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Highlights

Sixty-Five Plus in America

Numerical Growth

® America is an aging society. In
colonial times, half the population was
under age 16; in 1990, less than 1 in
4 Americans were under age 16 and
half were 33 or older; by 2050, at
least half could be 39 or older.

® The 1990 census counted 31.1
million elderly (aged 65 or older),
12.5 percent of the total population.
Among the elderly, 18 million were
aged 65 to 74, 10 million were aged
75 to 84, and 3 million were 85

or older.

® The elderly population increased by
22 percent over the decade of the
1980's. We will experience undramat-
ic growth of the older population from
1990 to 2010. From 2010 to 2030,
however, the elderly population would
grow 76 percent while the population
under age 65 would increase 6.5 per-
cent (under middle series projections).

® The United States had 6.9 million
persons aged 80 or older in 1990 and
that population could grow to more
than 29 million by 2050. One in 35
Americans were 80 or older in 1990;
by 2050, at least 1 in 13 could be 80
or older.

= Centenarians, those who had

‘reached the exceptional age of 100

years or older, numbered 35,808 in
1990. The centenarian population
more than doubled during the 1980's.
This population group is 80 percent
White and 79 percent female.

= Nine states had more than 1 million
elderly in 1990. California had the
largest number of persons aged 65
or older (3.1 million). Florida had the
largest proportion elderly (18 percent).

® From 1980 to 1990, America’s
oldest old population (85 years and
over) increased almost 38 percent.

Eight states had more than 100,000
persons aged 85 or older in 1990.

» Six percent of the world’s popula-
tion is elderly. Nearly 332 million per-
sons were aged 65 or older in the
world in 1991. By the year 2000,
there could be 426 million or more el-
derly. Over half the world's elderly
live in developing nations.

Diversity of the
Elderly Population

® We are beginning to see more
racial diversity within the elderly
population. In 1990, 1 in 10 elderly
persons were races other than White.
That could increase to about 2 in 10
by the middle of the next century.
Additionally, we expect a greater pro-
portion of the elderly will be persons
of Hispanic origin (who may be of
any race).

® About 1 in 5 elderly Blacks and
Hispanics were 80 years or older in
1990. By 2050, these proportions
could increase to about 1in 3. The
proportions for Whites are even
higher (38 percent).

® Elderly men are more likely than
women to live in a family setting.
After age 75, most men are married
and living with their wives. Most
women, however, are widowed

and living alone.

m Life expectancy at birth in 1989 was
79 years for White females, 74 years
for Black females, 73 years for White
males, and 65 years for Black males.

® Poor health is not as prevalent as
many assume, especially among the
young old. Three in four noninstitu-
tionalized persons aged 65 to 74
consider their health to be good,

very good, or excellent. The same is
the case for 2 in 3 noninstitutionalized
persons aged 75 and over.

® Nine of ten noninstitutionalized per-
sons aged 65 to 74 reported they did
not need personal assistance with ev-
eryday activities. Among those 85
years and over, however, nearly 1 in
4 live in a nursing home. Of the non-
institutionalized oldest old, 45 percent
needed personal assistance with ev-
eryday activities.

m Elderly women are likely to have
long-term, chronic disabling diseases
while men tend to develop relatively
short-term fatal diseases.

® [ncome differences are significant
for population subgroups. The 1990
poverty rates were higher for elderly
Blacks (33.8 +0.8 percent) and His-
panics (22.5 +0.7 percent) than for
Whites (10.1 £0.5 percent).

® The educational attainment of the
elderly population will increase signifi-
cantly in the coming years because
younger cohorts were more likely to
have completed high school and at-
tended college than is true for the
elderly of today.

Implications

® The elderly of tomorrow will have
characteristics different from today’s
elderly. Such differences affect ulti-
mate health and economic status.

® Women are increasingly likely to
have been in the labor force long
enough to have retirement income
in their own names.

® The lifetime experiences in employ-
ment and eamings for older Whites
are different from older Blacks and
Hispanics. This generally means few-
er resources at retirement age for
Blacks and Hispanics.

® The four-generation family will

be common. More of the young-old,
while in their early years of retirement,
will face the concern and expense of
caring for very old, frail relatives.
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® About 1 in 5 deaths occur after age
85. Under some projections, this pro-
portion could more than double by
2050 due both to lower mortality and
to the large number of surviving
members of the Baby-Boom genera-
tion (those bom between 1946 and
1964). This could affect the quality
and financing of long lives.

® As medical technology advances,
we can expect more people to live to
the oldest ages but be chronically ill
and physically or mentally impaired.
For many, the nature and duration

of care could be more demanding
than we have ever experienced.
Where length of life has been an
important societal issue in the

past, quality of life (active life expec-
tancy) is an issue of increasing impor-
tance.

® Women provide significant personal
care to elderly family members.
Some leave the work force to care for
parents which can affect retirement
benefits for their own old age.




Chapter 1.

Introduction

Diversity and growth are two changes in our culture that come with  changed radically over the decades.
terms that describe America’s an aging society and affect all The Baby-Boom (bom 1946 to 1964)
elderty population. “The elderly” of us. has moved into middle age, the years

is a commonly used label for the
population 65 years and over.

And yet, this is a heterogeneous
population. We cannot understand
the complexities of their social and
economic diversity from sweeping
generalizations about “the elderly.”
Each age, gender, race, and ethnic
group has distinctive characteris-
tics and the experience of aging is
different among the demographic
groups. Rural elderly have char-
acteristics and needs different from
those of urban elderly. Some older
people have significant financial and
health problems while others spend
their winters skiing and their summers
mountain climbing. Some stay in the
paid work force until they die while
most others have much leisure time
which they fill with volunteer work,
care of children and the frail elderty,
puttering about, or in other activi-
ties that are personally satisfying.
Others are bored, angry, or de-
pressed. In short, “the elderly,”

like other age groups, are mixed in
their needs, abilities, and resources.
The distinguishing differences are
in the level of needs, abilities, and
resources.

Growth is another significant aspect
of the elderly population, especially
the oldest oid. We have thought of
ourselves as a nation of youth since
the founding of this nation. In 1990,
we had about as many children
under 14 years as we had persons
aged 60 or older (figure 1-1). Within
the elderly population, the rate of
growth of the oldest old (85 years and
over) is stunning. Such consider-
able demographic forces bear on both
individual and public policy choices.
We, along with the rest of the world,
have begun to experience the

Ten major trends
we will track in this report

1. There are more elderty than

ever before in history.

2. The elderty are an increasing

proportion of our population.

3. Growth of the elderly will be

steady but undramatic until 2011

when the Baby Boom begins to

reach age 65.

Elderty women outnumber

elderty men.

More persons will survive to the

oldest ages.

As more survive, more also face

chronic iliness and disabilities.

Issues surrounding the care of

the frail elderly will become

more prevalent. At the same
time, the young old have be-
come pacesetters in new ways
to spend the retirement years.

8. The elderly population will be
more diverse in terms of racial
composition and Hispanic origin
in the coming decades.

9. The educational attainment of
the elderly population will in-
crease significantly in the
coming years because younger
cohorts were more likely to have
completed high school and at-
tended college than is true for
the elderly of today.

10. Some elderly are economically
secure. Others, especially
many of the oldest old, those
living alone, Blacks, American
Indians, some Asian groups,
and Hispanics have relatively
high rates of poverty.

N o o »

As with the sheer size and rate of
growth of the older population, the
size of other age groups have also

for child rearing and establishing an
economic base for retirement. The
relatively small Baby-Bust cohort is
beginning to enter the labor force. It
is changes in fertility, mortality, and
net migration that alter a country’s
age structure. Below, we will examine
the growth of the elderly population
and how it has occurred. We will
focus on the diversity of America’s
older population in terms of age, race,
gender, economic status, longevity,
health characteristics, geographic
distribution, and social characteristics.
Throughout, we will examine possible
implications of the demographic
changes.

The data used in this report are
primarily from the 1990 Census

of Population and Housing and
national surveys such as the

Current Population Survey, the
Survey of Income and Program
Participation, the Health Interview
Survey, and the Longitudinal Survey
on Aging. The data used here reflect
those available as of February 1992.
This report summarizes numerous re-
ports prepared by statisticians from
the Census Bureau and other federal
agencies with information about the
elderly. It also includes information
not previously released.

The estimates from the Current
Population Survey for 1991 are
inflated to national population con-
trols by age, race, sex, and Hispanic
origin. The population controls are
based on results of the 1980 census
carried forward to 1991. The esti-
mates in this report, therefore, may
differ from estimates that would
have been obtained using 1990
census results brought forward to
the survey date. Population controls
incorporating 1990 census results -
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Chapter 2.
Numerical Growth

Changes in Age
Composition

The Elderly Population Is 10 Times
Larger Than in 1900 and Would More
Than Double From 1990 to 2030
Changes in age composition can
have dramatic political, economic,
and social effects on a nation. Past
changes in the number of births have
been the most important influence on
later changes in the number of per-
sons at each age. Improvements in
the chance of survival have been of
secondary importance. Now, howev-
er, the lmproved chance of survival to
the oldest ages is the most important
factor in the growth of the very old.!
The volume of net migration has tradi-
tionally had the smallest role in
changing age distributions. In the
next century, however, past immigra-
tion, especially of young Hispanics,
will become an additional major factor
in the eventual rapid growth of the el-
derly population.

The aging of America is not new. In
colonial times, half the population was
under age 16. Most never reached
old age. High mortality and high fertil-
ity kept us a youthful nation. In this
century, fertility has declined from an
average of seven births per woman to
two. Mortality has been a secondary
factor but also has been declining.
Infant and matemal mortality rates de-
clined profoundly as did deaths from
infectious and parasitic diseases,
which killed at every age. In 1990,
less than 1 in 4 (23 percent) people
were under age 16 and about half the
population was aged 33 or older.2 By
2010, according to the

'ira Rosenwaike and Arthur Dolinsky,“The Changing
Demographvc Determinants of the Growth of the Ex-

" The Gerontologist, Vol. 27, No. 3 (June
1937) pp. 275-280

2Y.S. Bureau of the Census, 1990 Census of Popula-
tion, Series CPH-L-74, Modified and Actual Age, Sex,
Race, and Hispanic Origin Data. Age and race data in
the CPH-L-74 series are drawn from 1990 census
counts modified to correct anomalies in age reporting
and to assign a specific race to those who marked

Census Bureau’s middle series pro-
jections,3 half the population would be
37 or older if levels of fertility, mortal-
ity, and net migration follow recent
trends. Likewise, by 2050, at least
half would be 39 years old or older.

If levels of fertility, mortality, and net
migration are lower, half the popula-
tion would be 50 or older by 2050, a
possibility that is conceivable.

What is new is the rapid pace of ag-
ing. In this century, the total popula-
tion tripled. The number of persons
65 years and over increased by a fac-
tor of ten, from 3.1 million in 1900 to
31.1 million in 1990 (table 2-1). Un-
der the Census Bureau’s middle se-
ries projections, the number of per-
sons 65 years and over would more
than double by the middle of the next

“other races.” Appendix C has a detailed explana-
tion of the modifications. Throughout this report,
counts of persons by age, sex, race, and His-
panic origin are from the modified series uniess
stated otherwise. State data, for example, are
from Summary Tape File 1-A (STF1-A) because
the modified series for states had not been re-
leased at the time this report was written. For the
elderty population, the differences in the two files
are relatively minor. For example, the total popu-
lation aged 65 and over is about 163,000 smaller
in the CPH-L-74 series than in STF1-A, as a re-
sult of an error in age reporting. The White eider-
ly population is about 169,000 larger in the
CPH-L-74 series as a result of assignment of
race for Hispanics who marked their race as “oth-
er race” on the 1990 census form.

SThroughout this report, projections for the year
2000 and come from the following report:
JennuferDay U.S. Bureau of the Census, Popula-
tion Projections of the United States, by Age, Sex,
Race, and Hispanic Origin: 1992 to 2050, Cur-
rent Population Reports, P25-1092. U.S. Govemn-
ment Printing Office, Washington, DC, 1992. The
Census Bureau produces a series of projections
based on varying assumptions about the levels of
fertility, mortality, and net migration. Unless
stated otherwise, the projections used here are
from the middie series. The middle series does
not anticipate significant changes in any of the
components of population from recent trends.
Projections are not forecasts or predictions. Pro-
jections are always “correct” in the sense that
they are the accurate results of mathematical cal-
culations based on specified assumptions. Fore-
casts are the projections that analysts judge to be
the most probable end results. There are altema-
tive projections, but it would be contradictory to
make altemative forecasts. It is, however, ap-
propriate to develop numerical ranges for forecast
values. Predictions have no formal meaning; they
are related more to forecasts than to projections.

century to nearly 79 million. About 1
in 8 Americans were elderly in 1990,
but about 1 in 5 could be elderly by
the year 2030.

To better understand the progression
of growth of the elderly population, we
will examine age-sex pyramids from
1905 to 2050. The distribution of the
population by age and sex in 1905 is
what demographers call a classic
age-sex pyramid, wider at the bottom
from births and more narrow at the
top as death takes its toll at the older
ages (figure 2-1). Age groups are in-
dicated by horizontal bars, starting at
the bottom with the youngest age
group. The numbers across the bot-
tom indicate millions of persons.

Each age group is classified by males
on the left and females on the right.

The shape of the pyramid remained
about the same until the 1921-to-1945
period when there was a dramatic
drop in birth rates. After peaking at
3.1 million births in 1921, annual
births declined to 2.5 million in the
early 1930’s and did not pass the 3
million mark again until 1943. The
population pyramid for 1945 (figure
2-2) shows distortion at the bottom of
the chart for ages under 19, a result
of the low birth rates of the 1920's,
the Depression, and the World War Il
years. It is because of the relatively
low birth rates of these years that
growth in the size of the elderly popu-
lation will be steady but undramatic
until after 2011 when the Baby Boom
begins to reach age 65. Planners call
this period a “window of opportunity,”
a time to plan and prepare for the
aging of the Baby-Boom generation.

