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THE 1942pre] 1111n&J:7report -state Tax Col-
lections" .as relea.~4 b7 the Bureauot

the Cellenson Augult 3l, 1942,-about .ix .. ekl
earU~ than prev1oul17. Aparticular eltort·
.. a aide to pubUah auch material dur1nc
August 0 becauae.of .. rt1M interest 111 state
ta· ftftnuea. '

In that report. e.tillatea weN .. de of .
tax co~.ctiOM for Kinneaota and Hebraaka,
troa which intol'Ution had
DOt been received in U-
for 1ncluaion. Becaue nch
data are now at hand (the1'
are pre.. nted at the end ot
Ws report in tabl';l),
it ia ..ow poaaible to ';";'
liu a nppl_nt on tID'
collected b1'.u 4S State
COftl'nlMnt.. Aleo certain
cOrNctiona are aacteon the
bui' ot further intOl'll&-
tion and Nri.ed aal.cul....
t1ona. AlthOUBhthere will
be a aub.equent 'CCl8prehen-
lift report on state reYl-
enue., expenditure" and
debt, thiN probabJ.Twill
be but f.. change. in th,
tax figure ••

Total. state. tax re-
ceipts _zoe latiaated in
the P1'll.1ld.nal7 ~port to be 14.,952lIdllion.
'!'be Nri.ed t1gurea tor 1942, 1Ibiehare given
1n table 2. "ot tbia npPJ,_nt, leaft thi.
total. u wll .. the uount. tor IW1l' ot the
.pecific tax 1l'ftP" T.1~uallT uncbaa«ed. In
the chart on thi. page theref ia ahownthe cl1e-
tr1but1on ot state tax collectiona aceordiD&'
~ aajor ,IOUrcl••

'!'he pr1n~ntraat betweentable 1
h the preli bliahed pN'l.1ldnaz7report
&ad the correapon table 2 1n thia supple-
-.nt lie. in the 1941 t1auNI uaed in the
c~ tor .~ta coUlcted." Fort7-one
State. clo.ed their" ti.cal JUr. bet_In
IIaroh 31.- and June~, 1942. 'l'he· other 7
state. bad tub 1ut ti.ell report a dated'
1:IetwHnAugQ.t 31 and Declllber31, 1941. '!'he
total. ot thl. 48 .,.t recent, c_lete tiacal.
.tat.enta pl'OT,ldedtbe f1cure1 tor tta.. 1942
I-UOU

colUIID.in both the preJi 111 nal7 and IUPpUMD-
t&17reporta, though the renaed tax receipt.
were'not identical with the earUere.taate ••
In the 1941 colUIIDot tbe Augustreport, hOlfooo
eftI', the 'identical figurel for the' latter
eroup of 7 Stat •• were oClllbinedWi~hthe 1941
?filcal-1'8ar data for the other 41 state ••
-oFi.~'" ~ •

In order to otfer a cOllpar1son,bet... n
the tax coUection. of the lut two fiaceJ.

liar. tor each 0°1 the 48
state., adJUltMnt. haft
been aade in table 2.ot tbS..
nppleMJlt. !be 1942col_
continua to 11ft the data
tor the late.t Il.cal liar. ,
of .u 8tate.. 'l'h.1941col-
a. in thi. nppl--t, hoW-
eYer, conta1na ticurea trca
41 State. bued on their'
til cal Teare .ndine' bet....
Karch 31 6us Jun. ~, 1941,
&ad t~ 7 stat.. who.e
t:l..cal Tear. ended bat_en
A1JI'UIt31 mel DeclUe.. 31,
19110.

