all except 4 of the 50 States, this means
the 12 months ended June 30, 1960, There is
more variation among other governments, with
a considerable proportion operating in terms
of a fiscal year ending December 31,

CI\ANGES IN DATA CLASSIFICATION

State and local government aggregates here-
in for fiscal 1960 include amounts for the pre-
sent 50 States and their local governments, The
similar totals for 1959 exclude Hawaii and its
local governments, and those for 1958 and ear-~
lier years exclude both Alaska and Hawaii, and
their local governments, . Alaska became a
State on January 3, 1959,and Hawaii on August,
21, 1959 (in fiscal 1960).

Several limited changes have been made in
the classification pattern applied in Census re-
porting on governmental finances, effective
with reparts of fiscal 1960 data. The changes
mainly involve Jnodifications in titled of a few
categories; expansion or contraction of sub-
classes under particular headings; and elimina~=
tion of certain functional headings as such, with
the former subcategories now either appearing
as distinctive functions or as subheadings under
the broad " miscellaneous'" {or "' other'") category,
or being included in pertinent residual cate=~
gories, .
~-Most of the changes relate to presentation of
“detailed amounts for State governments and for
city governments, and will be generally appar- .
ent from the table structure and captions in
the Census Bureau reports Compendium of
State Government_Finances in 1960 and Com~
endium of City Govemment Finances i 1960,
Those publications also present glossaries of
terms applied, and include summary explana-

-tions of the major changes affecting historical

tomparisons of data, with revised figures or
indications of amounts involved, The principal
thanges involving major categories herein, and
not apparent from category.titles and arrange-
ment, may be summarized briefly,

-
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Vendor payments for health and hospital
services provided as part of public assistance
prggrams are now classified under " public wel=
fare.” For fiscal years 1956 through 1959,,
segregable vendor payments for medical care
were classified under "health'-or "hospitals,"
as applicable. Revised State expenditure a-
mounts for fiscal 1959 and fiscal 1958, in de-
tail, by States affected, are supplied in the
report Compendium of State Government Fi~
nances in 1960, The revisions involved the
transfer for fiscal 1959 of $316 million from
"health and hospitals" to "public welfare'" cate=-
gories comprising direct expenditure~-current
operation, $117 million, and intergovernmental
amounts, $199 million. Information available
suggests that for local governments altogether
about $20 millionfop 1959 and about %10 million
for 1958 of direct#xpenditure would be shifted
from'health and hospitals" 4o "' public welfare_ "

State government expenditures for crop in-
Surance programs and for State electric power
activities, formerly classed under "natural re-=
sources, !' are now classed as 'miscellaneous
commercial activities," and are included under
the residual "other" categories in tables 3, 4,
and 6, herein, State activities affected (mainly
capital outlay of the New York State Power Au-
thoxity) altogether amounted to $163 millign in
1959, included under "natural resources,™ and
$223 million -in 1960, included under “other"
categories, herein,

City revenue from onstreet parking meters
and street permits, formerly classed as "li-
cense taxes" (amounting to from about $105
million in 1956 to about $110 million in 1959),
are now included under general revenue from
“current charges~~other," in table 1.

Two significant changes in treatment of
Federal expenditure items are applied herein,
Federal direct expenditures for the distinctive
Federal unemployment compensation programs
for veterans and for Federal employees, form~
erly classed under '"social insurance adrhinis=-
tration,'" are included under the residual " other"
categories<in tables 3 and 4. The other change,
as indicated by footnote 2, table 2, relates to
the exclusion of Federal amounts representing
certain "allowances" from the exhibit item on
Federal expenditure.for personal services,

SOURCES AND PROCEDURES

Federal Finance Statistics

The Budget of the United States Government
for the Fiscal Year 1962 (which presents '"ac-
tual” data for 1960} is the source of most of the
Federal Government financial information in
this report, For certain kinds of transactions,
recourse was necessary also to the 1960 annual

.reports of the Secretary of the Treasury and of

the Commissioner of Internal Revenue, Cer-
tain details as to Federal payments to State and

’
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local governments were obtained directly from
the Federal agencies making the pa.y:ments.

. g . N-/
The classification used by the Bureau of the

Census for reporting State and local government
finance statistics differs ina number of impor=
_tant respects from the classification used in
the United States Budget, Accordingly, it was
necessary to recast Federal data as presented
in the United States Budget in order to develop
the governmental finance statistics presented
in this report, This involvednot only (1) group-
ing sof individual Federal receipt items and
"pudget expenditure" amounts for various agen=
cies and appropriationitems 1n accordance with
the functional framework used for rtpgrting of
State and local government finances,
(2) applying certain adjustments to Federal
npudget receipts" and '"budget expenditures't
data in order to arrive at "revenue" and ""ex~-
penditure'' amounts, as reported here, These
adjustments took account of the following major
differences between these series:

(n

Receipts from the repayment of loans

" GOVERNMENTAL FINANCES IN THE UNITED STﬁ:'ES: 1960 -
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/

Budget expenditure by the amount of
such credits; for Censps purposes,
these amounts are counted as revenue
and added back to expenditure,

- (&) Federal Budget expenditures include
interest accrued but not paid during
the fiscal year; Census data on interest
are on a disbursement basis.

State Gove rnment Statistics

State government information in thié report

" is based on the annual Bureau of the Census

but also ~

1

See discussion uhder
" above,
State finance

survey of State finances.
"Changes in data classification,
coverage of Alaska and Hawaii,

- statistics are compiled by representatives of

the Bure# of the Gensus from official records
and reports of the various States. he figures

: are classified according to standard Census
' categories for reporting of State finances, and

and payments for extension of loans

are included in Federal 'budget re-
ceipts,"” and '"budget expenditures";
such transactions are excluded from
revenue and expenditure as defined by
the Bure’au of the Census.