Since the Second World War, the
United States has been on a demo-
graphic roller coaster in terms of the
number of births. In the 1930’s we
had a Baby Bust, in the 1950’s a
Baby Boom, in the 1970’s a Baby
Bust, and in the 1980's a Baby
Boomlet (also called the “Baby Echo”
as they are the children of persons
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Table 2-1.
Growth of the Older Population, Actual and Projected: 1300 to 2050
(In thousands. Data for 1900 to 1990 are April 1 census figures. Data for 2000 to 2050 are July 1 projections)

Total 65 to 74 years 75 to 84 years 85 years and over 65 years and over
Year number

(all ages)| Number| Percent| Number| Percent| Number| Percent| Number Percent
1900....civiiiiiiiniiieninenes 75,995 2,187 29 772 1.0 122 0.2 3,080 4.1
1810 . ..o 91,972 2,793 3.0 989 1.1 167 0.2 3,949 4.3
1920 . ...ciiiiiiiiiiiiei e 105,711 3,464 33 1,259 1.2 210 0.2 4,933 47
1930 ... . 122,775 4,721 38 1,641 1.3 272 0.2 6,634 54
1940 ......coiiiiiiie e 131,669 6,376 48 2,278 1.7 385 0.3 9,019 6.8
1950 ... .civiiiiiiiiiii e 150,697 8,415 5.6 3,277 22 5§77 04 12,269 8.1
1960......cc0iiniiiiiiiiinnnn, 179,323 10,997 6.1 4,634 26 929 0.5 16,560 9.2
1970 .. o 203,302 12,447 6.1 6,124 3.0 1,409 0.7 19,980 9.8
1980 . ...cviviiiiiiinieninenenss 226,546 15,581 6.9 7,729 34 2,240 1.0 25,550 113
1990 ....cciiiiiiiiiiiiii e 248,710 18,045 73 10,012 4.0 3,021 1.2 31,079 125
MIDDLE SERIES (Middle fertility,
mortality, and immigration
assumptions)’
2000.. .00ttt 274,815 18,258 6.6 12,339 45 4,269 1.6 34,886 12.7
2010 .. 00 iiiiiiiiiiiin e 298,109 21,235 71 12,767 43 5,702 1.9 39,705 133
2020.......c0iiiiiieiee 322,602 31,680 9.8 15,467 48 6,480 20 53,627 16.6
2030 ... .00t 344,951 37,865 11.0 23,592 6.8 8,381 24 69,839 20.2
2040 .......ciiiiiiiiiiies 364,349 33,678 9.2 28,689 79 13,221 3.6 75,588 20.7
2050 .......ciiiiiiiiiii e 382,674 35,217 9.2 26,008 6.8 17,652 46 78,876 20.6
HIGHEST SERIES (High fertility,
low mortality, and high net immi-
gration assumptions result in
higher number of elderly)?
2000.......c00iniiiiiiii e 281,306 18,474 6.6 12,576 45 4,464 1.6 35,534 124
2010....0iiiiiiiiiii e 317,895 21,884 6.9 13,433 42 6,473 20 41,790 13.1
2020 .. .. .. 360,123 33,125 9.2 16,702 46 8,028 22 57,855 16.1
2030. .00ttt 405,130 40,605 10.0 26,043 6.4 11,083 27 77,731 19.2
2040......ciiiiiiiiiii s 453,887 37,767 83 32,716 72 18,374 40 88,857 19.6
2050.....0ciiiiiiiiiiiaees 506,740 40,622 8.0 31,144 6.1 26,160 52 97,926 19.3
LOWEST SERIES (Low fertility,
high mortality, and low net immi-
gration assumptions result in low-
est number of elderly)®
2000......c00iiiiiiiieins 268,108 17,891 6.7 12,022 45 4,055 15 33,968 12.7
2010. .. .0iiiiiiii i 278,078 20,091 72 11,751 42 4,852 1.7 36,694 13.2
2020. ... 285,200 28,982 10.2 13,380 47 4,820 1.7 47,182 16.5
2030 .. ...t 286,710 33,187 11.6 19,271 6.7 5,569 1.9 58,027 20.2
2040 ...ttt 282,286 27,669 9.8 21,958 78 7,933 28 57,560 204
2050.......cciiiiiiiiiis 275,647 27,630 10.0 18,299 6.6 9,228 33 55,157 20.0

mmbasey??ggzs?zgn%neﬁmeNMspa1 ,000 women, 2.052; Life expectancy at birth, 75.8; Yearly net immigration, 880,000. Assumptions for the year 2050
me:m?seaygaysgamlaﬂgﬁgj’%gongspa1 ,000 women, 2.052; Life expectancy at birth, 75.8; Yearly net immigration, 880,000. Assumptions for the year 2050

°Formebaseyears;59§2‘)m|anggr3eodbérmspenoo0wom 2.052; Life expectancy at birth,75.8; Yearly net immigration, 880,000. Assumptions for the year 2050
Flgures(onggoto19509xdudeAlaskaandHawail.Flguregtot1900&1990areiofmoneoldempopulaﬂon,Prqmufazooowzosouldudomnedl’orees

Source: U.S. Bureau of the Census. Data for 1900 to 1940, 1960, and 1960 shown in 1980 Census of Popuiation, PC80-B1, General Population Characteristics,
Tables 42 and 45; Data for 1990 from 1990 Census Population and Housing, Serles CPH-L-74, Modified and Actual Age, Sex, Race, andepanlcOﬂgh
for 1950 shown in EsllmatasoftheUnltadStatasandCotm of Change, by Age, Color, and Sex: 1950 to 1960, Current Populauonﬂepom Serles P-25,

U.S. Govemment Printing Office, Washington, DC, 1965 for 1970 from unpub!lshedtableeonslstentwlm United States lation Estimates by Age, Race, Sex,
and Hi ic in: 1988, Series P-25, No. 1045, U.S. Government Printing Office, Washi 1990. Data for 2000 to shown In Current R
P25-1092, Popu nonPro;acuons of the United States, by Age, Sex, Race, and Hispanic Ongin: 1992 to 2050, U.S. Government Printing Office, Washington, DC, 1992.
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Table 2-2.
Population 65 Years and Over, by Age, Sex, Race, and Hispanic Origin: 1990
Total, Total,
65 years 65 to 69 70 to 74 75 years 75to 79
Race and sex and over years years and over years
All Races

Total .t 31,078,895 10,065,835 7,979,660 13,033,400 6,102,929
Male ... 12,492,766 4,507,539 3,399,275 4,585,952 2,388,895
Female..........ccooiiiiiiii i, 18,586,129 5,558,296 4,580,385 8,447,448 3,714,034
Males per 100 females.......................o.t. 67.2 81.1 742 54.3 64.3
White

Total ..o 28,020,562 8,983,978 7,191,013 11,845,571 5,518,341
Male ... e 11,284,407 4,047,535 3,079,801 4,157,071 2,165,061
Female....... ..ot 16,736,155 4,936,443 4,111,212 7,688,500 3,353,280
Males per 100 females.................ccoonn.. 67.4 82.0 749 54.1 64.6
Black

Total . 2,492,221 859,694 638,077 994,450 483,535
Male . ... 956,936 360,653 252,967 343,316 178,695
Female. ... 1,535,285 499,041 385,110 651,134 304,840
Males per 100 females........................... 62.3 723 65.7 52.7 58.6
American Indian, Eskimo, and Aleut

Total . 116,153 43,374 29,831 42,948 21,522
Male ... e 48,874 19,658 12,759 16,457 8.552
Female. ........c.oiiini e 67,279 23,716 17,072 26,491 12,970
Males per 100 females....................cooun.. 72.6 82.9 74.7 62.1 65.9
Asian and Pacific Islander

Total o 449,959 178,789 120,739 150,431 79.531
Male ... 202,549 79,693 53,748 69,108 36,587
Female. ........c.oiiiiiiii i 247,410 99,096 66,991 81,323 42,944
Males per 100 females.................c...nt. 81.9 80.4 80.2 85.0 85.2
Hispanic Origin’

Total .. e 1,146,223 431,000 284,085 431,138 211,432
Male ... 474,830 192,949 118,696 163,185 82,364
Female.............. it 671,393 238,051 165,389 267,953 129,068
Males per 100 females........................... 70.7 81.1 71.8 60.9 63.8

See footnotes at end of table.
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Table 2-2.
Population 65 Years and Over, by Age, Sex, Race, and Hispanic Origin: 1990—Continued
Total, Total, Total,
80 years 80 to 84 85 years 85 to 89 90 to 94 95 to 99 100 years
Race and sex and over years and over years years years and over
All Races

Total ... 6,930,471 3,909,046 3,021,425 2,034,661 747,979 202,977 35,808
Male...........oiii 2,197,057 1,355,830 841,227 605,936 184,048 43,544 7,699
Female .............. ..., 4,733,414 2,553,216 2,180,198 1,428,725 563,931 159,433 28,109
Males per 100 females ................. 46.4 53.1 38.6 42.4 32.6 27.3 27.4
White

Total ....ooi 6,327,230 3,566,268 2,760,962 1,858,176 689,928 183,505 29,353
Male.........ooii 1,992,010 1,232,184 759,826 547,832 167,568 38,559 5.867
Female ............covviiiiiiiiiiinan. 4,335,220 2,334,084 2,001,136 1,310,344 522,360 144,946 23,486
Males per 100 females ................. 45.9 52.8 38.0 41.8 32.1 26.6 25.0
Black

Total ..o 510,915 288,283 222,632 150,294 49,599 17,049 5,690
Male. ... 164,621 98,351 66,270 46,949 13,485 4,277 1,559
Female ............cocvviiiiininnnnnn, 346,294 189,932 156,362 103,345 36.114 12,772 4,131
Males per 100 females ................. 47.5 51.8 424 454 37.3 335 377
American Indian, Eskimo, and Aleut

Total ..o 21,426 12,236 9,190 6,287 1,982 659 262
Male. . ... 7,905 4,641 3,264 2,265 680 222 97
Female ..............ccviiiiiininnn, 13,521 7.595 5,926 4,022 1,302 437 165
Males per 100 females ................. 58.5 61.1 55.1 56.3 52.2 50.8 58.8
Asian and Pacific Islander

Total ..o 70,900 42,259 28,641 19,904 6,470 1,764 503
Male........coviii i 32,521 20,654 11,867 8,890 2,315 486 176
Female ............................... 38,379 21,605 16,774 11,014 4,155 1,278 327
Males per 100 females ................. 84.7 95.6 70.7 80.7 55.7 38.0 53.8
Hispanic Origin'

Total ..o 219,706 128,302 91,404 64,945 19,257 5616 1,586
Male............ 80,821 48,430 32,391 23,695 6,405 1,726 565
Female ................. i, 138,885 79,872 59,013 41,250 12,852 3,890 1,021
Males per 100 females ................. 58.2 60.6 54.9 57.4 498 44.4 55.3

'Hispanic origin may be of any race.

Source: U.S. Bureau of the Census. 1990 Census of Population and Housing, Series CPH-L-74, Modified and Actual Age, Sex, Race, and Hispanic

Origin Data.
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Figure 2-22.

Youth Support Ratios and Elderly

Support Ratios: 1990 to 2050
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80
60 -
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Note: Youth Support Ratio is the number of persons under age 20 divided by the number of
persons aged 20 to 64 times 100. Elderly Support Ratio is the number of persons age 65 years
and over divided by the number of persons aged 20 to 64 times 100.

Source: Jennifer C. Day, U.S. Bureau of the Census, Population Projections of the United States,
by Age, Sex, Race, and Hispanic Origin: 1992 to 2050, Current Population Reports, P25-1092,
U.S. Govemment Printing Office, Washington, DC, 1992 (middle series projections).

health and disability limitations and
reduced economic resources. For
each racial and ethnic group, those
aged 65 to 74 years comprise the
largest proportion of the elderty S.R.
in 1990. By 2050, however, the pop-
ulation 75 years and over could be
more than half the elderly S.R. for
each group.

Of course, not all youth and elderly
require support nor do all working-age
persons actually work or provide di-
rect support to youth or elderty family
members (workers do provide indirect
support through taxes and social wel-
fare programs). The ratios are useful
as indicators of potential change in
the levels of economic and physical
support needed. They are indicators
of the periods when we can expect
the particular age distribution of the
country to affect the need for distinct

types of social services, housing, and
consumer products. Some argue
that the stability of the total S.R. over
time is more pertinent to policy mak-
ers than the changes in the composi-
tion of the support ratio. Others ar-
gue that it is more important to know
the balance of old versus young be-
cause the relative costs of supporting
the young are probably less than for
the elderly'9 (especially as the elderty
population itself ages). Further, the
costs of young people are bome by
families more than by govemment
programs (with the major exception of
education). Certainly, much depends
on the health and economic re-
sources of the aged of the future.

19Researchers have not determined the relative
costs of young and old. See Donald J. Adamcheck
and Eugene A. Fnedman, “Societal Aging and Gen-
erational Dependency Relationships,” Research

on Aging, Vol. 5, No. 3 (September 1983), pp.
319-338.

Our Aging World

Numerical Growth of the

Older Population Is Woridwide

To set the aging of the United States
in context, it is useful to look at aging
in the rest of the world. The rates of
fertility and infant and matemal
mortality have declined in many na-
tions. They have also reduced the
incidence of infectious and parasitic
diseases. The world’s nations also
have improved other aspects of
health and education. All of these
factors have interacted so that every
major region in the world shows an
increased proportion of the population
that will be 65 or older by 2020.

There were 332 million persons aged
65 and over in the world in 1991
(table 2-6).20 They represent 6 per-
cent of the world's population. By the
year 2000, there would be over 426
million elderly. For the next two de-
cades, growth of the elderly popula-
tion will be moderate for most nations.
After 2010, however, the numbers of
elderly will increase rapidly because
other nations also had a baby boom
at the end of World War |l. The annu-
al growth rate for the elderly was 2.9
percent in 1991 (compared with an
average annual rate of 2.4 percent
from 1950 to 1980). Such growth is
without historical precedent and we
expect it to continue far into the 21st
century.

