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'. S~te tax collections for the fiscal year 1959

totaled $IS. 8 billion. 1This total was. up 6. 1
.percent from the $14. 9 billion co~lected in 1958,
and wis dQuble the 1950 amount of $7.9 billion.

.The 1'958-1959 riae of over $0.-9' billion was
muchlarger than the 1957-1958 i~crease of less'
,than $0.4 billion. but was ,only s~ghtl~ more
than the average annual ,increase :reported for
the 9-year pet;iod. 1950-1959. The chart below
depi,cts trends in state tax revenue since 1950.
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NATURE OF THIS REPORT
•J Tax Cig~res herein .re net of. refunds ~id.,

'but include amounts of State-imposed taxes col-
'lected or received ~y the State and sub,equently
distributed'to local governments.. Locally col-
lecte4 and.retained tax amounts are not included.
Th:e'1959 fiRw:es are, preliminary. \. ',,'

Iprelim1nary 1959 tax amounts ar~ for the 12-
month period ended June 30,'1959, excep,t for two

·states with earlier closin~ dates. See table 6,

Mditional. detail on State ttx yields in 1959
will be,published in a forthcomi'Jlt report. 'RUI!l.
of State Td: Collections in 1259.and,' after mi •• - ,
ing data#ar~ eOIn piled. final figure. will be in-
corporated in the Compendium of State Govern"

, !pent FiD&Dce. in 1959. •
ijl

Th~. 'preiiminary report relate~ to revenue
CrOIn Stafe ta;ce. only. In 1,958, Ut.xrevenue of
local government. amounted to $15.4 billion. or
$0.5 billion more' than UlXt;.,col,lected by the
by the States, in that year. 2 '

$tati.tics on State nven",e in 1959 from non"
tax sources .have not yet been compiled. In
fiscal '1958. the States received $11.3 billion
from such sou17ce•• including $4.5 billion'from
the Federal Government and $3. 4 billio~ {rom

2Bul'eau of the Census',Summary of Governmental
.Finances in 1958. t .
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In.urabce' tl'u.t .0000Ce' hnainly ucontl'lbutlon.u
far unemployment compen,aUon and fol'
,mployee-retirement .y.tem.). , \

.'Summary hiatol'ical and analytical data an
pre.ented"in table. land .2;.• tati.tic. on 1959 INDIVIDUALSTATE COMPARISONS
collection. {rom m_jor type. o{ taxe •• by State. ' All of the Stat.. except·3 reported bilh ...
in table. 3-5;.and data on {lacal yeara. popula- total tax yield. in 1959 than in 1958. Thelarle.t
tion • .andper .onal income in table 6. Definition.. amount. of increa.e were reporf_d by' California
of the .~ndara categOrie .• for. Cen.us, reporting (ull$139million} and New -V:ork(up $85 million).
of state' tax revenue .."earo on page. 9 II:nd 10. The .harpe.t rate. Q{ incl'ea.e--15 pel'c~n,t.o1'

more--appear {or Ari~ona, Delaware. Kanaa ••
MAJOR TAX SOURCES, .' MaJ:'yland. Maaaachusett:!l. and New Jeney.~

'G~neral"lea and gross receipt. taxes .t~~led Declines from the 195"level were reported by
;$3,.69.,-nillionin 1959. or 5,3 percent more than Minne.ota, Nebra.ka, 'and Orl:gon.
in 1958.' Thi. category accounted for nearly' one-
fourth of total State tax yield., even though thi.
ldnd of tax was' not u.ed by'16 States. ,

..
Sever"n~e tax.. moved from' $310 MiUiosain

1958up to $392 million in 1959,.or ~~Ihtly above
the 1951 amount of $388 mll1iolt.. Death anel 11ft
taxe. declined .lightly, to $S49 million lit. 1959•, .