The-financial transactions of govern=
ment enterprises are included in Fed~-
eral budget figures only to the extent
of their neteffect (plus or minus) upon
nbudget expenditures'; Census figures
include gross revenue and expenditure
of government enterprises- (loan and
jnvestment transactions are nof in~-
cluded herein). s .

(2)

(3) Federal '"budget receipts" and."budget
expendjtures'’ omit the financial trans-
actions Bef trust funds; such transac =
tions are included in Census reporting
of Federal revenue and expenditure,
except for trust funds handled on an
agency basis for State and local gov-
ernments (e.g., the State.accounts in
the unemployment compensation fund,
and District of Colufnbia funds).

Federal Budget receipts and’expendi-

tures include amounts transferred be-

en general and special accounts, on

e one hand, and trust funds, en the

other; Census figures exclude such
interfund transfers,

(4)

Certain kinds of reimbursements from
non-Federal sources and receipts from
charges for. quarters and subsistence
furnished to empjoyees are treated in
the Federal Budget as "appropriation
‘credits" and result in the reductich of

(5)

. estimates having a measurable degree of sam-
* pling variation,

subjected to intensive review,
¥

Local Government Statistics

The data reported for local governments are

based on information obtained
from a sample of laocal governments. The
sample consisted of approximately 3, 800 school
districts, 1,900 special districts, and 1,200
other local governments--municipalities, coun-
ties, and townships., (The sample of school
districts and special districts is designed to
yield State-by-State data as well, as nationwide
totals.) All units were stratified according to
size of full=time employment as of April.1957
(except for the special districts for which out-
standing indebtedness was‘the size factor), and
a representative sample was chosen from each
size group. Fiscal 1960 data were received
‘from approximately 90 percent of the govern-
ments canvassed,

Except for the 43 largest municipalities and
a limited number of other major units (for
which information was compiled' by Cengus
representatives from official records and re-
ports), basic financial data were obtained by
mail with detailed questionnaires calling for
figures in terms of the Census classification
pattern, Followup correspondence was used
extensively to clear up inadequacies and incon?
sistencies evident from examination of reported
information, . , .

A

Figures were developed for each type and
size-group of governments by applying to the
sum of amounts reported for each item an ex®
pansion factor, based on the relation between
full-time employment (April 1957) of reported
units and that of all local governments of simi~

’lar type and employment size. (For school

4

as to.

districts and speéial digtricts, this operation
was‘performed on a State=-by=-State basis.) Re-
ssulting cell estimates of financial data were
summed to obtain the estimated aggregated
shown in this report,
plied, flsinﬁ figures from the U, S, Office of
Education 1960 survey of institutions of higher
educ'ation, to estimate the portion of local ed-
ucation expendéture that was for l6cally oper- ;
ated colleges and universities,

The lo

here will be supplanted, in the forthcoming re.-
port, Governmental Finances in 1960, by esti-

.
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ries P-25,: No, 230). The estimated total ’

I * o -
ulation of the United States (excldding arlt)nsd
forces overseas), as of July 1, 1960-~179, 977
thousand=--was used to calculate fiscal 1960 per,
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GOVERNMENTAL FINANCES (IN THE UNITED STA'BES: 1960

