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This report includes, with respect to local
governments, preliminary estimates based upon in-
formation gathered for a limited sample of such
units. A subsequent report, to be entitled Gov-
ermmental Finances in 1963, will supply revised
national aggregates, including final estimates
for local governments based upon a larger sample.
That report will also include State-by-State fi-
nancial deta for State and local govermments.

Taxes collected by all governments in the
United States—Federal, State, and local—in their
fiscal years that ended in 1963 amounted to
$131.0 billion, as compared with the 1962 total
of $123.8 billion.

Total governmental revenue in the fiscal
year 1963, taking account of all other revenue
sources as well as taxes, amounted to $181.2
billion. This sum was up $13.1 billion from the
1962 total.

Governmental expenditure totaled $185.2 bil-
lion in fiscal 1963, or $9.0 billion more than the
$176.2 billion expended in the previous year,

Indebtedness of all governments at the end of
their 1963 fiscal years totaled $384.6 billion.
This included Federal public debt amounting to
$305.9 billion at the end of the Federal fiscal
year (June 30, 1963), or $7.7 billion more than a
year before, State and local government indebted-
ness rose $5.6 billion during the fiscal year 1963
to a record total of $86.4 billion.

Trends since 1959 in the revenue, expenditure
and indebtedness of all governments—Federal,
State, and local--are summarized in table 1.
Corresponding Federal figures appear in table 2
and aggregates covering State and local govern-
ments are shown in table 3. Nationwide totals
for earlier years are presented in the report,
Historical Statistics on Governmental Finances
and Employment (Vol. VI, No. 4 of the 1962
Census of Governments), now in process of
publication,

Underlying this presentation of governmental
data is a classification by financial sector,
namely, “general government,” “utilities,” “lig-
uor stores,” and “insurance trust activities.”

The “general government” sector refers toall
government revenue and expenditure except for
specifically defined utility, liquor store, and
insurance trust amounts.

For Census reporting of governmental statis-
tics, the term “utilities” relates only to water
supply, electric power, gas supply, and transit
systems owned and operated by local govern-
ments, The term “liquor stores” relates to such
stores operated by 16 State governments and by
local governments in 4 States. Other commercial-
type operations of governments—port facilities,
airports, housing projects, toll highways, and
the like—as well as all such agencies and
activities of the Federal Government, including
its corporations and the U.S. Postal Service—are
treated as part of the general government sector,

Insurance trust activities consist of contrib-
utory retirement systems fer public employees,
and governmental social insurance and life in-
surance programs. Several major “insurance”
programs administered by the Federal Govern-
ment—crop and farm mortgage insurance, home
mortgage insurance, investment guarantee ac-
tivities, etc.,—are not classified here as insur-
ance trust activities but, like numerousother
commercial-type activities, as general govern-
ment functions.

REVENUE BY SOURCE

National totals of governmental revenue, by
level of government, are presented in table 4,
and are also summarized in table A on page 4.

For sale by the Bureau of the Census, Washington, D. C. 20233--25 cents.



2 GOVERNMENTAL FINANCES IN THE UNITED STATES: 1963

Governmental revenue, as defined for this
report, consists of all receipts of governments
from external sources, net of refunds and other
correcting transactions, other than amounts from
borrowing and liquidation of financial investments,
Subject to some relatively minor exceptions,
governments’ internal transfers from fund to
fund are excluded, and aggregates for groups
of governments exclude intergovernmental trans-
actions among the governments involved, Since
government is defined to include all public
agencies, corporations, and funds, the revenue
total includes amounts of revenue (on a gross
basis) of government-operated enterprises and
trust funds,

The statistics on governmental revenue in
this report include a basic distinction between
intergovernmental revenue and revenue from
“own sources” of the several levels of govern-
ment, The following distribution relates to
revenue from own sources during the fiscal
period reported:

Amount
Level of
(millions of Percent
government dollars)

Total revenue....... 181,154 100.0
Federal.ieceessvanenns 114,557 63.2
Statessesencesssssanes 32,750 18.1
Local,ieeevasoenssecas 33,847 18.7

A somewhat different distribution appears if
allowance is made for the effect of intergovern-
mental transfers. In terms of final recipient
level of government, public revenue was dis-
tributed as follows:

Amount
gi‘éfjng N (millions of Percent
& : dollars)

Total revenue....... 181,154 100.0
Federal..evsassesesres 105,889 58.5
Bt8tL. ctrtraneenannann 29,339 16.2
Localieasaseoensronnsns 45,926 25.4

General Revenue

Taxes.— Approximately two-thirds of all tax
revenue is collected by the Federal Government,

with the State and local governments sharing
about equally in the remaining collections.

As is evident from table 4, and from table B
on page 5, there are marked differences in tax
structure among the three levels of government.
The Federal government relies primarily on
income taxes—corporation and individual—to
supply the major portion of all Federal tax
revenue, The property tax is the principal
revenue source for local governments, and yields
most of their tax revenue. No one type of tax is
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SUMMARY OF GOVERNMENTAL FINANCES IN 1963 3

50 predominant for the State governments. How-
ever, sales and gross receipts taxes—including
not only those of general application, but also
selective taxes on sales of motor fuel, liquor,
tobacco products, and other particular commod-
ities or services.—altogether provide more than
half of all State tax revenue.

More recent estimated aggregates of State-
local taxes are available from the Census
Bureau’'s Quarterly Summary of State and Local
Tax Revenue, January-March 1964, The following

FIG. 2—EXPENDITURE BY MAJOR FINANCIAL
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tabulation, based upon that report, shows nation-
wide amounts for the 12 months ended with
March 1964 (in millions of dollars):

Amount
Ttea (mii%ions Percent
dollars)
All State and local
1AXEB.evesrsenarnncanes 47,292 100.0
StatE e a et 23,678 50.1
Local.veirieeniennsans 23,614 49.
By type of tax:
Property.cevcececnnas, 21,340 45.1
CGeneral sales and
gross receipts....... 7,100 15.0
Motor fuel sai3s...... 4,047 8.5
Individual inccre..... 3,627 7.7
Motor vehicle
operators licenses... 2,015 4.3
Corporation net
Incame.evvevrveenenns 1,689 3.6
All other....vevevuens 7,474 15.8

Charges and miscellaneous general revenue. —
Nontax general revenue of governments COnsists
mainly of “current charges”—i.e., amounts re-
ceived for performance of specific services
benefiting the person charged and from sales of
commodities and services other than from utility
and liquor stores sales. Charges for services
are reported here on a gross basis without offset
for cost of producing or buying the commodities
or services sold,

For the Federal Government, the total re-
ceived as charges for services covers numerous
items of a highly diverse nature. Nearly one-
half of Federal revenue from this source is from
postal receipts, Sales by the Commodity Credit
Corporation (i.e., the bulk of the amount shown
as charges revenue for “natural resources” in
table 4) account for another substantial portion
of such revenue. Also included as Federal
“current charges” revenue are rental receipts
from Federal housing projects; insurance premi-
ums for housing insurance; reimbursement of
appropriations from proceeds of sales; charges
for subsistence and quarters collected from
government personnel; advances from foreign
governments for purchase of military and other
supplies, equipment, and services; and many
other items.



General revenue from interest earnings con-
sists of interest on governmental loans and on
securities held by governments, other than such
investments held as assets by employee-
retirement and social-insurance funds. (See
discussion under “Insurance trust revenue,” be-
Iow.)

As indicated by table 14, a major portion of
all investments of State and jocal governments
is in the form of interest-bearing Federal secu-
rities and securities of State and local govern-
ments, including those of the investing govern-
ment. The Federal Government also holds large
amounts cf its own securities, as well as a
relatively minor amount of securities issued
by State and local governments. Therefore, a
significant portion of gross governmentsal revenue
from interest is received from governments,
rather than from other sectors of the economy.
Nevertheless, in the data shown in this report for
general revenue from interest earnings, no re-
duction of gross amounts has been made on
account of transactions between different gov-
ernments. Neither has it been possible to exclude,
as to State and local governments, interest
earned on account of formal debt obligations
held by funds or agencies of the issuing govern-
ment itself. However, the Federal amount of
general interest earnings, as reported, is net of
all internal interest transactions of the Federal
Government.

GOVERNMENTAL FINANCES IN THE UNITED STATES:

1963

Utility and Liquor Stores Revenue

Sales receipts of State and local liquor stores
and local water, electric, gas, and transit utili-
ties are largely offset by the cost of purchasing
and producing the commodities and services sold,
and only any net excess of sales revenue over
the cost of producing this revenue is available
for financing other types of governmental serv-
ices. As indicated by table 10, local expenditure
for utility purposes (including, it may be noted,
capital outlays and interest on utility debt, as
well as current operation expenditure) is some-
what more than the total of local utility revenue,
For both State-operated and locally operated
liquor stores, however, sales revenue exceeds
expenditure (see tables 4 and 5).

Insurance Trust Revenue

The external transactions of governments with
respect to social insurance and employee-
retirement systems are shown in this report
under the headings “insurance trust revenue”
and “insurance trust expenditure.” These head-
ings cover amounts for the Federal system of
Old Age, Survivors, and Disability Insurance and
for systems relating to unemployment compen-
sation, employee retirement, workmen’s compen-
sation, and the like,

Table A.--GOVERNMENTAL REVENUE: 1963
Percent increase or
Arount P,
Percent decrease (-)
(millions of dollars) 1962 - 1963
Ttenm a Fed Fed Stat
All Ziai State | Local | A1l eiai State | Local| ALl | (77 a:de
gov- Gov- gov- | gov- | BOV= | gy, | BOV- | BOV- | BOV= | aoy | 1ocal
ern- ern- ern- ern- ern- | ... | ern- | ern- ern- | oo govern-
nents ment ments | ments | ments rent rents | ments | ments| .4 ments
Revenue from all sources.|*181,154 114,557 40,993 46,337 | 100.0| 100.¢} 10C.0] 10C.0 7.8 7.6 8.3
Intergovernmental
TEVENUE. s e s vaervsansanss (*) - 8,243 112,450 - - 20.1) 27.0 - - 7.7
Revenue from cwn s~urces.| 181,154 114,757 42,750 | 33,847 | 10C.0 | 100.2] 79.9| 73.0 .8 7.6 8.
General reveniue from
CWIl SCUTCES.euvvsnerss 152,195 98,145 24,639 | 28,411 &4.C| &5.7] 62.5| 61.3 6.9 6.7 .3
TaXeBeerenssons [ 130,950, 86,797 22,117 | 22,036 72.3| "5.8| “4.0| 47.6 5.8 5.5 6.3
Charges ard miscellan-
ecus general revenue| 21,245 11,347 3,523| 6,375| 11L.” 9.9 g.6] 13.8{ 1l4.3] 16.3 12.1
Current charges....| 15,448 8,347 2,462 | 4,639 8.5 7.3 6.0| 10.0 5.6] 12.9 13.2
All other...veviven 5,798 3,001 1,061 1,736 3.2 2.4 2.6 2T 46050 2.2 9.6
Utility revenue........ 4,594 - -| 4,594 2.° - - 9.9{ 1l4.1 - 4.1
Liqucr stores revenue..| 1,316 -l 1,161 155 0.7 - 2.8] 0.3} 2.7 - 2.”
Insurance trust revenue| 23,049 16,412} 5,950 6871 12.7| 14.3| 14.5 1.5] 13,2} 13.8 11.9

Note:

Because of rounding, detail ma; not add to totals.

Local governrent amointe are prelirinary.

#*Net of intergovernrental transactione, to avoid diplication.
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Insurance trust revenue altogether represents
about one-eighth of all governmental revenue, The
major portion of such revenue is from contribu-
tions from employers and employees and other
ultimate beneficiaries, while the remainder is
from earnings on investmepts of insurance trust
systems administered by State and local govern-
ments.

Earnings on investments of Federally adminis-
tered insurance trust systems are shown (by
exhibit data) in table 11. However, since these
earnings are entirely from investments in Fed-
eral securities, they are classed as intragovern-
mental transactions and excluded from Federal
revenue data here--with a corresponding exclu-
sion from reported amounts of Federal expendi-
ture for interest,

Insurance trust revenue, as reported herein,
excludes contributions from governments to
insurance funds they administer. However, to
the extent that particular governments make
payments as employers to insurance trust
systems administered by other governments—
for example, employer contributions by State
and local governments to the Federal Old Age,
Survivors, and Disability Insurance System,
and local government payments into State-
administered employee-retirement systems—

such amounts are included here, without special
treatment, in the “revenue from contributions”
of the various systems affected.

Table 11 shows a distribution of insurance
trust révenue, by source and by insurance pro-
gram, together with data on insurance trusi
expenditure, It may be noted that, although the
U.S. Treasury serves as a depository for State
unemployment compensation fund balances,
Federal transactions arising out of this relation-
ship are treated as fiscal agency transactions
and are omitted from the Federal finance
gtatistics showsn herein,

Further information on employee-retirement
systems of State and local governments is pro-
vided by table 12.%

EXPENDITURE BY CHARACTER
AND OBJECT

As shown in this report, governmental ex-
penditure consists of all amounts paid out by
governments to indlviduals or external agencies

ltuis table is directly from the annual report,
Finences of Employee-Retirement Systems of State
and Local Governments in 1963, which also includes
data by States and for major individual systems.

Table B.-~-TAX REVENUE: 1963
Percent increase or
Amount
Percent decrease (-)
(millions of dollars) 1962 - 1963
Item
AL f:‘g'i State |Local | All 2;21 State | Local| A1l 2321 s:ige
gOV-1 oy | 8OV- gov- gov- gov~ | gov- gov-
ern- v ern- ern- ern-{ %9V | ern- | arn- ern- | 60V~ | local
ments | "™ ! ments |{ments | ments | &™™ | ments | ments | mente | €TV [8OVETD-
ment ment | ments
Total taxes.......|130,950 | 86,797 | 22,117 | 22,036} 100.0 | 100.0 | 100.0 | 1X0.0Q 5.8 5.5 6.3
INCOME. s anrsvensnneneses | 73,941 | 69,167 | 4,461 313} 56.5) 79.7] 20.2 1.4 5.0 4.6 9.9
Individual.,..c.ev.... | 50,857 | 47,588 | 2,956 3131 38.8] 54.8} 13.4 1.4 4.6 bole 7.6
Corporation,.......... | 23,084 | 21,579 ] 1,505 -1 17.6) 24.9 6.8 - 5.7 5.1 15.1
Property..... seevesansss | 20,123 - 688 | 19,435 15.4 - 3.1 88.2 5.6 - 5.6
Sales, gross receipts,
and customB.......00... | 28,650 | 14,215 | 12,873 | 1,562| 21.9| 16.41 5B.2 7.1 6.4 5,9 7.0
Customs duties........ 1,205 ] 1,205 - - a.9 1.4 - - 5.5 5.5 -
General sales and °* !
grose receipts.......| 6,604 -] 5,539 1,065 5.0 -1 25.0 4.8 8.8 - 8.8
Selectlive sales and
gross receipts.......| 20,841 (13,010 7,334 4971 15.9| 15.0] 33.2 2.3 5.7 5.9 5.5
All otheriseieesceevenne 8,236 ) 3,415] 4,095 726 6.3 3.9} 18.5 3.31 11.3) 24.6 3.4
Note: Because of rounding, detall may not sdd to totals. Local government amounts are preliminary.
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{net of recoveries and other correcting transac-
tions) other than for retirement of debt, invest-
ment in financial assets, or extension of loans.
With some relatively minor exceptions, internal
transfers from fund to fund are excluded, and
aggregates for groups of governments exclude
intergovernmental transactions between the gov-
ernments involved. Since government is defined
to include all public agencies, corporations, and
funds, the government expenditure total includes—
on a gross basis—payments to the public by
governmental enterprises and trust funds.

