














HIGHLIGHTS

(The figures in parentheses denote the 90-percent

confidence intervals.)

e Median household income in 1988 was $27,230

(+$217), unchanged in real terms from 1987. This

is the second consecutive year in which real house

hold income has remained unchanged.

• Regionally, median household income increased

by 3.7 (+1.9) percent in the Northeast and 2.6

(+1.8) percent in the Midwest between 1987 and

1988 in real terms, while median household income

in the South and West remained unchanged.

• The median income was $28,780 (+$276) for White

households $16,410 (+$558) for Black households,

and $20,360 (+$755) for Hispanic-origin house

holds. None of these figures was significantly dif

ferent from 1987 in real terms.

• The income of Black married-couple family house

holds increased by 6.7 (+4.9) percent in real terms

between 1987 and 1988.

• For the first time since 1982, overall median family

income did not increase in real terms. Median

family income in 1988 was $32,190 (+$273).

• Median earnings of year-round, full-time workers

declined 1.3 (+0.8) percent for men and showed no

change for women.

• Real per capita income in 1988, $13,120 (+$120),

increased 1.7 (+1.1) percent from 1987, reaching

an all-time high.

• The number of persons below the official govern

ment poverty level was 31.9 (+0.9) million in 1988,

not significantly different from the 32.3 (+0.8) mil

lion poor in 1987. The poverty rate was 13.1 (+0.3)

percent in 1988, not significantly different from the

13.4 (+0.3) percent in 1987.

• Both the number of poor and poverty rate have

declined since 1983, the recent peak in these fig

ures, but both remain above their 1978 levels, the

recent low-point in these figures.

• About 53.0 (+ 1.5) percent of poor families were

maintained by women with no spouse present. For

poor Black families, 75.6 (+7.4) percent were main

tained by women with no spouse present, for White

families the comparable figure was 43.5 (+ 1.9)

percent, and for Hispanic-origin families 47.9 (+ 13.7)

percent.

"Changes in real income refer to comparisons after adjusting for

inflation. The percentage change in prices between 1987 and 1988

was computed by dividing the annual average Consumer Price

Index for all urban consumers (CPI-U) for 1988 by the annual

average for 1987. See table A-1 in appendix A for the CPI's from

e About 48.3 (+1.5) percent of poor family house

holders worked in 1988, and 16.4 (+1.1) percent

worked year-round, full-time. The former figure is

not different from the 1987 percentage but the

proportion who worked year-round, full-time was

higher than the 1987 estimate of 14.6 (+1.0) per

Cent.

• In 1988 the poverty rate for children under 18 years

was 19.7 (+0.6) percent, down slightly from the

1987 figure of 20.5 (+0.6) percent. About 14.6

(+0.6) percent of all White children were in families

below the poverty level in 1988, compared with

37.9 (+2.6) percent of children of Hispanic origin

and 44.2 (+2.3) percent of Black children.

• The poverty rate for persons 65 years and over was

12.0 (+0.6) percent in 1988, not significantly differ

ent from the 12.5 (+0.6) percent in 1987.

e Poverty rates decrease dramatically as years of

school completed increases: in 1988 the poverty

rate was 20.8 (+0.9) percent for householders who

had not completed high school, 8.9 (+0.5) percent

for those who had graduated from high school but

not attended college, and 3.5 (+0.3) percent for

those with 1 or more years of college.

• Using the official CPI-U as a price deflator, real

median income did not change significantly between

1973 and 1988. Use of CPI-U-X1 as a price deflator

results in a 7.5 (+0.9) percent increase during this

time period.

• In 1988, the number of persons in poverty was 3.5

million lower using the CPI-U-X1 to adjust poverty

thresholds than using the CPI-U (28.3 (+0.9) million

versus 31.9 (+0.9) million) and the poverty rate was

1.5 percentage points lower (11.6 (+0.3) percent

versus 13.1 (+0.3) percent).

• The poverty rate was 10.5 (+0.3) percent in 1988

(compared with the official figure of 13.1 (+0.3)

percent) when certain noncash benefits (including

Medicaid coverage, food stamps, rent subsidies,

and free and reduced-price school lunches) were

valued and included as income.

HOUSEHOLD INCOME

The median income of all households was $27,230

in 1988, unchanged from 1987 after adjusting for the

4.1 percent increase in consumer prices. (See table A.)

This is the second consecutive year in which real

household income has remained unchanged.