SOURCES OF' 1942STATE TAXES

'!'ax reYIDUI.which iD-
em.ed .ore than 10 J)!~
centa Fift tax lOurc..
iiiOWedincH.... ot .ore
than '10 percent tor 1942

. oYer 1941. 'l'h.1r. total.
reyenu•• uounted to 47.8 percent ot all 1942
stat. tax coU.ctiona. Each ft •• enetti,.., to
the .t1aulu. ot-war upenditure.. "

'l'he .,at prclld.nent of tl\r.. tift tax
.ouree•• a. corpor~te net inc.. a, tax col-
lectioM free 1Ibich shond. the lar,..t iD-
crea.e in 1942oYer1941, ..... Mntioned
in the prel1•,q"·, report. On the bull ot'
tb. reriaed .calculationa, explained aboft &ad
in a footnote •to table 2, thll cliance 1.
e.tiuted to be 51.4 ~rc.nt. Arkana.. :re-
ported ~ ia1n trca thb .ource 01 aboa.t200
percent, in sub.tantial part the relUlt ot
hi&'hertax rate.. ,Calitornia, Conneoticut,
lew York, KorthCarolina, Pennl1'lnn1a, aD4
Wi.conlin clearq .bowa4 the effect. ot war
order. throUlh' the 1ncreue b7 1I1lli0na ot,
doUar. in~tbeir tax collectiona trc. col'-'
poNte incOMI. On a perc.nt.,. bul., otbel"'



aBm rID", 1942

o ltat. ~ abo... the .... rap 1n increand
OOl'pOl'&teince.. tax receipt. were llabua,
.JlIorah, .... achuHtt., Jr1ane.~, IIiId.dpp1,
... Kalco, South 0ar0lJ.na, ".J'IIOnt,lIlel Vb',-1n1a.
Coloraclo alone .howIcl. -cl.creu. (7.7 percent)
1il HnDlM. tftIia th1e '0U1'C.. It. i. to be kept
in a1a4 that • ~. ot stat. do pt 1IIpo•••
tax on the n.t in~ ot cozoporatioDi.

.
!uH lm..el on tobacoo proc:tuct. ,a1necl

~t_ 26 pe~nt. til adYallC .... con~
tion ot _ lODe-tiM treDci and 1ad1c.teel the 1n-_
~""H 'u. bT state.ot. ~. ot reftllUe
wb1ch tgr =:'''y Jean.-'" exo1ui~ hcl.ral.
.. taD. ~or hisher r.te. on tobaoo product.,-in
I1Uno1a, Maine, IIld Oklahou eurted d.ciclecl
infJ.uno ••

'.rh1rd in 1IIportanc., .aaureel b7 rate ot
pin, were the ... t coU.ct1ona !rca WMIIploIMDt
oClllpeDl&tion taD., el.po.1teel1n Sta.te cl.ariq
.....u '" -tM aoolal 8eOV1t7 INrclJ tile .. in-
'oreuecl 23.4 perc.nt.

\
'!'be tourtb tax' 'OUJ'C. in order ot percent-

• ,ain 0 1' thw prerioua Tear... alcoholic-
","rap .al J here the aclY&llce... 17.1 pel"'-
cmt. m1no~ and Iclaho eho'ftcl the .tt.ct. ot
.... rate. with .tr1Jd.ng inc,... •• in°N ... nu•• ;
Arisona, lanan., and 0b:I.0 reported ..:u.r re-
tuma tor 1942 tbln in 1941.

'!'be tax coU.ctiona !rca ~.ral .al •• , UH,
and cro.' receipt. ottered. eontr .. t. bet __
the incre ... in the national total tor re"'!Qt"
!rca thi. aourc., 14.7 perc.nt, and the wiclelT
ftI7'1DI re.u1t. in the incl1rielual'state.. Re-
clucecl tax rate. in D.11n018, South Dakota, and •
repnl. ot the .al •• tax in Lou1.1aDa partia1.lT
balmcecl the ,aiDI wb1cb .... rqecl 24 perc.nt in
the other statu." 0,

trca incl1riclua1 inoe... On the other hind, .iz
stat •• reportecl ...u.r ooU.ct10Dl in 1942 trca A-
1M1riclul 1nce.. tat. thin in 1941, ucl the •
el.oUne ot ta Idllioa in ... Ydrk diel aach to
balanc. the .. ot the .pine 1n..". ather
state.~ lUbe ............ bowel rirtuallT no
c~. r.
co In tabl. 1.t the ~nl1_11W7 "state Tax
Con.ctione" report publUhedin Aquat, the •• -
t_ted t1pre .tor incl1riclua1 incCM.·re .......
... t260 a1ll.ioa tor 1941 an4 aleo tor 1942. A.
.. nt1oucl, that t1gure incluclecl the uncl1.tribuW
total. ot inil1ridUll IQd corpor.te inCCIIIItax

P EiPt •. reported b7 .... ral St.te.. An .•• t1Mt-
di.tribut1on ot tho" t.. returne baa DOlI'

- 'n iI&cl., mel the inc,.... in 1942 0...1' 1941 in
total tax receipt. fro. 1nd1ridual incOM' in
all ." st.te. ie 3udpel to, be 3 percent. !hi co"

,ain ot 14.5 perc.nt. .tated 1ft the text ot the
Aqqet report ~ .~.

