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HE 1942 preliminary report #State Tax Col-

lections® was released by the Bureau of
the Census on August 31, 1942, ahout six weeks
earliei than previously. A particular effort.
was mide to publish such material during
August because of wartime interest in State
tax ravenues, . .

In that report, estimates were made of -

tax collections for Minnesota and Nebraska,
from which information had
not been received in time
for inclusion. Bacause such
data are now at hand (they
are presented at the end of
this report in tableil),
it is now possible to pud-
lish a supplement on taxes
collected by all A8 State
governments. Also certain
corrections are made on the
basis of further informa-
tion and revised ocalcula~
tions. Although there will
be a subsequent ‘comprehen-—
sive report on State rev-
enues, expenditures, and
debt, there probably will
be but few changes in the
tax figures.

Total State. tax re-
colpts were estimated in
the preliminary report to be §4,952 million,
The revised figures for 1942, which are given
in table 2 of this supplement, leave this
total as well as the amounts for many of the
spscific tax groups. virtually unchanged. In
the chart on this page there is shown the dis-
tribution of State tax collections according
to major sources.

, The principal contrast between table 1
in the previ blished preliminary report
and the correspon table 2 in this supple-~
ment lies in the 1941 figures used in the
cplumn for “Amounts collected.” Forty-one
States closed their "fiscal years bestween
March 31" and June 30, 1942. The. other 7
States had thelr last fiscal reports dated:
between August 31 and December 21, 1941. The
total of these 48 most recent, complete fiscal
statements provided the figures for the 1942
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columns in both the preliminary and supplemen-
tary reports, though the revised tax receipts

were not identical with the earliereatimates.
In the 1941 column of the August report, how-
ever, the identical figures for the  latter
group of 7 States were combined with the 1941
: uacal-yug data for the other 41 States.

’ In order to offer a comparison batween
the tax collections of the last two fiscal
. Yyears for each of the 48
States, adjustments have
* been made in table2.0of this
supplement, The 1942 column
continues to give the data
for the latest fiscal years
of all States. The 1941 colw
usn in this supplement, how-
ever, contains figures from
41 States based on their
fiscal years ending between
March 31 énd June 30, 1941,
and from 7 States whose
fiscal years ended between
August 31 and December 31,
1940.

Tax revenues which in-
cressed more than 10 per-
cents Five tax sources
showed increases of more
than '10 percent for 1942

‘ over 1l1941. Their K total
revenues amounted to 47.8 percent of all 1942
State tax collections. ZEach was sensitive. to
the stimulus of war expenditure.

The most prominent of these five tax
sources was corporats net incomes, tax cole
lections from which showed the largest in-
creass in 1942 over 1941, as was mentioned
in the preliminsry’ report. On the basis of
the revised calculations, explained sbove and
in a footnote "to table 2, this change is
estimated to be 51.4 percent. Arkansas re~
ported & gain from this source of about 200
percent, in substantial part the result of
higher tax rates. California, Connecticut,
New York, North Carolina, Pennsylvania, and
Wisconsin clearly showsed the effects of war -
orders through - the increase by millions of
dollars in_their tax collections from cor
porate incomes. On a percentage basis, other
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" 8tates ranking above the average in increased
corporate income tax receipts were Alabama,
rgis, Massachusetts, Minnesots, Mississippi,
Mexico, South Carolina,Vermont, and Virginia.
Colorado alone showed a decrease (7.7 percent)
in revenues frdm this source. It is to be kept
in mind that a number.of States do not impose a
tax on the net incomes of corporations. .

Taxes lwicd on tobaceo products gained
about 26 percent. This advance was a continua-
tion of a long-time trend and indicated the in-
creased ' use by States of a source of revenue
which for DALY YyeArs.was exclusively Federal.
New taxes .or higher rates on tobacoo prodicts -in
Illinois, Maine, and Oklahoma exerted decided
influence.

Third in importance, measured by rate of
gain, were the net collections from unesploymsnt
compensation taxes deposited in State clearing
acosunts by the Socidl Security Beard; these ine
‘creased 23.4 percent.

The fourth tax ucul;'co in order of percent~
age gain over the previous year was alcoholice
beversge salsi; hers the advance was 17.)l per
cent. Illinols and Idaho showed the effects of
new rates with striking increases in revenues;
Arisona, Kansus, and Ohio reported amaller re-
turms for 1942 than in 1941.