Table 5 shows public expenditure by type—
i.e,, for the broad sectors of general, utility,
liquor stores, and insurance trust activities—as
well as by character and object. A summary by
character and object, for the various levels of
government, is also provided bytable C below,

1963

government—was distributed as follows in the
fiscal period reported:

Amount

Level of
millione of Percent
government ( dollars)

Total expenditure- - 185,233 100.0
Federal..eeeeiocannes 110,298 59.5
State...... cesesaians 27,698 15.0
Loc8leseseenne ves 47,237 25.5

As shown below, a different distribution
results if governmental spending is treated in
terms of the financing rather than the final
spending level of government—i.e,, by treating
amounts represented by intergovernmental trans-
actions as expenditure of the originating rather
than the recipient government:

Amount
Lsgiim:£t (millions of Percent
go dollars)
Total expenditure.. 185,233 100.0
Governmental’ expenditure accqrdmg to fmgl Federal...... 118,805 64.1
spending level—i.e,, in terms of direct expendi- State....oees Ceenenee 31,798 17.2
ture, or for “own purposes” by each level of Localeesoonnns. 34,630 18.7
Table C.-~-GOVERNMENTAL EXPENDITURE, BY CHARACTER AND OBJECT: 1963
Percent increase or
(millioﬂog?tdollars) Percent decrease (-)
) ” 1962 - 1963
Item
ALl Fed- | state | Toca1| a11 | [~ |state |Local | 11 Fed_ | State
gov- Gov- | 89V~ gOV- | BOV- | noy |BOV- ) BOVH 4 BOV- | noy | local
ern- ern- ern- ern- ern-~ ern- ern~ ern- ern- ern- | govern-
ments ment ments | ments | ments ment, ments | ments | ments ment | ments
Total expenditure... |*185,233|118,805] 39,583 | *#47 456 100.0 |100.0 | 100.0 | 100.0 5.1 4.7 6.2
Intergovernmental
exXpenditure. coceeen ... (»)| 8,507 11,885 %219 -1 7.2| 30.0] 0.5 - | 10.0 -
Direct expenditure......| 185,233}11C,298}27,698 | 47,237 100.0 | 92.8 | 70.0| 99.5 5.1 4ot 6.2
Current operation..... 103,722| 57,728|12,449 | 33,545 56.0 | 48.6| 31.5| 70.7 5.7 4.2 7.6
Capital outlay........ 36,233! 18,635| 8,110 9,488 19.6 | 15.7 | 20.5] 20.0 2.9 1.1 4.8
Assistance and
subsldies..ceeviiennns 11,682 7,979] 2,112 1,591 6.3 6.7 5.3 3.4 0.2 0.3 -0.1
Interest on debt...... 10,310 7,682 721 1,907 5.6 6.5 1.8 4.0 7.6 7.3 8.4
Insurance benefits
and repayments....... 23,285| 18,273] 4,306 704 12.6 | 15.4 ] 10.9 1.5 7.7 9.2 2.5
Exhibit: Expenditure
for personal services.. 57,116| 26,237 7,722 | 23,157 30.8 | 22.1| 19.5| 48.8 5.5 3.2 7.5

Note:

Because of rounding, detail may not add to totals.

*Net of intergovernmental transactions, to avoid duplication.

Local government amounts are preliminary.

i

\‘
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Intergoveramental Expenditure

This reporting category mainly concerns pay-
ments made in the form of grants-in-aid or
shared taxes, but it also includes payments for
services performed on a reimbursement or cost-
sharing basis, and intergovernmental payments in
lieu of taxes. Excluded are loans and contribu-
tions of commodities or other aids in kind.

Current Operation

More than half of all public spending is for
current operation, This includes most public
payrolls, purchase of goods and services used in
the performance of various governmental func-
tions, and purchase of goods for resale by
governmental activites.

The Federal Government accounts for the
major portion of the current operation expendi-
ture of all governments. About two-thirds of
State and local expenditure for current operation
is for the pay of State and local employees, and
the balance is primarily for supplies, materials,
and services needed for the performance of
governmental functions. Other than liquor pur-
chased for resale in State and local liquor stores
and electric power purchased for resale by some
local electric utilities, State and local purchases
for resale are relatively minor.

Capital Outlay

About one-fifth of all government expenditure,
during the fiscal period reported, was for capital
outlay—i.e., construction, the purchase of equip-
ment, and the purchase of land and existing
structures. For State and local governments, as
shown by table 5, comstruction expenditure con-
stitutes the overwhelming bulk of all capital
outlay. For the Federal Government, incontrast,
the purchase of equipment (principally involving
weapons and other material for national defense
purposes) accounts for a major portion of all
capital outlay expenditure. Table 9 provides a
distribution by function of capital outlay, and of
construction expenditure for the various levels
of government,.

Assistance and Subsidies

In addition to payments for goods, services,
and capital items, total governmental expenditure
includes sizable amounts of payments for which
no services or products are directly received in
return. A major portion of such payments com-
prises items here reported as assistance and
subsidies.  Although the Federal Government
accounted for most of this expenditure, State and
local payments for assistance and subsidies also
were substantial,

It should be noted that “assistance and sub-
sidies” data include only cash grants and not gifts
of supplies, materials, or other grants in kind,
The cost of items to be distributed in kind is
included in current operation expenditure as
purchases of goods and services.

Interest on Debt

Interest payments on Federal indebtedness
make up neacly three-fourths of all public ex-
penditure of this category, with local govern-
ments accounting for most of the remainder and
the States for only a relatively minor portion.

Interest expenditure of State and local govern-
ments is shown here on a gross basis, without
any adjustment made for the undetermined but
relatively minor portion of all such interest
going to funds of the particular paying govern-
ment, However, the reported amount of Federal
expenditure for interest excludes, as intragov-
ernmental transfers, interest on Federal public
debt credited to Federal funds or agencies.

Insurance Benefits and Repayments

A major portion of all insurance trust
expenditure—i.e,, benefit payments and refunds
of contributions of insured persons—is accounted
for by Federal payments, with State payments
representing most of the remaining amount,

These amounts are limited to actual payments
to insured persons and therefore exclude (as
internal transfers) government contributions to
insurance trust funds they administer, and costs
of administering insurance trustprograms (which
are classified as general expenditure). The
various governmental programs classified as
insurance trust activities are discussed below
under “Insurance trust expenditure,”

Expenditure for Personal Services

Personal services expenditure consists of
gross amounts paid to government employees
before deductions for income tax, retirement
contributions, charges for quarters or subsist-
ence, or other puposes.

Payments for salaries and wages of govern-
ment personnel cut across the classification of
expenditure by character described above. Al-
though most public employees are engaged in
current operation activities, some are being
paid for force-account construction work.

The total of payroll expenditure w«presents
nearly one-third of total public expe: .iture for
the fiscal year. Federal pay and cash allowances
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for military personnel comprise over two-fifths
of total Federal personal services expenditure,
It should be noted that “expenditure” is defined
to comprise cash payments, and does not include
the value of subsistence, quarters, or other
payments in kind made to military personnel or
other public employees.

Detail on civilian public employment and
monthly payroll amounts appears in the annual
Census Bureau report, State Distribution of
Public Employment in 1963,

EXPENDITURE BY SECTOR
AND BY FUNCTION

As indicated by table 5, governmental expend-
iture is divided in this report into four major
types: General expenditure, utility expenditure,
liquor stores expenditure, and insurance trust
expenditure, The first category, general expend-
iture, comprises all expenditure other than (a)
benefit and refund payments of public-employee
retirement and other social-insurance systems,
and (b) spending for State and local liquor stores
and for local water, electric, transit, and gas
utilities.

Following is a summary of expenditure of
all governments, by sector, with a breakdown of
general expenditure by function:

Amcunt | Per- P?rcent
(millions | cent |© BSP-
Item of of erald
expend-
dollars) | total Tture
Total expenditure.]| 185,233 j100.0 XXX
General expenditure.....| 196,062 | 84.3]| 100.0
National defense and
international
relations...c.coouve 4,607 | 29.5 35.0
A1l other general
expenditure.......... 101,455 | 54,8 65.0
Education........o0e 24,690 | 13.3 15.8
Natural resources... 11,353 6.1 7.3
Highways...veveueunn 11,227 6.1 7.2
Interest on general
debt........ Ceeanas 9,875 5.3 6.3
Health and hospitals 6,603 3.6 4.2
Public welfare...... 5,485 3.0 3.5
Veterans! services
Ne€eCivrrnnrnann ces 3,941 2.1 2.5
Postal service...... 4,402 2.4 2.8
Police protection... 2,442 1.3 1.6
Sanitation.......... 2,041 1.1 1.3
Local fire
protection......... 1,195 0.6 0.8
Other functions..... 18,201 9.8 11.7
Utility expenditure..... 4,852 2.6 XXX
Liquor stores
expenditure.......... .. 1,033 0.6 XXX
Insurance trust
expenditure. ... ....... 23,285 | 12.6 XX

Changes in governmental expenditure fromthe \ |

preceding fiscal year, for the several sectors
and by various major general-government func~
tions, were as follows:

Percent increase or
decrease (-) in expend-
iture, 1962-1963
Item Fed- e
All eral and
govern- | Gov-~ local
ments | ern-| govern-
ment{ me .8
Total expenditure. 5,1 4.7 6.2
General expenditure..... 4.6 4.0 6.4
National defense and
international
relations..oeeecenaas 2.6 2.6
All other general
expenditure..... Ceees 5.8 5.7 6.4
Education..veevevess 8.21 20.8 7.8
Natural resources... -6.9| -9.2 13.8
Highways..ovovvanenn 6.8 8.5 6.8
Interest on general
debtesiinrennns oo 7.7 7.3 9.1
Health and hospitals 7.6 | 11.8 5.8
Public welfare...... 6.6 14.3 5.6
Veterans' services
Ne€iCurensenceronns 4.6 | <4.6 -
Postal service...... 7.3]1 7.3 -
Police protection... 5.0 6.6 4.8
Sanitation.......... 4.2 - 4,2
Local fire
protection......... 6.3 - 6.3
Other functions..... 10.5 | 20.8 2.
Utility expenditure..... 9.2 - .2
Liquor stores
expenditure............ 2.5 - 2.5
Insurance trust
expenditure.......... .o 7.7% 9.2 2.5

General Expenditure

Table 6 shows general expenditure of the
several levels of government on a comprehensive
basis—i.e., including intergovernmental payments
as well as amounts of direct spending in total and
for each of various major functions. A more
detailed functional classification is apptied in
table 7, but the amounts shown there pertain
solely to direct general expenditure.

In the two tabulations immediately above,
major general government functions are listed in
descending size order as measured by amounts
of public expenditure in the fiscal period covered.
The same sequence applies t the following
summary discussion of various functional cate-
gories,

National defense and international relations,—
Expenditure of the Federal Government for
defense and international relations represents
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more than half of all Federal general expenditure,
and a substantial portion of total general expendi-
ture of all governments~—Federal, State, and
local, These proportions, however, have dropped
off somewhat during recent years, as shown by
the following summary figures, based on tables 1
and 2:;

.

A substantial portion of both Federal and State
spending for education is in the form of intergov-
ernmental payments, as shown below (in millions
of dollars):

ey

Expenditure for national defense and
international relations as a percent
Fiscal of total general expenditure of
year The Federal Al
Government governmentg
1963...... 54.3 35.0
1962...... 55.0 35.7
1961, .. 54.9 35.5
1960...... 56.7 36.9
1959..... 59.2 39.0

Federal | State | Local
Item Govern- | govern-| govern-
ment ments | ments
Total education
expenditure....... 2,134 111,947 | 19,000
Intergovernmental
expenditure......cvu.. 1,384 | 6,993 15
Direct expenditure..... 751 4,954 § 18,985
Local schools..... .o - 222 | 18,516
Institutions of
higher education.... -1 4,228 469
Other....... Cenerraee 751 504 -

This functional class of expenditure, as pre-
sented in this report, substantially comprises
items classified in the “Budget of the Unired
States” under two closely related headings—
“National defense” and “International affairs
and finance.” The major components of the
composite category are shown in table 8,

Defense-related activities of State and local
governments (including National Guard, civil
defense, and armory activities) have beenclassi-
fied under the residual “Other” functional class,
so that in this report, defense expenditure is
entirely that of the Federal Government.

Many activities and expenditures of the Fed-
eral Government classified in other functional
categories are closely related to current or
past defense efforts, Items which might be so
viewed include veterans' benefits and services,
interest on war debt, civil defense, and other
defense-related operations of numerous agencies
and departments,

Education.—~In terms of expenditure, education
is the second ranking function of government, as
indirated above and in tables 6 and 7.

Items that make up the reported amounts of
Federal education expenditure are shown in
table 8, Through intergovernmental payments,
the States provide nearly two-fifths of the totil
spent for education by local governments, Direct
State expenditure for “other” education includes
supervision of local schools, provision of State
schools for the handicapped, and various other
special programs.

The “local schools” category comprises all
direct expenditure by local governments for
education, other than their expenditure for in-
stitutions of higher education, plus any direct
State government spending for operation of
elementary and high schools and for the provision
of local school facilities and supplies (direct
State payments to contractors for school con-
struction, and State purchases of “free” text-
books, school buses, and the like).

The category “institutions of higher education”
pertains to publicly operated universities, col-
leges, junior colleges, and other schools beyond
the high school level, Expenditure shown under
this heading includes gross amounts for auxiliary
activities, such as dormitories, dining halls, and
Bookstores, operated by public institutions of
higher education, However, expenditure of such
institutions for hospitals, and for agricultural
cxperiment stations and agricultural extension
services, is reported under other functional
categories.

L.ocal expenditure for education includes all
expenditure of local school systems other than
for interest (reported under “interest on general
debt”), duplicative intergovernmental payments,
and retirement benefits paid to former education
employees (reported under “employee-retirement
expenditure”), It thus includes gross school



10 GOVERNMENTAL FINANCES IN THE UNITED STATES: 1963

system expenditure for the school lunch program
and other cafeteria operations (for which related
revenue amounts are shown in table 4), as well
as school health, recreation, andlibrary services
administered by local school systems.