,""On the bul. ot rel1Hcl tlpN' total tID.
oa PropertT .hotNcl ~~ot 1.6 perce.gt; the·
pn.ral. prope~ clU•. incre&Hcl 6.2 percent,
but Hl.ctiftlT-taucl pri>pert1e. ,.... • 5.6 per-
cent· ...u.r return tban -in 1941. Althoqb the
uJori~T at the State. iIIpo.1nr • tax on ..... ral
PropertT reported lar .. r col,leotlone \han in
1941, th ...... notlceablT ott .. t bT,·~c11nM
in 10 ·state., inoludiDc • lUb.tlD.t1al 10.. in
'tau. !h...... ralllld ·.el.ctl ... PropertT tax
receipt. c1a•••• were not accur.telT Prn.ntecl
in the pre11-t nar;, report.

j

On the reri.eel bui. • .... nnc. tau. in-
creueel 9 perc.nt, and hunt1nr aild t1.b1a, lio-
8DI. taD. (includ.i.q m 1ncletera:1nate aount ot
c~rcial llcm ••• ) ...,. ~t l.ut 1~8 perc.nt
lareer than in 1941. lleturna troa ""'NIlC.'
and huntinC md tbh1nl lic.n •• tID' •• t1Mt8il
on the bub ot actual tipre. .t the t1M ot
the .pre11a1u17 report .howeclel.ere •••• in 1942
troa 19411•. Balt .Yen the ad.1ll11tMnt., wb1chwere
linn in table 1 ot the Ailguet report, Und.r-
•• t1u.ted the .. i,ht at inca.pl.te lteu t...
•• "ral st.te., p'r1nclpallT Kinn•• ota (.e4p

-' table 1) and ... York.

'1's rennue. !b1ch incre ... d 1... than 10
"rc.ntl ot the tax ola •••• wh1ch CID be eGa-
pared accur.t.el.T tor the 7.ar. 1941 and 1942,
_re.bowM onq. I11tbt perc.nt.,. rain than
either. aarkecl increu. or • d~UnI. Wh.reu
in the t1.cal ~&J'I 1940 lIlel1941 _tor fuel a-
0:1.1•• had inoNJHcl 5.6 and 8.1 perc.nt, re.pee-
tl'hl11 the chaDp tor 1942 OftI' 1941 ... reduc.el Tax Nftnu .. which el.creuHI Of.the ~
to 3.2 percent. ot the 10 state. with clecreueel at taD. tor wbich coU.ctione in 1942 c. be
~. tro. tb1a '0U1'C., , ... re on the ... tern c~ancl with 19U, tour. .h01l'lelclecreu ••• !here
•• aboard, 3 on the Gult, and. 2 were inland. Balt· .... neel1l1bl. clecl1ne at 1.6 Perc.nt 1ft
the ~tion at _tor fuel ration1n« with • rec.ipt. tr.. alcobollc-beftrap lie.n.... ~
.hOrta,. ,.,t tim _ the c.... tiOn ot, pa••nger .equent .. int01'll&tion llilht al1thtl,y ~ tb18
oar pl'OciuctiOl1had .ore .tt.ct on taD. on IIOtor percentqe beO&1lll. on. or two state. included
... h1c1e lie.DIe. aDcl operator 11eenH. than oa : 11oen.. tau. with tho.. OIl alcohollc-be ... NP
_tor 1'wt1 tau.. ''l'bIH achulceel onll' 2., pel"'- .al ....
cent. in coOtrut to an UIDUIl. .... 1'... ot 7 pel'- •

• cu.t trca 1939.~ 11.941. . ....