14 .
‘ . Table 1,—~GOVERNMENTAL REVENUE, BY SOURCE,  BY LEVEL OF GOVERNMENT: 1960
./ Amount (mi,l_lims' of dollars) Per capita
. i ts .
Sourcé A1 Federal State and local governmen . Federsl mgg;:u .
. . govern- Govern— = Total Govern- Zovern-
ments ment gtal State Local ment et
“ TOtAl TEVENUL....seecnvenennenans | 154,408 | 100,739| 60,641 ] 32,838 | 37,5271 1857.93| 559.73| 1336,%
] * - N
Total general revenue,........ |y 1431,968 | 88,027 150,%; 27,363 | 133,27% | 1733.25{. 489,10.] 282,89
INtergoverTmental TevenuL, .., cveveeadesosecscncons 1 e 6,972 8,745 9,951 (Y .ee 3B%
From- Federal Govermuent.,.........s. ven 3 6,972 6,382 590 () 38,%
Fram States,..ccesisesseercesesssosscaccanascsen 9] pen (4] 9,361 ) v
From 10C8l gOVETTHIENTO. .. .eeseennenesensecnncnes (1) e- (1) 363 *) &) v
ReVeNue [TOm OWHl SOUPCES..veveenseorensesnereeanees | 154,408 ] 100,739] 53,660 26,003 27,5761 857.93( 559.73| 298.2
General revenue {TOm WA SOUPCEE.......eeuepeens 131,968 88,027 43,941 20,618 ] 23,323 733,25 489.10 244,15
TOXEB.eesberrnsasnanrnesnnaannaagensranennas | 113,4251 77,003| 36,422| 18,036| 18,386 | 630.22} 427.85 2023
. r
Tty e peecsnvrsssaconcnssanarsessnassos 16,701 vve 16,701 607 16,094 92,80 e 92,80
43,178 | 40,715 2,463 2,209 254 1 239,91 226,22 13.69
22,674 | 21,494 1,180 1,180 (3) | 125,98 | 119,43 6.5
Sales and gross receipts,...cevcevcnnsocnene 24,452 12,603 11,849 10,510 1,339 135,86 70,03 65,8
Customs dutles....c.cveevnncnrnnscocans 1,105 1,105 ver woe vee 6.14 6.14
General sales and gross receipts,...... 5,177 cee 5,177 4,302 875 28,76 28,7
Selective sales and gross receipts...., 18,170 11,498 6,672 6,208 464 100.96 63,89 3.0
MOtor fuel.us,eeecenenreneonnas 5,352 1,984 3,368 3,335 33 29,7 11,02 18,7
Alccholice beverages,. 3,779 3,106 673 650 23 21,00 *17.26 %
Tobacco products,.... 2,915 1,927 988 923 65 16,20 10,71 5.49
Public utilities,.... 1,627 994 633 365 268 9.04 5,52 3.52
Other.....Meeiiiiiiiiiiiiieinicnenns 4,498 3,487 1,011 935 % 24.99 19,37 5.62
Motor vehicle and operators licenses,..... +1,700 1,700 1,573 127 9.45 9.45
Death and gift...vececeseceenensnees 2,026 1,606 420 430 ) 11.26 8.92 2.5
AL} OthET. . iuvesnevessensoncoranesascnnoe [ 2,691 585 2,106 +1,535 4571 14.95 3.25 n,m
. 4 ¢
Charges and miscellanecus general revenmue.... 18,545 11,024 7,521 2,583 4,938 103.04 61,25 4.9
Current ChAYEES., v eracsensrevoncacenss 13,390 8,071 5,319 1,783 3,536 T4 40 44 B4 29.55
Naticnal defense and internmational
relations,...cceucveenrincnsinnocenans 761 761, 4.23 4,23
Postal service,......... vee 3,260 3,260 Q. een 18,11 18,11
BAucation...oiecececsncacncncssonsasay 1,802 [} 1,796 850 946 10,01 0,03 9,%
School lunch seles,.. . 688 688 688 3.82 38
[ 57 1,134 6 1,108 850 2581 , 6.19 0.03 6,16
LY .
HighWRYS. cuvtberenceponocnnsecrnarssnses 569 1 568 3282 186 3,16 0.01 3.1
’ Natural resources....... 3,510 3,331 179 4102 Vi 19,50 18,51 0.%
911; -~ 28| .. 883 233 650 5.06 0.16 49
. . 318 318 318 1.77 L7
Other sanitation,.........ocveiiieenn., 104 104 104 0.58 0.%
/ .
Liocal parks and recreation............. 105 105 105 0.58 0,38
HOUBIRE. v vrveneernnesrnnennsannincnnas 534 195 339 3 - 33% 2,97 1.08 1.8
150 3 147 7 140 0.83 0.02 0.8
247 104 143 39 104 1.37 0.58 0%
1,119 382 737 4167 4570 6.22 2,12 X
Special 88SESEMENLS.es.ecserencsanrrenane 369 369 369 2.05 28
Sale of property........... 289 48 241 27 214 1.61 0,27 Lk
Interest earnings...cceveroccrsncasesances 1,462 818 644 324 320 8.12 4,55 3.5§
QOther miscellapeous general revenue....... 3,03 2,087 947 449 498 16.86 11,60 5.2
Utility revenue......c.oeveevnuscceocsacsacoasan 3,570 3,570 3,570 19.84 oo |7 19-5';
LiQUOr SLOreS TEVENUR...ueeseerncnooecnanarnsens 1,262 1,262 1,128 13 7.01 . @
Insurance trust TEVENUE,.....cceevunrneornnseasy 17,608 12,712 4,896 b 347 549 97.83 70.63 7%

Note:

estimates subject to sampling variation (see text),

Because of rounding, detail may.not add to totals,
population of the United States, excluding armed forces overseas, as of July 1, 1960 (see text),

Ipuplicative transactions between levels of govermment are excluded in arriving at aggregates (see text),
2Minor amount ineluded in individual income tax figure,

Minor amount included in “All other taxes,"

%See text discussion under "Changes in Deta Classifigation.®

Rl

AN

Per capita calculations are based on provisional estimates of total
Local government amounts represest

-t - * '
R S
i SUMMARY OF 'GOVERNMENTAL FINANC_FS IN 1960 '
‘ Table 2, p '
—GOVERNMENTAL EXPENDITURE, BYTYPEANDBYGMDMANDOBJECT,BYLEVH.OFGOMT' 1960 o .
\Y
Amount (millions of .dollars) Per capita
Item N ' . '
AL Federal State and local governments N s
vern- Covern- otaI‘ fonaral, oo
. o ments ment B it o
Total State Locel eiit Srents
nts
Total expenditure,....,. 1 ) '
sreeeen| 151,673 97,284 | 11,384 31,5% ] .%39,280| 1g4o.7 540,54 134
Intergovernmental expenditure,.,..... ) ) ' u - N
To States............... o ‘{ g (1) e 20? (1) o (1
To lbeal governments,,,,.. e (1) &2 (1) > iy : ’ ' )
- ) 642 M| 9,383 ™ O (;3
Nrect expenditure . (
Pt reetcttettittttarraae 151,673 90,28
- : ' , ,289 61,384 22,313 39,071 842.% 501,67 341,07
General, ,,
St tetiteenennntesnanas 129,039 76,724 52,31 ;
feners , ,315 17,945 34,370 <
by ¥ expenditure.................. 4,017 oo 4,007 ’ 4’017 fogd B Il
o vee {
In: stores expenditure....,..,,... 1,020 cee 1,020 907 ’113 g o o
urance trust expenditure.. il o
seeveene| 17,596 |, 13,565 4,031 AN 3,461 570 97.77 75,37 .
By character and ob jeet: | . . -
Current operation..,..,, ; ) g X
contas i STITRI 81,896 45,336 36,560 9,69 26,866 455,04 251,90 203,14
ey . et raiaien, 32,074, 16,842 15,232 6,607 8,625 778‘21'—""_‘93-59 84.6
e tot..... . 15,960 3,480 12,480 5,509 6,971 88,68 19.34 65.3”:7"
Land mot oo “reeacniinaan, 14,378 13,186 1,192 296 896 79.89 73-26 )
oot ond ot subsm;;. Crrecrarneas 1,735 175 1,560 802 758 9.64 0.9'7 g )
SO, cererrecnenae 1:,:2: . 6,88 3,518 2,015 1,503 57.60 38.25 1:'22
Ptecaseitrngannaa 7,662 2,043 : )
o , A 536 1
surance benefits and repayments., . 17,596 13,565 4:031 3,461 ,:’(7); g g s
y .77 75.37 22.4
Enibit:  Expenditure for & . o
persanal sérvices 44,768 | 220,323 24,445 6,055 18,390 248,74 11
. . , . 2.92 135,82
Note: Because of rounding, detail may not adq to totals,