Numerical growth of the older popula-
tion is worldwide. It is occurring in
both developed and developing coun-
tries. The average annual growth rate
of persons 55 years and over is 3.2
percent in developing countries
compared with 1.5 percent in the

20The data for this section is from the Census
Bureau's intemational Data Base on Aging. This
file can be obtained from the National Archive of
Computerized Data on Aging. a project of the Inter-
university Consortium for Political and Social Re-
search, University of Michigan, PO Box 1248,

Ann Arbor, MI 48106 (telephone: 313-763-5010).
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Table 2-7. The stunning growth of the oldest old Table 2-8.
Countries With More Than has various health and economic im- Countries With More Than
2 Million Elderly Persons in 1991 plications for individuals, families, and 2 Million Elderty Persons in 2020
(In thousands) governments throughout the world. (In thousands)
The oldest old often have severe
Population chronic health problems. This de- Population
aged mands special attention because the aged
Country 65 and over nature and duration of their illnesses Country 65 and over
China, Mainland . ........ 67.967 are likely to produce a need for pro- China, Mainland ... ........ 179.561
ndia oo 32.780 longed care for many people. Devel- India .........ccooennnn. 88.495
United States .......... 32,045 oping nations already have diluted re- United States .......... 53.627
Japan.................. 15,253 sources. They are the most limited in ;':g::e;s-ié --------------- 2123-113;
Germany ............... 12010 being able to provide preventive mea- g .| Yas00
United Kingdom ......... 9,025 sures and, in futU(e years, support Germany ............... 18,396
aly ........coovvnnn... 8,665 services. The United States and oth- Haly 13.078
France ................ 8074 er countries face enormous invest- France ... 2
Brazil .................. 6.680 ments and payments to maintain United Kingdom .......... 12,108
Indonesia .............. 5,962 current levels of services for the MeXiCO .....vvuiiniians 10.857
SPAIN «evveeeeeannnn, 5,378 oldest old. Pakistan ............... 9.678
Pakistan ............... 4,734 gngerllad. ; h """"""" gsg;
POIBNG ...\ 3,851 ANGACESN e ‘
Mexico ................. 3,522 ?p::n ------------------ g. ;gg
Bangladesh............. 3,492 Urkey ...l .
Vistam 3196 Thailand ... 111 7.628
Canada ... ... 3' 140 Poland ................. 7.243
"""""""" § Vietnam ................ 6.707
Argentina............... 3,012 Philippines ............. 6.646
TUKEY e, 2.789 SouthKorea ............ 6.550
Nigeria ................. 2,676 Canada ................ 6,404
Romania ............... 2,489 Egypt ...t 5,680
Philippines ............. 2,380 ran..........ooooen 5,235
Thailand ............... 2,350 Yugoslavia ............. 4,933
Yugoslavia ............. 2,328 ag’:\gg?: """""""" 2235
South Korea ............ 2,135 AR '
EQYPt oo 2077 Colombia ............... 4,464
0 2,052 South Africa ............ 4,084
Au;tra_lia ............... 3.956
Source: U.S. Bureau of the Census, Kevin Ethiopia ................ 3,920
Kinsella, Center for intemational Research, China, Taiwan ........... 3.500
Intemational Data Base. Netherlands ............ 3,461
Buma ................. 3,425
Czechoslovakia ......... 3,149
Morocco ............... 2,972
Venezuela .............. 2,912
SaudiArabia ............ 2.867
North Korea ............ 2,734
Zaire..........ooiuienn. 2,643
Peru .........ovvvinnnn 2,580
SriLanka............... 2,527
Algeria ................. 2,450
GreeCe........oovvvnnnn 2,237
Hungary................ 2,186
Malaysia ............... 2,139
Chile.....oveeiennnnn. 2,133
Belgium ................ 2,071
Portugal ................ 2,053

Source: U.S. Bureau of the Census, Kevin
Research

Kinsella, Center for Intemational
Intemational Data Base.
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Table 2-9.
Population, by Age and Sex for Japan:
1991, 2000, and 2020
(In thousands)
Age 1991 2000 2020
Oto24years....................... 41,444 36,370 31,818
25to54years ..................... 52,698 53,950 47,538
55to59years ..................... 7,802 8,808 7,672
60to64years ..................... 6,820 7,628 7,266
65to69years ..................... 5,243 7,007 8,165
70to74years ..................... 3,871 5,758 8,495
75to79years ..............ueinnn. 3,050 3,933 6,501
80yearsandover .................. 3,089 4,692 10,261
Source: U.S. Bureau of the Census, Kevin Kinsella, Center for Intemational Research,
Intemational Data Base.
Table 2-10. Table 2-11.
Countries With More Than One Countries With More Than One
Million Octogenarians in 1991 Miliion Octogenarians In 2020
(Projection) (Projection)
(In thousands) (In thousands)
Population Population
aged aged
Country 80 and over Country 80 and over
China, Mainland .......... 9,173 China, Mainland .......... 34,535
United States .......... 7,310 India................... 12,719
Indid .....ooveeinnnn.. 3578 United States .......... 12,393
Japan.................. 10,261
Japan.................. 3,089 German 5893
Germany ............... 3,081 aly ool 4119
France ................. 2,170 Indonesia .............. 3,683
United Kingdom ......... 2,130 United Kingdom ......... 3,497
17: 1 P 1,853 Brazil ..........c..counn. 3,319
Spain .................. 1,164 France ................. 3,136
Sou US. Burean of the Kevin Mexico................. 2,449
rce: U.S. Bureau Census, Kevin -~ Turkey ................. )
Kinsella, Center for Intemational Research, E‘;’::ga } ggg
Intemational Data Base and United Nations S e !
Department of Economic and Social Affairs. Thailand ............... 1,496
) Poland ................. 1,494
Pakistan ............... 1,394
Yugoslavia ............. 1,384
Romania ............... 1,307
SouthKorea ............ 1,285
Vietnam ................ 1,112

Source: U.S. Bureau of the Census, Kevin
Kinsella, Center for Intemational Research,
Intemational Data Base and United Nations
Department of Economic and Social Affairs.



Chapter 3.

Longevity and Health Characteristics

Longevity and
Causes of Death

Trends in Life
Expectancy and Survival

Most People Will Live to
See Their 65th Birthday

As a result of reductions in mortality,
there have been impressive increases
in life expectancy that have contrib-
uted to the growth of the older popu-
lation, especially at the oldest ages.
This is in contrast to the early days

of our Nation when high fertility and
high mortality kept the nation “young.”
Demographers estimate that life ex-

pectancy? at birth was about 35
years when this Nation was founded
and had increased to perhaps 42
years by the mid-1800's.23 By 1900,
life expectancy had increased to 47
years (table 3-1). Life expectancy
continued to increase dramatically in
the first half of the 20th century, pri-
marily because of decreased mortality
among the young. Under the mortal-
ity conditions of 1950, life expectancy
at birth had jumped to 68 years.

22 jfe expectancy at birth is defined as the aver-
age number of years a person would live given the
age-epedﬁcuumltymssofmespeuﬁedyean
In this chapter, life expectancy is shown also by
sex, race, and at ages 65 and 85.

23irene B. Taeuber and Conrad Taeuber, Bureau
otmeCmsUPseaueoﬂhaumdStamshm
20th Century. Govemment Printing Office,
Washington, DC, 1971, pp.497-499.

Life Expectancy at Birth and at 65 Years of Age,
by Race and Sex: Selected Years 1900 to 1989

Since then, improvements have
slowed. Nevertheless, in 1989, life ex-
pectancy at birth had reached a re-
cord high of 75.3 years.

There Is A Gender and Racial
Gap in Life Expectancy

From 1900 to 1989, life expectancy
at birth increased from 46 years for
men to 72 years; for women, the in-
crease was from 48 years to nearly
79 years. Life expectancy at birth has
more than doubled for Blacks since
1900, from 33 years to 69 years in
1989. For Whites, the increase was
from 48 years to 76 years. In the
past few decades, the most dramatic
recent reductions in mortality among

All races White Black

Specified age and year Both sexes Male Female Male Female Male Female
At Birth

190012 ..., 47.3 46.3 48.3 46.6 48.7 3325 3335
19502 ... ... 68.2 65.6 711 66.5 72.2 58.9 62.7
19602 ... ..ot 69.7 66.6 73.1 67.4 74.1 60.7 65.9
1970 . i 70.9 67.1 74.8 68.0 75.6 60.0 68.3
1980 . .ivii i 73.7 70.0 77.4 70.7 78.1 63.8 72,5
1989 ...ttt 75.3 71.8 78.6 72.7 79.2 64.8 735
At 65 Years

1900-190212 ... ................. 1.9 11.5 12.2 11.5 12.2 10.4 1.4
19502 ... i 13.9 12.8 15.0 12.8 15.1 129 14.9
19602. ...t 14.3 12.8 15.8 12.9 15.9 12.7 15.1
1970 . 0o 15.2 13.1 17.0 13.1 17.1 125 15.7
1980 . ... iiiie e 16.4 14.1 18.3 14.2 18.4 13.0 16.8
1989 . ...t 17.2 15.2 18.8 15.2 19.0 13.6 17.0

Death registration area only. The death registration area increased from 10 States and the District of Columbia in 1900 to the coterminous United States in 1933.

"’Inehdeodealtsofr\ornsidemsonheUMedStates
SFigure is for the all other population.

Source: National Center for Health Statistics, Health, United States, 1990, Hyattsville, MD: Public Health Service, 1991, Table 15. 1989 "At birth” data from, Monthly
Vital Statistics Report, Vol. 40, No. 8(S)2, Jamaty71992 1989“At65yea:s'dataumubhshedhaldatafromMoﬂaMy Branch.
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the elderty have occurred among
women and among the oldest old.

Survival of the Young

Eighty Percent of Newboms
Would Survive to Age 65 Under
the Mortality Conditions of 1990

Even as late as 1900, most people
did not survive to old age, and few
needed to worry about financing
many years of retirement. In 1900,

1 in 5 White children and 1 in 3 chil-
dren of other races died before their
fifth birthday. Now, depending on sex
and race, only 1 to 3 percent of such
young children die. Under the mortal-
ity conditions of 1900, 41 percent of
newboms would survive to age 65
(figure 3-1) compared with 80 per-
cent under the mortality conditions

of 1990.24

Survival of the Elderly

Improvements in Life Expectancy

at Age 65 Have Been Greatest

Among White Men in the 1960’s

The gains in remaining years of life
at age 65 have been less dramatic
than among the young. The average
expectation of life increased from
1900-1902 to 1989 by 42 percent
(from 11.9 years to 16.9 years).
Over that period, the gain among
the elderly was 6.8 years for White
women, 5.6 years for Black women,
3.7 years for White men, and 3.2
years for Black men (table 3-1).

In the decade of the 1980’s, improve-
ments in life expectancy at age 65
have centered primarily on White men
(table 3-1). They have registered
continuous gains since 1980 when life
expectancy at age 65 was 14.2 years
and increased to 15.2 years by 1989

24The long-term effect of acquired immunodefi-
ciency syndrome (AIDS) on ife expectancy is un-
clear but 1989 data that average future
lifetime for infant boys White and Black) has
continued to increase.

(that is, White men age 65 would be
expected to live to age 80.2 under
the mortality conditions of 1989).
For Black men, the gain was less,
from 13.0 years to 13.6 years. For
White and Black women, there has
been an increase in life expectancy
of only 0.3 of a year at age 65 since
1981. Both would have nearly two
decades of life remaining at age 65

Survival of the Oidest Oid

White Women Are the Most
Likely to Live to Age 85

White women are the most likely

to live to age 85 but among those
who survive to age 85, Black women
are likely to continue living the most
years. Under the mortality conditions
of 1988, at age 85, Black women

under the mortality experience of would live an additional 6.6 years
1989 (19.0 years for White women; compared with 6.3 years for White
17.0 years for Black women). women. Black men at age 85 would
Fi 3-1.
PauergnugoofPu‘oMSqulngb
Each Exact Age According to Life
Tables for United States: 1900-1968
100
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Source: Data for 1901-1902 from: U.S. Bureau of the Census, “United States Life Tables 1890,
1901, 1910, and 1901-1910,” U.S. Government Printing Office, 1921, table 1. Data for 1939-1941
from: U.S. Bureau of the Census, “United States Life Tables and Actuarial Tables 1939-1941," U.S.
Govemnment Printing Office, 1946, table 1. Data for 1979-1981 from: National Center for Health
Statistics: United States Life Tables. “U.S. Decennial Life Tables for 1979-1981,” Volume 1, No. 1,
DHHS Pub. No. (PHS) 85-1150-1, Public Health Service, Washington, DC, U.S. Government Printing
Office, August 1985, Table 1. Data for 1988 from: National Center for Health Statistics, “Vital
Statistics of the Unted States, 1988," Volume II, Mortality, part A, Washington, DC, Public Health
Service, 1991, Section 6.
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survive 5.5 years compared with 5.1 the conclusion that the crossover
years for White men (table 3-2). is real.25

Some have argued the Black-White Death before the mid-60’s is unus-
crossover in mortality experience at ual nowadays. Under the mortality
age 85 is the result of errors in the
data for Blacks at the oldest ages.

The crossover has shown upinthe R Hevic M Lk MG, Kok Lo, e
data since 1900 (table 3-3) and in Oider Persons, United Stafes: 1966, Vital and
muttiple data sources. The consen-  Son ST oo 3. e 2 ey
sus of opinion is leaning towards Washington, DC, June 1967, pg. 3.

Table 3-2.

Average Number of Years of Life Remaining at
Beginning of Age interval: Abridged Life Table for 1988

Male Female

Period of life

between two exact ages White Black White Black
Otofyear............ 723 64.9 78.9 734
65to70years ........ 14.9 134 18.7 16.9
70to75years ........ 1.8 10.9 15.0 13.8
75to80years ........ 9.1 8.6 1.7 10.9
80to85years ........ 6.8 6.8 87| 8.4
85 years and over ..... 5.1 55 6.3 6.6

Source: National Center for Health Statistics, Vital Statistics of the United States 1968, Vol i, Part A,
Life Tables, Table 6-1.

Table 3-3.

Life Expectancy at Age 85 Years,
by Sex and Race: 1900 to 1968
(Average number of years of life remaining)

Male Female
Year White Black White Black
1900t0 1902 ......... 3.8 40 41 5.1
1909t0 1911 .......... 3.9 4.5 4.1 5.1
1919t0 1921 ......... 4.1 4.5 4.2 5.2
1929101931 ......... 4.0 4.3 4.2 5.5
1939t0o 1941 ......... 4.0 5.1 43 6.4
1949t0 1951 ......... 4.4 54 48 6.2
1959t01961 ......... 4.3 5.1 4.7 54
1969101971 ........... 4.6 6.0 55 71
1979t019811 ........... 5.1 5.7 6.3 7.2
1988' .........c.n.l 5.1 55 6.3 6.6

1Deaths of nonresidents of the United States were exciuded beginning in 1970.

Source: Natonal Center for Health Statistics. Data for 1900-1971 from Vital Statistics of the United States
1978, Volume |I-Section 5, Life Tables. Data for 1979-1981 from U.S. Decennial Life Tables for 1978-1981,
VU?:'TM' N%;bU&S Life Tables. Data for 1968 from Vital Statistics of the United States 1968, Volume Ii,

conditions of 1979-81, 80 percent

of Whites and Hispanics would sur-
vive to age 65. By comparison, 66
percent of Blacks and 71 percent of
American Indians would survive to
that age.26 Of those who live to age
65, more than one-fourth would sur-
vive to age 90 under the mortality
conditions of 1979-81 (decannial life
tables for 1989-91 are not yet avail-
able) compared with only one-eighth
in 1949-51 (figure 3-2).

World’s Highest
Life Expectancy

Japan Has the World’s

Highest Life Expectancy

Among countries with at least one
million population, life expectancy at
birth and at age 65 was highest in
Japan according to official mortality
data submitted by the countries to
the United Nations and World Health
Organization (table 3-4). Under the
mortality conditions of 1987, life ex-
pectancy at birth for Japanese
women is 82.1 years. At age 65,

it is 20.4 additional years to age 85.4.

Number of Deaths
and Death Rates

About 7 in 10 Deaths Occur
to People Aged 65 or Older.

During 1989, nearty 2.2 million







e T ome T oA 17

A R
w

T ¥Wo=

AN " -

o =

W

L A

3-5

Table 3-4.