A substantial portion of all expenditure for
local schools is for capital outlay, as shown in
table 9, Most of this amount represents new
construction, while the remainder is for the
purchase of equipment and of land and existing
atructures,

Natural resources,—The Federal Government
accounts for the major share of governmental
expenditure for conservation and development
of natural resources——agricultural, forest, min-
eral, and the like,

Table 8 shows the major components of
Federal spending for natural resources. The
sums reported under this heading include, with
regard to farm price stabilization programs,
gross amounts of commodity purchases for price
support, withcut any offset for commodities
resold to private buyers during the year, or
transferred in connection with stockpiling, foreign
aid, school Iunch, or other governmental pro-
grams, The expenditure figure does not include
commodity loans extended for price support
purposes, as such, but does include amounts of
loans cancelled in connection with acquisition
by the Government of commodities pledged as
collateral,

Federal natural resources programs also
include (1) farm crop and mortgage insurance
and other farm credir activities; (2) other aids
to agriculture and agricultural research activi-
ties; (3) multipurpose power and reclamation
projects, such as the TVA and projects of the
U.S, Bureau of Reclamation and Army Corps
of Engineers; and (4) Federal activities in
irrigation, drainage, reclamation, flood control,
soil conservation, forestry and parks. and
mineral resources,

Highways.—Provision and maintenance of
highways facilities, including toll turnpikes,
bridges, and tunnels and ferries, as well as
regular roads, highways, and city streets re-
quire about one-fourth of all State government
expenditure, but a considerably smaller pro-
portion of Federal and local government spending,
as is shown in table 6.

Both Federal and State highway expenditure
involve substantial amounts for intergovern-
mental payments, as can be seen from the tabu-
lation below (in millione of dollars):

Federal | State | Local
Item Govern- | govern-| govern-
ment ments | ments

Total highway

expenditure.......| 3,146| 8,841 3,654
Intergovernmental
expenditure.............|] 2,981| 1,416 17
Direct expenditure....... 165 | 7,425 3,637
Capital outlay......... 73] 6,074 1,466
Construction......e. 69 5,110 1,188
Other capital outlay. 4 964 278
Current operation...... 921 1,351 2,171

Figures shown for highway spending do not
include interest on debt issued for highway
purposes (included in “interest on general debt”)
nor highway policing costs (classified under
“police protection”,)

Interest on general debt.—The major portion
of expenditure for interest on general debt is by
the Federal Government, with local governments
responsible for most of the remaindexr.

Interest expenditure as reported here does
not include interest accrued but not paid during
the fiscal year (as in the case of Federal savings
bonds and treasury bills). Neither does it include
interest paid to individuals on savings deposits
(i.e., postal savings accounts, and savings
deposits of military personnel). It excludes also,
for the Federal Government, amounts paid on
Federal securities held by the U.S. Government
itself,

Health and hospitals.—State and local govern-
ments account for about two-thirds of all govern-
mental spending for public health and hospital
services,

A major portion of total spending in this
category is for conmstruction, operation, and
maintenance of public hospitals. The remainder
includes payments to private hospitals for care
of patients or for public support, as well as for
public health services other than hospitals,

Public welfare,—As used in this report, the
term “public welfare” is limited to governmental
activities for institutional and noninstitutional
assistance to the needy, and administration of
such assistance.
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Cash assistance payments under the “cate-
gorical” programs--old age assistance, aid to
dependent children, aid to the blind, and aid to
the disabled——account for the major amount of
all public welfare expenditure., State and local
amounts under this heading include any appli-
cable cash benefits in excess of, or supple-
mentary to, those financed with Federal partici-
pation. Other cash assistance is mainly for
general relief, which is wholly financed from
State and local sources, Other public welfare
spending includes vendor payments under welfare
programs, institutional care of the needy, and
administration of welfare activities,

While there is extensive Federal participation
in public welfare through grants to State and
local governments for various public assistance
programs, direct Federal expenditure for public
welfare is relatively small,

Individual States vary in the degree to which
they directly undertake public welfare activities
or delegate this responsibility to local govern-
ments, The amounts the States transfer to local
governments for welfare programs (including
money from Federal sources) provide a major
portion of the total expenditure of local govern-
ments for public welfare.

These relationships are briefly reflected in
the following amounts for the fiscal year (in
millions of dollars):

Federal | State | Local
Iten, Govern- | govern- | govern-
ment ments | ments

Total public welfare
expenditure...oeeen 2,870 | 4,631 2,686

Intergovernmental
expenditure.seineecenes 2,752 1,919 31
Direct expenditure...... 18| 2,712 2,655
Pategorical cash
assistance..c.eeeeees 10} 1,909 1,410
Other cash assistance, 1 60 181
Other public welfare,. 108 743 1,064

Veterans' services notelsewhere classified. —
Federal expenditure reported for this category
above and in table 7 consists mainly of payments
for compensation and pensions. Other Federal
payments for veterans have been included under
various other major functional headings. as
shown in table 8,

Postal service.—Expenditure by the Federal
Government for the postal service is included on
a gross basis in the development of Federal
expenditure totals for Census Bureau reports.

This is in contrast to the usual practice of in-
cluding only the net postal deficit in over-all
U.S. Budget data, As classified here, expenditure
for postal services does not include ‘subsidies to
airlines, which are classified as subsidy pay-
ments for air transportation. Gross receipts
from postal operations are shown in table 4,

Police protection.—The bulk of governmental
expenditure for police protection is spent by
local governments, mainly cities, Federal ex-
penditure under this heading relates primarily
to the Federal Burcau of Investigation, Immi-
gration and Naturalization Service, Bureau of
Narcotics, and Secret Service. State expenditure
so reported is mainly for highway police activi-
ties,

Sanitation.~—Sanitation activities are classified
as a distinctive function only at the local level.
A major portion of the local expenditure for this
function is for the provision and operation of
sewerage facilities; the balance is for refuse
collection and disposal and street cleaning,

Local fire protection.—This function com-
prises fire fighting and fire prevention activities
of local governments, Federal and State expendi-
tures for forest fire fighting and prevention are
classified under “natural resources.”

Other general expenditure,—The functions de-
scribed above gave rise to about 88 percent
of all general government expenditure in the
fiscal year reported, The remainder was for
numerous different purposes, as indicated by the
following figures, based on table 7.

Amount | Percent of
Item (millions | all general
of dollars)| expenditure
Space research and
technology . vsevesacass . 2,529 1.6
Financial administration 1,819 1.2
Housing and urban
rencwal...... Cireeiaene 1,666 1.1
General control..... e 1,560 1.0
Water transpori and
terminals.cieiieennnes 1,392 0.9
Air transportetion...... 1,075 0.7
Local parks and
recreatlion..ee.... veaas 984 Q0.6
Correctior..ivvsvneenens 268 0.6
Social incurance
administration......... 740 0.5
General public build-
ings (State-local)..... 617 0.4
Libraries...v.couue. PN 392 0.3
All other and
unallocable....oevsvnes 4,556 2.9
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The Federal Government accounts for a major
fraction of all direct general expenditure for
water transport and terminal facilities and for
air transportation, as indicated by table 7. These
categories include subsidy payments and the pro-
vision of other aids to transportation by such
agencies as the Federal Aviation Agency, Civil
Aeronautics Board, Coast Guard, Coast and
Geodetic Survey, and Maritime Administration,
as well as gross expenditure of the Panama Canal
Company and the St, Lawrence Seaway Develop-
ment Corporation.

The item shown for space research and
technology includes programs for manned and
unmanned space flights for lunar exploration
and supporting research and development.

The category “general control” covers legis-
lative bodies; administration of justice, including
the courts; and governmental chief executives
and central staff agencies, other than those
concerned primarily with finance, “Financial
administration” includes tax administration and
collection activities, and agencies concerned with
auditing, budgeting, accounting, fund custody, and
purchasing.

For State and local governments, and the
category “social insurance administration” in-
cludes only employment security administration—
i.e,, the administration of employment offices
and unemployment compensation. Spending by
these governments for administration of public
asgistance is classed, as noted above, under
“public welfare—other.”

Insurance Trust Expenditure

Benefit payments, and refunds of contributions
received in connection with contributory retire-
ment, life insurance, and social insurance
programs are designated here “insurance trust
expenditure.” This corresponds to the category
“insurance benefits and repayments,” shown in
table C and discussed above.

Data on insurance trust revenue u.nd expendi-
ture, by type of system and level of government,
are presented in table 11.

Utility and Liquor Stores Expenditure

State and local liquor stores and local water,
electric, gas, and txansit system expenditures,
as shown in tables 5 and 10, include amounts for
wages and salaries, and for supplies, materials,
and other services required to produce or make
available utility products sold to the public; for
purchases of goods for resale; for construction,
equipment, land and other additions to utility

plants; and for interest payments on long-term
debt incurred specifically for utility purposes.

GOVERNMENT INDEBTEDNESS

Total government debt—Federal, State, and
local—amounted to $384.6 billion at the end of
fiscal 1963,

Detailed statistice on Federal Government
indebtedness, being available in other published
sources, are not repeated in this report.? The
Federal public debt on June 30, 1963, was
$305.9 billion, of which $58.2 billion was held by
U.S. Government investment accounts—mainlv
insurance trust funds. The “Federal public debt”
total excludes nonguaranteed obligations of
Federal agencies and certain guaranteed obliga-
tions issued by Federal agencies and held outside
the U,S. Treasury.

Debt statistics of State and local governments
appear in table 13, and are summarized below:

Amount Percent
Item {millions change,
of dollars) | 1962-1963
Debt outstanding, total.. 86,443 7.0
Long-term...ceensvseecens 82,202 6.7
Full faith and credit 50,093 4.0
Nonguaranteed...evses 32,109 11.2
Short-term.iseevessseses 4,240 13.5
Net long-term debt

outstanding..veeceenense 74,926 5.3

As these figures show, the major portionofall
State and local government debt is long-term
indebtedness and a substantial portion of such
long-term debt is nonguaranteed debt—i.e., obli-
gations payable solely from pledged earnings of
specific activities or facilities, from special
assessments, or from specific nonproperty
toxes,

Net long-term debt, as shown above, repre-
sents the gross long-term debt less amounts re-
served for future debt retirement--shown as
“offsets to debt” in table 14.

2F:I.gures onFederal indebtedness and debt trans-
actions appear in the Annual Report of the Secre-
tary of the Treasury on the State of the Finances,
and on a current basgis in the Daily Statement of
the United States Treasury and the monthly Treas-
ury Bulletin.
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CASH AND SECURITY HOLDINGS

Statistics on financial assets of State and
local governments are presented in table 14 and
summarized below:

Percent
‘?ﬁz‘l‘ft Per- | increase
Ttem e cent or
of decrease
of dol- total -
lers) 1962-1963
Totaleeseaassassesas| 69,975 | 100.0 9.4
Insurence trust systems.| 33,702 48.2 10.1
Unemployment
campensation..seeeees 6,081 8.7 7.5
Employee retirement...| 25,929 37.1 11.3
Other.isesecesrevasasne 1,592 R.4 2.8
Other than insurance
trust systemS.....oe000f 36,272 | 51.8 8.6
Cash and deposits.....| 15,585} 22.3 7.5
Federal securities....| 14,376 | 20.3 11.6
State and local .
government securities 2,274 3.2 -10.9
Nongovernmental
securities...eeeessns 4,037 5.8 17.1

As shown above, about one-half of all hold-
ings represent asscts of employee-retirement
systems or other insurance trust systems.
Other major holdings by purpose include hold-
ings of bond funds pending disbursement, and
holdings of sinking funds and other debt offsets.

Additional detail on the financial assets of
employee-retirement systems appears in table
12,

SOURCES AND PROCEDURES
Periods Covered

Data in this report for 1963 relate, with a few
minor exceptions, to governmental fiscal years
ended during calendar 1963. For the Federal
Government, most schooldistricts, and all except
3 of the 50 States, this means. the 12 months
ended June 30, 1963, There is more variation
among other governments, with a considerable
proportion operating in terms of a fiscal year
ending December 31.

Federal Finance Statistics

The Budget of the United States Government
for the Fiscal Yeaxr 1965 (which presents “actual”
data for 1963 is the source of mostof the Federal
Government financial information in this report.
For certain kinds of transactions, recourse was

necessary also to the 1963 annual reports of the
Secretary of the Treasury and of the Commis-
sioner of Internal Revenue. Certain details as to
Federal payments to State and local governments
were obtained directly from the Federal agencies
making the payments,

The classification used by the Bureau of the
Census for reporting State and local government
finance statistics differs in a number of impor-
tant respects from the classification used in the
United States Budget.  Accordingly, it was
necessary to recast Federal data as presented
in the United States Budget in order to develop
the governmental finance statistics presented in
this report. This involved not only (1) grouping
of individual Federal receipt items and “budget
expenditure” amounts for various agencies and
appropriation items in accordance with the func-
tional framework used for reporting of State and
local government finances, but also (2) applying
certain adjustments to Federal “budgel receipts”
and “budget expenditures” data in order to arrive
at “revenue” and “expenditure” amounts, as
reported here, These adjustments took account
of the following major differences between these
series:

(1) Receipts from the repayment of loans and
payments for extension of loans are
included in Federal “budget receipts” and
“budget expenditures”; such transactions
are excluded from revenue and expendi-
ture as defined by the Bureau of the
Census.

(2) The financial transactions of government
enterprises are included in Federal
budget figures only to the extent of their
net effect (plus or minus) upon “budget
expenditures”; Census figures include
gross revenue and expenditure of govern-
ment enterprises (loan and investment
transactions are not included herein).

(3) Federal “budget receipts” and “budget
expenditures” omit the financial trans-
actions of trust funds; such transactions
are included in Census reporting of Fed-
eral revenue and expenditure, except for
trust funds handled on an agency basis
for State and local governments (e.g., the
State accounts in the unemployment com-
pensation fund, and District of Columbia
funds).

(4) Federal Budget receipts and expenditures
include amounts transferred between
general and special accounts, on the one
hand, and trust funds, on the other;
Census figures exclude such interfund
transfers,
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(5) Certain kinds of reimbursements from
non-Federal sources and receipts from
charges for quarters and subsistence
furnished to employees are treated in
the Federal Budget as “appropriation
credits” and result in the reduction of
Budget expenditure by the amount of
such credits; for Census purposes, these
amounts are counted as revenue and added
back to expenditure,

(6) Federal Budget expenditures include in-
terest accrued but not paid during the
fiscal year; Census data on interest are
on a disbursement basis.

State Government Statistics

State government information in this report
is based on the annual Bureau of the Census
survey of State finances. State finance statistics
are compiled by representatives of the Bureau
of the Census from official records and reports
of the various States, The figures are classified
according to standard Census categories for
reporting of State finances, and subjected to
intensive review,

Local Government Statistics

The 1963 data for local governments that are
shown or included in this report are preliminary
estimates, They will be replaced, in the forth-
coming report, Governmental Finances in 1963,
by estimates based on a larger sample of
governmental units.

With the exception of special districts, figures
were developed for each type and size-group of
governments, by applying to the sum of amounts
reported for each item an expansion factor, based
on size relation betveen respondent sample units
and all local governments of similar type and
size. Resulting cell estimates of financial data
were summed to obtain the estimated local
aggregates shown in this report. Amounts in-
cluded here for special districts represent the
summation of estimates developed on a State-
by-State basis from an extensive sample of such
units.