Mited States, excluding armed
to fampli.ng variation (see text),
2

alitary personnel) ineluded

forces overseas ,

Duplicative trangactions betwe

en level.
Includes $7,423 miliion for military p:rggnnel
with personal services

government are ex

Per capita cale
as of July 1, 1960 (see text)

cluded in arriv:
Excludes amounts (about $2:-L§€b“ aggregates (see text),

31114
amounts in prior yeoy sencnos: on in fiscal 1960) for allowances (mainly for

ulatians are based on estimated total
+ Local government amounts represent

Population of 1':he
estimates subject
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. ¥ - " . GOVERNMENTAL FINANCES IN THE UNITED STATES: 1960 .
1t : 4 . .
Table 3.--SUMMARY OF GENERAL EXPENDITURE (DIRECT AND INTERGOVERNMENTAL), BY FUNGTION, BY LEVEL OF GOVERMMENT: 1960 .
T AN B - N
Amount, (millions of dollars) Percent
L
Ttem . A1 | Pederal Local ALl Federai Local
¢ « , govern-} Govern-§ Stateg | govern- | govern- Govern- States | govern-
- ments | * ment ments ments ment ments

., . ) 3

ALl fURCLIONS.cveceicnerutrnecneeennaanaoenass | 1129,039) 83,719) 27,228] 34,579 100.0 100.0 100.0 100,65
DIreCtesteciiaceresesianceoneasenaanseanes | 129,039] 76,724 17,945] 34,370 100.6 91.6 65.9 9.4
. INtErgoVernmental. .eeessenessamneseesfones M| 2,99 9,283 209 M 8.4 343 0.6

National defense and international relations3....... 477 464 47 464 36.8 56.7 .

Postal SerVice . ceiiirinacanrseireteacansaraanatnraee 3,730 3,730 LR 2.9 4.5

BAucation...ecieseeeraenasnnas ceosmieee | 119,785 1,634 8,857 15,543 15.3 2.0 32.5 43
Direct.»)\ 19,785 685 3,5571 15,543 15.3 0.8 13.1 X
Intergoverp@ental.................\.............. Y 950 5,300 (%) K& i1} 7 19.5 (4

HAGHWEYS e s csurossessasserasosssonsocnnesssnnnancanes | 19,539 3,043 7217| < 3,373'/ 7.4 3.6 26.9 9.8
DITECLa.'cimeencieseeseancasnsesnasenoancecsann 9,539 137 6,070 3,332 7.4 0.2 22.3 9%
Intergovernmental..ceesseccssccsvacosccsnonsoanas | = (1) 2,905 1,247 41 (1) 3.5 4.6 0.1

NALUPAL TESOUTCESaacenvroasassasesorssseascranrosnasen 18 414 ,3%2 3862 347 6.5 8.8 3.2 1.0
DATEE e s e ieer i eeennnenrnenerensncanenencnenened 8,014 7,225 842 347 6.5 8.6 3.1 10
INtErgOVermENtaLe . eteeaerereeeanssnesecnenaenas &) 127 20 (%) ) 0.2 b1 {*

' 3 B
Health and hospitals..’I................,............ 15,27 1,585 2,000 4.1 1.9 7.6 5.8
: 5,274 1,450 1,928 1 1.7 © 7.0 ‘ 5(.5
(M 135 .72 M 0.2 0.6 0.2

(,, \

w57 2,127 2,269 3.5 2.5 1%.6 6.6
4,517 58 2,238 3.5 _0a 8.2 6.5
Intergovernmental. cocuieeeerarosreancacearacndaen [C] 2,070 31 H 2,5 5.4 0.1,

Housing and commumity redevelopment......-e.seeesess | 31,142 510 850 0.9 0.6 § 0.1 23
DATCCL s e e sretecnnronassseraerersonnoccacesncnnes 1,142 284 850 0.9 0.3 8y 2.5
I_ntergove.mmental...........\..................... &) 226 (%) (4 0.3 0.1 4y

I . .

Air transportation.......‘...........&;;:....‘....- 11,237 952 50 316 1.0 1119 0.2 0.9
320 0 S O 1,237 895 26 316 1.0 1.1 0.1 0.9
Intergovernmental. .. eesererrecnneeuvneions e ()] 56 244 (€] 0.1 0.1. .

f ]
R .

Social insurance administration,..eievececavceenat.n 1549 5561 313 NSS! 0.4 0.7 1.1 (4
DIF@CLucsertsrreecaecrensnressenacsnsasansnsgonns 549 236 313 (%) 0.4 0.3 1.1 (1
INbergovernmental, ... esteeqanenenenresseeneanrs (2) 325 M 0.4 e

Interest ofi general debt3..c...27ricieiirennenenanns 9,350 7,662 536 1,152 7.2 9.2] = 2.0 33

Other and combinef......c.eese.. hig,038{ 57,098 3,482 8,730 , 14.0 8.5 12.8 25.2
DITECtucesserssncansaseshorsasenseorassancns cees- | 18,038 6,898 2,415 8,665 14.0 8.2 9.1 2.1
Intergovernmental.e e eecerernssaeneans PRI *y 201 1,007 65 M 0.2 .71, 02

! 1 B 14 ’ . .
Note: Because of rou.ndmg detail may not add to totals. Local government amounts represent estimates sub ject to sampling varia-

tion (see text).