Life Expectancy at Birth and at 65 Years of Age, by Sex: Selected Countries, 1982 and 1987

(Data are based on reporting by countries)

Life expectancy Life expectancy Life expectancy Life expectancy
at birth at 65 years at birth at 65 years

Country 1982'| 19872 1982'| 19872 | Country 1982'| 19872 1982'| 19872
Male Female
Japan..................... 745 75.9 156.5 164)Japan............cccuvunnn 80.2 82.1 18.9 20.4
Sweden................... 735 74,2 146 151France.................... 791 81.1 18.7 20.2
HongKong................ 73.5 742 15.8 15.0 | Switzerland................ 79.7 81.0 18.7 19.7
Greece.........cooenuennnn 73.6 741 15.4 154|Sweden................... 79.6 80.4 18.6 19.1
Switzerland................ 729 740 14.7 15.4 | Netherlands ............... 79.7 80.3 18.8 19.3
Netherlands ............... 72.8 73.6 141 144|Canada................... 79.0 80.2 18.7 19.6
Israel ........ccviinnennnn 72.6 73.4 143 149|Australia .................. 783 79.8 18.1 19.0
Canada................... 72.0 73.3 145 151 Norway ................... 79.8 79.8 18.7 18.8
Australia .................. 713 73.2 13.8 149|HongKong................ 79.9 79.7 19.9 18.5
Spain...........ooiiiinnnn 72.6 731 14.8 150|Spain..............oeunntn 78.8 79.7 18.1 18.4
Cuba ..........ccevinenn 722 73.0 15.8 162|Mtaly ...........ol.... 78.2 79.2 17.7 18.2
Norway ................... 72.7 728 14.5 144|Greece............c.cccvuunn 78.3 78.9 17.6 17.7
aly ........covvvinnnn... 715 727 141 143|Finland.................... 78.8 789 17.7 17.7
England and Wales. ........ 7.3 726 13.1 13.9 | Federal Republic of
France.................... 70.9 72.6 143 154|Gemany.................. 77.2 78.9 17.0 18.1
Kuwait .................... 69.0 72,5 125 14.5 | Puerto Rico®............... 77.4 78.9 18.0 19.2
Federal Republic of United States ............. 78.1 78.4 18.7 18.7
Germany.................. 70.5 722 13.2 14.0 | England and Wales. ......... 77.3 78.3 17.2 17.9
CostaRica................ 71.0 72.1 14.8 140|Austria.................... 76.6 78.2 16.6 17.6
Denmark.................. 7.8 71.9 14.0 142|Belgium................... 76.8 78.2 16.9 178
Ireland.................... 70.1 71.6 12.6 13.1|Denmark.................. 77.9 78.0 18.1 18.2
Austria.................... 69.4 71.6 13.2 143 |Portugal................... 76.1 775 16.8 17.8
United States ............. 70.9 7.5 145 14.8|New Zealand .............. 76.9 77.3 17.7 17.6
Belgium................... 70.0 71.4 13.0 136|lreland.................... 75.6 773 16.7 16.6
Singapore................. 69.1 71.3 12.6 13.5 | Northern Ireland ............ 75.7 77.2 16.1 16.9
Northern Ireland ............ 69.3 711 124 130jisrael ..................tt. 75.8 77.0 16.5 16.0
New Zealand .............. 70.7 71.0 135 13.7|CostaRica ................ 76.0 76.9 16.6 16.8
Puerto Rico®............... 70.5 70.7 156.3 16.3|Scotland .................. 75.3 76.6 15.9 16.7
Finland.................... 70.2 70.7 133 13.5|Singapore ................. 74.5 76.5 155 16.6
Portugal................... 69.1 70.6 13.7 143|Cuba ............ccuunnnn. 75.9 76.5 179 179
Scotland .................. 69.2 70.5 12.2 12.8 | German Democratic
Chile..........oovvvvnnnnn. 67.8 70.0 133 13.7|Republic .................. 751 76.0 16.2 15.6
German Democratic Kuwait .................... 73.8 75.8 15.2 16.2
Republic .................. 69.1 69.9 123 127|Chile..........cccoeein.n. 74.7 75.7 16.8 16.7
Yugoslavia ................ 67.8 68.5 12.9 13.3 | Czechoslovakia . .. ......... 74.6 753 14.9 15.5
Buigaria................... 68.5 68.3 12.7 126|Poland.................... 75.4 75.2 16.3 15.9
Czechoslovakia ............ 67.2 67.7 11.6 11.9|Buigaria................... 740 74.6 14.8 15.0
Romania............. PR 67.1 67.1 13.0 128|Yugosiavia ................ 73.7 743 15.4 15.6
Poland.................... 67.3 66.8 12.7 123 |Hungary................... 73.2 739 14.9 15.4
Hungary................... 65.6 65.7 11.7 121JUSSR.........coiiinnt. (NA) 73.9 (NA) 16.2
USSR...........ovvinnen (NA) 65.1 (NA) 125|Romania.................. 72.5 72.7 14.7 147

Notes: This table was compiled before Germany became unified and U.S.S.R. became a commonwealth. Rankings are from highest to lowest life expectancy based

onmelatestavmlabledalafotcountriesorgeoqmemc

as submitted to the United Nations Demographic Yearbook or the World Health Statistics Annual.

NA Not available.

areas with at least 1 million population. This table is based on official mortality data from the country concen:=d,

‘DataforCosfaRncaarelorweo datafotBe!guumarefor1979-1982 data for Ireland are for 1980-1982; data for Puerto Rico are for 1981-1983; data for Cuba, France,
Smgapote,andSpaunarefoMsm and data for Northern Ireland
2DatvaforF!omamaarefot'1984 dataforSpamaretoMsas dataforPueﬂoRncoarefor1985-1987 data for Belgium, Greece, Israel, and Italy are for 1986; data for
NewZealandareforwes-isee and data for Costa Rica and Czechoslovakia are
°DataarefrommelnﬁormeAmldeEs1ad'sbeasvnales 1983 and 1987, UruversnyofPuenoRneo

Source: National Center for Health Statistics, Health, United States, 1990, Hyattsville, MD, Public Health Service, 1991, Tabie 22.

reland are for 1983.



Table 3-5.

Deaths and Death Rates, by Age, Sex, and Race: 1989
(Rates per 100,000 population in specified group.)

All races White Black
Both Both Both

Age sexes Male| Female sexes Male| Female sexes Male Female
Number

Allages ..........cccovvuennnn 2,150,466 | 1,114,190 | 1,036,276 | 1,853,841 950,852 902,989| 267,642 146,393 121,249
Undertyear.................... 39,655 22,361 17,294 25,794 14,760 11,034 12,527 6,842 5,685
1todyears..................... 7,292 4,110 3,182 5,133 2,910 2,223 1,830 1,021 809
Sto9years..................... 4,313 2,510 1,803 3,187 1,864 1,323 953 559 394
10to14years .................. 4,601 2,914 1,687 3,467 2,211 1,256 967 603 364
1S5to19years .................. 15,570 11,263 4,307 11,945 8,450 3,495 3,120 2,456 664
20to24years .................. 20,918 15,902 5,016 15,232 11,560 3,672 5,037 3,846 1,191
25to29years .................. 26,930 19,932 6,998 19,514 14,640 4,874 6,685 4,772 1,913
30to34years .................. 33,594 24,222 9,372 23,876 17,498 6,378 8,947 6,203 2,744
35to39years .................. 37,862 26,742 11,120 26,885 19,234 7,651 10,050 6,938 3,112
40tod44years .................. 43,057 28,586 14,471 32,046 21,376 10,670 10,025 6,583 3,442
45t049years .................. 50,857 32,718 18,139 38,963 25,166 13,797 10,781 6,857 3,924
S50to54years .................. 67,409 42,105 25,304 52,670 32,966 19,704 13,329 8,317 5,012
S55to59years .................. 101,474 62,981 38,493 82,414 51,499 30,915 17,258 10,446 6,812
60to64years .................. 158,584 96,628 61,956 | 133,021 81,919 51,102 23,262 13,340 9,922
65to69years .................. 219,097 | 129,847 89,250 187,834 | 112,194 75,640 28,452 16,031 12,421
70to74years .................. 262,127 | 148,559 113,568| 230,704 131,599 99,105 28,507 15,209 13,298
75t079years .................. 301,225| 157,090 144,135 268,221| 140,663| 127,558 29,815 14,555 15,260
80toB84years .................. 297,981 | 135,580 162,401 270,882| 123,249| 147,633 24,205 10,644 13,561
85yearsandover............... 457,358 149,735 307,623 421,669| 136,813 284,856 31,725 11,056 20,669
Notstated...................... 562 405 157 384 281 103 167 115 52
Percent

Allages ...................... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Underiyear.................... 18 20 1.7 1.4 1.6 1.2 4.7 47 47
ftodyears..................eu 0.3 0.4 0.3 0.3 0.3 0.2 0.7 0.7 07
S5to9years..................... 0.2 0.2 0.2 0.2 0.2 0.1 0.4 0.4 03
10to14years .................. 0.2 0.3 0.2 0.2 0.2 0.1 0.4 04 03
15to19years .................. 0.7 1.0 04 0.6 0.9 0.4 1.2 1.7 05
20to24years .................. 1.0 1.4 0.5 0.8 1.2 0.4 1.9 26 1.0
25to29years .................. 1.3 1.8 0.7 1.1 1.5 0.5 25 33 1.6
30to34years.................. 1.6 2.2 0.9 1.3 1.8 0.7 33 4.2 2.3
35to39years ................tn 1.8 24 1.1 1.5 20 0.8 38 4.7 2.6
40to44years .................. 20 2.6 1.4 1.7 2.2 1.2 37 45 28
45to49years .................. 24 29 1.8 2.1 26 1.5 4.0 47 32
50toS4years .................. 3.1 3.8 24 2.8 3.5 2.2 5.0 57 4.1
55to59years .................. 4.7 5.7 3.7 4.4 5.4 3.4 6.4 741 5.6
60to64years .................. 74 8.7 6.0 7.2 8.6 5.7 8.7 9.1 8.2
65to69years .................. 10.2 11.7 8.6 10.1 11.8 8.4 10.6 11.0 10.2
70to74years ...........ouunnn. 122 13.3 11.0 124 13.8 11.0 10.7 104 11.0
75t079vyears ........coieuunnnn 140 141 13.9 145 14.8 141 111 9.9 126
B0toB4years .................. 139 12.2 15.7 14.6 13.0 16.3 9.0 73 11.2
85yearsandover............... 21.3 13.4 29.7 22.7 14.4 315 11.9 76 17.0
Notstated...................... - - - - - - 0.1 0.1 -
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Table 3-5.
Deaths and Death Rates, by Age, Sex, and Race: 1989—Continued
(Rates per 100,000 population in specified group.)
All races White Black
Both Both Both
Age sexes Male| Female sexes Male | Female sexes Male Female
Death Rates
Allages' ............ccovuieunnn. 866.3 921.0 814.3 887.2 930.2 846.0 872.9 1,008.5 752.4
Underiyear’............c..c... 1,005.2 1,107.0 898.4 815.5 909.4 716.0| 2,023.7| 2,179.0 1,863.9
1todyears..................... 49.2 54.2 440 43.2 47.8 38.4 80.6 88.4 72.5
S5to9years..................... 237 26.9 20.3 218 248 18.6 34.0 39.3 28.6
10to14years .................. 271 33.5 204 255 31.7 19.0 36.1 443 276
1S5to19years .................. 87.4 1239 494 83.3 1153 49.8 1131 176.2 48.6
20to24years .................. 1118 169.7 583.7 99.2 149.5 48.1 190.0 300.7 86.8
25to29years .................. 124.1 183.5 64.6 107.8 160.1 54.4 236.5 355.6 128.8
30to34years .................. 151.8 218.6 848 128.6 186.4 69.5 326.1 481.2 188.6
35t039years .................. 193.0 274.8 112.4 161.7 230.6 924 4447 670.3 254.0
40tod4years .................. 255.0 3447 168.5 220.2 295.7 145.7 580.8 841.8 364.2
45t049years .................. 376.1 495.7 262.1 333.8 4371 233.3 7728 1,095.4 510.3
S50toS4years .................. 592.6 764.3 431.4 538.1 688.1 394.2 1,089.9 1,528.9 738.1
55to59years .................. 946.1 1,229.9 686.8 885.2 1,149.5 640.1 1,546.4| 2,056.3 1,120.4
60toB4years .................. 1,459.3 1,902.5 1,070.4 1,390.1 1,821.2 1,007.7| 2,2475| 2,856.5 1,749.9
65to69years .................. 2,154.3 2,803.9 1,611.6 2,080.3 2,716.6 1,544.0 3,108.1 3,987.8 2,411.8
70to74years .................. 3,271.7 4,288.7 2,496.5 3,207.3 4,217.9 2,432.6 4,312.7 5,650.7 3,445.1
75to79years .............un.n 4,993.0 6,586.6 3,951.1 4,939.6 6,551.6 3,886.6 6,134.8 7,783.4 5,103.7
80to84years .................. 7,993.1 10,381.3| 6,705.2 7,946.1| 10,365.8| 6,650.1 9,455.1 11,696.7 8,218.8
85yearsandover............... 15,034.8| 17,6159 14,033.9| 152723| 17,978.1( 14,2428 13,4428| 15355.6| 12,526.7
- Zero or rounds to zero.

Figures for age not stated are included in "All ages® but are not distributed among age groups.

2Death rates under 1 year (based on population estimates) differ from infant mortality rates (based on live births).
Source: National Center for Health Statistics, Monthly Vital Statistics Report, Vol. 40, No. 8(S)2, January 7, 1992.
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of life and efforts to prolong it. There
are many stories of people who pos-
sess the secrets of etemal youth such
as the Methuselah theme of Judeo-
Christian tradition and the “fountain of
youth” stories that led Ponce de Leon
to Florida. Various philosophies have
taught techniques that were supposed
to improve longevity. A basic tenet of
modem medicine is the prolongation
of life.

Cowgill says it is a general principal of
human behavior to value life and seek
ways to prolong it, even in old age.43
The changes in life expectancy and
the change from a large proportion of
deaths occurring in early ages to the
oldest ages, however, have ponder-
ous implications for financing a long
life even if medical science somehow
manages to make old age perfectly
healthy.

As life expectancy continues to in-
crease, issues arise about the quality
of life of oider people. The number of
years of health in relation to the num-
ber of years of chronic illness are im-
portant (active life expectancy is dis-
cussed below). The financial sound-
ness of retirement plans could be criti-
cal to an ever-larger proportion of the
population.44 We can expect to see
more long-term chronic iliness, dis-
ability, and dependency. More people
may live long enough to suffer from
the cognitive diseases of senile de-
mentia and Alzheimer’s disease.
More young old will have multiple
oldest old family members who

need care and attention. More

of us may be invited to 50th wedding
anniversary parties as well. Such

“3Donald O. Cowgill, “A Theory of Aging in Cross-
Cuttural Perspective,” in Aging and Modemization,
Donaid O. Cowgill and Lowell D. Holmes (eds.),
New York: Meredith ion, 1972, pp. 6-7.
See also Gerald J. Gruman, AH:smryolIdeas
about the Prolongation of Life, Philadeiphia: The
American Philosophical Society, 1966.
“4Metropolitan Life Insurance, New L Re-
cord in the United States, Statistical Bulletin, Vol.
69, No. 3 (July-Sept., 1988), pg. 15.

factors have vital implications
for everyone.