~ile State tax. yields are' influence,d by'
underlying economic trends, .harp year-ta-year

, changes in amounts for individual State. ·(.uch
. The ne.xt ranking source) was the sales tax on •• tqo.e mentioned above) generally reflect alao

.motor' fuel. which provided $3".048 million in' the effet;:t of legal change. in th!l ba.e, rate. or
1959. ~p 4.4 percent from t~e previous year. collection-timing of particul"r major taxe ••
Tobacco sale. tax revenue wa,s up 10.3 percent ..'
to a new,hilh of $680 million. Alcoholic bever- California collected over $'1.8 billion in State
ale .ale. taxea .upplied $599 million as again.t~ tax.. and New YQrknearly $1.6 billion in.ti59.
$566 million il) 1958 and $569 million in 1957. far more than the next ranking States of Nnn-
lnsurance salell taxes r9se .harply. {rom $455 .ylv.ania ($0.9 billion)' ..nd Michigano($0.8 bU-
million in 1958 up'to $548 million in 1959. lion), /I ,

, Altogether; aeneral and selective .ales and
11'0" receipt. taxes were up $538 m.illion to a .
record high of $9. a89 million. or nearly thrf!e-
fifth. of the total collected from all State tax

\

source.. . " .

Revenue from income taxes totaled $Z.757
million in 1959. Individual income taxes (im-
po.~4 I).y 31 state.) yielded $1,,778 million.

\ Thi' cateaory ibclude. corporation.tax amounts
for a few States. a. indicated by footnotes to
table. l' and 3. ·Corporation net income taxes
Yielded $979 million. in 1959. or 3. 8 percent
le.s than in 1958. • '

;~MotorvehiCle licen ... provided $1~.38l mil,:,
11 n in P959. up 4.7 percent from ·the 19.58
a aunt.· Thla category includes truck mileage
a~ weight taxe •• and other motor carrier taxes
e:iCept those m~a.ured, b,y IfQSS r~ceipt •., net,

.incpmf!. or a.se.sed valuation. \ .. .
The yield Qf State-imposed property tax..

ro'f! 5.9 percent to $565 million in 1959, For
mo.t State governments, this i. a relatively
minor revenue 'source; commonly involving
taxation only of .pecial type. of property, .uch
•• intangible., motor vehicle., or particular'
c:la"e. of utility property. In contra.t. loea.!
government revenue from property' taxation
amou~~ed to·$13.5 billion in fi.cal 1958.

r

Per capita .mounts of State taxes' in fi.cal
1959 ranged from over $140 for 3 State. clown
to le.s than $70 for 6 stat ....

Caution must be u.ed It compal'ing tax
amount. for individual State governments. Tliere
are marked inter.tate.difference' in the .cope.
and inten.ity. of public .ervice., in econo,mie
re.ources, and .in the pattern for distribution ~f
responsibility. .s between' the State' and ~oca1
level., for perfoJ"iDingand financinll particular
public function.. Some State govern~f!nts di- •
rectly admini.ter certain activities which el •• -
where' are undertaken by local gov..el'nments.

'with or without $tate fi.calaid. In particular.
it .hould be notf!d'that the proportion of State-
local ~ revenue wliich b contributed by State-.
imposed! taxe. differ. markedly from one State
area to another. Percentage figure. illu.tratina
this variation, in terms of 1957 tax revenUf!
data. are pre'f!nted in table 6. .
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STATE TAX CO~LECTIONS IN 1959'

. .
DEFINITIONS OF STATE TAXES
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.xcludin, , .. un'tal l'efWlded-frca all t..... i.~., t~'lUIport.tioft cOlipaDiea,' ~lepbone, teh,r.pb,
po•• d by • St.te .• nd coUected by it or col ... and lipt 'jpowef c~_i •• , abd otherjjlpu~-
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o,~:St,te ..:.p~ed t .... ~ except any 8IIIOUfttl.lo~1- .old. Taxe. levied on .uch' c~anl •• on other
ly·callected .• ad ..t'lD'~. 'ba.ea are cla •• ili.a ela.wher. in accordance