. fWntT-ti ... > ot the "state. t.u1ac 1ndl-.n~ 1n00llll 1ft 1942 reportecl,w.a wh1ch .ftJ'-
epcl 42 percmt. III Arkaneu 'aDd .~1e.1ppl,
inol'NHCl ' tax rate. aJ:'IoGt doublecl thl l"8TtImI.
a.aeoU

, , (

AI' h.. be.a Mnt1onecl, the "t1l1'lll tr..
.el.cti ... propertT tau. teU ott ,;6 percent.

'Pol' clM.th a,ncl 11ft taD. there ... • cleored. ot
about 6 ....rcent. But cha1n-.tore taD. .h0w4
the",r.at..t cblllp, .... ,.ti.,. 2,.9 peJ'Olllt, on
• rn1Hcl bub', thoqh 110" cCllpl..te .tateMDt.

. I

STAB TAXOOLLIC'l'ICIIS'.

" 'trca two st.te. a1ght ':~ter tM. pe~ntage.,ati. el.cl1ne ... the result ot...u.r coU.c-
.tioDi in nine State., inchtdin, .• aub.ta,o.ti&l. d.-

cre ... ot 11.3 aUllon in'FlOriela,' wre. 'new
clla:l.&-.tore tax schedule went 'into .tt.ct.

• -I

bl.ti... po.1tloDl ot State.'1!9!r1ag aa.1or
and Jlinor ch!Dl!' in tax rennu •• , ,!h. rerielon.
1Iad. in thie eupplement h.... not .ub.tant,1a1.lT
changed the total tax coU.etlone ot al'l7 S~.te.
As .t.ted in the prel.1Ja1.nar.rreport,. cOllp&J'1.on
of the 1941-1942 perc.nt change in total tax
coU.ct1one tor one state with •• 1a11ar per-
centage tor other state. I.~ re.ult. not .n-
t1~ in agreement with popular 1IIprealione.
Th. biBhl¥ 1ndu.trialised -stat.s ,reported con-
lider.bl. 1ncre.... in th.ir taM, upon corpor.te
1ncOme', but there .. re oth.r eoure•• 1n 1.a.-
industrialis.d are .. , th.t exerted..' aueh or
JIlOre1nfiu.ne. upon total tax revenu•••

.lr1sona, Arkan... , lliali.lippi, IIoDtana,

,
.

Neyacla, Okla.bcu., ~NIOA, llIIoct. I.la; South
Carol1na~ 'l'eDile .... , a .~h1acton ball bet ....
20 .: anel' 4D perc.nt inc,..... 1n total tax
coU.ction.. Colorado,· Connecticut, Del.w,",
PloJ;"1ela,Idaho, Iowa. I.ouiIlana, ..... chuHtt.,
II1chipn, lIebruka, ... York, !au, ·V.moAt.,'
... t Virein1a. &nil ~ were tbe state. with
,a1n8 in taX Hnnu. ot 1•• a tban 10 per.c.nt.
Del&W&N11',I coUectloDi .. re le.. than 1 percent
larger thin in 1941, end South DUota reported'.
clecre... ot 4. perc.nt. 0

Preciu state-b7-5tat. cQllP&r1.onaare :1a-
po •• 1.bl. bee.u.. ot cl1•• 1a1.1~ tax '7'teu, lack
()t cOll!pl.te iel.ntit7 in tax clu.lt1c.tioaa, ADI:l
the tact th.t the tileal ~ar. at all State. clo
not .010.. on the ... elate. Altlloqh • t..
1aIportant chanp. in tax r.te. haft 0 beeQ MO-
tion.d, rio .tt.-pt hal been .-de 1il the .. earUer
report.: to conliel.r in el.tail the .tt.cte ot the
nUMroue reY,l.lon. 1n s~te tax 1•• ~tlOQ ~
bee... tteeti ... durillc the 1942 t1.cal. Teare•

Report prepared bT the "
Re... nue 1Jn1.tot the PiMnclal ExudD1ng Sectlon
"" D1"1is1onot st.te and Local ao.. rn.ent

B. R. Grq, Cbi.t statilt:Lclan

'"- Bureau ot the C.neu. -

,

TABLE 1.-..JIlMem'A AND NEBBASKATAX OO~ONS: 1942
(Amounts 1n thou.lDclI) .