Except for the 43 largest municipalities and a
limited number of other major units (for which
information was compiled by Census represent-
atives from official records and reports), basic
financial data were obtained by mail withdetailed
questionnaires calling for figures in terms of the
Census classification pattern. Followup corre-
spondence was used extensively to clear up
inadequacies and inconsistencies evident from
examination of reported information.

Per Capita Statistics

The nationwide per capita amounts for 1963
which appear in various tables have been calcu-
lated by reference to the estimated resident
population of the United States (i.e., excluding
armed forces overseas) as of July 1, 1963.

Corresponding July 1 estimates of resident
population for previous years have been used
to derive the per capita figures for earlier years
that appear is tables 1 to 3, except that the
earlier population totals (like the financial data
for State and local governments) exclude amounts
for Alaska and Hawaii prior to their becoming
States—i.e., omitting Alaska before 1959, and
omitting Hawaii before 1960. On this basis, the
population totais applied were as follows:

1963 (provisional estimate) . . .188,616,000

1962 . ... . 185,822,000
1961 .. .. i 183,057,000
1960 ... oo 179,992,000
1989 . ... i 176,513,000

These figures are from Current Population
Reports of the Bureau of the Cenus, Series P~25,
No, 285, No. 280, and No. 278.
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Table 1,--HISTORICAL SUMMARY, FINANCES OF ALL GOVERNMENTS (FEDERAL, STATE AND LOCAL), 1959 TO 1963

17

Amount (millions of dollars) Per capita
Item
1963 1 1959
(Prelin. ) 1962 1961 1960 1959 1963 1962 1961 1960
REVENUE
Totaleusaeencsnasstoacaensurnaanseanens | 181,154 | 168,062 | 158,741 | 153,102 | 133,055 | o0g0.44 | 904.42 | 867.17| 850,60 1753.80
General revenue,,.., 152,195 | 242,397 | 133,969 | 130,618 | 114,178 | gos,00 | 766.31 731.84| 725.69| 646.85
TaXeBuuseraess 130,950 | 123,816 | 116,331 | 113,120 | 99,636 | o427 | ©666.32 | 635.49| 628,47 | 564,47
Individual income.... .o 50,857 48,608] 43,9511 43,178| 38,703| oe0.e3| 261.58| 240,09 239.89| 219.32
Corporation INCOmE..vetessasasenen .| 23,08 | 21,831 22,220 22,674 18,310 123/39| 117.48| 121,38{ 125,97 103,73
Sales, gross receipts, and customs, . 28,650 26,922 25,112 24,452{ 21,769 151,90 144,88 137,18 135,85 123,33
PrOPErty.ceesreseenssssenssocnanns .| 20,123 19,054| 18,002 16,405 14,983 7J0g.eo | 202.54| 98.3¢| 9114 84,88
T uarssestsastenrstenntoesancasasacanes 8,236 | 7,402 7,047 6,411] 5,862 4367 39,84} 38,50 35.62 33,21
Charges and miscellaneous general revenue,,... 21,245 | 18,581 | 17,637 17,499 14,5421 112,64 99.99 96,35 97.22 82,38
Utility and liquor Stores FevenUe....eeseccescees 5,910 5,308 5,116 4,877 4,536 31,33 28,56 27.95 27,10 25,70
Insurance trust revenue?.....iveceecisecessneaass | 23,049 | 20,357( 19,657 17,608 14,341) 122.20] 1209.55| 107.38 $7.83 81,25
Employee retirement,...... 3,759 3,438 3,190 2,868 2,641 19.93 18,50 17,43 15.93 14,96
Unemployment compensatioNeeceessessscsrcscsass 3,331 2,967 2,669 2,476 1,935 17.66 15,97 14,58 13,76 10.96
0ld age, survivors and disability insurence,.. 14,195 12,289 | 12,131] 10,656 8,294 75,26 66,13 66,27 59,20 46.99
Other.iuieeseresnasnnsansossenssosrcscancaseas 1,764 1,663 1,667 1,606 1,472 9.35 8.95 9.11 8.92 8,34
EXPENDITURE, BY CHARACTER AND OBJECT
Totaleessesconsnsenssasasesssscanssncsasses | 185,233 | 176,240 | 164,875 | 151,288 | 145,748 982,06 948,43 900,68 840,53 825,71
Current operaticNiissececcsseersrsscarenssssasnes | 103,722 | 98,1461 91,723 | 81,654| 78,950 549,91 528,17 501,06 453,65 447,28
36,233 | 35,220 32,320 31,946( 32,228 192,10 189,54 176.56 177,49 182,58
17,946 | 17,298| 16,987 15,832 16,385 95.15 93,09 92,80 87,96 92,83
15,790 | 15,615 13,4241 14,378 | 14,158 83.72 84,03 73,33 79.88 80,21
Land and existing structureS.ciessescescsesces 2,498 2,307 1,509 1,735 1,684 13,24 12,42 10,43 9,64 9.54
Assistance and gubsidieS..esseseonsecscsesssnaves 11,682 | 11,660| 10,931} 10,402} 10,658 61,94 62,75 59,70 57,79 60,38
Interest on debt2...eiuecessrescsssenssaneeosanes | 20,310 | 9,586 9,720 9,600 7,283 4,66 51,59 53,04 | 53,84 41,26
Insurance benefits and repaymentS.isecccesesesess 23,285 | 21,628| 20,191 | 17,596| 16,631 123.45 116,39 110,30 97.76 94.22
Exhibit: Expenditure for personal services,, 57,116 | 54,1531 50,215 47,136 44,994 302.82 291,42 274,31 261,88 254,90
EXPENDITURE, BY FUNCTION
Tot8leseencenocsrcanensostnorsnesareesansss | 185,233 | 176,240 | 164,875 [ 151,288 | 145,748 | 982,06 948,43 200,68 340,53 825,71
General expenditUre.ccis.sssenssasescconseansasss | 156,062 | 149,159 139,161 | 128,600 | 124,217 | 827.41 | 802,70 | 760.2L| 714,48 703.73
National defense and international relatioms.. 54,607 | 53,2251 49,387 47,464 | 48,389 289,51 286,43 269,79 263,70 274,14
POSEAL BEIrVACE.eeeervserneansosonns . 4,402 | 4,000} 4,025 3,730 3,499| 23,3 22,07 21,99 | 20,72 19.82
2,529 1,242 735 395 145 13.41 6,68 4,02 2.19 0.82
2,690 | 22,814| 21,214 | 19,4041 18,119| 130,90 | 122,77 | 1215.89| 107.80} 102,65
11,227 | 10,508 9,995 9,565 9,726 59,52 56555 54,60 33,14 55,10
5,485 5,147 4,779 4,462 4,193 29,08 27,70 26,11 24,79 23,75
Hospitals,ceueaes 5,007 ] 4,791 4,549 4,2131 4,074) 26,92 25,78 24,85 23,41 23,08
Healthi,evesoanee 1,526 1,344 1,132 1,031 993 8,09 7.23 6.18 5.73 5.63
Police protection,. 2,442 2,326 2,210 2,030 1,880 12.95 12,52 12,07 11,28 10.65
Natural resourceB.....esss 11,353 12,194 | 11,409 8,414 9,086 60.19 65,62 62,32 46,75 51.47
Housing eni urban renewal, .o 1,666 1,701 1,320 1,142 838 8,83 9,15 7.2 6.34 4,75
Alr transportatich....eeeeses .. 1,075 1,082 1,065 842 733 5,70 5.82 5,82 4.68 4.15
Water transport and terminals . 1,392 | 1,388] 1,273] 1,142{ 1,022 7.38 7.47 6.95 6,34 5.79
Correctionisececcscscnsossscssronse 868 846 810 722 708 4.60 4,55 4,42 4,01 4.01
Social insurance administration,... 740 727 636 549 651 3.92 3.91 3.47 3.05 3.69
Finanelal edministration...seeeeess .o 1,819 1,704 1,608 < ( 9,64 9,17 8.78
General control,........s. 1,560 | 1,483 1,417 } 2,859 2,750k glog 798| 7.7 D 15.88|  15.58
Interest on general debt?, 9,875 9,173 9,309 9,332 6,959 52,36 49.36 50.85 51,85 39.42
Other and unallocable..... . 13,729 13,363 | 12,284 11,304 | 10,454 72,79 71,91 67,10 62,80 59.23
Ubllity smd Yinvaw ghorea eXperiture, ,uoeseessss 5,885 5,453 5,523 5,088 4,90 .2 29,35 30,17 28,27 27.77
Insurance trust expenditure...ecsesessscesesesses | 23,285 | 21,628| 20,191 | 17,596 | 16,631| 123.45 116,39 110.30 97.76 94,22
Employee retirement..cess . 2,87 2,642 2,339 2,161 1,936 15.24 14,22 12.78 12.01 10.97
Unemployment compensation...ceesacecssescconss 2,927 3,019 3,75 2,639 3,523 15.52 16.25 20.29 14,66 19,96
01d age, survivors and disability insurance,.. | 15,005 | 13,669 | 11,8891 10,798 9,388 79.61 73,56 €4,95 59.99 53,19
Otherssiecteeesncenrersossecnsssorsssnscnsonse 2,469 2,298 2,248 1,997 1,784 13,09 12,37 12.28 11,09 10,11
INDEBTEDNESS
Debt outstanding at end of fiscel year........... | 392,203 | 379,003 | 363,994 | 356,286 | 348,816 | 2,079,090 | 2,039,€0 | 1,988.42 | 1,979.45 | 1,976.15
Increase in total debt during fiscal yesr........| 13,300 | 14,756] 7,708 [ 7,470| 14,286 ()] (2) ()] ) )
Note: Because of rounding, detail mey not edd to totals, Figures for 1959-19v? are from the report, tistic Vi 8’

t (Vol. VI, No. 4 of the 1962 Census of Govermments), scheduled to be issued in September 1Jvé. Local government amounts

included here, except 1962 data, are estimates subjest to sampling varistion; cee text,

1State and local government aggregates herein for 1959 ex.lude data for Hawaii and its local governmenta.
2pxcluding as intragovernmental transactions, interest on Federal cecurities held by Federal agencies and funds, see also table 11,

?Not computed.
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Table 2.--HISTORICAL SUMMARY, FINANCES OF THE FIDERAL QOVIRNMENT, 1959 70 1963

Ancunt (millions of dollars) Fer ~apite
Ttem
1963 | 1962 [ 1961 | 1960 | 195 | 1963 1962 1961 | 1960 1923
REVENUE
Totaleesveeisnonssvanneanss]114,557 | 206,441 101,341 | 99,800 85,459| 607,36 572.81 553,60) 554.47 484,15
General revenue......seeeesvsnesesaneas) 98,1450 92,006 87,062( 87,088( 75,249 520,34 495.18] 475.60] 483.84 426,31
TOXEB..oiiivenveneiannicniaianaanss] 86,797 82,262| 77,470] 77,0031 €7,257| 460,18 442,69 423.20] 427.81 381.03
Individual Income...ecevvnsveaned| 47,588 | 45,570 41,338| 40,705 36,719 252,30 245.24 225.82] 226.20 208.02
Corporation income...........esus] 21,579 20,5231 20,954 | 21,494 17,309 114,41 110.44]  114.47] 119.42 98.06
Sales, grosa receipts, and
CUBLOMBL . earensesansenaarearanes] 14,215 13,428( 12,649| 12,603} 11,332 975,36 72,26 69.10§ 70.02 64,20
Customs dutles. 1,205 1,142 982l 1,105 9250 6.9 6.15 5.36 6.14 5.2
Motor fuel.ciccvieiinanncacess) 2,558 2,451 2,323 1,984 1,636 13,56 13.19 12,74 11.02 9.38
Alcoholic beverages...........| 3,345] 3,248| 3,024 3,006 2,915] 17.73 17.48]  17.000  17.26 16.51
Tobecco Productseeseesecsasass| 2,075 2,022 1,986 1,927 1,98 11.00 10.88 10,85 0.7 10.19
Other sales and groas
Teceipts taxes.......ccovuunsf 5,032| 4,565 4,224 4,481 4,038| 26,68 24.57 3.7 24.90 22.88
Other taxes......cuvveeenuavennens]| 3,415 2,700 2,529| 2,191| 1,896] 18.11 w.75] .82 1217 10.%
Death and gift...eeieceonaiaad] 2,167) 2,016] 1,89 1,606 1,333} 11.49 10.85 10.36 8.92 7.55
Al other...oiainnenenesenees| 1,248 T4 633 585 563 6,62 3,90 3.46 3.2% 3.19
Charges and miscellancous general
TEVENUEL .t usiinienernnnarsenasvananss| 11,347 9,7% | 9,592| 10,085] 7,902 e0.16 52,49 52,40|  56.03 45.28
Current chargesl.......veveeennennn| 8,371 7,395 7,001 7,32( 5,877 44,25 39,80 38.79] 39.62 33.29
Postal recedpts.cuiivaiieaaacaas]| 3,7271 3,420 3,300 3,260 3,054} 19,76 18.40 18.03 18.11 17.30
Naturel resourcesds...oiueeiinees| 2,757 2,021 2,46| 2,392]| 1,377 14.62 10,88 13.20f 13.29 7.80
Sales of agricultural products| 2,026 1,362 1,799 1,748 TR 10,74 7.33 9.83 9. 4.37
Sale Of Propertyececccassossesscesss 177 83 21 48 51 0,94 Q.45 o 0.27 0.29
Interest earningS......eeveeesnennas| 1,000 976 936 818 674 5.31 5.25 51 4,54 3.82
Other miscellaneous general revenue.| 1,823 1,300| 1,534 2,087 1,390 9,67 7.00 8.38) 1.5 7.87
Insurance trust revenue?,......iveeiens 16,412 | 14,425| 14,279 12,712| 10,210 87,01 T7.63 78,00 70.63 57.84
Employee retirementacieccssercicnses 946 877 866 769 Kl 5.02 4.7 4.73 4.27 4,36
Unegployment compensation. ..veevuee 150 147 150 153 102 0,80 0.79 0.82 0,85 0.58
0ld age, survivors, and disabilivy
InBUrANCe..covvrvensareniasesannnes | 34,195 12,289 12,231} 10,65 8,294 75,26 66,13 66.27 59,20 ~6.99
Veterans' life insurance...eecesvess 563 548 561 529 519 2.98 2.95 3.06 2.93 2,94
Railroad retirement...ceseesnsscnnss 559 564 57 607 525 2,96 3.04 .22 3,37 2.97
EXPENDITURE, BY CHARACTER AND OBJECT
Totaliuiiesseenseacasonsaresns, [118,805 113,428 | 104,863 | 97,284 | 93,531 629,88 610,41 572.84) 540.49 529.88
Intergavernmental expenditure..........| 8,507| 7,735 7,011| 6,99 6,355| 45.10 41.63 38.30| 38.86 36.00
Direct expenditure.........eeseeessivsy[100,298 [ 205,603 | 97,8521 90,289 | 87,177| 384.78 568.79 334,541 501.63 493.88
Current operstion.....ceeeeveienannd| 57,728 55,410 51,923 | 45,320 «5,581| 306,06 29% 19§ 283,64| 251,88 258,23
Capital outlay...c.veeseeennieane.. | 18,635 | 16,429 16,229 16,8421 16,877] 98.80 99.18 88.66] 93.57 95,61
Construction.yevsessniecrnseaess | 3,752 3,673 3,73 3,480 3,662 19,89 19.77 20,61 19,33 20.75
Equipmente.cciieiieieaiiiennaions | 14,306 | 24,308 | 12,182 13,186 | 13,083| 75,85 77,00 66,551 713.26 74,12
Land and ex{sting structures..... 578 448 274 175 132 3.06 2.41 1.50 0.97 0,75
Assistance and subsidies............| 7,979 7,952 7,323 6,884 7,329 42,3C 42,719 40,00 38.25 41,52
Interest on debtivsiivieviansaneniad| 7,682 7,162 7,485 7,662 5,543 40,73 38,54 40,89 42,57 .40
Insurance benefits and repayments...| 18,273 | 16,7240| 14,892 13,565| 11,847 96.88 90.09 81.36 75.36 67.12
Exhivit: Expenditure for persocnsl I
BErvICeBicecsieionsasnasanasanaresanns | 26,237 | 25,424 23,75 | 22,671 22,466 | 139,10 136.82 129,76 | 126.07 127,28