Health and
Disability Status

Many assume health among the
elderly has improved because more
are living longer. Others hold a con-
tradictory image of the elderly as de-
pendent and frail. Neither view is to-
tally accurate. Poor health is not as
prevalent as many assume, especially
among the young old. About one-
fourth (26.3 percent in 1989) of
noninstitutionalized persons aged

65 to 74 consider their health to be
only fair or poor as do about one-third
(320peroent)ofnonmst|muonal|zed
persons 75 years and over.45

“Nmmforﬂeamsusﬁes.opa,
Health, United States, 1990, Table 54.

Table 3-7.

Death Rates for Diseases of the Heart,
by Age, Race, and Sex: 1960 and 1988

(Deaths per 100,000 resident population)

Mortality is a limited measure of the
health of a population. While more
people live to the oldest ages, they
may live their increased years with
multiple ilinesses and disabilities. As
described above, heart disease, can-
cer, and stroke cause many deaths.
These diseases also contribute to
chronic health problems and function-
al dependency. For example, doctors
now save the lives of many who
would have died from heart attacks

in past years. The survivors often
face the remainder of their years

with chronic, limiting iliness or condi-
tions, however. Other elderly have
chronic diseases such as arthritis,
diabetes, osteoporosis, senile demen-
tia, and so forth. Among those 85
years and over, more than 1 in 5

(22 percent) live in an institution and

Deaths

Percent change,
Age, race, and sex 19601 1988 1960 to 1988
65 to 74 Years
Whitemales ................... 2,297.9 1,348.0 —41.34
Blackmales ................... 2,281.4 1,616.7 -20.14
Whitefemales ................. 1,229.8 656.2 -46.64
Blackfemales .................. 1,680.5 1,060.0 -36.92
75 to 84 Years
Whitemales ................... 4,839.9 3,257.6 -32.69
Blackmales ................... 3,533.6 3,435.7 -2.77
Whitefemales ................. 3,629.7 2,101.5 —42.10
Blackfemales .................. 2,926.9 2,625.6 -10.29
85 Years and Over
Whitemales ................... 10,135.8 8,072.5 -20.36
Blackmales ................... 6,037.9 6,165.7 212
Whitefemales ................. 9,280.8 6,957.3 -25.04
Blackfemales .................. 5,650.0 5,648.1 -0.03

Tincludes deaths of nonresidents of the United States.

Source: National Center for Health Statistics, Health, United States, 1990, Hyattsville, MD: Public Health

Service, 1991, Table 27.
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most have serious health problems
for which they require assistance.
Of the noninstitutionalized oldest old,
1.in 5 (19.9 percent) are unable to
carry on a major activity and 2 in

5 (39.7 percent) have a condition
which limits their activities.46
Chronic lliness

Chronic llinesses Increase With Age

and Are More Common Among Women

As chronological age increases, so
too does the probability of having
muttiple chronic ilinesses. A study of

48Haviik, op.cit., pp. 71-72, Table 59 (p. 75), Table
14 (p. 21). Data on the nursing home population
from the 1985 Nursing Home Survey. Data on de-
gree of activity limitations are from the 1983-1984
National Health Interview Survey. Major activities
include both self-care activities of daily living (ADL)
and instrumental activities of daily living (IADL).
IADL activities include meal preparation, shopping,
managing money, using the telephone, and doing
housework.

Table 3-8.

by Guralnik et.al.47, found that the
proportion of the population 60 years
and older with two or more common
chronic conditions (referred to as
comorbidity) was higher for women
than for men. For example, among
those 80 years of age and older, 70
percent of the women and 53 percent
of the men had two or more of the
nine common conditions studied.
With increasing age, rates of hearing
and visual impairments increase rap-
idly. Half of the oldest old population
(noninstitutionalized) had problems
with hearing. More than half of the
noninstitutionalized 65-and-older pop-
ulation reported in the 1982-1984
National Health Interview Survey

‘7Guralmk etal., op. ctt, pg. 3. Theswdylooksdat

Death Rates for Malignant Neoplasms,
by Age, Race, and Sex: 1960 and 1988

(Deaths per 100,000 resident population)

Deaths

Percent change,
Age, race, and sex 19601 1988 1960 to 1988
65 to 74 Years
Whitemales .................. 887.3 1,050.4 18.4
Blackmales .................. 938.5 1,434.5 52.9
White females ................ 562.1 660.0 174
Blackfemales ................. 541.6 728.3 345
75 to 84 Years
Whitemales .................. 1,413.7 1,839.7 30.1
Blackmales .................. 1,053.3 2,3445 122.6
White females ................ 939.3 984.4 48
Blackfemales ................. 696.3 1,062.6 52.6
85 Years and Over
Whitemales .................. 1,791.4 2,533.0 414
Blackmales .................. 1,155.2 2,720.0 135.5
Whitefemales ................ 1,304.9 1,300.1 04
Blackfemales ................. 728.9 1,288.0 76.7

lincludes deaths of nonresidents of the United States.

Source: National Center for Health Statistics, Health, United States, 1990, Hyattsville, MD: Public Health

Service, 1991, Table 29.

they had arthritis. The incidence
was especially high among women
and Blacks (for example, nearly 2 in
3 elderly Black women reported they
suffer from arthritis). The second
most frequently reported chronic
condition was hypertension, a dis-
ease especially prevalent among
elderly Black females.*8

Functional Limitations

Difficulty in performing personal care
tasks and home management tasks
are referred to as “functional limita-
tions.” These are measures of ability
to live independently and are used as
indicators of the need for health ser-
vices. The scale used to measure
the ability to perform physical tasks
related to personal care is called the
Activities of Dally Living (ADL’s).
Wiener, et.al.49, identified over 40
indexes that use different lists of acti-
vities to assess ADL's. The indexes
measure the degree of independence
in performing physical activities and
most include bathing, dressing, get-
ting out of bed, continence, and feed-
ing oneself. Wiener, et.al., note that
for the elderly, ADL measures have
displaced the National Health Inter-
view Survey’s disability classification
of limitations in ability to perform a
major activity. ADL's are more specif-
ic and avoid situational differences
among respondents. ADL's have also
been good predictors of health behav-
iors. ADL’s do not cover all aspects
of disability, however, and are not suf-
ficient by themselves to estimate the
need for long-term care. Some elder-
ly have cognitive impairments not
measured by ADL limitations. An
additional commonly-used measure,

48y S. Bureau of the Census, Statistical Abstract,
table 192, pg. 119; Haviik, op.cit., pg. 20, table 17,
average annual rates from the National Health In-
terview Survey, 1982-1984.

49.M. Wiener, R.J. Hanley, R. Clark, J.F. Van
Nostrand,

Joumnais of Gerontology, Volume 45, No. 6
(November 1990), pp. S229-237.









3-14

Table 3-9.

Functional Limitations of Persons 65 Years and Over: 1984
(In thousands. Civilian noninstitutional population)

Age
Persons 65 to 74 years 75 to 84 years Living
65 years 85 years Living with
Functional limitation and over Total Male| Female Total Male| Female| and over alone others
Total, 65 years and over. .. 26,433 16,288 7,075 9,213 8,249 3,128 5121 1,897 8,397 18,036
Percent with difficulty’
Walking.................... 18.7 14.2 12.9 15.1 229 18.3 25.7 39.9 204 17.9
Getting outside ............. 9.6 5.6 45 6.5 123 7.5 153 31.3 9.7 95
Bathing or showering. ....... 9.8 6.4 5.7 6.9 123 9.2 14.2 279 9.9 9.7
Transferring® ............... 8.0 6.1 48 7.0 9.2 6.0 11.2 19.3 8.8 76
Dressing ........c..cocvnn.. 6.2 43 44 4.2 7.6 7.3 7.7 16.6 5.0 6.8
Using toilet................. 43 26 24 2.7 54 36 6.5 141 34 47
Eating ............ccouvnnn. 1.8 1.2 15 0.9 25 25 24 44 1.2 21
Preparing meals ............ 7.1 4.0 3.0 48 88 6.0 105 26.1 6.0 76
Shopping for personal items. . 1.3 6.4 4.6 7.8 15.0 9.6 184 37.0 11.9 11.0
Managing money............ 5.1 2.2 2.8 1.8 6.3 5.4 6.8 240 40 5.5
Using the telephone......... 48 2.7 3.5 2.0 6.0 7.9 48 175 26 58
Doing heavy housework ... .. 23.8 18.6 1.2 243 28.7 15.9 36.4 47.8 28.0 219
Doing light housework . ... .. .. 71 43 3.5 5.0 8.9 6.2 10.5 23.6 6.6 74
Percent not performing
activity
Preparing meals ............ 5.2 46 9.8 0.5 5.5 12.0 1.6 8.9 1.1 71
Shopping for personal items. . 20 11 1.9 0.5 25 29 23 75 22 19
Managing money. ........... 1.9 1.3 1.6 1.1 22 21 2.2 59 0.8 24
Using the telephone......... 0.8 0.5 0.8 0.3 0.9 1.4 0.6 21 0.8 0.7
Doing heavy housework ... .. 9.7 8.1 12.7 46 11.5 16.3 8.6 15.9 71 11.0
Doing light housework . .. .... 3.5 28 6.1 0.3 4.0 7.8 1.7 741 0.7 48
Percent of total receiving
help?®
Walking...........ooonennt 47 29 28 29 5.7 37 6.9 15.3 24 5.7
Getting outside ............. 5.3 2.7 22 3.1 6.9 3.7 8.8 21.2 4.1 5.9
Bathing or showering . ....... 6.0 33 33 33 7.7 6.6 8.4 21.0 3.6 70
Transferring® ............... 2.8 1.8 1.7 18 3.6 27 41 9.0 1.0 37
Dressing................... 43 29 33 27 5.1 5.7 4.7 133 1.7 5.6
Using toilet................. 22 1.2 14 1.1 29 23 3.2 8.2 0.7 30
Eating ..................... 1.1 0.6 0.9 0.5 15 1.8 14 27 0.3 1.4
Preparing meals ............ 6.0 3.3 28 3.7 71 5.4 8.2 23.7 3.6 7.0
Shopping for personal items. . 10.5 5.8 43 6.9 141 8.9 17.2 35.9 104 10.6
Managing money. ........... 48 2.1 26 1.7 58 5.0 6.3 23.5 3.6 5.3
Using the telephone......... 3.0 1.5 2.0 11 3.9 5.0 3.2 117 0.9 39
Doing heavy housework ..... 193 145 9.3 18.5 23.1 127 29.4 441 20.1 18.9
Doing light housework . . ... .. 6.2 36 3.2 4.0 7.6 5.7 8.7 216 45 6.9
Percent of those with
difficulty' receiving help?®
Walking..............o.ut 248 20.4 21.8 19.4 249 20.2 26.9 38.3 11.8 317
Getting outside ............. 55.8 48.0 494 47.3 55.7 494 57.5 68.0 42.0 624
Bathing or showering........ 60.9 51.9 58.4 47.9 62.6 71.6 59.1 7541 36.5 725

'Difficulty due to a health or physical problem.

2Getting in or out of a bed or chair.

3Receiving help due to a health-related problem with the specified difficulty.

Source: U.S. National Center for Health Statistics, Aging in the Eighties: Functional Limitations of Individuals Age 65 Years and Over, June 1987, and unpubligshed data
from the Supplement on Aging to the 1984 National Health Interview Survey.
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dependent. The higher percentage of
functional dependency among Blacks
was because of their greater repre-
sentation in the mildly impaired cate-
gories. In the Hing and Bloom study,
the proportion of elderly Blacks and
Whites who were severely impaired
were statistically similar. They found
that functionally dependent Blacks
(30 percent) were more likely than
their White counterparts (18 percent)
to live with someone other than their
spouse. Whites were more likely to
live in a nursing home, however (17
percent compared with 10 percent

of Blacks).58

58Hing and Bloom, op.cit., pp. 6-7.

Table 3-10.

Functional Limitations Are
Highest Among Those With Relatively
Low Incomes

The 1984/1985 SIPP showed an in-
verse relationship between the level
of household income and functional
limitation status as shown in table
3-10 in 90-percent confidence inter-
vals. Among Black women aged 65
to 74, from 65 to 80 percent of those
with a limitation had monthly house-
hold incomes below $900 compared
with 33 to 62 percent of those with no
limitations. The limitation levels were
much lower for those with monthly in-
comes of $2,000 or more (the income
difference was not statistically signifi-
cant between those with and without
functional limitations at this income
level).

Functional Limitations Status of Noninstitutionalized Persons
65 to 74 Years, by Monthly Household Income, Sex, and Race: 1984
(In thousands. Percents in 90-percent confidence intervals.)

Table 3-10 is also illustrative of the
differences between Whites and
Blacks within the same age and in-
come categories. Of those who had
one or more limitations, about one in
four White men had monthly incomes
below $900 compared with about 7
in 10 Black women. White women
and Black men were in between

the two extremes.

Women Have More Years Of

Expected Dependency Than Men

Active life expectancy, a term coined
by Katz, et.al.59, refers to the ex-
pected years of physacal emotional,
and intellectual vigor or functional well

59Sidney Katz, et.al., “Active Life Expectancy,” The
NewEngtandJoumalo!Medane November 17,
1983, pp. 1218-1224.

Monthly income

Total, with Less than $900 to $2,000 or

Functional limitations status income $900 $1,999 more
Total .................... 16,306 28.0t0 31.2 41.4t045.0 25.6t028.8
Blackmales ................. 554 32.7 10 50.9 34.91t053.3 7.7t020.5
Whitemales! .................... 6,519 16.0t0 20.4 45.21050.8 30.6t0 35.8
Blackfemales ................ 828 58.2t072.6 20.9t034.5 3.1t010.7
White females! ............... 8,405 31.410 36.0 38.4t043.2 23.3t027.7
No limitations ............ 8,176 18.8t022.8 38.4t043.2 31.21036.0
Blackmales ................. 207 17.5t045.5 35.11065.3 6.6 to 30.0
Whitemales! ................ 3,564 10.4to0 15.6 44 3t051.9 35.2t0 42.6
Blackfemales ................ 233 33.1t061.5 24.71052.3 4.3t024.3
Whitefemales’ ............... 4,172 22.41028.6 40.0t0 47.0 27.7t0 34.1
One or more limitations . .. 8,130 36.0t0 40.8 38.3t1043.4 18.8t022.8
Blackmales ................. 347 36.41059.6 29.0t051.8 42t019.2
Whitemales! ................ 2,955 21910 29.1 43910523 22.6 t0 30.0
Blackfemales ................ 595 64.6 t0 80.4 16.0t0 31.0 0.5t07.5
White females? ............... 4,233 38.5t045.3 34.81041.6 17.2t022.8

1Data are for all races other than Black.