"
Type ot tax lI1nneaota N.braeka '1)pe ot tax .Il1nne.ota Nabruka

toTAL•••••••••••••••• $},02.926 ~5.722 Lic.n.. and PriY1.1} ,

Sal.s and Brose rece1pta 38.483 14'524
tau. {Continu.d

NOii=tiiie1n•••Kotor tu.l •••••••••••• 20,507 11,951 Kbtor .. biel •••••••••• 17,,198. ISSO -Alcoholic be... rage •••• 6,162 2,009 Kotor- ,"biel. oper.to!
~

3~Admi.sion•••••••••••• 8 - Hunting &pel ti.h1nr •••
~

~4Public Ut111t1•••••••• 9'607 -- Incl1"Iidual incocae tm •••• 17Insuranc. CCl8Ipan1•••• 2:199 SS4 -Other ••••••• _._••••••• -- 10 ProDlrth tllD ••••• "••••••• M:rJ ~
, ,

Lic.ne. encl Priv11.p oen.r: •••• -•••••••••••••
taxe••••••••••••••••• 11.822 !aD! Sel.ctl .................. 429 798

!Alcoho11c be ... rage .... nv 127 De.th aneleft taxa ••••••• ~ ~Ii' Chain .tore.' ••••••••• -lmua... nta•••••••••••• 8 - SaY.ranc•••••••••••••••••• 10.220COmmercial . -
Kotor Y.biel •••••••• 2,663 16 .
Dr1"'~~ ••••••• ~;,] ~"'l ~ - Other tex.•••••••••••••••; ~ ~

Corperatio inprwr 129 ,Occup.tiona ••'; ......... ---~ 15 Un!!lJ)loD!!nt cO!!p!n•• tiOl1 12.001 2.012.
Oth.r bus1n............ - ,

/

()JI Deliaqa.at; law repealed.
)1 Iaclade. $171 t.oaaaad tor "Iaaaraace campaaies"j exact aatare of t.ia ite. to be deter.laed •
,," -Otler b••l•••• • iaclad •• I.' t.a••• ad of c~.rcial lame lic...... ~,I Iacladea corporat. aet iaca.e tax.a.
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4 STATE.P'DWICES: 1942
TABLE 2.- ..s,AT£ TAX OOLLmTIONS IN 1M2, BY TIPE OF TAX,

Wl'DI OOBlmPONDING COLLDlTIONS IN 19t1
,

-
PWrc.nt distribution

1> of coll.ctions b;rt;,pe
Aaount coll.ct.d Percent of tax, 1942... '(inIII11lions) change

'l'1Pe of tax 1941 Including Excluding
1:942l1 194Ji/ to un8.lllplo1JD8otunealpl01Jllent

1942 compensation compeneation~ \ taxes tau.a

-,Total collections:
'Including unemployment compensation •• 14,951.; tl.~387.8 +12.8 100.0 -Excluding unemployment compensation •• 3,872.3 ~513.0 +10.2 78.2 100.0

,

sai.s aridgrgss receiliP taxes ••••••••• 2.233.3 (1,799·9) 1&* ~ sa
"General eales, use, gr01l1l receipte

626.1 545:7 16.2ta:x.e ••••••••••••••••••••••••••••••• +14.7 12.6
Motor fu.l••••••••••••••••••••••••••• 937.9 908.7 +3.2 18.9 24.2
Alcoholic b.verages •••••••••••••••••• 252.3 21,.5 +17.,;L ;.1 6•..;
Tobacco •••••••••••••••••••••••••••••• 130.0 103.1 +26.1 2..6 3.4oth.r ••••• ~........................... ~7.0 (18.0) NC* 5.8 7.4, c

Licenae and priYil.p t!3C4ftand
p!r.m1t •••••••••••••••••••••••••••••••

~
(!UZ:!> NC* 13.2 16.9

Alcoholic b...rage ••••••••••••••••••• .S 57.4 0 -1:7) I 1.1 1.5'
Chain .tore •••••••••••••••••••••••••• 4.0 5.4 -25.9 .1 .1Ko~r ~h1cle and 0Slrator 11c.n••••• 417.2 407.2 +2.5 I 8.4 ao.sHUnting and fi.bing. •••••••••••••••• 22.6 22.2 +1.8 .5' .6
Ot~ •••••••••••••••••••••••••••••••• 153.0 (344.9) NC* 3.1 3.9

Iadidchuil incOlae tIa7:!J1•• ~ •••••• / •••••• ~ m& +l.0 li:l . ~~
Corporation n.t income tax&t ••••••••••• Z1Ll 183.1 +adi ~ ,~.