.".:{ltaadal'd_,telOri ... for "CeQ.u. reportinl, of w~tJa>l 'the nature of' the tax.
St.t. t.x collection. '1'8 defiaed below. I ••• ra.oe (llll.).--1.x •• i.po.ed di.tinc-

PUERTY TUPS (RII). --Taxe. cGnditionecl tiT.ly on in.ur.nce cOllpani~•• nd .... aund by
on owftel'lh~p.·b.f property *DIl~ •• urtid 'by.,ita ,reMI' premiUM 01' :.dju.ted·,roaa ·premiull••.
value.. Include. pne l property t.xe. 1"- .\ , .... cc. ,ro"ct. {IIIIII). -Selectne .. lea.
1.t.iD~· to. propt/.rty a._ whole" red and per- and ,ro .. rec;,eiptll t.xe. o.n tobacco' product'.,
lollal, 'hn;ible 0.1' i~tanribre,' wh.ther taxed : includin. ci.l'ette tube•• nd paper:.
at • ~inlle tat. or .'t C:la.. ifi~d rat ... and I 'artut .. l. (1111,), -Taxe ••• aured by ._
taxe. on .elect·ed type. Gf property, nch •• 'IIOWlt. wa,,,red at r.ce tr.ck. Includin. "bre.k-
aotor vebicle. 0.1' certain 01' all intan,ibl... .,ew collected by the'loy.rnaent.

.'. '. SALES AND GROSS REcE~TSTAXES(RlZ).-' A•••••• d. (IUln.-Selective .al.a .nd
r.xea, 1ncludinl ~1i~el'Lle.w .t II10reth .... no.i.." ,11'01., rec.ipt. taxe. on .d\llie.ion'ticketa or
n.l r.tes, b.sed lJPOI1 the volume or v.lue of .d.i •• ioD c~rlea .nd Gn'iroa. rec.ipta of .11
tunderi, of goods or 'services, 'upon Iro.s re- or specified type. ,of .i"a.... at bWlinCl • .,e••

• ~ 0 •

c.eipts therdrOlll, 'ill' lJPOfl gro.. ·!nCOllle, .nd re- obn ••I.cthe tee.i,t.
l.ted taxe'" b•• ed upon u.e, 'stoule, production, ~•••• (lUI'). -Sel.cti ve .ale •• nd 11'0.' re-
illlPOrta.\lon, or' con.~tlon of good.. Dealer c.ipt. toe. rel.ting tq .pecific c~odit:ie ••
lIi.coubte 01'· ·cOlai .. ionllf ..Uowed to Mrch ... t. buaine .. es , or .ervi.~e. no.t .eparately enu.. -f~rcoll.ction of taxe. fl'o. c~.umer •• re ex- r,ted .bove (e.g.t'lubric.ting oil, ~uel other
c.lfided. Di.tincti,ely i.po.ed .everance (axe. th..n motor fuel, meal.,' .... g.rine, cellent,
are excluded hlll'e.and r,ported un4!!r th.t e.t.- .t~.).. '
ro~y (••• W818",below)~' LICENSETAXES·\R13).--Tax•• e~acted (either

. ,,G •• er.t •• 1••• ~ 11'." reeeipu taxe. for' revenue r.i.'\n, or for resul.tion) •••
(1t12A)......S&1•• 01' ,roe. receip t. taxe. whic,h condition to 'the exerciae of • bu.ine ... or non- .
are .pplic.bh with only .pecified exception. bu.in.e •• privilege, .t • fl.t rate OJ: metaured .
to. aU type. of 100''··, .11 type. of gooa .nd by such b...... capital .tock, capital .ut:-
..ni c... or.U Iro .. i{1eOftle,wh.ther • t • plu., .nUllbef of' bu.inea.' uni ta, or ~apaci ty·.
lin,le, r.t~ocu' at c1... if~~~ rate.. Taxe. "iM. Exchide. taxea mea.ured directly by tran •• c-.
poeed d4.tinctiv.ly upon .~l .. of or. 11'0" re- tion., ,roa. ~rn.t iacome, or v.lue of'.property
c.ipt.' fro. .elected co_oditi .. , .efYicn, or .xcept tbo .. \ to 1Whichonly noIIIind rat •• apply:
h... in ••••• are reported .ep.t.ttll~ un....r cate- !lLi cen..... b•• ed Gn the.e l.tte!; .... ure.,
rod .. li.ted below.' ot~er t)lan tho.e .t no.in.l r.te.t· are cla.ai..,