See footnotes at end of table,
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Table 2,-—HISTORICAL SUMMARY, FINANCES OF THE FEDERAL GOVERNMENT, 1959 TO 1963—Continued
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Amount (millions of dollars) Per capita’
Item
1963 1962 1961 1960 1959 1963 1962 1961 1960 1959
EXPENDITURE, BY FUNGTION ¥
Totalisuieaeesaoanareas |118,805 [ 113,428 1 104,863| 97,284| 93,531| 629,88 610,41 572.84| 540.49 529.88
Total general
expenditure.........[100,532 | 96,689 89,9711 83,719} 81,685 533,00 520.33 491.49| 465.13 462.77
Intergovernmental expenditure,.........| 8,507| %,735] 7,011 6,994 6,355 45,10 41.63 38.30f 38.86 36.00
Education.scevioiesnienniennennaeses ) 1,384 1,169 1,030 950 826 7.34 6.29 5.63 5.28 4.68
2,981 | 2,748 2,586 2,905 2,575{ 15.80] .79 14.13{ 16.14 14.59
Public welfre...ovviureensanenenses| 2,752 2,448 2,178 2,000 1,973] 1459 1327] 1190 11.50 11.18
Social insurance administration..... 342 461 370 325 298 1.81 2.48 2.02 1.8 1.65
Other and unallocable intergovern-
mentel expenditure.........cveese..] 1,048 909 847 745 682 5,56 4.89 4.63 414 3.86
Direct expenditure...iciivneeiasians..o 110,298 1 105,693 | 97,852] 90,289| 87,%77| 584,78 568.79 534,541 501.63 493.88
Gereral.ccsveirsnesnananssaeansaea.. | 92,0251 88,953 82,9601 76,7241 75,330] 487.90 478.70 453.19] 426.26 426,77
National defense and inter- '
national relations..eeveeowuan.o] 54,607 | 53,225] 49,387) 47,464) 48,389 289.51 286.43 269.79] 263.70 274,14
Postal service....vvvsvaiecseessse] 4,402 4,101 4,025 3,730 3,499 23.34 22,07 21.99 20.72 19,82
Space research and technology....| 2,529 | 1,242 735 395 145 13.47 6.68 4.02 2.19 0.82
B> 1ETT:R A R T 751 598 640 685 836 3,98 3.22 ‘3.50 3.81 4.74
HighwaySeeeiiesarinenns eens 165 151 15 137 134 0.87 0,81 0,82 0.76 0.76
Public welfar€.eeissesrascnscenes 118 63 59 58 57 0.63 0.34 0.32 0.32 0.32
HOSPIEALS . e tornanesseneannanass| 1,178 2,128] 1,053 978 932 6,25 6,02 5.75 5.43 5.28
330 675 542 472 411 4,60 3.63 2.96 2.62 2.33
Police protection...covvapennenns 209 196 193 173 170 1.10 1.08 1,05 0.96 0.96
Natural resourcest...............| 9,793 | 10,823 10,082{ <7,225{ 8,010 s51.92] s8.24 55.08] 40.14 45.38
Stabilization of farm prices
INCAME . ervinireanianeees] 6,772] 7,916] 7,331 4,862] 5,858| a3s.00) 42.57 20,05] 27.01 33.19
Housing and urban renewal........ 509 548 377 284 223 2.70 2.95 2,06 1.58 1.26
Alr transportation..civeesvessies 736 709 643 500 425 3.9 3.82 3.51 2.78 2.4)
Water transport and terminals....| 1,097 1,096 980 905 781 5.82 5.90 5.35 5.03 4,42
Correction.eveservecresncasonsees 55 51 27 &4 k) 0,29 0.27 0.26 0.24 0.21
Soeial insurance administration.. 329 328 285 236 %8 1.74 1.77 1.56 1.30 1.97
Financisl administration.........| 701 641 501 { ER 7 N 2,23 }
746 747 4,14 .23
General €ontYOlesesssvecersnovess 222 200 197 1,18 1.12 1.08
Interest on general debt?........| 7,682 7,162 7,485 7,662 5,563 £0.73 38,54 40.89 42.57 31,40
Other and unalloeable direct -
general expenditurel............| 6,130 5,009 5,486) 5,000 4,e44| 32,390 32.39) 2097 27.95 26.31
Veterans!' services not
elsewhere elassified.........| 3,941 44,1291 3,965| J3,689] 3,645 20.89} - 22,22 21.66| 20.50 20.65
Insurance trust expenditure............| 18,273 16,740] 14,893| 13,565] 11,847 96,88 90.09 8L.36 75.36 67.12
Employee retirement.suiciiesecaeseas] 21,1831 1,064 956 896 792 €.27 573 5.22 4,98 4,49
Unemployment compensation.,.ssveess. 167 211 252 275 248 0,89 1.14 1,38 1.53 1.40
0ld age, survivors and disability
INSUrBNCE.. s eueuarseaneisnsncesesss]| 15,005 1 13,6691 11 889| 10,798 9,388 19,61 73,56 64.95| 59,99 53.19
Veterans! 1life insurance....oveesvas 844 772 814 679 651 4,47 4.5 445 3.77 3.69
Railroad retirement....eeeievevevans 1,0’64% 1,022 982 916 768 5.0 5.51 5.3¢ 5.09 4.35
INDEBTEDNESS
Debt outstanding at end of ficcal year. 305,860 | 298,201 | 288,971 | 286,331 | 284,706 |1,621,60|1,604.77| 1,576.58 [1,590.80 | 1,612.95
Held by Federal Government..........| 98,2306 | 56,296 | 56,002 55,259| 54,554] 308,60( 302.96{ 305.93{ 307.0%L 309.07
Other debt outstanding,........esy.. [247,654 | 241,905 | 232,969 | 251,072 | 230,352 |1,313,00| 1,301.81 | 1,272.661,285,72 | 1,303.88
Increase in total debt during fiscal
YBBT . eveeeciioniniieseensirensasnnen| 7,659 9,230 2,6401 1,625 8,363 %) ) *) {?) (%)

Hote: Because of reunding, detail may nol add {o totals.

Figures for 1959-1962 are froct the report, Hictorical Statistics on

Governmenial Finances and Employment (Vol. VI, No. 4 of the 1962 Cenmus of Governzents), scheduled to be Iysued {n September 1964.

TIncluding amounts for categories not shown ceparately.

2F.xcl\.\dlx\g, as intragovernmental transmetions, interest on Federal Gecurities held by Federal agencies and funis; sce also table 1,

IHot computed,
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Table 3,—HISTORICAL SUMMARY, FINANCES OF STATE AND LOCAL GOVERNMENTS, 1959 TO 15,63

Amount (mdllions of dollars) Per capita
" Item
1963 1 joe2 | 1961 | 1960 | 1959t | 1963 | 1962 | 1961 | 1960 | 1959
(Prelim,)
REVENUE
TOtaluuvveeransarenansaneanenns | 75,265 | 69,492| 64,531 | 60,277 | 53,972 | 399.04 | 373,97 | 352,52 | 334,89 | 305,77
Total general revenue.,,,.... 62,718 | 58,252 | 54,037 | 50,505 |45,306 | 332.52 | 313,48 | 295.19 | 280.60 | 256,67
Intergovernmental Ievenue,,..vsssececessnecncss 8,668 | 7,871 7,131 | 6,974 | 6,377 45.96| 42,36| 38.96| 38.75| 36,13
Revenue {TOM OWN HOUYCEB.,,sesussecarncrecscsss 66,597 | 61,621 | 57,400 53,302 {47,596 | 353.08 | 331.61 | 313,56 | 296.14 | 269.65
General revenue £IOM OWNl SOUICES.sessssevess 54,050 | 50,381 | 46,907 |43,530 | 38,929 | 286.56 | 271.13 | 256,24 | 241,84 | 220,54
TaXeBeseassasereronass 44,153 | 41,554 | 38,861 (36,117 | 32,379 | 234,09 | 223.62 | 212.29 | 200,66 | 183,44
Individual 1nCOMe,.veveeercscansrsnase 3,269 3,037 2,613 | 2,463 | 1,994 | 17,33| 16,34| 14,27 13,68 11.30
Corporation 1NCOME..sevessuvsatercnnne 1,505 | 1,308| 1,266 | 1,280 | 1,000 | 7.98] 7.04[ 6.92| 6.56 5.67
Sales and gross recelpt8.ecei.vssienes 14,435 | 13,494 | 12,463 |11,849 {10,437 | 76,53] 72.62| 68,08 | ¢5.83 59,13
Generalosueuaiessensarecscosnannnne 6,604 | 6,069 5,431 5,177 | 4,444 | 35,00 | 32.66| 29.67| 28,76 | 25.18
Selective,iiisernosenicnsesncnronns 7,831 7,424 7,032 ( 6,672 5,993 41,52 39.95| 38,41 37,07 33,95
PIOPEItY . ueensenearanvenssocnnsnanenes | 20,223 | 19,054 | 18,002 | 16,205 |14,983 | 106.69 | 102.54 | 98,34 | 91,14 | 84,88
cesenes 4,821 4,662 4,518 | 4,220 3,966 ) 25,56 25.09] 24,68 23.45 22,47
Charges and miscellaneous general revenue 9,858 8,827 8,045 | 7,414 | 6,550 | 52.48] 47.50| 43,95| 41,19 37.11
4111y TeVenUe. . eiceraiiesrarecncrsnansenes 4,594 4,026 3,856 { 3,613 ) 3,320 24,36} 21.67( 21,06| 20.07 18,81
Liquor StOTeS TeVeNUE.....cvesvsorsercsosnce 1,316 1,282] 1,260} 1,264 | 1,216 6,981 6.90] 6,88 97,02 6,89
Insurance trust revenue.....eeivssrensnacesse 6,637 | 5,932| 5,378 4,896 { 4,131 3519 JL.92| 29.38| 27.20| 23,40
Employee retirement,..ceeceveccvesssecees 2,813 2,561 2,324 | 2,009 | 1,871 24.91| 13,78 ] 12,70} 11.66 10,60
Unemployment compengatlon..veeeesvassaass 3,181 2,820 2,519 | 2,323 | 1,833 | 16,86| 15,18 | 13,76 | 12.91 10,38
327 tecveintaane 643 550 535 472 428 3,41 2,96 2,92 2,62 2,42
EXPENDITURE, BY CHARACTER AND OBJECT
TOLAL . snasrenconsraranoasesnsnrsesarones | 74,935 [ 70,7 | 67,023 {60,999 (8,572 | 397,29 [ 379,65 | 366,13 | 338,90 331,83
Current Operation,,.cvsssevissssacsrocssuceneans 45,99 | 42,736 | 39,800 | 36,318 |33,369 { 243,85 | 229.9% | 217.42 [ 201..78 | 189,05
5

Capital oublaY.sieesescerossrnronssotsncnnsanss 17,598 | 16,791 | 16,091 {15,104 |15,351 [ 93,30| 90,36 87.90| 83,91 | 86,97
Construction,,.cisuerecenssesnssentonrasannne 14,194 | 13,625 | 13,214 |12,352 12,723 | 75.25| 73.32| 72,19 | 68,63 72,08
Equipment..... 1,484 | 1,307 | 1,242} 1,392 | 1,075 7.87| 7.03| 6.78| e6.62 6.09
Land and existing StructureS...seeeeeesesees 1,920} 1,859 1,635 | 1,560 | 1,552 | 10.18| 10,00| 8.93| 8.67 “ g9
Assistance and SubsidieS.....vevveencninennares 3,703 | 3,708 | 3,608 | 3,518 | 3,329 | 19,63 19,95| 19.71| 19,55 | 18,86
Interest on debbiuieusierivirnnsneennenieenes | 2,628 | 2,424 [ 2,225 | 2,08 | 1,740 | 13.93| 13.04| 12,15] 1.27| 9.8
Insurance benefits and repayments,.......uve.e. 5,002 | 4,888 5,299 | 4,001 | 4,784 | 26,57 26.30] 28,95| 22,240 27,10
Exhibit: Expenditure for personal services,,.. 30,879 | 28,729 | 26,461 | 24,445 |22,528 | 163.79 | 154,60 | 144,55 [ 135,81 | 127,63

EXPENDITURE, BY FUNCTION
. S N N 74,935 | 70,547 | 67,023 {60,999 | 58,572 | 397.29 | 379,65 | 366.13 | 338,90 | 331,83
Gerieral expenditure, . veieiavseserssconsonrense 64,037 | 60,206 | 56,200 |51,876 {48,887 | 339.51 | 324,00 | 307,01 [ 288,21 | 276,96
EdUCatitifeseiasieeiaresnsesnroncsonnsssnenes 23,939 | 22,216 | 20,574 118,719 17,283 | 126.92 119,56 | 112,39 [ 104,00 97,91
Local schools,, ceeseneees | 18,738 ] 17,739 | 16,608 {15,166 |14,034 | 99.34]| 95.46| 90.73 | 82,26 | 79.51
Institutions of higher educnilon..,,,.... 4,697 | 4,043 3,570 1 3,202 | 2,920 | 24.90| 21.75( 19.50| 17,79 | 16,5
Other education..cieiureeiisrernineannses 504 4341 396 51 329 2,67 2.3 | 2,16 1,95 1.86
U OHIGHMOYS. oot enieenseaeiaeen.. | 11,062 | 20,357 | 9,824 | 9,428 | 9,592 | s8.e4| ss.7a) 8378 | se8 | sam
Public Welfare..seessreervessensssoneseannes 5,367 | 5,084 1 &720] 4,404 | 4,036 | 28.45| 27.36 ) 25.78 | 22.47 | 23,43
HOSPILALS. et snavsvenacresvnnnnncnns . 3,899 | 3,673 | 3,296 | 3,235 | 3,142 | 20.67] 19.77] 19.10] 17.97 | 17.80
Health..ieeruienienrinnennnnensnennennanass 696 669 590 559 582 3.69| 3.60] 3.,22| 3.1 3.30
Poldice protection..iceuuiierrariecensnnnnnas 2,233 2,130 2,007 1,857 | 1,710 11,84/ 11,46 11,02 10,32 9.69
Local fire protection...iiiecssscsecseseonnes 1,195( 1,124 | 1,087 995 914} 634 6.05] 59| 553 5.18