Region. For the second consecutive year, median

income of households in the Northeast increased in

1947 to 1988. real terms. The 1988 median income of households in



Table A. Comparison of Income Summary Measures Between 1988 and 1987,

(Households, families, and persons as of March 1989)

by Selected Characteristics

1988

Characteristic 1987 median Percent

Number Median income change in

(thous.) income (in 1988 dols.) real income

HOUSEHOLDS

All households . . . . . . . .............................. 92,830 $27,225 $27,139 O,3

Region

Northeast . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,342 30,425 29,329 *3.7

Midwest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,627 27,540 26,852 *2.6

South . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,878 24,607 24,960 — 1.4

West. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,983 28,836 29,023 –0.6

Residence

Inside metropolitan areas . . . ........................... 72,096 29,346 29,111 0.8

1 million or more . . . . . . . ............................. 45,919 31,140 31,214 –0.2

Inside central cities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,484 24,505 23,701 *3.4

Outside central cities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,435 36,022 36,539 —1.4

Under 1 million . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,177 26,463 26,103 1.4

Inside central cities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,508 23,442 23,056 1.7

Outside central cities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,669 28,919 28,554 1.3

Outside metropolitan areas.............................. 20,735 21,385 21,289 0.5

FAMILIES

All families . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,837 32,191 32,251 –0.2

Race and Hispanic Origin of Householder

White . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,492 33,915 33,725 0.6

Black . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,409 19,329 19,168 0.8

Hispanic origin'........................................ 4,823 21,769 21,140 3.0

Type of Family

All races:

Married-couple families . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,100 36,389 36,322 0.2

Female householder, no husband present. . . . . . . ....... 10,890 15,346 15,290 0.4

White:

Married-couple families . . . . . . ......................... 46,877 36,840 36,900 –0.2

Female householder, no husband present. . . . . . . 7,342 17,672 17,717 –0.3

Black:

Married-couple families . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,722 30,385 28,441 *6.8

Female householder, no husband present. . . 3,223 10,657 10,251 4.0

Hispanic origin':

Married-couple families . . . ............................ 3,398 25,667 25,394 1.1

Female householder, no husband present. . . . . . . ....... 1,112 10,687 10,101 5.8

Age of Householder

15 to 24 years. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,006 16,802 17,194 –2.3

25 to 34 years. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,100 29,531 29,435 0.3

35 to 44 years. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,300 38,840 38,482 0.9

45 to 54 years. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,336 42,192 43,126 *-2.2

55 to 64 years. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,470 35,173 34,458 2.1

65 years and over . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,626 21,705 21,849 –0.7

EARNINGS OF YEAR-ROUND, FULL-TIME WORKERS

Male. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48,285 26,656 27,019 *-1.3

Female. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,237 17,606 17,611 -

PER CAPITA INCOME

All races. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (X) 13,123 12,904 *1.7

White . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (X) 13,896 13,687 *1.5

Black . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (X) 8,271 7,961 *3.9

Hispanic origin'. . . . . . . ................................ (X) 7,956 7,970 –0.2

- Represents zero or rounds to zero.

X Not applicable.

"Persons of Hispanic origin may be of any race.
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fields. Overall, aggregate income under the new pro

cessing system totalled $2,988.8 billion, 0.9 percent

higher than the original aggregate. The aggregate for

income other than earnings was $598.2 billion, 2.8

percent higher than the comparable figure under the

old processing system. This difference is the result of

two factors: 1) the greater level of detail of the new

imputations, and 2) the fact that there are more impu

tations under the new processing system. These addi

tional imputations can be explained by the following

example: Dividends, rents and royalties, and estates

and trusts were combined into one dollar amount in

the original processing system. A person receiving

both rental and dividend income who reported a

rental amount but no dividend amount would not

have been imputed dividends under the old system,

since these two amounts were combined prior to

imputation and amounts were only imputed to income

fields that were completely blank. Under the new

system, a separate dividend amount would be imputed

to this person. As a result of the greater number of

imputations under the new system and the greater

detail of the imputations that would have occurred

under either processing system, the new imputation

system results in higher aggregate incomes in each of

the unearned income types (with the exception of

Supplemental Security Income).

Poverty status. As would be expected, poverty rates

are somewhat lower under the new processing sys

tem. Given the amount of aggregate income added by

the new processing procedures, changes in the esti

mated number of persons below poverty (from 32.5 to

32.3 million) and the poverty rate (from 13.5 to 13.4

percent) were quite small, indicating that the persons

most affected by the new processing system were not

those who were close to the poverty line (see table E).

The poverty rates of White persons (10.4 percent)

Black persons (32.6 percent) and those of Hispanic

origin (28.1 percent) were all somewhat lower under

the revised processing system. Poverty rates were

also lower in each age group, with the exception of

persons who were 65 years old and over. The poverty

rate of elderly persons grew slightly (0.3 of a percent

age point) under the revised procedures. It is likely

that this increase is attributable to an ability under the

new imputation procedures to differentiate between

pensions with typically low dollar amounts (survivor

or disability payments) and higher-paying (retirement)

pensions. Persons in each of the four regions experi

enced declines in their poverty rates, with the excep

tion of those living in the South. Their poverty rate

(16.1 percent) remained the same.