Source:  U.S. BureauofmeCensus)IWSurveyoflncomeandProgmm Participation, Health-Wealth File, waves 3 and 4 (tabulations produced by

Amoid Goldstein, Population Division
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being. This concept uses the loss of
independence in the activities of daily
Jliving (ADL’s) as the end of active life
expectancy. Katz used life table tech-
niques to define expected duration of
such independence. In their 1974
study of noninstitutionalized elderty in
Massachusetts, Katz et.al. found that
active life expectancy was about 10
years for those aged 65 to 70 years
and then decreased to about 3 years
for those 85 or older. Active life ex-
pectancy was shorter for the poor
than for the nonpoor by 2.4 years
for the 65-t0-69 group and by less
than 1 year for those 75 years and
older. While men had a shorter life
expectancy, surviving men had a
greater percentage of remaining
years of independent life than women
in all age groups. Because of the
longer life expectancy of women, the
duration of dependency was longer
for elderty women than for men.

Work Disabilities

A Significant Minority of Young Old

Have Disabilities That Prevent Working
To address the long-term financial
outiook of the Social Security system,
retirement age is being raised gradu-
ally to keep pension plans and the
Social Security system solvent.80 As
reported in the 1984 SIPP, a signifi-
cant minority of all persons aged 65
to 72 had disabilities that prevented
them from working (table 3-11, shown
in 90-percent confidence intervals).
The proportion of Blacks with a work
disability was higher than for Whites.
Interestingly, there were no gender
differences within a race group. Many
Blacks aged 65 to 72 had a work dis-

60The 1983 Amendments to the Social Security Act
included a gradual increase in the age of eligibility for
full Social Security benefits from age 65 to age 66 in
2009 and to age 67 by 2027. Actuarially reduced
benefits will continue to be available at age 62, but
with a greater reduction than under previous law. See
Social Security Programs in the United States, Social
Security Bulletin, Volume 52, No. 7 (July 1989), pg. 9;
Actuanal Status of the OASI and DI Trust Funds, So-
cial Security Bulletin, Volume 52, No. 6 (June 1989),
pp. 2-7.

ability which prevented them from
working (the difference between Black
men and Black women is not statisti-
cally significant). From 25 to 30 per-
cent of White men and White women

were prevented from working.

Retirement and Functional

Limitations

Elderly With Work Limitations Are

Rarely in The Labor Force

“Retirement” is a continuum of work
input of persons who receive retire-

Table 3-11.

Work Disability Status of Persons
65 to 72 Years, by Sex and Race: 1984
(In thousands. Percents in 90-percent confidence intervals)

ment income (Social Security, public
and private pensions). Work status
differs by those who (1) were never in
the labor force, (2) have left the labor
force entirely, or (3) remain in the la-
bor force, either full or part time (less
than 35 hours per week), and either
full year or part year (less than 50
weeks).

Only a small percentage of persons
aged 65 to 69 with retirement income
and functional limitations work (table
3-12) as reported in the 1984 SIPP.

Percent
Total Wwitha Prevented
Race and sex number work disability from working
Black males .......... 448 47.7 t0 67.9 34.7t055.1
White males? ............ 5,415 36.710425 24.810 30.0
Black females . ........ 653 49.21066.8 4321061.0
White females!.......... 6,707 33.1t0385 25.31030.3

1Data are for all races other than Black.

Source: U.S. Bureau of the Census, 1984 Survey of Income and Program Participation, Health-Wealth File,
wave 3 (tabulations produced by Amold Goldstein, Population Division).

Table 3-12.

Functional Limitations Status of Persons 65 to 69 Years
With Retirement Income, by Employment Status, Sex, and Race: 1984

(Percents in 90-percent confidence intervals)

Functional limitations status Did not work Worked
Black

Nolimitations ............ccciiiiiiiiiieinnnnnn 19.1t034.7 3.6t013.4
One or more limitations ..................ooeuten 51.81069.0 0.7t07.7
One or more severe limitations .................. 24.0t040.6 -
White!

Nolimitations ...........ccciiiiiiiniiinnnnennns 41.51046.7 7.0t0 10.0
One or more limitations .. ..............ccveen.. 37.4t042.6 3.7t05.9
One or more severe limitations .................. 15.3t0 19.3 0.6t0 1.6

Note: Percentage of age/race group based on 603,000 Blacks and 7,404,000 Whites

- Indicates zero sample cases.

Data are for all races other than Black.

Source: U.S. Bureau of the Census, 19848urveyoflncomeandProgM Parbupahon Health-Wealth File,
waves3and4(tabulanonspfoducedbyAmotho!dstem Population







3-18

Table 3-13.

Private Health Insurance Coverage of

Persons 65 Years and Over: 1984
(In thousands)

Functional limitation Covered Not covered
Total, 65yearsandover .............ccoevennnnn. 19,221 7,202
With a functional limitation ......................... 10,401 5,064
Percent ... ... e e 54.1 70.3
With a severe functional limitation ................... 4,607 2,932
Percent ... 240 40.7

Source: John M. McNeil and Enrique J. Lamas, U.S. Bureau of the Census, Disability, Functional
Limitation, and Health Insurance Coverage: 1984 -1985, Current Population Reports, Series P-70, No. 8.
U.S. Govemment Printing Office, Washington, DC, December 1986, table C.

nursing home. Three in five elderly
with five or more impairments lived
in nursing homes and rarely lived
alone (5 percent).63

The number of elderly requiring ser-
vices for nonfatal, functional disabili-
ties can be expected to increase un-
less there are medical revolutions on
several fronts. It is not clear whether
the percentage of the oldest old popu-
lation that requires care will increase.
Much tums on whether medical tech-
nology can increase active life expec-
tancy among the oldest old as well as
increase the length of life. The avail-
ability of care that is intermediate be-
tween complete independence in the
home and the dependence of a nurs-
ing home also appears to be a factor.
In 1964, 4 in 10 nursing home resi-
dents were aged 75 to 84 and 3 in

10 were 85 or older. In 1985, those
proportions were reversed so that 4
in 10 were 85 or older.54 That comes
from both a decreased probability of
dependency among the younger old
and increased opportunities for help

63The literature on the link between functional
dependency and the increased use of long-term
care services is reviewed in Hing and Bloom,
op.cit., pg. 1. Also see table B (pg. 8) for the
distribution of functionally dependent persons

by living arangements.

64National Center for Health Statistics, Health
United States, 1990, op.cit.. Table 116 (pg. 197).

in the home that delay movement
into a nursing home.

Men tend to develop diseases that kill
while women are more likely to have
chronic disabling diseases.®® This
has significance for differences be-
tween men and women in the nature
and duration of long-term care. This
difference is also significant in the dis-
cussion by ethicist, Daniel Callahan,
on sethfe'ug medical goals in an aging

Health-Care Expenditures

An Increased Proportion of Public
Health-Care Dollars Go to the Elderty
Nearly 3 of 5 (57.9 percent) public
health-care dollars were spent in 1987
for the elderly, up from one-half (50.7
percent) in 1977, according to the .
Health Care Financing Administration
(HCFA). In both 1987 and 1977, pub-
lic expenditures for personal health
care were about 17 times greater for

&5 ois M. Verbrugge, “A Health Profile of Oider
Women With Comparisons to Oider Men,” Re-
search on Aging, Vol. 6. No. 3 (September 1984),
pg. 314; National Center for Health Statistics, Sex
Ditferences in Health and Use of Medical Care,
United States, 1979, Vital and Health Statistics,
Sernes 3, No. 24, U.S Govemment Printing Office,
Washington, DC, 1983, pg. 7.

86Daniel Callahan, Setting Limits: Medical Goals
in an Aging Society, New York: Simon and Schus-
ter, 1987.

the elderty than for children and youth
under 19 (table 3-14). Since 1977, per
capita public expenditures on person-
al health care have increased 144
percent (using constant 1987 dollars).

Personal health-care expenditures
ranged in 1987 from $3,700 for per-
sons 65 to 69 years old to nearly
$9,200 for persons 85 years and old-
er. Public funds pay about three-fifths
of the bill for both age groups (table
3-15). Hospitalization accounts for
most of the bill. The services of phy-
sicians are the next most costly com-
ponent for the elderly except for per-
sons 80 years and over. For them,
the cost of nursing homes takes
second place.

HCFA reports that $40 billion were
spent on nursing home care in 1987.
Half of that came from the govemn-
ment (mostly Medicaid) and most of
the other half from the out-of-pocket
expenses of individuals. Private
health insurance paid for one per-
cent of nursing home costs. Average
monthly charges in 1985 (the last
year for which data are available)
were nearty $1,500. There is consid-
erable variation in costs among the
various types of nursing homes, how-
ever. Skilled nursing facilities cost the
most, about $1,900 a month. Facili-
ties that were not certified cost under
$900 a month.67

In 1988, annual Medicare payments
per person served ranged from
$2,300 for persons aged 65 to 66

to $3,900 for persons 85 years or old-
er. Average payments per person in
1988 for elderty Whites was $3,100
compared with $3,600 for persons of
other races. Fewer elderty men than
women were enrolled in Medicare

67National Center for Health Statistics, Health
United States, 1990, Hyattsville, MD: Public
Health Service, 1991, Table 114 (pg. 195)
and Table 116 (pg. 197).
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(12.0 million and 17.9 million respec-

in Medicare payments per elderly en-  of the total Medicaid budget. The

tively) and fewer men than women rollee was less, however: $2,600 for  vendor payments for the elderty
were served (the number served per  men and $2,300 for women.8 were $18.6 billion, about $5,900
1,000 enrollees was 724 for men per recipient.59

The elderty represented only 13 per-
cent of Medicaid recipients (3.1 million
elderly) in 1989 but received one-third

68National Center for Health Statistcs, Health
United States, 1990, op.cit., Table 128 (pg. 212).

and 797 for women). When men 65
or older used Medicare, the payments
per person served averaged higher
($3,600) than for elderly women
($2,900). The gender difference

68National Center for Health Statistics, Heath
United States, 1990, op.cit., Table 130 (pg. 214).
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Table 3-14.
Personal Health-Care Expenditures, by Age: 1977 and 1987
Aggregate amount
(biliions) Per capita amount
Age and type of expenditure 1987 1977 19771 1987 1977 19771
Total Expenditures
Allages .............coeiiiiiiiinnen $447.0 $150.3 $281.9 $1,776.0 $658.0 $1,234.1
Under19years ..................couent. $51.9 $19.5 $36.6 $745.0 $269.0 $504.5
19to64years ...............oviinnnnn. $233.1 $85.6 $160.5 $1,535.0 $851.0 $1,220.9
65years andover ...................... $162.0 $45.2 $84.8 $5,360.0 $1,856.0 $3,480.9
Private Expenditures
Alages ...........ccviiiiiinianinn. $271.8 $92.6 $173.7 $1,079.0 $405.0 $759.6
Under19years ...............cccvuen.. $36.1 $144 $27.0 $547.0 $198.0 $371.3
19toB4years ................ciinnne $173.0 $62.3 $116.8 $1,139.0 $474.0 $889.0
65yearsandover ...................... $60.6 $15.9 $29.8 $2,004.0 $653.0 $1,224.7
Public Expenditures
Allages ............coeiiiiiiinn. $175.3 $57.8 $108.4 $696.0 $253.0 $474.5
Under19 .......oooviiiiiiiiiiinennnn, $13.8 $5.2 $9.8 $198.0 $711.0 $133.2
19to64years ..............c.coiinnnnn. $60.0 $23.2 $43.5 $385.0 $177.0 $332.0
65yearsandover ...................... $101.5 $29.3 $55.0 $3,356.0 $1,204.0 $2,258.1
11977 in 1987 constant dollars.

Source: Health Care Financing Administration, Office of the Actuary, data from the Office of National Cost Estimates.
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Table 3-15.
Per Capita Personal Health-Care Expenditures
for Persons 65 Years and Over, by Age: 1987

Age and source of care Total Private Public
65 Years and Over

Total ..o $5,360 $2,004 $3,356
Hospitalcare ..................... $2,248 $333 $1,915
Physicians' services ............... $1,107 $393 $714
Nursinghomecare ................ $1,085 $634 $451
Other personalcare ............... $920 $644 $276
65 to 69 Years

Total .. .o $3,728 $1,430 $2,298
Hospitalcare ..................... $1,682 $312 $1,370
Physicians’ services ............... $974 $380 $594
Nursing homecare ................ $165 $94 $71
Other personalcare ............... $907 $644 $263
70 to 74 Years

Total ..o $4,424 $1,564 $2,860
Hospitalcare ..................... $2,062 $327 $1,735
Physicians’ services ............... $1,086 $389 $697
Nursinghomecare ................ $360 $205 $155
Other personalcare ............... $916 $644 $262
75 to 79 Years

Total ..o $5,455 $1,843 $3.612
Hospitalcare ..................... $2,536 $341 $2,195
Physicians’ services ............... $1,191 $398 $793
Nursing homecare ................ $802 $461 $341
Other personalcare ............... $925 $644 $281
80 to 84 Years

Total ......coviiiiiiiie $6,717 $2,333 $4,384
Hospitalcare ..................... $2,935 $355 $2,580
Physicians’ services ............... $1,246 $407 $839
Nursinghomecare ................ $1,603 $927 $676
Other personalcare ............... $934 $644 $290
85 Years and Over

Total ..o $9,178 $3.631 $5,547
Hospitalcare ..................... $3,231 $376 $2,855
Physicians’ services ............... $1,262 $420 $842
Nursing homecare ................ $3,738 $2,191 $1,547
Other personalcare ............... $947 $645 $302

Source: Health Care Financing Administration, Office of the Actuary, data from the Office of National
Cost Estimates.







4-2

percent compared with 56 percent
for White women (detailed table 8-2).

Women have become a larger share
of the older work force, partly be-
cause so many men are leaving the
labor force at earlier ages. Addition-
ally, more women have long-term ex-
perience in the labor force and so we
expect this trend to continue. The fe-
male share of the older (55 years and
older) work force increased from 23
percent in 1950 to 43 percent of all
older workers in 1990 (2.4 million
women aged 55 or older in the civil-
ian labor force in 1950 compared
with 6.6 million in 1990).

While older men have decreased their
level of participation, it is growth in
the participation of women in their
fifties that is noticeable. In 1950,

only 27 percent of women aged 55 to
64 were in the labor force compared
with 1990 when 45 percent were la-
bor force participants. Within that age
group, more detailed data (not avail-
able in 1950) shows us that the real
growth in labor force participation is
among women aged 55 to 59. In
1967, 48 percent of women aged

55 to 59 worked in the paid labor
market; by 1990, 55 percent did.

For women aged 60 to 64, there

was no difference (a participation

rate of 35 percent in both 1967

and 1990).73

For women 65 years and over,
labor force participation rates have
remained at a low level for decades
(for example, 9.7 percent in 1950;
9.6 percent in 1967; 8.7 percent in

73Bureau of Labor Statistics, Er t and
Eamings, January 1991, Table 3. Data for 1950
frum the Bureau of Labor Statistics, unpublished
annual averages from the 1950 Current Popula-
tion Survey. Also see: U.S. Department of Labor,
Employment and Training Report of the Presi-
dent, sent to in 1981, Table A-3; Herz,
op.cit.,, Table 1, pg. 4; N.B. Tuma and G.D. San-
defur, “Trends in the Labor Force Activity of the
Aged of the United States, 1940-1980,” unpub-
lished paper, May 1987.