See footnotes at ond of table,
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Table 3, —HISTORICAL SUMMARY, FINANCES OF STATE AND LOCAL GOVERNMENTS, 1959 T0 1962-—Continued
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Amount (millions of dollaras) Per capita
Item 1963
9l | 1963 | 1962 | 1961 | 1960 | 1959
(Pre1im,) 1962 1961 1960 | 195
RXPENDITURE, BY FUNCTION—Continued
General expenditure—Continued
SEWBIAER. it essnrsersrtonnnnnssnnnaasesnsanssl 1,297| 1,272 1,103) 1,103| 1,002 | ¢,88 | 6.85] 6.03] 6,13 5,73
Sanitation other than SEWers8ge....ecescsssosss Tady 686 €n 624 598 3.9 3,69 3,66 3.47 3,39
Local parks and recreation,.... 984 886 857 770 729 | s.22f 47| 4.68| 4,28 4,13
NAtUrR] IeS0UIrCOB..vcacrecsrstosvosncnssossnne 1,500 1,371 1,327 | 1,189| 1,076 8.27 7.38 7.25 6,61 6,10
Housing and urban reneWhl,,...secsesaseccesnse| 1,157 | 1,153 943 858 615 6.3 6,201 5.15| 4.77 3,48
339 373 422 342 38| 1,80 2,00 231| 1,9 1,74
Water transport and terminals....eecessceecece 295 292 293 237 21| 1.56| 1.57| 1.0} 1.32 1,37
Parking £acilitien,.veereccascecscanseerscncas 104 83 (NAY | (A) NA) | 0,55 | 0.45] (NAY]  (nA) (NA)
COrTection. etasesunessranssennsccsncorssrrare 813 795 763 678 67L | 4.31] 4,281 4a7) 3.7 3,80
Libraries.c.cceocnisacesrincsnncrrnsuansasronss 392 340 368 278 23| 2,08 1.83] 2,00} 1.5 1,38
Employment security administration, 411 399 351 313 303 2.18 2,15} 1,92| 1.74 1,72
Finanolal administratdon,..eeveesessieneesaene|  LUE | 2,064 | 1,007 {5 005) 5 oon |f 593 | 5.72| 5563y 90 | 11,35
General cONtIOLl.saseccascsnsresercrescsassons 1,338 1,274 1,220 7.09 | 6.86! 6,66
General public buildings., 617 603 590 533 567 | 3.27| 3.25| 3.22] 2.9 3
Interest on generel debt.,s.s.eeceeacoavosseee] 2,193} 2,001 | 1,824 1,670| 1,416 | 11,63 | 10,82 9.96( 9.28 8,02
Other and unalloceble...esssessesseacasssavees) 2,283 | 2,352] 2,122% 1,970 1,748 | 12,10 | 12,66 | 11,59 | 10,9 9,90
Ut111ty expenditur®.,.ucevessecssasssssenacceneeel 4,852 1 4,445) 4,531 | 4,066 3,923 | 25.72 | 23,92 24,75| 22.59 | 22,22
Liquor stores expenditure,,..vsceessssaseresoscne 1,033} 1,008 992 | 1,022 978 | 5,48 | 5.42| 5.42f 5,68 5.54
Insurance trust expenditure....evseescassscsceses 5,002 | 4,888 5,299 | 4,031 | 4,784 | 26.57 | 26,30 28,95 22,40 | 27,10
Exployee retirement,,... 1,690 | 1,578 1,383 1,265 1,144 | 8,97 8,491 7.56| 7.03 6,48
Unemployment compensation...evessesssescssnsss] 2,760 | 2,808 3,463 2,364 | 3,275 14.63 | 15,01 | 18,92 13,13 | 18.55
Other, . iurereeeesuensccnsnencsvsossoenseassans 562 502 453 402 365 2.98 | 2,70 =2.47| 2.23 2,07
INDEBTEDNESS
Debt outatanding at end of fiscal year,..........| 86,443 80,802 | 75,023 | 69,955 | 64,110 |458.30 434,84 | 409,83 | 388,66 | 363,20
Long~term.ssseeseassnens . wesesesess| 82,202 | 77,067 | 71,540 § 66,801 | 61,127 | 435,82 |414.74 | 390,81 [ 371,13 | 346,30
Full falth end oredite..essecescesesessenes] 50,093 | 48,185 | 44,664 | 41,650 | 39,263 | 265,58 259,31 | 243.99 | 231,40 | 222,44
NONGUATENLE®A. . sessasasssnsnsnsssnnosassnns| 32,109 | 28,883 | 26,878 | 25,151 | 21,864 |170.23 [155.43 | 146,83 {13973 | 123.87
ShOTteterMyseucansansscnnransaernnnannasseoase| 4,240 3,735 3,483 3,154 | 2,983 | 22,48 | 20.10{ 19,03 | 17.52 | 16,90
Long-term debt 158U8d,.ucasssescusassaseenssenase) 9,537 1 9,561 | 8,081 | 7,955| 8,147 | 50,56 | 5L.45| 44,14 | 44,20 46,16
Long-term debt retired...veeeescvessscsacncanenesl 4,492 | 4,204) 3,696 3,458 | 3,222 23,82 | 22.68| 20,19 19.21 | 18,25
Increase in total debt durirg fiseal year........| 5,641] 5,526| 5,068 5,825| 5,923 (3) @) ) 2) (*)

Note: Because of rounding, detail may not add to totals,

NA Not available,

Figures for 1959-1962 are from the report, Higtorical Statistics on
(vol, VI, No, 4 of the 1962 Census of Governmenta), scheduled to be imsued in September 1964,
Local government amounts included here, e.cept 1962 data, are estimates subject to sampling variation; see text,

lAmounts for 1959 exclude data for Hawaii and its local guvernments,

Not computed,



22 GOVERNMENTAL FINANCES IN THE UNITED STATES:

Table 4, --GOVERNMENTAL REVENUE, BY SOURCE, BY LEVEL OF GOVERNMENT:

1963

1963

Amount (millions of dollars) Per capita
State and local governments State
Source All Federal Federal and

g:;:ig' Govern- Total | Govern-| local
ment Total Local ment | govern-

(Prelin.) (Prelim,) State (Prelim,) ments
TOLALl revenUe..suvsesosaesssenss | V181,154 | 114,5571 375,2¢%| 40,993| 46,3371 960,44| €07.36{ 399.04
Total general revenue.,......| 152,195 98,145 le2,718] 33,8821 40,001| 806,90| 520.34| 332.52
Intergovernmental revenue,, (1; - 8,6681 8,24 12,490 F‘) -] 45.9
From Federal Government..,.. & - 8,668{ 7,832 836 L - 45,9
From StateS..eiesessssesssse ) - (%) -l 1,654 é‘) - )
From 10cal gOVETMMEENtS.usesescansssasenens O] - * 4 ) ) - ™
Revenue fIom OWNl S0UICES..ssssvesesasssassescesssssses 181,154 114,557 66,5971 32,750 33,847 | 960.44| €07.36) 353,08
General revenue from own sources. . 152,195 98,145 54,050 | 25,639 28,411 ) 806.90] 520.34| 286,56
TaXe8seseass .| 130,950 86,797 44,153 | 22,117 22,036 | 694.27| 460.18] 234,09
Property. . 20,123 - 20,123 688 19,435 | 106.69 -1 106.69
Individual inceme..... . 50,857 47,588 3,269 2,95 313 269.63( 252,30| 17.33
Corporation income.s.esss . 23,084 21,579 1,505 1,505 ()| 122,39] 14,4 7.98
Sales and gross recelpts..... . . 28,650 14,215 s4,435( 12,873 1,562 151.90 75.36 76.53
Customs dutieS.eeeveenserasccarsans . 1,205 1,205 - - - 6,39 6,39 -
General sales and gross receipts,.. . 6,604 - 6,604 5,539 1,065 35.001 - 35,01
Selective sales and gross reccipts, . 20,841 13,010 7,83L{ 7,334 497 [ 110,49 68,98 41,52
Motor fuel,.sevessns . 6,429 2,558 3,871 3,851 20 34,09 13,56 20.52
Alcoholic beverages . 4,162 3,345 817 793 24 22.07 17,73 4,33
Tobacco products,., . 3,263 2,075 1,188 1,124 &4 17,30 11.00 6.30
Public utilities..,.... .- . 1,884 1,115 769 437 332 9,99 5.91 4.08
OBher, seueuanerorensasnsnssanssnssnasne 5,101 3,917 1,184 1,127 57 27,04 20,77 6,28
Motor vehicle and operators licenses, 1,900 - 1,900) 1,780 120 10,07 - 10.07
Death and gift.s.... . 2,762 2,167 595 595 Q) 14,641 11.49 3,15
A1l other..... 3,574 1,248 2,326 1,720 606 18,95 6. 12,37
Charges and miscellaneous general Tevenmue...... 21,245 11,347 9,898 3,523 6,3751 112,64 60.16 52.48
Current ChATECE..essecssnsesasssncsssonannas 15,448 8,347 7,100 2,462 4,639 B8L.90| 44.25( 37.65

National defense and international

Te1AtIONB s ssisesnareonertarnornneanes 809 [ - - - 4.29 4,29 -
Postal service..... . 3,727 3,721 - - - 19.76 19.76 -
EdUcation,..veveaeeess . 2,509 b} 2,500] 1,260 1,240 13,30] 0.05| 13.25
School lunch 88leB..seeessersa . 862 - Be2 - 862 4,57 - 4,57
Institutlons of higher education.. . 1,345 - 1,345 1,239 106 7.13 - 7.13
Othereeissersanesurnosansaaones . 302 9 293 21 272 1,60 0.0 1.55
Hospitalssiivsieseoressanssscnsesnnnnnas 1,180 32 1,148 333 815 6,26 0.17 6,09
SeWETBEC.usrarssss venssesassarsncnesnsen 470 - 470 - 470 2,49 - 2,49
Senitation other than sewerage, . 163 - 1le3 - 1e3 0.86 - 0.86
Loca. parks and recreation,, . 134 - 134 - 134 0.71 - 0.71
Natural rescurceS.sevessss . 2,979 2,757 222 118 104 15,79 14,62 1.18
Housing and urban renewal, 715 ol 8 454 8 446 3.79 1,38 2.41
Adr trensportation..escssessssessas 232 3 229 13 2le 1,23 0,02 121
Water transport and terminals 276 114 162 43 119 1,46 0.e0 0.86
Parking facilities..evsiirersvsenes 150 - 150 - 150 ©.80 - 0,80
1817 112 PPN 2,100 634 1,#72 690 782 11.17 3.3 7.80
Mincellane.' s general Ievenue.s.uieesecvoerss 5,798 3,001 2,7971 1,06l 1,730} 30,74 15.91] 14.83
Special ' 0OEaSMENtS. .y euss s 449 - Lald - 449 2.38 - 2,38
“L8 1 291 34 257 2.4 0.94 1.54
1,82v 1,001 as 23 402 9.e8 5.31 437
3,00 1,823 1,232 (e 628 16.20 9,07 b.53
L R D “, 4% - L - o, O 24,30 - 24,30
Liquor Stores Tevelle...uviesvacssessanaesssees 1,316 - 1,31] 1,101 1% 6,98 - 6,98
Insurance LIUSE IEVENUC. eesssssarssnarscsanses 23,5-9 1t,412 L, 037 £,30 087 | 122,20 7,00 35.19

Note: Because of rouniing, feteil may not adi to totale.

see boni,
- Represents zero or rounds to cero,

1puplizative trancactic.. tetween levels of goverrment are exluded in arriving at aggregatec; tee text.

2Minor amuunt included in individusl income tax figure.

FMinor amount ineluded in YAll other taxes."

Locnl government namountc are estimater subjest %o :ampling variation;
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Table 5,=--GOVERNMENTAL EXPENDITURE, BY TYPE AND BY CHARACTER AND OBJECT, BY LEVEL OF GOVERNMENT: 1963
Amount (millions of dollars) Per capita
State and local governments State
Ten ALl Federal Federal and
g:;::’:- Govern- Total | Govern-| local
ment Total Local ment | govern-
(Prelin.) (Prelim.) State (Prelim,) ments
Total eXPenditure.essssoesevevncsessenes | 2185,233| 218,805 | 374,935] 39,583] 147,456| 982,06] 629.88] 397.29
Intergovernmental eXpPenditure.eeecceecesassesssesses ™ 8,507 (3| 11,885 219 ) 45,10 Q)
TO SEBEEBusweeresseatansrsstononsesassassassnnse *) 7,566 ) - 219 ) 40,11 *)
To 108l ZOVEIMDENLS...ssessasessessesnsssssonses ) 941 ()} 1,885 O] Y 4,99 (&)
Direct expenditure..eecesersesrsessecsscnsansrossnne 185,233] 110,298 74,935, 27,698 47,237| 982.06| 584.78| 397.29
By type:
GENETAL,,sssasassearaasercscsnssssssacnansions 156,062 92,025 64,037) 22,491 41,546 827.41) 487,90 339.51
Utility expenditure,.veesescesecrscasesnssnnns 4,852 - 4,852 - 4,852 25,72 - 25,72
Liquor stores eXpenditur@ii.isessssssessassass 1,033 - 1,033 900 133 5,48 - 5,48
Insurance trust expenditure.,..eseeessecssevsca 23,285 18,273 5,012 4,306 e }23.45 96.88 26,57
By character and object:
Current OperatioNi..ciesecsssesscssasncesasess| 103,722| 57,728 45,99 | 12,449 33,545| 549.91| 306.06| 243,85
Capital oULlaYieecesvossnsevanrsassacersassnses 36,233 18,035 17,593 8,110 9,4881 192,10 98,80 93.30
COnBEIUCELON. sy evasernenasasrscraaasaserans 17,906 3,752 14,194 6,717 7,677 95,15 19.89 75,25
Equipmenteesseseassseceessaerensnassaesonas 15,790 14,306 1,484 393 1,01 83.72 75,85 7.87
Land and existing StrTUCTUTEB. .eseesecseeess 2,498 578 1,920 1,000 920 13.24 3.0, 10,18
Assistance and SUbS1A1E8,cuesvesenssennararnen 11,682 7,979 3,703 2,112 1,5 v1.93 42.30 19.63
Intereat on debbiiicisecscsassaieassaraensasns 10,310 7,082 2,teo 721 1,407 Shatt a0.73 13,93
Insurance benefiis and repayment8....ceeeseess 23,285 18,273 5,012] 4,300 00| 123,45 96,88 26,57
Exhibit: Expenditure for personal services,.,....... 57,116| 226,237 30,8791 7,722 23,1571 302,82 139,10 163,70

Note: Because of rounding, detail may not add to totals. Local government amounts are ectimates sutjest o sampling vorlntion;

gee text,
- Represents zero or rouris to zero.