® ipupiicative transactions between levels t"govemment are excluded in arriving at aggregatea (see text)

2pntirely to States except for $642 million paid directly to local governments, including $245 million for educat
for housing and community rédevélopment, $35 million for au‘ports $40 million for waste treatment facilities, and 2

al contribution to, the District of Golumbla.
3 3Entirely direct expenditure.
“Minor amounts included under "Other and combined,

" below.

5See text discussion under. "changes in.Data c:lassz.fxcation. A

6Less than 0.05 percent.

$206 million
million, Feder-

-

’

o
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. SUMMARY OF.GOVERNMENTAL FmANCES N 19@0 :
) Table 4,~-DIRECT GENERAL m’nmmmz BY nmcrmn, BY LEVEL OF auvmmr 1960
by N ‘ , . o .
* Amount ‘(mildions of dollars}) * Per capita
< . - '
Funcifon . T Ftate and local governmerfs i N 1 state
] AL ) . Federal N Federal |and lowal
. ments Gn?:s? B iy foted el il
’, 5§ .Total | state |* Local ment | ments
[} * [ - . “« : ’ i
Total..oieessiensnanes . |
reteesesenpeiee e, | 129,009 V6,74 | 52,35 11,945 %,30| 7e.97| 426,30 290,68
National defem.;e and in ! ; ‘ :
ternational relatians........| 47,464 | 47,464 y 263s72{ 263
: e .. s .72
A bther functions.....,, ‘
ot St Trertrserreceresessceneene | BL576 | 29,2611 52,315|  17,%5| 34,370, 453,26 162.58| | 200.68
i B IS PR 3,730 3,730 RE 20,72 20.72), ',
Cat10Me s et geninannniennananns 19,785 685 ; ) B 10602
. .19, 19,100 3,557 15,5%3| 100,93 3.81
' . . 106,12
, mcit:c;::: of higher education.....,......;.| - 3,202 ) 3,202 2,456 %6, 17,79 ) 17,79
Loca C: Baesves ..,.-........ ) . )
booel , creneqeresns | (15,547 e | 15,547 3501 15,197 86,38 86.38
mghms 1,036 685 351 351 5.76 3.81 1.95
Moy resmces . 9,539 137 9,402 6,070 | “ 3,332 53.000 . 0.7 52,%
o Tosou 11,-&15‘ 8,414 7,225] 21,189 2842 347 46,751 «%0,14 6,61
ek o & s;iytal actetesesaesec | 52| 14501 23,82 | 2806 2,08 | 20.30| 86|  ob.as
i : . . . .
e be fmgs.... ' .. 3,998 888 3;110 1,618 1,492 22 ‘4,93 17,28
e P Seeeeretieetiiateetttiareneanas 244 .90 154 46 108 1.3 0,50 0.86
. wemm 1,031} g 472 559 232 329 5.73 2.62) 31
3 ettt et ameitreeaennatneannns #,517 © 58! %4591 2p0mi 23 p3g 5 .
Lo vels y y 3 , +25.30 0,32 2,78
gorical public dssistance......u.uv.... %, , 3,009 12 2,997 15728 1,269 16,72 Q O. .
Other public assigtance....,.............. 460 460 22 ‘234 . il I
Other public welfs.re............q............. 1,047 . v 2.56.
o , 48 1,001 - 266 735 5,82 0.26 5.56
plce. .. pwmum 2,008 " 173 1,835 245 1,590 11,16 0.9 10.20
1,006 1,006 v oede 1,006 5,59 5.59
Severs and' seyage d1SPosale.....evwupessiisne.n,. 1,062 eee 1,062 . 1,062 | ' 5.90 o 5.90
Other samtation..................,..‘........... 619 .o 619 [ 619 3.44 ’
Local parks andaepreution.'...................... 770 ' ol v o
Housing end comunify redeve ent, i i st 1.5 Py
o o0 comn lopment.essyyennnnn. . 1,142 284 858 | 8 850 6,35 158 4
SPAALON. v, 1,237 895 %2 26 316 6.87 4 < .
Vater trensport’and terminals..,........., |1 1,142 905 |, 237 80 ) o o
) RALETITIE ) < 157 6,35 5,03 ’
Gorrection.. ., .. veues. e B S ) g
D SRR 723 @ 678 | 425 23| , 4,01 oz’ am
h 261 261 281 L.45
Social ‘insurance aduinistration,.........0....... 549 2236 313 313 3. m v
 ane 1 .05 1.3 1%
Genera, U 2,840 %6l 2,004| . es4 1,2 ;
fieneral public buildings (Staﬁ-local)........a.. 533 ’533 120 ’::: lZ.ZB o e
o Fanie bull C .96 2.9
eroat. mil:m:ebt............. ceesne 9,350 7e62| 1,688 536 152  s1.d5| 42,57 9.38
Srecrengseniireninen | 7,078, 25(031 2,047p. 9531 1,0% | 39.33] 27,05 11,37

Note: Because- of roum}ing detail may not add to totals,

wplation of the United Statas exi
» excluding
Eat{mate.. subject to sampling varistions (see text),
Service academies are included with
e included under "Other education,®

%ee text discussion under "Changes in Data Classification,»