The tax collections from general sales,use,
and gross receipts offered a contrast. betwsen
the increase in the national total for revennes
from this source, 14.7 percent, and the widely
varying results in the individual States. Re~
duced tax rates in Illinois, South Dskota, and a
repsal. of the sales tax in Loulsians partially
balanced the gains which averaged 2l. percent in
the other States. .

Tex rnnnuu which :lneruud less than 10
percents Of the tax classes which can be com~
. pared accurately for ths years 19,1 and 1942,

more showed only a slight percentags gain than
sithar a marked increase or a decline, Whereas
in the fiscal years 1940 and 1941 motor fuel ex=
cises had incressed 5.6 and 8,1 percent, respec-
tively, the change for 1942 over 194) was reduced
to 3.2 percent. Of the 10 States with decreased
revenues from this source, 5.-were on the eastern
seaboard, 3 on the (Gulf, and 2 were inland. But-
the oombination of motor fuel rationing with a
shortage of tires snd the cessation of passenger
car production had more effect on taxes on motor
vehicle licenses and eperator licenses than on
motor fuel texes., -Thesé advanced only 2.5 per-
csnt, in contrast to an annual _average of 7 per-
ceat from 1939 through 194l.

Twenty-five : of the 33 States taxing indi-
aged 42 percent, Missiesippl,

inoressed  tax rates about dm:biod the rowmn
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from individusl inocomes. On the other hand, six
States reported smaller collections in 1942 from
individual income taxes than in 1941, and the
decline of $24 million in New York did zuch to
:ﬁ::eg the swm of the -gains in many other

. I

change. P

©  In table 1 of the prelisinary "State Tax
Collections® report published in August, the es-
timated figure .for individual income tax'revenuss
was $260 million for 1941 and also for 1942. As
mentioned, that figure included the undistributed
totuh of individual and corporate income tax
cpipts. reported by sdveral States. An estimat-
‘distribution of those few returns has now

n made, and the increase in 19,42 over 1941 in
tota.‘l. tax receipts from individual incomes in
all 33 States is judged to.be 3 percent. The
gain of 4.5 percent stated in the text of the =

' August report was erreneous.

On the basis of revised figures total taxes
on property showed a;
general property class increased 6.2 percent,
but selectively~taxed properties gave a 5.6 per-
cent sualler return than-in 1941. Although the
majority of the States imposing a tax on general
property reported larger colleotions than in
1941, the sum was noticeably offeet by.declines
in 10-States, including a substantial loss in
Texas. The general and selective property tax
receipts classes were not accurately prountod
in the prolilhury report.

On the roﬂ.ud basis severance taxes ine
creased 9 percent, and hunting and fishing lic=-
ense taxes (including an indeterminate amount of
commercial licenses) were at least 1.8 percent
larger than in 1941. Returns from severances
and hunting and fishing license taxes estimategd
on the basis of actusl figures at the time of
the pre report showed decreases in 1942
from 1941, ' But even the adjustments, which were
given in table 1 of the August report, iinder-
sstimated the weight of incomplete items from
sevéral States, principally Minnesota (see

> table 1) and Néw York.
Tax revenues which decreased: Of .ithe groups

of taxes for which collections in 1942 can be
compared with 1941, four showed decresses. There
was & negligible declins of 1.6 percent in
receipts from alcoholic-beverage licenses. Sub-
sequent, information might slightly modify this
percentage because cne or two States included
license taxes with thou on alcoholic=beverage
sales,

As ’has been mentioned, the returns from
selective property taxes fell off 5.6 percent,

“For death and gift taxes there was a decreabe of

about 6 percent. But chain-store taxes showed
the greatest change, a negstive 25.9 percent, on
& revised basis, though more complete statements

Immm-unhmdﬂrtudlynoA
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of 1.6 percent; the
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Ifrom two States might :alter this percentage.
This decline was the result of smaller collec-
tions in nine States, 1nc1u'dingl substantial dq-
crease of $1.3 million in’ noridn, where a new

ehnn-storo tax schedule went into effect.