Selet"~ .... le..... 11'.'. receipt. ·t.xe. tied according'to the llea.Ure concerned~
(R12B),~Sal~s .nd 'II'~" receipt. taKe, ill- Alco~oltc.b'v.r •••• (ItSA).--License t.xe.
posed on .de. \01 p~rti'c\llar :.co.lIIOdit.~ 01', for Mn\lf.cturin" illportin" whol~.dinl, and
•• rvice. 0.1' ~oa. r.c.ipta of p.rticular bu.i. retailin, .lcoholic: beverages other than tho.e
n•••••• eJ,NIr.tely .nd apart fro. the .pplication. b••• d on yolu.e or y.lue ~f tr.n.action. 01' •
of .. n.r.l •• lea and '''0•• r.ceiptal t.xa. (... • •• e.~ed valu. of property. .
1!12Aabo,e). '\ '. Pu"Uc utilide. (R138), ':"'Licen.e. taxea
.' •• &11' I.... (IU~l.ctiY •• alea a-.d di.tincthely'illpoaed on pUblic paaaenger .nd
IrQ'. r.ceipt. taie. Gn ,,-olinej die •• l Gil; freight tr.n.portation c~mp.nie., tel~phone,
aad,Gther fu~l •. u._d in.• otor, vehide., includi.. tele,raph, .nd lipt and power companiea,' and
ail'-=ra(t fu.L Note that any allOut. reiuni:led other pl1blic utili ty cOilpanje.. .
are deducted from' .r~.s .11.c:uOll.. '. M.ter yeLicl~. (RUE). --Liceri.e taxe. im-
. Alc.lI.lt~, ba,.r ••• t' (tll1l). -Selective . posed oil ~nel'l or operatora of IIIOtorvehiclea,
aal ••• nd'I'roli l'.c:.ipt., tax .. on dc~bolic' cQ.. rCi.l and noncClllllllerci.~,.for the riBht to
.\>e•• r..... • ... u.e public 'hipw.y • ., including charle. for

.. • • t) f) i'
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5 STATS I'mANC£S: 1959

,
1

,title re.~atr.tion .•nd in.~tio. ol·yehicl...Doe. "..t ,ihe1u. tax•• Gal' the buine •• \tf _tor
tran.port nor pl'O~rty tax.. or.•d_ .ad 11'0"

,receipt. tax•• "liltin, to _tor ..hid ...
'.. t.r·y.~iel, .,.r.~.r. (R13F).--Licen.e.

for priyi1ele of dri~in •• o~r ~ehiele., in-
cl~in, both pri _te aDd c.-erei.1 liceuU ..,

(Ar,.rati... ill ,__ ,U (RUII).-Froehi.e
licoa.e t.x.... or••• h.tion. filin" .nd ea-
tranc. fee., .nd oth.r rtt*na. t.x•• which .l'e
.pplicable,'witb only .~~ified exception., to
.11 corpora\ian.. •

.... t1..... fi.... }h ..... (RlSJ). -CoII-
..rei.l and aOD~oaaerci.l huatin. and fi.hinl
licen.e•• nd .hippin. per.ita.·

a.u.. n.r •• (RlSI). --Lice....taxes U;po.ed
di.tinctiYely on ch.ln .tore or,.nia.tiona
(i.e., .r~up. of .tore. ens••ed in •• i.ilar
kiad of bu.in ·under the e_at) or
UpOD indiYi"l YDita of • ch.in .ton .yst•••