1Dpyplicative trensactions between levels of government are excluded in arriving et apyregntes; cee text,

2Includes pay and allowances for military personnel amounting to $i°, J5 mdlllon,
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Table 6,—SUMMARY OF GENERAL EXPENDITURE (DIRECT AND 1JTERGOVERMMENTAL), BY FUNCTION, BY LEVEL OF GOVERNMENT: 1963

Amount (millions of dollars) Percent

Funetion All Federal Local All Federal Local

govern- | Govern- | States govern~ | govern- | Govern-| States govern=-

ments ment ments ments meng ments
A1l £unctionS.iecsescraesessrssancesnasanessse |1156,062 | 100,532 | 34,377 | 41,765 100,0 100,0 100.0 100,0
DITEOtassnitosacararnnssscnecnnesravanecoes | 156,062 | 92,025] 22,491 41,546 100,0 9.5 65,4 99,5
Intergovernmental...vsceessesocsscscasssces ()| 28,507 11,885 219 O] 8.5 %,6 0.5
National defense and international relations®,...... | 54,607] 54,607 - - 35,0 5.3 - -
PoBtAl 3ervices . i iivisrecnratossssrncnsrsorrocsans 4,402 4,402 - - 2.8 4 - -
Space research and technology®..esecvesessessancnas 2,529 2,529 - - 1.6 2,5 - -
BAUCATION. caiesvrasereserenerarsasoocerssnesssansns | 124,690 2,134 | 11,947 19,000 15.8 2.1 34,8 45,5
DITECY. . uuuacarurossosssasasaresasararasnsnennes | 24,690 751 4,95 | 18,985 15.8 0.7 4.4 45.5
INterROVAITNENtAL.eesserasesasonssssasocsonsonrss (] 1,384 6,993 15 (1) 1.4 20,3 -
HiGhWAYB4.sunenseeosansecstsnnseessnuosossssnancenss | Y11,227 3,146 8,841 3,654 7.2 3,1 25.7 8,7
DIYEO0b. eueateesanoesesonarnssneressrsanansenes | 11,227 165 7,425 3,637 7.2 0.2 21,6 8.7
Intergovernmental,..eeeesssssoserarsasssressenees ) 2,981 1,416 17 (1) 3.0 4,1 -
PUDLIC WELLBI®. . ivivosrocsnarsrsnssnsansancoraansane | 15,485 2,870 4,631 2,686 3.5 2,9 13,5 6.4
DATEObusseanarerosasossrarnsesstsntanassssncacens 5,485 118 2,n2 2,655 3.5 0.1 7.9 6.4
INtETEOVEINIENtAL, susseecerasossrascorsnrseroonss *) 2,752 1,919 3 ) 2,7 5.6 0.1
Health and hospitalB.ceisssissesssscscsessoncnannens | 6,604 2,192 2,538 2,%2 4.2 2.2 7.4 5.6
DATEOY .. qeassosessessarasneorsesssnansetansananan 6,604 2,008 2,331 2,265 4.2 2.0 6.8 5.4
Intergovernmental,.eesecsrsncressssonsosasacssnes ) 184 207 77 (&) 0.2 0.6 0.2
Natural resourceS....eessesesesesessescacscossnssass | 111,353 9,957 1,125 466 7.3 9.9 3.3 1.1
DATeCt.susueesesusarenesanonocasssesarsanansnress | 11,353 9,793 1,097 463 7.3 9.7 3.2 1.1
INtergoVeTnmENtal sysesseesssasesesecssnsersranse * 164 28 3 * 0.2 0.1 -
Housing and urban Tenewsl.isvssseesssseecsersnecsees | 11,666 880 55 1,145 1.1 0.9 0.2 2.9
T 1,666 509 12 1,245 1.1 0.5 %) 2.7
INYergOVeIrnmentaLesvsessssoresssasesssrearasnsrns () 37 43 - Q] 0.4 0.1 -
Alr tranaportation,..eeeseiesssscasserconsssnacennes | 1,075 788 49 308 0.7 0.8 0.1 0.7
DATEOYas e seanrsasareserssosasecssocossssarennaens 1,075 736 3 308 0.7 0.7 0.1} 0.7
Intergovernmental,eeu e sserseseesssrnsossnnvesass ) 51 18 - (%) 0.1 0.1 -
Social insurance administration..eesesseecesvesoeess 1740 672 41 - 0.5 0.7 1.2 -
DiTe0t, senresnsronarosnresarasesnsnsecnsassensse 740 329 411 - Q.5 0,3 1.2 -
Intergovernmental,ssesscassesvesacsnsosssanssosss ) Y2 - - ) 0.3 - -
Interest on general debt?...ievivererencecerinrosens 9,875 7,682 721 1,472 6.3 7.6 2.1 3.5
Other and combined,.vueseeerseesesacanavasorasssenes | 221,807 8,671 4,058 10,692 14.0 8.6 1.8 25,6
DATECH. . vereeraessararesnrorennnscasarscesanosses | 21,807 8,37 2,797 10,616 14,0 8.3 8.1 25.4
INterguvernmental,eees scssssssesarasscasssnessos H 278 1,261 7 *) 0.3 3.7 0.2

N:t; Because of rounding, detail may not add to totals, Local government amounts are estimates subject to sampling variation;
see text,

- Represents zerc or ¢ \nds to zero,

1puplicative transactions Letwed. lorels of government are excluded in arriving at aggregatea; see text,

2Entirely to States except for $941 million paid direc. to loeal governments, including 5342 miliion for education, $371 million
for housing and urban renewal, $51 million for airports, $51 million for waste treatment facilities, and $30 million, Federal lump-sum
contribution to the District of Columbia,

JEntirely direct expenditure,

Minor amounts included under "Other and combined," below,



SUMMARY OF GOVERNMENTAL FINANCES IN 1963

Table 7.—DIRECT QENERAL EXPENDITURE, BY FUNCTION, BY LEVEL OF GOVERNMENT: 1963

25

Amount (millians of dollars) Per capita

State

ke sovern- Coverne | 1008l | gyaqe | Tossl | g |GoeTE )
( ;:ﬂ;) ment | (Prelim.) (Prelin,) ment | govern-

ments
TOtALesierrnresinrensianeesnrsinanecenes | 156,062 | 92,025 | 64,037 | 22,490 |  41,546| 827.41| 487.90| 339,51
National defense and international relations.......... 54,607 | 54,607 - - ~{ 289.51| 289.51 -
Al other fUNCionBeecesvsssisesnsersorsrvnsesvanesee | 101,455 { 37,418 64,037 | 22,491 | 41,546 537.89 | 198.38 | 339.51
Postal BerViCe..veserernissenenanisrassrisansnosens 4,402 4,402 - - - 23,34 23.34 -
Space research and teChNOLOZYs.cessscossecasascrses 2,529 | 2,529 - - - 13,41 13,41 -
EQuoationassiiuierenvratariaisessaniiissesseinesronns 24,690 751 23,939 4,954 18,985 130,90 3.98 126,92
Local 8ChO0LS.cesessnrcrasssacossansroassassnns 18,738 - 18,738 222 18,516 99,34 - 99,34
Institutions of higher education......cevscvenss 4,697 - 4,697 4,228 469 24,90 - 24,90
Other.ciureseriresiiieeersnaseneironsssasnsenres 1,255 751 504 504 - 6,65 3.98 2,67
HighWAYB et tsueetrensatnsnessesantosnsroscarcssanes 11,227 165 11,062 7,425 3,637 59,52 0.87 58,65
PUblic WelfAre.sesssuirevesnesiassecrsanssonsnrnsnes 5,485 118 5,367 2,72 2,655 29.08 0.63 28,45
Categorical cash @88i8tANCE....ivvivsertsssrnnss 3,329 10 3,319 1,%09 1,410 17,65 0.05 17.60
Other cash assistance,....cveviiencesneinesnnsren 242 1 241 60 181 1,28 0.0L 1.28
Other public welfare..,evevvsersearrrnrenronnees 1,915 108 1,807 743 1,064 10,15 0.57 9.58
Health and hospitals...vessverecessnaonsenscansnss 6,604 | 2,008 4,596 2,331 2,265 35,01 10.65 24,37
Hospltala..ivseieisiriensssnniierinensncnainsene 5,077| 1,178 3,899 2,006 1,893 26,92 6.25 20,67
(¥ 3 T 1,526 830 696 324 372 8,09 4.40 3.69
Police protectioni.ceieeiisiiiiverniianiascararsanes 2,442 209 2,233 297 1,936 12,95 1.1 11.84
Local fire protectiof.e.siisescscscssorsntsrcrsnans 1,195 - 1,195 - 1,195 6,34 - 6.34
BEWETAEE. +eversererrernennernserenrereinsensensens 1,297 - 1,207 - 1,207| 6.8 - 6.88
Sanitation other then Sewerage.....civieviercansanes 44 - T4 - Va4 3.94 - 3.94
Local parks and recreBtioN.seceseeivansersscassannes 984 - 964 - 984 5.22 - 5.22
Natural resources..iveciesescsrarsonsscssasarsanss 11,353 9,793 1,560 1,097 463 60,19 51.92 8.27
Housing and urban renewal...csvessesscescsssarsaons 1,666 509 1,157 12 1,145 8,83 2.70 6,13
Alr transportation..ivesiicrsiisiiiiiiiciiiiiciiines 1,075 736 339 3 308 5.70 3.90 1.80
Water transport and termingale...esvesssrciorronsnns 31,3921 1,097 295 82 213 7.38 5.82 1.56
Parking facilities...coiivieenneninrnscncneisiacnes 104 - 104 - 104 0,55 - 0,55
Correctlan.iuesiriearioiivirssaassanceensasensunnnne 868 55 813 536 277 4,60 0.29 4,31
Lt - o UL 392 - 392 22 370 2,08 - 2,08
Social insurance administration......eeciecrcsiveies 740 329 411 411 - 3,92 1.74 2,18
Financial administration......ecevieuivenionnrenncnns 1,819 701 1,118 537 581 9,64 3.72 5,93
General conBrol.cscersennreeressrcsnnsnrssronarsnse 1,%60 222 1,338 293 1,045 8,27 1.18 7.09
General public buildings (State-local).euieseveoses 617 - 617 135 482 3,27 - 3.27
Interest on general debt....veevvinrencrrsnnrannsas 9,87, 7,682 2,193 721 1,472 52.36 40.73 11,63
Other and uNALlocAble. v.vesesonsienssrerssranonaes 8,393| 6,110 2,283 895 1,388 44,50 32.39 12,10

Wote: Because of rounding, detail may not add to totals.

see text,
Represents zero or rounds to zero.

Local government amounts are estimates subject to sampling variation,
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Table 8,=DETAIL OF FEDERAL EXFENDITURE FOR SELECTED CATEGORIES:
In millions of dollars)

1963

1963

Item Amount Item Amount

Intergovernmental expenditure (as shown for particular Direct Federal expenditure (as shown for particular

functions in table 6)=— functions in table 7)—Continued

EdUCation. vessessiansncanensssoarssnessrssssesasone 1,384 HOBPItA1B s sssranesasseoescrensenncsnssresssnennns 1,178
Grants—in-aid-.:.... crese 768 Public hospitals,.. 1,053

School lunch and school MilK Programs....se.. 195 Veterans,,cesvseses 931
Maintenance and operation of SchoolS......sse 276 Other . esseinressasiiorssovarsassnssoccansne 122
School COnStruction..veessesessisssescassanes 53 Other hoSpitalS.seieivssivecnsacacorssosvsncens 125
Defense educational activities,., . 62 Veterans,,.,. 6
Other grants-in-aid...eeececesss . 182 Other.,.... . 19
Health., . ueeseeressesensnrranroncasessoncseancoses 830

Payments fOr ServiceS..isseceereversneasscesascs 616 VEHETANS e e v e vennennvaseoenssnssnssansensons 140
Selentific research and redevelopnent........ 6oL OHBT Y vt eeeeeanrarseverrsassarernrresrernneens 690
Tultion PAYMENtS.eesessossrnsensesncrnonsnsen 16 Other and unallocable, 6,110

PUDLLC WELLAT®:exrsuesenessnsnsonsesnnnensenonsass 2,752 Veterans! services, N.e,C.cceiveeceroncrasecnes 3,941
Public assistance,... . 2,720 General property and records management........ 4ol
Other DUBLAC WELPATC..ueeesureranrsesaserasneons 32 “gg‘;ﬁ:tjgga°§;g{',';‘;§:§;"ggi';“““‘”“‘ 385

Health and hospitals..evsessesssassnosenesscesonnes 184 U:;g{g;ggﬁ?te:ﬁ:i:zx:,r:;dF:S:;gary
Public health PrOgramMS,..evssesscesevossssossases 117 extended benefdtB.usieisessevancrsrsrsicsnarse 478
Hospital construction.esseseessssrscssoseasasnes 65 Employees' compensation and other claims,

ObEET et s eenseevnsononnsncnsssnscncnnsesarensns 2 - 72
Promotion of science, research, libraries,

Other and combined, 207 and MUSEWNS..eessessnsasssonssssrosossssanares 88
Shared revenUes,,,csesssecrssacsesccsancrnsesans 103 Labor nd manpawer, Nue.Cesssirecrstrsessavancs R
Vaste treatment £acilities...vveseueivessasennes 51 Indien tribal funds..ceiesersnienenns : &7
Federal contribution to District of Columbia,... 10 Interest on internal revenue refundS,.....,.... %
ettt grnts to sk sl gt o temtioner s pomantions, |
Civil defense and disaster relief,,, 50 CLVIL1AN WEBLHET SEIVICES..esnesrsrerernrerases 85
L2 1T 37 Civil defense and diSaster Telief.....esessssss 184

Direct Federal expenditure (as shown for particular ALL OTher. . vuivenietesiiinesatuonnstionincias 15

functions in table 7)—~—

Exhibit; Distribution of Federal expenditure for

National defense and international relations,...... 56,007 veterans—

MILILATY TUNCEAONS. ¢ usensererensansseserevannsse] 27,973 Clossified under education:

. Military esslstance.....ieveseniiiiniiiiienenen, 1,721 Divect (table 7).eveuiiuiiiieensniicnnennnin 213
Economic and financial assistance,,,,, 1,742 Intergovernnental (table 6)i...srees veruennens 2
ALOMLC ENETEY . euussassarararsessereronnnnareense 2,538 Classified under public velfare:

Defense-related activities,,..... cenesaesnsennas 75 Direct (table 7)...c.ovuvvas 2
Other (foreign affairs).veieeessesecescssenconss 557 Intergovernnental (table 0)....veriesesrenyannn 7
Claysified under health and hospitals:

EdUCAtion. evesrnsriesnanresnsnssssneanisesisnsnsns 751 Direct (Lable 7)ueseeivsererossscssncrsoonnnnns 1,077
Veterans' educational benefits, 273 Intergovernmental (table 6)...ivvesevecescsoaes 2
OtheT s ssesertosiasarenteorsssnesscarasersnssnsas 478 Classified under other and unallocable:

HAbUTal L uOUGUS sy s yenenreesansnsesnnnsnreonsaseas| 9,793 Direct (£AB1E )erivessusesreenenssornronrasens 3,041
Stabilizetion of farm prices and income.,.,..... 6,772 Classified under insurance trust expenditure:

Farm eredit and InoUrarCe.,,ieveseeccsecossensns 54 Veterans' life insurance benefits and

Other agricultural resources,. 273 prendun refunds (table 11)iuiieineriennenns 844
Soil, water, and electric energy resources...... 2,182 Total Federal expenditure for veterane!