I
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Relative positions of States showing major
and minor ch s in tax revenues: The revisions

made in this supplement have not ‘substantially
changed the total tax collections of any State.
As stated in the preliminary report, a comparison
of the 1941=1942 percent changs in total tax
collections for one State with a similar per-
centage for other States gave results not en-
tirely. in agreemsnt with popular impressions.
The highly industrialized "States reported con-
siderable increases in their taxes upon corporate
incomes, but there were other sources in less-
industrialized areas . that exerted as ‘much or
more influence upon total tax revenues.

Mississippi,

e
)

Nevada, Oklahoma, Oregon, Rhode Inhnd, South

Carolina, Tennessee, and Washington hag between

mandwporccnt incrouuintctnltax
collections. Colorado, - Connecticut, Dslaware,
Florida, Idsho, Iowa, Louisiana, Massachusetts,
Michigan, Nebrasks, New York,

gains in tax revenus of less than 10 percent.
Delaware)s; collections were less than 1 percent
larger thun in 1941, and South Dakota reported s
decrease of 4 percent.

“

Preciss State-by-State comparisons are im- .

possible because of dissimilar tax systems, lack
of complete identity in tax classifications, and
the fact that the fiscal years of all States do
not close on the same date. Although a few

* important changes in tax rates have - been men— .

tioned, rio attempt has been made in these earlier
reports to consider in detail the effects of the
numerous revisions in State tax legislation which

. m, 7.!“@, )
West Virginia, and Wyoming were the States with

Arisons, Arkansas, Nontana,  became effective during the 1942 fiscal years.
' Report prepared by the .
Revenue Unit of the Financial Examining Section P
* ™ Division of State and Local Government .
E. R. Gray, Chief Statistician - ‘
< .
« Bureau of the Census =
¢ . ;
TABLE l.--l]NN]!BU]!A AND NEBRASKA TAX OOLLm'HONS' 1942
« (Amounts in thousands)
[+
Type of tax Ninnescta | Nebraska Type of tax Minnesota [ Nebraske
° TOTAL....-..--......“ ‘102'226 ‘22‘722 uc‘n'. .nd PriVlO -
Sales and gross { 38,83 taxes Zcontinued;

b, 524 Kon=business )
notor fu.looo-n--olton m,507 11,951 nbtor "hicl.......... ’7 198 '8” -
Alcoholic b."r‘g.'. X 6’162 2,009 Motor vehicle Oporl.tOl' ? 327
Admissionsesecascccessl i 8 Hunting and ﬁ’hin‘ 1 1963/ 274
Publiﬁ Utilitisl. s0e 09 9,&7 - * . ee 4 .
Insurance Companies... 2,199 551, |Individual income taxes... _w ————
Oth.r.........u....u A b e et 10

' PN;Ert* tm.nouoq.o'oooo 11 6 B 6
nc.m.mmﬁlgg L3 NOX&lecesvscscoveenoses m:% . ‘;ﬁ%
_'t;&_x_g_'_................ M m SQl.ctiv'.-on‘oooooocoooo m 798
o Gicohollc beverage... L/l 127 [peath and gict taxes.....| 1,52 2
mﬁg.-.......... 8 SeVerancCe,seessscsssssosce 10.220
Ilotor vehicleeeeees 2,663 16 : '
ceossensanss 112 Other taX#Beeccccccecsscses 105 855
) COrporatio in general] 3 1%9 .
o] 6 > | vnempioyment compensattond 12,00 | 20
; —r——

Includes $176 thowsasd for *Iassraace compasiea™; exact aatare of this item to be determimed.

‘> 1/ Delinquent; law repe.hd;

]/ "0ther business” iacludes $8§ thowsand of commercial game liceases. v

4/ Imcludes corporate aet incoms taxes.
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STATE FIRANCES: 1942 ~°
TABLE2.--S,'1‘ATETAXO0LLETIONSEIB&2 BYT!PEOF'I‘AX, '
BN WITH CORRESPONDING COLLECTIONS IN 1941 ’

- .