Table 4-1.

Percent Change in Labor Force Participation of Men
55 Years and Over, by Age: 1970 to 2005

55 years 55 to 59 60 to 64 65 to 69 70to 74
Period and over years years years years
Historical
1970t0 1975 ........ -6.4 -5.1 -9.5 -9.9 -5.9
1975t0 1980 ........ =37 =27 -47 -3.2 -29
1980t0 1985 ........ -4.6 -2.1 -5.2 —4.1 -3.3
1985t0 1990 ........ -1.7 0.2 -0.1 1.6 0.6
Projected
1990t0 1995 ........ -0.9 -0.3 -08 0.6 0.0
1995102000 ........ 1.2 -0.3 -0.5 0.7 0.2
2000t0 2005 ........ 2.2 0.4 -0.9 0.6 0.1

Source: Howard Fullerton, Jr. , Bureau of Labor Statistics, “Labor Force : The Baby Boom

Moves On,” MonmlyLaoorRewew Vol 114, No. 11 (November 1991), pp. 37-38.

1990. The differences between the
1950 and 1967 rates are not stat-
istically different).”4 As they age,
elderty women who do work often
reduce the length of their work week
and the number of weeks they work
in a year. More than half (56.1 per-
cent) of women aged 55 to 61 with
work experience in 1987 worked

full time (35 hours or more per week)
and year round (50 to 52 weeks)
compared with only one-fourth

(25.3 percent) of women 65

years and over who worked

such schedules.”

Oldest Old Are Unlikely

to Be in the Labor Force.

The numbers for the oldest workers,
those 80 years and over, are so small
that surveys do not provide meaning-
ful statistics and we must tum to de-
cennial censuses for a picture (table
4-2). Data are not yet available from
the 1990 census but the trend from
1950 to 1980 is clear. Among men
aged 65 to 69, 29 percent were in the

T41bid.

75U.S. Bureau of Labor Statistics, Division of Labor
Force Statistics, unpublished tabulations from the
Work Experience package, Table 1.

labor force in 1980 compared with 60
percent in 1950. After that age, par-
ticipation declines rapidly so that only
10 percent of men aged 80 to 84 and
7 percent aged 85 and over were still
in the labor force in 1980 (about the
same as in 1950). According to the
1980 decennial census, White, Black,
and Hispanic origin men 80 years and
over had similar rates of participation.

Occupations of
Older Workers

Eiderly Women in the Labor Force
Tend to Work in Predominantly Female
Occupations.

When compared with the distribution
of occupations of all workers, fewer
of America’s elderly workers are in
blue-collar occupations and more are
in service occupations. The propor-
tion of elderty in white-collar occupa-
tions (53.8 percent) is statistically
but not practically different from

the proportion in the total labor

force (55.6 percent).”®

Most older (and younger) women still
work in occupations traditionally held

76Bureau of Labor Statistics, unpublished tabulations
from the 1986 Cument Population Survey.
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Table 4-2.
Labor Force Participation Rates of Persons 50 Years and Over, by Age, Sex,
Race, and Hispanic Origin: 1950 to 1980
- Age and sex 1950 1960 1970 1980'( Age and sex 1950 1960 1970 1980'
TOTAL BLACK?
— Male Male
; 50toS4years............. 90.6 92.2 91.4 88.5(50t054 years............. 86.9 86.0 83.7 78.3
: 55to 59 years............. 867 877( 868 806|s5t059years............. 829| 808 779 694
60to64years............. 79.4 776 73.0 60.4 (60 to 64 years............. 76.0 68.9 65.9 53.7
65to69years............. 59.8 438 39.0 29.2 (65 10 69 years............. 58.1 406 35.4 26.1
70to74years............. 387 287 224 183170t0 74 years............. 402 273 19.6 16.3
75to79years............. 2421 195 14.2 16717510 79 years.............. 276| 192| 130| 137
80toB4years............. 132/ 115 9.1 1041801084 years............. 167 121 9.7 8.8
85 years and over.......... 6.9 7.0 0] 6.6 |85 years and over........... 9.8 8.0 Q) 6.6
Female Female
— 50to54years............. 30.8 458 52.0 56.3 50t0 54 years............. 40.9 525 56.5 58.4
" 55to59years............. 259 39.7 47.4 48.4
55to59years............. 349 44.7 50.2 50.2
60to64years............. 205 295 36.1 34.0
60to64years............. 276 34.1 38.8 36.9
65t069years............. 128 16.6 17.2 15.0
65to69years............. 16.4 19.5 19.4 16.9
70to 74 years............. 6.6 9.6 9.1 7.8
70to 74 years............. 8.4 115 11.6 9.3
. 75to79years............. 35 5.6 55 6.1
(A 75to 79 years............. 5.1 7.0 75 6.9
; 80toB84years............. 1.7 3.0 3.5 3.7
% 85 nd 12 20 . 25 80to84years............. 24 4.0 5.7 4.2
- years and over.......... - : ) 5|85 years and over. .......... 2.1 3.1 0) 3.2
-4 WHITE HISPANIC ORIGIN®
nete pred
o 50to54years............. 91.0 92.8 92.2 89.6(50to54years............. (NA) (NA) 88.6 86.5
55t0 59 years............. 87.0 88.5 87.6 81.8|55t059years............. (NA) (NA) 84.1 78.8
i % 60to64years............. 79.7 78.4 73.7 610|60to64years............. (NA) (NA) 70.3 62.6
& 65to69years............. 60.0 441 39.3 295|65t069years............. (NA) (NA) 36.8 31.7
. 70to74years............. 38.6 28.8 2277 185(70to 74 years............. (NA) (NA) 19.7 18.7
e 75t079years............. 239 196| 143| 17.0|75t079years............. (NA)[  (NA)| 136 139
80to84years............. 129 1.5 9.0 10.5(80to84years............. (NA) (NA) 8.5 9.6
85 years and over.......... 6.6 6.9 *) 6.6(85years and over.......... (NA) (NA) ™ 6.8
Female Female
% S0to54years............. 29.8 451 51.5 56.1|50to 54 years............. (NA) (NA) 420 50.5
kL 55to59years............. 25.2 39.1 471 482|(55t0o 59 years............. (NA) (NA) 34.7 424
60to64years............. 20.0 29.1 359 338|60to64years............. (NA) (NA) 243 30.3
e 65to69years............. 125 16.3 17.0 148(65t069years............. (NA) (NA) 1.2 12.3
- 70to74years............. 6.5 9.4 8.9 7.7|70to 74 years............. (NA) (NA) 6.3 6.9
- 75to 79 years............. 3.4 55 5.3 60(75to79years............. (NA) (NA) 5.0 42
r 80to84years............. 1.6 3.0 3.4 36|80to84years............. (NA) (NA) 3.6 3.0
o 85 years and over. ......... 1.2 1.9 *) 25(85yearsand over.......... (NA) (NA) (W) 27
:‘3 *Data for the population 85 and over in 1970 are not shown here because the count of persons 100 years and over was distorted by a problem with the design of the
»" quetﬁomaire.
‘) NA Not avallable.
o The figures for 75 eetsandovefare rates and do not include un od in the labor force.
. ﬂ& o fo ‘:%01%“ y! employment employed persons

’Pemnsotl-llspmlcoﬂglnmayboofanyme

Source: U.S. Bureau of the Census, Decennial censuses, 1950!01900 for 1980, detailed age data for population 75 years and over from special tabulations prepared
formeNaﬁonallnshMeonAgmg(SumnwyTapeFvIeSA table 18.)
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predominantly by women.”” In 1987,
2 in 3 working women 55 years and
over held jobs in retail sales, adminis-
trative support (includes clerical), and
services. Elderly women are particu-
larly overrepresented in sales and
service (especially private household)
jobs. These jobs are more amenable
to part-time work, less likely to have
provided pension coverage when

the women were younger, and

less physically demanding.”8

Rones and Herz note that older
women are probably at the great-
est disadvantage in the labor market.
They tend to have less work experi-
ence than men and less education
than younger people.”® In 1989,
among women aged 55 or older,
about 4 in 10 (38.9 percent) had

not completed high school compared
with 1 in 8 (12.6 percent) women
aged 25 to 34. Two-thirds (66.9
percent) of Black women 55 years
and older had less than a high school
education. Only 10.1 percent of all
women 55 or older had completed 4
or more years of college compared
with 17.3 percent of older men and
23.5 percent of women aged 25

to 34.80

White, Black, and Hispanic (may

be of any race) women 55 years

and over are nearly equally as likely
to be in the labor force (respectively,
21.5, 24.7, and 22.2 percent in 1987),
but Black and Hispanic women are
more concentrated in relatively few

T7ibid. Also, Cynthia Taeuber and Vic Valdisera,
Bureau of the Census, Women in the Amencan
Economy, Cumrent Population Reports, Series
P-23, No. 146. U.S. Govemment Printing Office,
Washington, DC, 1986, pp. 18-23.

78Herz, op.cit., pp. 5-6, Table 2.

79philip L. Rones and Diane E. Herz, Bureau of
Labor Statistics, Labor Market Problems of Older
Workers, Report of the Secretary of Labor, Wash-
ington, D.C.: U.S. Govemment Printing Office,
January 1989, pg. 38.

80y.S. Bureau of the Census, Educational Attain-
ment: March 1989, Cumrent Population Reports,
Series P-20, No. 451. U.S. Govemment Printing
Office, Washington, DC, August 1991. table 1.

low-paying occupations 8! In 1987,
for example, about half (49.3 per-
cent) of employed Black women 55
to 64 years old and nearly one-third
(31.1 percent) of Hispanic women
that age worked in service occupa-
tions compared with 1 in 6 (15.9 per-
cent) White women.82 Older Black
women, compared with older White
women, are less likely to receive a
pension, to have completed high
school, to own their homes or

other valuable assets, or to be
married; hence, they have fewer
resources for retirement.83 It is un-
likely that the occupational differ-
ences between older Black and White
women will be as pronounced in the
future as now. This is because a
high proportion of elderly Black
women were employed in their
younger years as service workers
with low wages and few benefits.
Young Black women are more likely
to be employed in administrative sup-
port occupations, as laborers, and
as professionals. Such jobs are
much more likely to be covered by
pensions and health insurance.84

Occupations and Retirement

Retirement Patterns Differ

Among Occupation Groups.

The occupations and work-life pat-
tems of individuals have lifetime im-
plications, including access to retire-
ment. Research by Hayward and
Grady shows that among older men,
for example, operators, fabricators,
or laborers are more likely to leave
the labor force at age 55 than are
professionals, managers, and men in
sales. Self-employed workers have
the longest working life expectancy
compared with other classes of work-

81Herz, op.cit., pg. 10 and Table 6 (pg. 11).
82Herz, Table 6, pg. 11; unpublished data for
Hispanics from 1987 Current Population Survey
available from Diane Herz, Bureau of Labor
Statistics.

83bid., pp. 10-11.

84Taeuber and Vaidisera, op.cit., pg. 22, figure 23.

ers even though they have the high-

est rates of disability expectancy.

Hayward and Grady suggest that
because the self-employed must

achieve retirement income without
the aid of employer contributions,
the accumulation of savings to
finance retirement is generally
delayed to ages when health
problems are likely to occur.85

Occupation, social, and demographic
factors affect the chances that an
individual will re-enter the labor force
after the first “retirement” as shown in
the research of Hayward and Grady.
For example, only 27 percent of
workers in personal services indus-
tries and 32 percent in agriculture,
forestry, and fisheries industries,

were covered by pension plans in
1987.86 Such persons were much
more likely to re-enter the labor force
than were workers in industries widely
covered by pension plans. The low
rates of re-entry among former work-
ers in manufacturing industries may
be indicative of extensive pension
systems achieved through collective
bargaining (health status and lack of

opportunity may also be important).87

Hayward and Grady found a strong
positive association between educa-
tional attainment and total and work-
ing life expectancies. Their model
shows little difference between
Black and White men in terms of
working life expectancy. Black men
live fewer total years, have fewer
years of retirement, and spend more
time disabled. These differences per-
sist even when factors such as oc-
cupation and class of worker8 are

85Hayward and Grady, op.cit., pg. 13.

86Kathieen Short and Charles Nelson, U.S. Bureau
of the Census, Pensions: Worker Coverage and
Retirement Benefits, 1987, Current Population Re-
ports, Series P-70, No. 25. Data from the Survey of
Income and Program Participation. U.S. Govemment
Printing Office, Washington, DC, June 1991, table 1.
87Hayward and Grady, op.cit., pg. 13.

88ibid., pg. 16. Categoriesofdassofwotker pn-

vatewageandsalaryms govemment workers,
self-employed workers; andupsdfamtymﬂ(ers
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taken into account. Hayward and
Grady call sociodemographic differ-
ences in retirement life expectancy
of major importance in accurately
estimating pension consumption dur-
ing later life, and hence, the fiscal
viability of pension programs.89

Pension Coverage
and Future Labor Force
Participation

Women Are More Likely to Have
Pensions in Their Own Names in

the Future

In the future, a greater proportion of
elderly could have pensions and that
may reduce their desire to work. The
Bureau of Labor Statistics projects
that only 15 percent of men and less
than 8 t of women 65 years
and older will be in the labor force in
the year 2000. Among those aged
55 to 64 years, they project that 68
percent of men and 49 percent of
women will be in the labor force.90

As a result of the greater likelihood
of women working now than in the
past, young and middle-aged women
are likely to have been in the labor
force long enough to have savings,
pensions, and Social Security in their
own names which could make a sig-
nificant difference in their economic
status as they age. Research by
Short and Nelson shows that in
1987, 64 percent of women wage
and salary workers were covered

by a pension plan and 40 percent
were vested (33 percent were
entitled to future benefits and 7
percent were entitied to lump-sum
payments). Sixty-nine percent of
men were covered by a pension plan
and 49 percent were vested. Pension
coverage rates of workers under 30

891bid., pp. 17-18.

S0Howard N. Fullerton, “New Labor Force
Projections, Spanning 1968 to 2000,” Monthly
Labor Review, Vol. 112, No. 11 (November
1989), pg. 8, Table 4.

years of age were identical for men
and women whereas men aged 35 to
64 had higher coverage and vesting
rates than did women in that age
group.®!

Despite these changes, it is difficult
to predict whether, in the future,
such a large proportion of people in
their early sixties will be able to af-
ford to retire early as do now. In
1983, 4 in 5 pension plans had no
minimum retirement age or provided
full benefits at age 62; over 1in 3
permitted retirement as as age
55 with 30 years of service.”= Since
then, there have been definite signs
that pension plans will be less gener-
ous. Increasingly, workers are sup-
porting a larger portion of the cost
of their retirement plans than has
been generally true in the recent
past.