IA...... t. (RUL).-Licen •• taxes i.po••d'
upon 811!U'lementbudneSlel lerieraily or upon I
•pecific •• u.e ••• t .e.nterpri.e. (e.,.,' race
tr.ck•• the.ter••• thletic eyent., pool h.lla,
etc.). ·Licen•••• ba.ed Oft y.lue or number of
.dMi••ion., 'aQunt of ••,er., or Iroa.'or net
incOIM .re report.d d.-her".. .:

"Occ.,.tiea....... d•••.i•••• t d.nlaere
eh ••Uie. '(al3M). -'Lice ... t.xe. (incluciin,

,exllftlin.tior~ll..nd~.pect.ion l•••) require~d of
( peraon. e~'.11D8 In ,articular profea.iona,

tr.des.'o~ occupatIon••• nd ,uch t.xe. on buai-
n~ ••ea not el.ewhere cl ••• ified. Includea
ch.r... ~el••in. to in.pection .nd marketinl of
seed, feed. f.rtili aer. B••oline., oil, ciJ;ru.
'lmit, Inf other c6llil.Oditiea••• we11 •• licen,ea
re1.tinl to oper.tionrof p.rt~cul.r·buainea.
ehterpri....·' ,

Other lice••e.t••e. (RlSZ).--Licenae t.x••
n';t iiafed .epar.telyt,.blne (e.B., .nim.l li-;

~cen.e •• m.rri'Be licen••a, individual permit•

- .. -

. .

•
USCCHt--DC,

-\

" ..to purCha.e liquor, .nd othe! aonbu.ine•• pri.
.ii....). .

-, lUL TAilS (R14).-Capita'tion t.~.~ levied'
.. .pecificfUICMlnt.'.unHo"ra or Ir.ded,l'lail"i~,
~r.ona, or ••• d y~lo~e. t.x•• on .n .rbitr.ry'•
yalu.tlOD of poU.; .

. ,INPIV~DUAL t~ TAXES (R15).~T.xe.
oa individuab ....ured by net income .~Cl ~.xe.

'distinctively i.po..~ on ~p.cial type'lof in-co.· (e., •• intere.t. dil'idenda,-iDcofe fro.
intanlibl.. , etc.). t.X,.J .... ured by inco..'

• 11'011 intangible property ar reported h.ra .y,.
thoulh localiy·d••i•• ted a. ·property· t.x•••

CORPORATION NET INOOME TAlES (Rl6).-
• ' 1Tax•• on corporation•• nd unincorporaty bud:-

...... (when taxed di.tinctively froa-iiadiyidu.l
inco•• ) .e ••ured by net inCGa.. Such tax ••
.. y b. c.lled ~licen.e·. ~r ~fr.nehi.e· .taxe."
Howe,.r de.ilD.ted, ,they .re cl...ified h.re if
....ured by net ~ncOlie.. ,._ ......."

, DEATH AM) GIn TAlES (R17). -T.xe. \....
po.ed on the tr.n.f"r of property .t de.th, i.
conte..plation of death, 01' ... Bift.

SEVERANCE TAXES (Rl.).~T.xe. impo.ed,
di.tinctively on remoy.l ot n.tural producta-

,e.B., oil: laa, other minerals. tillber,fi.b.
etc.--fr~ land or water,.nd me •• ured by v.lue
~r qu.nti~Y of products removed or ao~d.

MISCELLANEOVS TAXES. (R19)\~-See below.
Docu.e.~.ry a.d .•tock tra •• ler ~ ••••

(819A).'-taxes on'the recording, resi.terinl.
.'nd tl'.n.ferrinB of document. such •• lIort-
sase., 'deeds , and aecuritie •• I 1I0waver, t.xel
on recordinl or tran.fer of motor vehicl ••
titlea 'are reported at RI3E. .

Other t•••• (R19Z).--Taxe. not li.ted
.ep~rately or.provide~£or in c.tegorie. ,-

'boye. ~
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