~Q

Percent distribution
K of collections by type
Amount collected Percent of tax, 1942
N (in milliona) change -
. Type of tax 12&1 Incli;ding Excluding
. 0 unemployment | uneaployment
5 ;9&2!/ 19“2/ 1942 compensation | compensation
. \ . taxes taxes
T;:tl.‘l. collectioha: i )
*Ineluding unemployment compensation..| $4,951.5 $,,387.8 +12.8 100.0 —
. Excluding unemployment compensation.. 3,872.3 3,513.0 +10.2 78.2 100.0
Sli.a led 38 recei ts t8X08.eecronss 2 2 0 (1122902’ EC’__.' -l ﬂo_’l
General sales, ueo,%? groas receipt1 j
f:ml.-.....-......o...--.......... 626-1 5‘0507 +1l‘-7 12.6 1602
uotor m.l.-o.uoooovou--n-oooo--.co-c 937'9 %8l7 +3'2 1809 2‘0.2
Alcoholic beverages.ceccccsccccsccane 252.3 215.5 +17.1 5.1 6.5
Tob‘cco....,'...'...l........0....'... 1”.0 10301 +26.1 ?‘6 3.h
oth.r.o.-oooooooooonooooooocc'--ou'coo ?87.0 (1800) m* 3 5-8 7.“
License and privile and '
Emt'...'....lI.O.'I.'....'..'...Q' 6 o (8 .1 “c* 1 .2 16.2
Alcoholic b.v.m.--o..-cocacon-o-oo .5 57!’& o "'101 4 101 1.5'
Ch_lin StOreSecescecescccosscrscsssses k.O 5;‘0 "25.9 ‘ ol «l
Motor wehicle and operator licenses.. 7.2 407.2 +2.5 LI : Y 10.8
Runting and fishingétecscececscccsens 22.6 22.2 +1.8 050 N
oc G000 0000000000000 PQRCEPRCRCOIOCIOIRBDTSE 153.0 (3“&09) w 301 309
dividual income tub(’ 245.0 237.8 +3.0 . he9 - 6.3
Corporation net income taxit(..........  277.3 183.1 | +5l.4 5.6 1.2
!!22“! t ..‘.C.....l.l........l...l 4262-‘0 2 .8 +l.6 o 6.8
General.. R R R Iy xxy) 133-8“ 157.0 +3._2- ‘%% “.—.3.
S.l.cfd. eecsssscencesssssssscesenss 95!2 ) 100.8 , -5.6 109/7 2.5
- Severance taxes on nstural ‘groducta.... 61.8 56.7 +3i5_ ‘ 1.2 v 1.6
Q!h‘er‘m.........l.....Q..l...“.‘..! 26. (22.0) N_c* .2 : .i
Unemployment compensatlon taxes$/...... 1,079.2 | . 874.8 | +23.4 2.8 —

*  Noncomparable. The Burean of the Census revised 1tq¥tax classification in 1942, separating license taxes from
s

't;xea on groas recgipts or the equivalent, and classifying gross receipts taxes with taxes on sales. This change
plrticularly affected public utilities, insurance companies, amusements and admissions. Aa a result a few tax
groups for 1942 caanot be compared with 1941.

1/ These Amonnta were ¢ollected by ¢1 States during their fiscal years ended beiwedn March 31 and Jﬁne 80, 1942, and
by 7 Statea whose fiscal years ended between August 31 and December 81, 194}.

2/ These amouats were collected by {1 States during their fiscal years ended between March 81 and June 30, 1941, aand
by 7 States whose fiscal years eanded between August 31 and December 81, 1940. The figures in parentheses are
approximations for data compiled in 1941 by a classification somewhat differeat from that used in 1942.

8/ After further information has been received, it is possible tdat $2.2 milliop, recorded for Michigan im the
August report under theé subhead "QOther non-bu-inesa" and inciuded in this report under "(Qther” license taxes,
will be classified as “Hunting and’ fishing." This change would give an 11.4 perceat inceease from 1941, instead
of the preseat 1,8 percelt.

4/ Taxes o individual inkomes and on corporate net incomes were reported as undistributed totals by 9 States in’
1941 and 6 States in 1942. Ia the preliminary report these undistributed totals were included in the figures
for iadivideal income tax collections. REstimates of the distribution have been made on the basis of the average -
of the experiesces iz those States that have supplied separate returas. Iadividnal income taxes werd 56 percent
of total iscome taxes im 1941, and 52 perceat in 1942. Tazes on usincorporated business in New York are classed
with the corporate as revenues from blsinesa income.

§/ Changes ia the claasification of cartain items in the selective property group since 1940 make a further sub-
divisipa of the group for iater-year comparisoas inadviaable. »

§/ Data for uaemploymeat compensation taxes represest aet collections depoaited in. State clearing acgounts as
< reported by the Social Security Board. \§§