S

Per ca
prmed forces overseas, as of

"Netiondl defense and internati

ta calculations ‘are based on
July 1, 1980 (see text),

provisional estimates of -total

Local government amounts represent

nal relationst and other relatively minor Federal amounts
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FIN E UNITED STATES: 1960 N
le GOVERNMENTAL :NCE?SIN tI’H * . SUMMARY OF GOVERNMENTAL FINANCES IN 1960 . 19
Table 5.-~DETAIL OF FEPERAL EXPENDITURE FOR SELECTED CATEGORIES: 1960 Table 6,--GOVERNMEN \ TURE
¥ ¢ . ., TAL, EXPENDI FOR CAPITAL OUTLAY, BY FUNCTION, BY LEVEL OF GOVERNMENT: 1960
(Millions of dollars) . ~
4 ) (Millions .of dollars) \
s * Total capital .
Ttem Anount o - Item Amount ' . P outley Construction expenditure anly
- - - .
. : ’ I . Function , L . State and local State and local
Intergovernmental expenditure (as shown for Direct Federal Expenditure (as shown for . govern— ||Federal ] ﬁtl ped
particular functions in table 3)— ' partigular functjoms in table 4)—Continued ments govern~||Federal -
Total State Local ments Total
: b Hospitels: o state | Local
R 950 P I . . .
tals.eeee cbessenecacren ]
GOSN AAn s eneernensraensasersatonssssnnes 578 Pub‘ ¢ hospl “es Y 8 ‘Alll‘mctions.................... 32,07 || 16,842 | 15,232 6,607
hool et and sehool milk Prof 166 YELETADS s s eesenrnsstanceoronaracasnsrnnsras 7 ’ , ~8,625 | 15,960\ 3,480 } 12,480 || 5,509 |7 6,97
e ek end 5809 PrOBFAmS.nrneeet : OAHET. o vevaeesnessassnanssssbansnsassosnsen 1p 4 witonsl defense and international ,
Maintensnce and opeyation of schools......... 163 Te1atIONS s v e sveensnncnnnsnnsanon 1,787 || 14,787 |
. . , ...
+  School cONstIUCtion. e ssenvasrsssrraseacssese 70 OEher HOSDAtALE. s .sessssasesrsasasnsasnsatnss % . » - ! ses | 1,866]| 1,866
) sther, totale.iiiaiuvaciencncnnes ]
Defense egucational activities..e..iqeecceacs 68 VEtOTaNS s eavasnnsrosarsavansenassanscscosee 5 Ed;hation RARREEEAERT 17,287 2,055 | 15,232 6,607 g5 | 1,004 1,614 | 12,480 5. 500 6.9
Other grants-in-aid.,..ccesceessarancecaccnae 111 OtheT e seeveesasosansnnsssssssagsoonssnannnee 85 R R LT PR PR PR ) 3,764 13 3,751 788 ! -
# : . - » 2,963 | 3,116 12| 3,104 626 478
S 47_ Institutions of higher educatiom,... 759 ] 759 675 & 9 1 e 247
Paymeits £OT SEFVICES..uveessranseesssneessiines 27 GBI e saeressnnerasdenaransananenansenssonties 2 LoaL SCROOLE e vn e somoeevn s, 2,968 ) - g 593 ) 593 524, 69
ceasenee , ie.
Sofentific research end redevelopment........ 58 Veterans.‘ 3 COURET e Peveeseeeeeseneesraesseanns 37 . ’ - o 2,879 | 2,492 cee 2,492 83 2,409
= TUILION PAYMEDAS.euruserancaerrrraasasaroons 14 OTReTaseeuamrnneaneeararensirarinss 3 B aYSe-serereernennreenarreanres 6489 sl ay .12 19 19 .
QOther and unallocable.. 5,03 i g 6,401 || 5,008 1,393 5,492 a7 1 54051 4,243
. . Natural resources... 1,182 936 2 2 » 324 1,162
PUBLIC WELLATE.veaesonsssssosasssnanagprocnsassssns 2,070 Veterans' Services, IN,€.C..ccessecennvenessnras 3,68 fospitals : ’“ 2 246 118 128 998 822 2176 266 110
. ) Sssversesressnonasstssassnrans 6 71 375 183 .
Public aSSISHENCE. . weerespesesansrarsnmsnrsnasss 2,050 General property and Tecords management........ 3 B serers and sevage disposal...t....... 220 : 2 373 57 316 159 157
Other public WEllaresiTssssvivecsavyevaconsnons 19 . Regulations of commerce end finence and el e ceee eee 740 ‘e 740 722 ?eee 722 722
. othor aids 1o DUSINESS, M.@.Cersvesnsorassaeas| 1% parks end recreatioh.....se....l. 235 235 235 183 183
. - Housing and community redevel : T * o ' .- 183
Health and BOSpLtalos..tousesesceressenenssssreass 135 penploynent coupensation for Federal amployees _— oo elopment.... (o 6l4 57 557y . 2 555 266 . 266 2 "
Public health PIOETBNS.sscassnnsqsossansonsensss T and ex-servied ik ansportation. .eussereiecnciannes 532 289 243 19 224
< v Water, transport and termin 3854, 166 219 17 202
Hospital conStrUCTit.eesseereonancoonsagpenaess 69 Employeen' cdfipepsation and other clalms, . . alSe.eencenen 410 2% 136 v 44 92 361 2% g
other o . 1 Be€uCarrneennrnnneenss % local Wbilites,..cusvenesnseenenees | 1,390 15390 17 3| - 82
- ; ] Promotion of science, research, libraries, , Veter supply systems...... 401 ,891 o 1,390 1 1,18 vee | 1,181 ees 1,181