IProperty t............................. -262.0 m:! +1.6 ~ 6.8
a.ner~~ •••••••••••••••••••••••••• n;o.s Q 151.0 +6.2 3.4 W

. Sel.ct~ ••••••••••• "•••••-•••••••••• 95.2 , 100.8 -5.6 1.9 /' 2.5.
Death and gift tau ••,_•••••••••••••••••• m:.2. 120.6 -2.!.i &l ~
s.Yerance taxa. on n&t~al product ••••• \. .

Rb! 22tl +1:.2 !:l ~,Oth.r~tax.••••••••••••••••••••••••••••! ~ (~ !Q* '2 ·2
Un!!ploJ!!nt cOepens&t~on taxesgt •••••• 1,079.2 m:! +~ £!:! --\

-
• No.comparable~ The Bureau of tbe CeDsas revised it~ tax claBsiflcatio. ia 1942. separatiDi liceDse taxes from

'taxes on iross rec~ipts or tbe equivaleDt. a.d class~fyini iross receipts taxes witb taxes on sales. Tbis cbange
particularly affected pub~ic utilities. iosurance compaoies. amusemeDts and admissioDS. As a re8ult a few tax
iroups far 1842 caD. at be compared with 1941.

11 These &IIIo.. 'ts were collected- by 41 States duri~1I tbeir ficscal years ended betwelln March 31 aod Jlloe 30, 18"42. and
by ., States w~ose fiscal years e.ded between ADlLust 81 and December 81. 1841. '

21 T~e •• &IIIou.ts were collected by 41 States duriD. their fiscal years ended betwee. March 11 aod June 30, 1841, aDd
by ., State. wbose fiscal ,ears .aded :>etweeD Au.rust II and December st. 1140. Tbe f.irares in pareatheses are
approxlmatloaa for data compiled iD 1.41 by a classificatio, somewhat dlffereDt from that used in 1941.

II Aft.r t.rt~er i.formatioD has been received, it is possible t~at S2.2 million, recorded for Michigan iu tbe
AUII.at r.pOrt UDder the subhead "Ot_er DOD-business" and included i. t~i8 report under ·Otbe~liceDse taxes,
wlll be classlfied as ~B •• tinll and' fisbi.r." Tbis cbanre would rive an 11.4 perce.t inc,ease from 1941, instead
of t~. pr •••• t 1.8 perce,t.

jl Tax •• o. i.dividual iatomes aad on corporate net incomes were reported as undistributed totals by 9 State~ in' -
1841 aad I States in 1.42. Ia the prelimi.ary (eport tbese aDdistributed totals were inclnded in tbe fir.res
for iadivid.al iacome tax collections. Estimatee at the distribotion bave beeD made on tbe basis of tbe averaee
at t~e ezperieaces ia tbose States tbat bave sQPplied separate retarns. I.dividual i.come taxes were 58 perceDt
at total i.come tazes ia 1.41, aud 51 percent in 1942. Tazes aD nuiacorporated business in New York are classed
witb t~e corporate as revenues from basiness income.

II Cb~nl.' i. the classificatio. of certain items io tbe welective propert, group since 1940 make D fortber sob-
d(visi9a of the rronp tor iater-,ear comparisoas inadvisable. ..

.' Data for .aemplo,.eat compensation taxes repres!.t aet collections deposited io.State clearing aC~{UDts as
~ r.ported b, t~. Social .Secor! ty Board. . ~
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!1'be Indi'f1cJ.ua1 InaOll8-!ax

..... b'QIIl thi.t 'oUroe
1Q the aareaata eddenotcl .upri'!n& 1DclU'-
tweno. to tM better eam:lng. of tba 19,u oal-
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