The number of families with income below poverty

declined from 7.1 to 7.0 million under the processing

system, and the poverty rate of all families declined

those with a female householder, no husband present,

experienced similar declines in their poverty rates (0.2

and 0.1 of a percentage point, respectively).

Incomes of households, families, and persons. Median

household income in 1987 increased by $70 under the

new processing system, from $25,990 to $26,060 (see

table F). The increase for Black households ($200) was

somewhat larger than the increase for White house

holds ($30). As a result, the ratio of Black-to-White

household income increased slightly under the new

processing system (from 0.56 to 0.57). The ratio of

Hispanic-to-White household income remained the

Table F. Comparison of Median Incomes of House

holds, Families, and Persons, After and

Before Revision to the Processing System:

1987

Median income

Characteristic Difference,

1987' 1987 | 1987-1987

HOUSEHOLDS

Total. . . . . . . . . . . . . . . . . . . . . . . $26,061 || $25,986 $75

Race and Hispanic Origin of

Householder

White . . . . . . . . . . . . . . . . . . . . . . . . 27,458 27,427 31

Black. . . . . . . . . . . . . . . . . . . . . . . . . 15,672 15,475 197

Hispanic origin'............... 19,336 | 19,305 31

Residence

In metropolitan areas.......... 27,954 27,866 88

Outside metropolitan areas..... 20,443 20,362 81

Region

Northeast..................... 28,164 28,069 95

Midwest...................... 25,785 25,722 63

South. . . . . . . . . . . . . . . . . . . . . . . . 23,968 23,719 249

West. . . . . . . . . . . . . . . . . . . . . . . . . 27,870 27,914 –44

Age of Householder

Under 65 years ............... 30,055 29,974 81

65 years and over............. 14,443 14,334 109

Work Experience of

Householder

Worked . . . . . . . . . . . . . . . . . . . . . . 32,173 32,077 96

Year-round, full-time.......... 36,590 36,492 98

Did not work.................. 11,753 11,636 117

FAMILIES

Total. . . . . . . . . . . . . . . . . . . . . . . 30,970 30,853 117

Type

Married couple................ 34,879 34,700 179

Female householder, no

husband present . . . . . . . . . . . . . 14,683 14,620 63

PERSONS

Male . . . . . . . . . . . . . . . . . . . . . . . . . 17,786 17,752 34

Year-round, full-time worker .. 26,681 26,666 15

Female. . . . . . . . . . . . . . . . . . . . . . . 8,295 8, 184 111

Year-round, full-time worker .. 17,564 17,504 60

"Based on revised methodology.

"Persons of Hispanic origin may be of any race.

from 10.8 to 10.7 percent. Married-couple families and
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same under the new processing system (0.70). House

holds in metropolitan and nonmetropolitan areas expe

rienced similar increases under the new processing

system ($90 and $80, respectively), and household

incomes increased in all regions except the West.

Median family income under the new processing

system was $30,970 in 1987, representing an increase

of $120 over the original median. The increase in

income of married-couple families under the new

procedures ($180) was somewhat higher than the

increase income of families with a female house

holder, no husband present ($60).

Estimated median incomes of both men and women

were higher under the new processing system.

Among year-round, full-time workers, the increases

were similar ($20 and $60, respectively), so that the

female/male income ratio among year-round, full-time

workers in 1987 (.66) remained unchanged under the

new processing system.

Summary. The major goal of the revisions to this

year's March processing system was to expand the

imputation system to take full advantage of the CPS

income questionnaire. Outside of what should be

considered minor modifications, the basic concepts

and the information used to impute missing data did

not change between the original and revised process

ing systems. Thus, while the new system results in

income, the effect of the new processing procedures

on the summary measures that are used to measure

year-to-year changes is really quite small. To put this

current revision in perspective, the last processing

revision (introduced in 1976) resulted in a decline in

the percentage of persons in poverty of 3.4 percent.

The comparable decline under this processing revi

sion was 0.6 percent. However, any revision to the

March processing system results in a disruption to the

income and poverty time series. Though it appears

that this revision resulted in relatively minor changes,

caution should be used when comparing CPS data

prior to March 1988 with March 1989 CPS figures.

USER COMMENTS

The Census Bureau welcomes the comments and

advice of data users. We are particularly interested in

receiving comments about this report and the adjust

ments for inflation to income and poverty based on

the official and experimental CPI's. If you have any

suggestions or comments, please write to:

Gordon W. Green, Jr.

Housing and Household Economic Statistics Division

U.S. Bureau of the Census

significantly higher aggregatesfor mosttypes of unearned Washington, DC 20233










































































































































































































































































































