: R T N reessemeee see .ee 891
Other and combined..eeeecsscseacananes I 201 and museans H ;l Electric power SyBtemSse.e..eeessves < ag) 301 - 7l oee 76, 761
SHATEA TEVENUESesesasenssoasaysearrrsssascersaccs 93 Labc?r and mEnPOWET, Ne@.Ceevsporsnorttatririt 7;' Transit SYSTemS..eeseerennneocnsses 83 83 81 341 o 1 -t 1
Vaste treatment’ £acilities.s. eeesrsesnssernnnss 40 Indien tribal funds...ceoesoererenrenreotttttty 088 SUDPLY SYSLEMS eeveenereennssss |l A ?j I e s6fl e 56
b4 rew ose 23 vee 23
Federal contribution to District of Columbia.... 25 Interest an internal revenue refumdS. ... serveve . % Al othere..seerivnssecnensersocaseanes 1,484 327 1,157 2045 Y 2 1,018 206 200 2“' 23
Transitionsl grants 10 AlaskB,...c.cceoeearcneecs 10 Assistance to territories and possessions, Wote: Because of rc;\mding a 0 — . ’ 362 430
) . : etail
&  civil defense.anddisas*ber Telief eeesgossovecss 9 T1e@uCovesvsssnassasssssssoosntsseonsacesconcse & (seelz-text), ’ may not add to totals. Loca/.; government smounts are estimates subject to sampling variatidn
5 OHOET, eesresonsssssasosnasssssosssssancensocsss 2% givilien weather Services...oceenceerecemrocers % ‘wSemice academies are included withNational defense and TMbemnational relati .
‘. 1 " ~ '
* Givilien defense and disaster relief........... i z;: eeg:c:tégn'" t relations,” and other Federal am"lm*-?{&,l‘e iheluded under
Diredt Federsl Expenditure (as shown for particular . A1 other o S xt discussion under "Changes in Data Classificetion.
rrotions in abl® 4)— . .. B PRI PP RTERE XL . ] ]
. . Exhibit: Distribution of Federal expenditure * . .
National defense and international relationS..e.ees 47,464 (| for velerans—
. MI1itary ServiCeS.....eceeevebescsrasenasesennes]’ 41,340 fl  Clessified under education: . \
Foreign military assiStalCe.....ssssreresnsssens 1,609 Direct (BaBLE 4)anssrsnsnererbarrmensrsnssases i . . .
- - - P L
k‘hftual security othér than milltary agsistance.., | 1,448 Intergovernmentel (table 3)ereeniosonanasoanies 4 . Table 7.—UTILITY REVENUE, EXPENDITORE, AND INDEBTEDNESS, BY TYPE OF UTILITY: 1960
Developnent gAd control of a’éonxic ENETEYeesssess 2,467 Classified under public welfere: (11ims of douaré) .
Stockp: and gxpengion of defense production. 248 Direct (table F S T S TEERTIRY % ¥ - & =7
Other (foreign affalrs).ioovivecieieannnccereces 352 Tntergoverrmental” (table 3}..... ... ceceniannas t . Utility expenditure g Utility debt at end of
Classified under health and hospitals: . ) fiseal yegr
EQUCAtiON. soeesonnronrarorneeronrersnsareoetesstnes 685 Direct (BABLE 4)artessnrrernsosorssannsresas 9 Type of utility ytlity
L] .
Veterans® educatlonal benefitS.....cevvcecaceoes 402 Intergovernmental (table Y eereerannennas ; . . Total Current Capital Interest any ] Pl raith| N
Other PO ‘ 283 |f ' . operation | outlay utility | Totel onguar-
€Ty siovesasassesascsaPoccconsvacasvannccacecs Clessifiedsunder other and unallocable: , debt and credit anteed
irpe . UTIN SOPO 3,68
(( Natural TEBOUICES. . cceenareveonesvsessssnessonosscs 7,225 Dizpef (table [:;!)ls”‘tt “('ii;:ur ! Total & :
and . ®eectsescrrsssserennsacvatscannnan N
StapiTizaticn of farm prices end income......... 4,862 Classiried ynder ipsurance trust SXper < . 3,570 4,017 2,273 1,390 355 11,199 6.351
Farm credit and INBUTANCE, e s venveecrsonanansnsss 45 Veterans! life insurance benefits and o er supply SYStemS....eevveenesnss 1,601 1,966 8 '
Star sqrioul GATal TOSOUTEE s sesesssrereres 206 preniun refunds—table B..seveesrsoerinssee e 1.168 6’;6 ., 891 199 @ 2,341
¥
Soil, vater, and electric energy resourcesS...... 1,748 Total Federal exp;ndimre for. : Frsit SyEtEmMS.ieersiteraeranas 581 ’704 T s > . & 2,72 2,56
13 . N M sebsavsnve
Forests and PArBa...eveesesscousuonsonsseneenes 229 || & vpterans se‘r\dc . S UpPly SYBLEME. cieeereienreennianans 196 179 1:: - ® o 1,991 2
Mineral resources.. eveseestesessrecsesssaeness 43 DATEC e s v eveenrsosesssssnenseassanatarces 5,108 — 24 6 157 143
. ] . B :  Because of d -
Other Haturel TEEOUICEH.sssesensessasosesrsvasss 92 Tntergovernmentals .. 'eeesecnsronsreasess . rounding, deteil may not add to totals. Th
o . | L‘_‘_’ R ese data represent esﬁg&fea subject to sampling variation (see