Forests and ParkSe.eevesssesercecsssnscrscnssens 311 services:

MiNeral TeBOUICES..sssesssessssorenrsosrsosnsnse 55 DIreetesseueruvinesesrinsrnierininonnaras b,164
Other natural reSOUrCeS. . usesessssoeaseseososnse 146 Intergovernmental, o visessessrssessnassns 11

Note:

Because of rounding, detail may not add to totals,



Table 9,--GOVERNMENTAL EXPENDITURE FOR CAPITAL OUTLAY, BY FUNCTION, BY LEVEL OF GOVERNMENT:

SUMMARY OF GOVERNMENTAL FINANCES IN 1963

(In millions of dollars)

27

1963

Total capital outlay Construction expenditure only
State and local governments State and local
Funetion ALl Federal gocg-n- Federal govemnents
BOVETN= | ;overn~ ments | Govern-

(P':(;ﬁ;. ) ment Total State Local (Pre- ment Total Local

(Prelim.) (Prelim,) | 1lim.) (Pre- | State | (Pre-

1im.) 1im,)
A1l functions,cvesesessecnnes 36,233 | 18,635 17,598 8,110 9,488 [ 17,946 3,752 14,194 6,717 | 7,477

Nationel defense and international

relationSisieeseseroresscessessscenan 15,234 | 15,234 - - -1 1,417 1,417 - - -
Other, $0t8liiievisecssaasencsscanonns 20,999 | 3,401 17,598 | 8,110 9,488 | 16,528 | 2,334] 14,194 6,707} 7,477
Space research and technology,..... 428 428 - - - 225 225 - - -
Education.sceeessesencsnectesnsense 4,135 70 4,065 1,194 2,8m| 3,327 69 3,258 95| 2,313
L0Cal 5CHOOLE.s.esseseescasennes 2,871 S| zem| 1e| 25| 2,34 2o, 0| 2,243
Institutions of higher education 1,151 - 1,151 1,045 106 883 - 883 813 70
Other,.,ceevennsseercesescassasne 114 70 44 b - 101 69 32 32 -
HiBNWAYBseeesereovocsonarsororenaes 7,613 73 7,540 6,074 1,466 6,367 69 6,298 5,110 ] 1,188
Health and hospit8lS.ecseesseacenne 579 120 459 207 252 467 78 389 172 217
SEWerBEL.sestsssrsansanss 922 - 922 - 922 894 - 894 - 894
Local parks and recreation...seeses 33l - 331 - 331 244 - 244 - R4
Natural resoUrceH.,ssevecessssnssse 1,836 1,37 462 232 230 1,598 | 1,233 365 162 203
Housing and urban renewals.secessss 1,170 427 743 3 740 392 -~ 392 2 390
Air transportetion,.essecessseescne 407 203 204 21 183 297 129 168 21 147
Water transport and terminals,..... 505 322 183 40 143 435 268 167 38 129
Local utilities.esesesneecrcaseress 1,550 - 1,550 - 1,550 1,272 - 1,272 -] 1,272
842 - 842 - 842 755 - 750 - 755
Electiric power'ysssssesescsscsses 499 - 499 - 499 437 - 434 - 437
Transitesesesseseascessvasssnnas 182 - 182 - 182 54 - 54 - 54
Gas supply.. 27 - 27 - 27 26 - 26 - 26
Al) Obheraesssesacnsrsosonssescncns 1,522 384 1,138 338 800 1,009 262 47 267 480

Note:
see text, .
- Represents zero or rounds to zero,

Table 10,--UTILITY REVENUE, EXPENDITURE, AND INDEBTEDNESS, BY TYPE OF UTILITY:

Because of rounding, detall may not edd to totals.

Local government

(In millions of dollars)

amounts are estimates subject to sampling veriation;

1963

Utility expenditure Utility debt at end of fiscal year
Utility
Type of utility
revenue Interest
. Current Capital Full faith | Nonguar-
Tozal operation| outlay |°0 g:ﬁity Total | o1d credlt | anteed

Totalesesesearennassonssorsnsersrne 4,594 4,852 2,867 1,250 435 14,011 5,542 8,469
Water SUPPLY.esssoeresnnassorrscsnnces 1,803 2,042 981 842 219 7,050 3,508 3,542
Electric pPoweryivevescescensvrsososees 1,848 1,646 1,011 499 136 byaho 194 4,251
Transite.ieiiseesosaossvecroriaersannas 684 929 77 182 70 2,224 1,779 44%
Gas BUPPLY.veeeervecssnrssrrcssonnsnes 259 234 198 27 10 292 61 231

Note:

Because of rounding, detail may not add to totals,

These data are estimates subject to

sampling variation, see text.



28 GOVERNMENTAL FINANCES IN THE UNITED STATES: 1963

Table 11,—GOVERNMENTAL INSURANCE TRUST REVENUE AND EXPENDITURE, BY TYPE OF INSURANCE TRUST SYSTYM, BY LEVEL OF GOVERNMENT: 1963
(In millions of dollars)

Insurance trust revenue
Insurance
i rarni trust

Stal Gontribytions ':2!25:1\?; expenditure

ALl QOVEIMMENtS. . sesnessenerosatonseasvsssserasassonsass sossnosvacasose 23,049 21,861 1,187 23,285
Unerployment compensation . 3,331 3,150 181 2,927
Employee retirement.,...... . . 3,759 2,800 950 . 2,874
ALl OtNer.ssvaserassensaarssnsssrasescsessossasosnassansrsssssnnssans 15,90 15,904 56 17,485
T 16,412 16,412 1(1,282) 18,273
Unemployment compensation,. . 150 150 ) 167
Employee retirement,........ . . . 946 946 1(364) 1,183
0ld age, survivors, and disability :lnsurance..... 14,195 14,195 1(s82) 15,015
D 563 563 1(23) 844
RA11r08d TeLITEMENt, iyeuarsrerersrsnssoraseresnstssscansesvarsosnsnra 559 559 1105 1,064
State 8nd 10CAL GOVEINMENLS .. .useearessesssrsssssonssssasssossorssssnane 6,637 5,449 1,187 5,012
Unemployment compensation.. 3,181 3,000 181 2,760
Employee retirement.... 2,813 1, 863 950 1,691
139 T3 643 587 56 562
State gOVETrMMENS...iseeeearosesessvseoranans 5,950 5,072 & 4,306
Unemployment compensation.. 3,17 2,992 179 2,750
Employee retirement........ 2,136 1,49 642 995
Other. suviensaocoessnesssssrrscssscsssncasssonssessaosssoesnsccsnnnce 643 587 56 562
Local EOVErNmMeNtS. ueseueerssonesserasonrrsesssscsrscrosssovinnsannnrsne 687 37 310 706
Unemployment compensation,. esvsesenies 10 8 2 10
Employee retirement. ..ssreveesesssosrosnsscoanncssosssssoassssssnnaee 677 369 308 696

Note: Because of rounding, detail may not add to totals. Loecal government amounts are estimates subject to sampling variation;
see text.

lEarnings on investments of Federal insurance trust systems consist entirely of interest on holdings of Federal securities; these
amounts, as intragovernmental transactions, are excluded from “revenue" figures here, and are shown only as exhibit data,

2Less than $500 thousand.

Table 12, --FINANCES OF EMPLOYEE-RETIREMENT SYSTEMS OF STATE AND LOCAL GOVERNMENTS: 1963
{In thousands of dollars)

AL State- Locally administered systems
Ttem syatens administered
3y systems
Total Municipel Other
Receipts, 10taLl..eucerineaieusucnscsssreersssssancansassenes 4,444, ,830 2,997,665 1,447,165 1,111,755 335,413
Employee contributions,, 1,373,036 1,005,003 3c8,563 253,332 115,232
Government contributions, total,., 2,121,014 1,350,700 770,905 622,715 148,193
From State.susssserennes 900,454 861,702 38,754 18,855 19,900
From loeal governments,, 1,221,158 489,007 732,151 £03,8A0 128,293
Earnings on InvestmentS,....eueeeeerenceensrseorannennes 949, 580 641,883 307,697 235,708 71,988
PEYmentS, $0bAL. . isuartenioersointentatisrerersisnsirannana 1,739,393 1,011,874 727,564 560,191 167,372
BenefitS., .04 1,390,208 773,434 616,774 505,880 110,395
Withdrawals 300,156 221,444 78,757 49,212 29,542
Other,..... . 49,029 16,99 32,033 5,099 26,935
Cash and security holdings at enl of fiscal year, total..,.. 25,928,555 17,464,736 8,463,819 6,603,666 1,860,155
Cash and depositS...isvvsenscnse 321,669 158,718 162,951 118,269 44,683
Governmental securities, total.. 10,004,462 5,877,163 | 4,137,299 [ 3,652,664 484,636
6,507,342 4,470,501 2,036,841 1,663,000 373,839
Own government.....s., 2,223,644 383,835 1,839,809 1,791,788 48,024
Other State and local,,...... 1,283,476 1,022,8.7 260,649 197,876 62,773
Nongovernmental securitles, total.. 15,592,424 11,428,855 4,163,56% 2,832,733 1,330,836
Corporate bonds....eiseeiesonss 11,487,801 7,945,497 3,542,304 2,441,113 1,101,189
Corporate 8t0CKS....ovesvens. 879,515 682,901 196,614 119,514 77,100
Loans t0 memberS....ivuieanses 7,007 706 6,301 6,276 26
2,460,387 2,226,902 233,485 114,931 118,554
757,713 572,847 184,866 150,899 33,967

Note: Because of rounding, detail may not add to totals,

pons



SUMMARY OF GOVERNMENTAL FINANCES IN 1963

Table 1.3, -~-INDEBTEDNESS AND DEBT TRANSACTIONS OF STATE AND LOCAL GOVERNMENTS:

1963

Arounts (millions of dollars)
Per
Tren Total State Local capite
(Prelim,) governments ggxm;"

Debt outatanding, t0t8lies.csscascesssesescacssssancosnncssssossarnncsns 86,443 23,176 63,267 458,30

LONg=termy s aissrenessesassescosocanssrsansssasssscasasonsecasnsnnnes 82,202 22,751 59,451 435,82

Full faith and credit,. 50,093 10,658 39,435 265,58

NODIZUArANtEeds e eessnsarecasssetasessnsarsesasaesassascasnuassnnase 32,109 12,093 20,016 170,23

SOt =t eI M eassrnaiesrssvensssnscscssscrsnossassnscsssasansssasarsee 4,240 44 3,816 22,48

Net lang-term debt outBtandingeeessecssesersscrosasessasssassassasansons 74,926 19,480 55,446 397,24
Long-term debt by purpose:

L0CBL 8CNO0LB.seesassessssearensosssossassnnasssssacssnsensssssssssse 21,336 1,957 19,379 113,12

14,011 - 14,011 74,28

A1l OLher: seueseseresncassessnssecsusnnsersnsasasssnssnssasvossnnnses 46,656 20,795 26,061 248,42

Long-term debt 158Ued.vueeucocscssnscocseasssasessosassscassassconssnss 9,537 2,103 7,434 50,56

7,951 2,103 5,848 42,15

U211y e 0t annecosvarecasnseenessanancassssssacsssssssusasssesasansens 1,586 - 1,586 8,40

Long-term debt retired.ssssessssscesescsassssasesssssacenersssscnsasssss 4,492 1,014 3,478 23.81

GEMEIBLyuuausesessrearsannssossstsonveossaseonssnssscososassoraannsas 3,911 1,014 2,897 20,73

Utility, 581 - 581 3,08

Note:
see text,

Because of rounding, detail may not add to totals,

Local government amcunts are estimates subject to sampling variation;
As to Federal Government debt, see text discussion under "Government Indebtedness."

Table 14,~-CASH AND SECURITY HOLDINGS OF STATE AND LOCAL GOVERNMENTS, BY TYPE AND PURPOSE OF HOLDING: 1963
Amount {miliions of dollars)
Per
Item
Total State € ovgog\int s cepita
(Prelim.) governments (Prelim,)
TOb8Blueseeseeossansorasascsssscsssonasssssossassanevoncsasnsens 69,975 41,379 28,596 370,99
By type of holding:

Unemployment compensation fund balances in U,S. Treasury...eeveeesees 6,065 6,001 64 32,16
Other deposite and caBN.sesessesssssrassteassoncscssssscnassonannsens 15,982 5,016 10,966 84,73
Securities,sevseesuasses . 47,928 30,362 17,566 254,10
Federal.cusssesscsvasovsasssacssevssssascassnsssnrsesassossesssens 22,205 12,362 9,843 17,73
State and local government 8eCUriti€H...eeesveccencscserscncecssss 5,852 2,987 2,865 31,03
Othereeuesessesaorronaercsscscnsnsasssances . 19,871 15,013 4,858 105.35

By purpose of holding:
Unemployment coMPensSatichaeeseecseseecssarcsasesesssnsssnassssossssans 6,081 6,017 64 32,24
Employee Tetirement,..ccseeeesssrasessssssassasnssccesncssessorsensane 25,929 17,465 8,464 137,47
Other insurance trust BystemB.cessesssescsesssrassnsosnsacascsoancens 1,692 1,692 - 8,97
0£f5e18 t0 debtosssaiesrersoestevnartsnssvsnrsccnsscsacsosanssarsanes 7,277 3,272 4,005 38,58
BONA fUNGB.4ueuneeessssnnnassaeconssssaenassssosssnsasassossssonnnses 7,755 1,865 5,890 41,12
ALl OtRer ssersnesinesirsssssvesssasossosnssossossaccassonnssnssnsssss 21,241 11,069 10,172 112.62
Other than insurance trust systems, totBl..ciisvacessconsscncancsssocnes 36,272 16,205 20,067 192,31
Cash and uepoaitBeicsssscaees 15,585 4,782 10,803 82,63
BTN o B T 20,687 11,423 9,264 109,68
Federal,svecsosncsesscsscnesescosrrsssassnssccnsssrssnransassansssas 14,376 6,570 7,806 76.22
State and locel govermment securitieS..e.cessssccscsescessnsssassns 2,274 1,510 764 12,06
Othersseeesavosrasrnasoasssotsesscanssnsgsosasasssosrsaansssncrssss 4,037 3,343 694 21,40

Note:
see text,
- Represents zero,

Because of rounding, detail may not add to totals,

Local government amounts are estimates subject to sempling variation;
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