~
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«

OF : 960
Tt INSURANCE TRUST REVENUE AND EXFENDITURB, BY TYPE TNSURANGE TRUST SYSTm, BY LEVEL OF GOVERNMENT 1
able B.M .

" - ! Insurance irust revenue Inswrance
) trust
Then Earnings on expenditure
' ) . Total'  ||Contribytians| 7UUTES T
; . \17, 608 16,780 28 17,3
ALl BOVEITMENYS. ceeuenassascsrsasnccscscnnsnncsntossecssrsssnancascae . 326 21295 201 2,161
Unemployment, compensation....e... > 868 51567 o 12'795
Employee retirement....... rrrnareeeneees 127262 12/218 '
Al LI LT . s 1(1’}52) nlggg
Federal Government..seeeccess : 153 153 M 7
Unemployment campensation, 4 7e9 12 N
Fmployee reti.rement............i................. , 10,656 ’ 10,656 10297 o
Old age, survivors, and disability S i (a2 i
Veterans life INSurance......c.cceveevcecncsonsnsns o o (110)
Ralliroad retiremente....cveeesuececasccrcneronscacnacens
4,896 4,068 ggg 12"036631
State and local governmeniS...... \ 2323 2202 , 1 | 1,265
Unemployment compensationgr... ot T8 - ’402
Employee retirement........c... e i Bt " '
OlheT e ivsaseneoscansncsesarcssossvonscsnsosscsncsocsancesssane
rImen cesaresessses 4,347 3,7% ggi 2,1565;
State gove: 3 2 506 1% 181 ,700
Unemployment campensation,. Do Pl o8 i
BEnployee retirement..cveeceess - A e 428
Othel. . veiiseeeavercvensasecncse®™onanrcssnanccanenes ) -
549 34 205 0
Local govermnents..........................,..........................:: 4 " X > 562
t I’ 541 338 203
Employee retirement,....ceeeceevaes i

2 timates subject to sampling variatim
t add to totals, Local gpverrnment amounis are es
Note: Begause of rounding, detall may no

(vse? text).

f Federal securities; these
Earnings.on investments of Federal insurance trust systems consist entirely of interest on holdings o H

xhib:
ts, as intragovermnmental transactions, are excluded from "revenue" figures here, and are shown as e
amounts,

2ress than $500 thousand, .

! .

A
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Teble 9 —.INDEBTEDNI‘SS AND DEBT TRANSACTIONS OF STATE AND LOCAL GOVERMMENTS: 1960

data only,

) Amount (millions of dollars) B
T
" Per ca{)ita
Ttan ‘state Loeal
Total governments govenTts

58
tanding ’ eeens 69,756 18,543 / 51,213 . gggﬂ
Debt outs s 0BALe . s eratncnnecescisiirscarccnssotcantecsnnsens ' g e -’vg,ggg S
LONg=terM, . 0eueacananes b HEH ol B
eanseed.. . 25,041 9,216 15,825 2.

o : 3,251 415 2,836 .
* ShOTE—4eIT. ¢ s aeaponnesecsccecsansrorenrocssssscnsacasonssnareasanccs - -
b} tstanding eeessccancsse 61,283 15,595 - 45,688 340,
Net long-term debit¥outs P S o
7,955 2,282 ®5 o 42

Long-term debt 1ssued..oe.vsveses 6o o 4,6’7; ;.

GeneTfl.euusreerarcenss e o

112 & N .
{red feetessscececsrnanererracnncnna 3,458 . 3'773 , ;,ggg e
Lang-term debt retireG.iiiciecesvecacscscenas 3’232 7 ’406 5%

Note: Because of rounding, detail may not add to totals, Per capita

calculations are based on provisional estimates of the

population of the United bahes, excluding armed forces overseas of 9 al govermnent amounts represent estima
’ g t
5 as July 1, 1960, Loc P tes
Ji pl. variafion (see bext) As to Federal Government debt, see text dilscussion under "Government Indebtedness.
subject to sampling .

N SUMMARY OF GOVERNMENTAL FINANCES IN 1960 21
3
Teble 10.~CASH AND SECURITY HOLDINGS OF STATE AND LOCAL GOVERNMENTS, BY TYPE AND PURFOSE OF HOLDING: 1960
Amount, (millions of dollars) .
Per '
Item .
' State Local capita
V4 Total governments | governments
LJ
Total.. 56,357 33,940 22,417 - J13.13
By type:
Unemployment compensation fund balances in U.S. Treasury............. 6,658 6,597 61 36.99
Other deposits and cash. 12,790 4,175 8,615 71.06
Securities. 36,910 23,168 13,742 205.08
Fedeml.f 19,235 11,361 7,874 106.87,
Own government gecurities..cviviininnninnn.,. 3,865 810 3,055 21.47
Other State, and local government securitieBS...ecu.iv.ieeiirinnnennn. 3,165 2,750 415 17.59
‘ Other 10,644 8,246 2,398 59.14
-
By purpose of holding: ¢
Unemployment compen?tion................................’............ 6,675 6,614 61 37.09
Employee retirement’/ 18,539 12,127 6,412 103,01
Other insurance trust systems A9 1,523 1,523 ‘es 8.46
Offsets to debtu..ouususunen.n., 5,222 2,533 2,689 29.01
Bomd fundSesesisneneieiiiiiiiiiinininirannnnns. T, U 5,892 1,100 4,792 32.74
A.uother‘; 18,508 10,044 8,464 102.84
*
. L]
Employee-retirement holdings by type: '
Cash and deposit8.....uu.uv..... A 221 113 108 1.23
Securities....................... B o 18,318 12,014 6,304 101.78
Federal........................................... P 5,954 4,162 1,792 33.08
Own government securitiea......................................... 2,660 566 2,094 14.78
OthersState and local government securit: 1,678 1,354 324 9.32
Other..‘................................... et eitteasaitaaaaas 8,024 5,931 2,093 44.58
Note: Because of rounding, detail may not add to totals. Per capita calculations are based on provisional estimates of total pop-
ulation of the United States, excluding armed forces overseas, as of July 1, 1960. Local goverrment amounts represent estimateg gub-
- ject to sampling variation (see text).
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