The elderty who want or need to
work may compete with younger
people and women of all ages, espe-
cially for part-time work. Many predict
overall labor shortages for the future,
however, because of the Baby Bust.

If shortages come to pass, this may
lessen the competition faced by elder-
ly who want or need to work.

Part-Time Employment

Increasingly, Elderly Working in
the Marketplace Are on Part-Time
Schedules.

Only 2.9 million elderty worked in
1990 and less than half (47.3 per-
cent) were on full-time schedules.
Well-paid, part-time work is rare
for any age group. Fringe benefits
are generally small or nonexistent
in part-time work.33

91Short and Neison, op.cit., pg. 3 and Table A.
92Donald Bell and William Marclay, Trends in
Retirement and Pension Benefits,
1974-1983, Monthly Labor Review, April 1987,
pp. 18-25.

93Bureau of Labor Statistics, Employment and
Eamings (January 1991, Table 33); Rones and
Herz, op.cit, pg. 53.

Elderly workers were 8 percent of all
workers in nonagricultural industries
on part-time schedules in 1990. An
increasing proportion of elderly who
remain in the labor force, work part
time. Of elderly who worked in
1990 in nonagricultural industries,
48 percent of the men and 59 per-
cent of the women worked on
part-time schedules compared
with 1960 when only 30 percent

of the men and 43 percent of the
women worked part time.%¢

Unemployment and Other
Labor Market Problems

Older Workers Tend to Be at High
Risk of Having Labor Market Problems.
Older workers may not be as pro-
tected from job loss as is often as-
sumed. About 503,000 people 55
years and over were unemployed in
1990 (out of a total unemployment
count of 6.9 million); 107,000 were
aged 65 years and over.%% Data
limitations make it difficult to say
much about job loss and employ-
ment opportunities among older
people.

Official unemployment rates for the
older population are lower than those
of the young adult population (even if
we include discouraged workers who
stopped actively looking for work).
Nevertheless, the Rones and Herz
study reveals that most unemployed
workers aged 55 to 64 were (1) laid
off or permanently separated from
their jobs, (2) looking for full-time
work, and (3) lacking in adequate

94Byreau of Labor Statistics, Employment and
Eamings, January 1991, op.cit., Table 33, pg. 202;
Robert L. Stein and Herman Travis, Labor Force
and Employment in 1960, Special Labor Force
Report No. 14, Monthly Labor Review, April 1961
(Table D-7, pg. A- 35); Cynthia M. Taeuber, America
in Transition: An Aging Society, U.S. Bureau of the
Census, Curmrent Population Reports, Series P-23,
No. 128. U.S. Govemment Printing Office, Wash-
ington, DC, 1983, pg. 23.
95Bureau of Labor Statistics, Employment and
Eamings, January 1991, op.cit., Table 3, p. 164;
Philip L. Rones and Diane E. Herz, op.cit., pg. 7.
Not all unemployed are job losers.



income to support themselves if they
left the labor force (the three groups
are not necessarily composed of the
same people). While many older un-
employed workers have Social Secu-
rity or pension income, many do not.
For example, of unemployed men
aged 62 to 64 years in 1987, 45
percent had neither pension nor
Social Security income and 40
percent had Social Security only.9%

Older workers, especially women,
tend to be more concentrated in
declining industries (for example,
manufacturing and textiles) which
puts them at a relatively higher risk
of losing their jobs. Unemployed
persons, and especially men, often
suffer a significant decline in eam-
ings if they find new employment.

In 1986, one-fifth (18.7 percent) of
all workers 20 years and over who
lost their jobs (displaced workers)
were 55 or older. Among those oider
displaced workers, about two-thirds
reported losing their jobs because of
plant closings. Displacement among
older workers has a permanent nega-
tive economic effect. Further, the in-
cidence and severity of labor market
problems of older workers increase
considerably in recessions.”

Before the 1970's, the jobless rate
for older men was usually higher than
for men aged 25 to 54. Since then,
the situation has reversed and now
favors older men, probably because
of options not available to younger
workers. Such options include:

(1) improvements in Social Security
and private pension plans that have
made retirement a viable alternative
to employment or unemployment; and
(2) the increased use of early retire-
ment inducements. Thus, such op-
tions mean the elderly can choose
more easily to stay out of the labor

9%Rones and Herz, Ibid., Table 2, pg. 11.
97Ibid., pp. 6-12, 16-19, 28-33.

force than can younger persons who
continue to look for work and by defi-
nition are unemployed. Retirees are
less likely to reenter the labor force

once they have retired than was true
in the late 1960's and early 1970's.98

There is little data on unemployment
and other labor market problems of
older racial and ethnic groups. This
is primarily because surveys of the
labor force are too small to measure
the job market status of small popula-
tion groups. Nevertheless, the 1985
National Commission for Employment
Policy found that older Blacks were
4 times and older Hispanics were
3hmesasllkelyasolderWh|testo
experience labor market 5.9
A 1989 report of the Secretary of
Labor said:

There is no question that older
Blacks and other minonties are
far more likely than Whites to ex-
penence labor market problems.
Limited available data suggest
that older minority workers, like
those of all ages, have higher
rates of unemployment and dis-
couragement and lower eamings
than do older Whites. These life-
time differences in employment
and eamings generally mean few-
er resources at retirement age.
As a result, some older workers
must maintain attachment to

the job market long after those
with greater financial resources
might have retired. %

Income

Income Distributions

The overall economic position of
the elderly has improved significantly
since the 1970’s (for example, the

9ibid., pp. 6-9.
Bibid., pg.4.
100jbid,

poverty rate of the elderly exceeded
that for children until about 1973).101
Nevertheless, not everyone within the
elderty population shared equally in
the income gains as we will discuss
below. Elderly people also face major
economic uncertainties in terms of
health expenditures and the length

of life that must be financed.

Ryscavage found during the econom-
ic recovery after the recession of the
early 1980's, real income growth for
the elderly was similar to the total
population from 1982 to 1989. His
research shows the elderly with a
somewhat more unequal distribution
of income than the total population.
Additionally, he found some evidence
of an increase in income inequality
among the elderly over the 1979

to 1989 period.!02

Money income generally decreases
after retirement but is relatively
stable because so many elderly re-
ceive Social Security. For those
older people with retirement income
indexed to increase with inflation, in-
come is affected less by fluctuations
in the economy than is true for the
younger population. Another impor-
tant source is property income which
is less insulated from downswings i
the economy. As such, Radner!03
concludes the income of the elderly

is sensitive to changes in the per-
formance of the economy and to

101Mark Littman, U.S. Bureau of the Census, Pover-
ty in the United States: 1990, Current Population
Reports, Senes P-60, No. 175. U.S. Govemment
Pnnting Office, Washington, DC, August 1991, pg. 2.
102pay) Ryscavage, “Trends in Income and Wealth
of the Eiderly in the 1980s,” paper presented to the
Amencan Society on Aging in New Orleans, March
18, 1991, pg. 9. In the Ryscavage paper, the change
in the Gini index, from .446 to .467 was on the bor-
derline of statistical significance. In the Gini index,
OOrepresemspedeclequalnyanlerepresems
perfect inequality. Other researchers have

served growing mequalnyamongeldeﬂyhmseho!ds
during the 1980's. See Daniel B. Radner, “Changes
in the Income of Age Groups, 1984-1989 Social
Security Bulletin, Vol. 54, No. 12, December 1991,
pp 2-18.

103Radner, Ibid.
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Poverty Status

Poverty Trends

Poverty Rates Vary Greatly
Among Subgroups.

The penoeption_ of “elderty” and
“poor” as practically synonymous

has changed in recent years to a view
that the elderly are better off than oth-

er Americans. Both views are sim-
plistic. There are important differ-
ences among subgroups and we will
discuss some below.

About 33.6 million Americans were
poor'26 in 1990. Of these, about
3.7 million were aged 65 or older,
16.5 million were aged 18 to 64
years, and 13.4 million were children
under 18. Though the poverty rate

for persons aged 65 or older was low-

er in 1990 than that for children and

128Families and unrelated individuals are classified
as being above or below the poverty level

included in the definition of income. Poverty rates
would also decrease if the annual adjustment for

-iving were based on a Consumer
Price Index (CPlI) that included a consistent treat-
ment of the housing component of the CPI (that is,
use of the CPI-U-X1 as a price deflator rather than
the CPI-U). These issues are discussed more
wrueterynareponbymus Bureau of the

Income and Poverty Status in the

Unmdsmles 1988 (Advance Data from the
March 1989 Current Population Survey), Current
Population Report Seres, P-60, No. 166. U.S.
Govemment Printing Office, Washington, DC,
1989.

young adults aged 18 to 24, it was
higher or not significantly different

from that for other adult age groups.

The 1990 poverty rate was 12.2
percent of elderly peo7ple and 20.6
percent of children, 12

Radner'28 shows a wide range of
poverty rates among detailed age
groups. The rates ranged in 1989
from 8.2 percent for persons aged
65 to 69 up to 18.4 percent for per-
sons aged 85 or older (table 4-3).

127Mark S. Littman, Cumrent Population Reports,
Series P-60, No. 175, op.cit., tables 1 and 3.
128Radner, Changes in the Incomes of Age
Groups, 1984-1989, op.cit., Table 8 (p. 10).

Table 4-3.

Percentage of Persons Poor

or Near Poor, by Age of Person:
1989

Below

150 per-

Below | centof

poverty | poverty

thresh thresh-

Age old old
Allages ...... 12.8 22.0
Under 65 years .. 13.0 21.2
65 years and over 14 27.2
Under5years.... 22.6 339
S5to9years...... 20.3 31.2
10to 14 years ... 18.1 28.2
15to 19 years ... 15.6 25.0
20to 24 years ... 148 247
25to 29 years ... 1.3 20.0
30to 34 years ... 10.8 18.4
35to 39 years ... 8.9 15.2
40to 44 years ... 7.2 13.1
45to49years ... 7.2 12.2
50 to 54 years ... 7.7 13.0
55to 59 years ... 9.7 16.2
60 to 64 years ... 9.5 17.4
65to 69 years ... 8.2 20.2
70to 74 years ... 9.6 247
75to 79 years ... 135 32.7
80 to 84 years . 16.7 36.8
85 years and over 18.4 38.6

Source: Daniel B. Radner, “Chal in the
Incomes of Age Groups, 1984 to 89", Social
Security Bulletin, December 1991, Vol. 54,
No. 12, Table 8.

Partly because of “catch-up” in-
creases and the indexing of Social
Security to rates of inflation, there
have been significant changes nation-
ally in the percentage of all poor who
are elderly. In 1959, 33.1 percent
of White elderly and 62.5 percent

of Black elderly were poor. In 1990,
10.1 percent of White elderly, 22.5
percent of Hispanic elderty, and 33.8
percent of Black elderly were poor'?
(table 4-4).

Women made up 58 percent of the
elderly population but 74 percent of
the poor elderly population in 1990.
Although Blacks were only 8 percent
of the total elderly population, they
made up 24 percent of all elderty
poor. Black women were 5 per-
cent of the elderly population and
16 percent of the elderty poor
(detailed table 8-3).

Other subgroups also differ. In 1990,
poverty increased with age for elderly
White men and women. For Blacks
and Hispanics, poverty rates were not
effectively different for those aged 65
to 74 compared with those aged 75
years and over (figure 4-12). Poverty
rates for Hispanic men 75 years and
over were not statistically different
from any group other than Black
women 75 years and over. Among
the remaining groups, poverty is low-
est for elderty White men aged 65 to
74. Black and Hispanic women have
higher poverty rates than White
women aged 65 to 74.130

Among those 85 years and over,
the 1990 poverty rate (shown in
table 4-5 as 90-percent confidence
intervals) of Black women aged 85
and over (15 to 56 percent) was

129Estimates from the March 1980 Current Popula-
tion Survey are in some instances not strictly compa-
rable with estimates for previous years due to sever-
al factors. These factors are discussed in Curent
Population Reports, Series P-60, No. 175, op.ct.,
pp. 200-201.

130y S. Bureau of the Census, op.cit., Current Popu-
lation Reports, Series P-60, No. 175, table 5.
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Table 4-4.
Poverty Status of Persons, by Age, Race and Hispanic Origin: 1959 to 1990
(Numbers in thousands. Persons as of March of the following year)
Persons under 18 years Persons 65 years and over
All persons below poverty below poverty below poverty
Year and race Number Percent Number Percent Number Percent
All Races
1990. ... i i i it 33,585 135 13,431 20.6 3,658 12.2
1985, . ittt ettt 33,064 14.0 13,110 20.7 3,456 12.6
1980. ... ittt 29,272 13.0 11,543 18.3 3,871 15.7
1975, e e 25,877 123 11,104 171 3,317 153
70 e 25,420 126 10,440 15.1 4,793 246
1986. . ...ttt 28,510 14.7 12,389 176 5114 28.5
K57 39,490 224 17,552 27.3 5,481 35.2
White
2 10 22,326 10.7 8,232 15.9 2,707 10.1
1985, .. e 22,860 114 8,253 16.2 2,698 11.0
19B0......ciiiiiiannnnenennsnnnanannnns 19,699 10.2 7,181 13.9 3,042 13.6
LK 4SS 17,770 9.7 6,927 127 2,634 134
1970, . i i e e e, 17,484 9.9 (NA) (NA) 4,011 22.6
1966......ciiiiiiiiiiiiii ittt 19,290 113 (NA) (NA) 4,357 26.4
1959, .. e 28,484 18.1 (NA) (NA) 4,744 33.1
Black
1990, ...ttt 9,837 319 4,550 448 860 338
1985, . it 8,926 31.3 4,157 43.6 717 315
1980....00iiiiiiiiiiieniiiaieinnnens 8,579 325 3,961 423 783 38.1
L 74 S 7,545 313 3,925 417 652 36.3
1 74 7,548 335 (NA) (NA) 683 48.0
1986, ... .t ittt 8,867 418 (NA) (NA) 722 55.1
1959, . e e 9,927 55.1 (NA) (NA) 71 62.5
Hispanic Origin’
1990. .. ... it i it e 6,006 28.1 2,865 384 245 225
1085, ..t 5,236 29.0 2,606 40.3 219 23.9
1880, ...ttt i e, 3,491 25.7 1,749 33.2 179 30.8
2 74T 2,991 26.9 (NA) (NA) 137 326
L 74 (NA) (NA) (NA) (NA) (NA) (NA)
1986. ... .o it it (NA) (NA) (NA) (NA) (NA) (NA)
1959. ... e e e (NA) (NA) (NA) (NA) (NA) (NA)
NA Not available.
Hispanic origin may be of any race.

Source: Mark Littman, U.S. Bureau of the Census. Poverty in the United States: 1990, Current Population Reports, Series P-60, No. 175. U.S. Government Printing Office,

Washington, DC, 1991, tables 2 and 3.
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retirement income but higher wealth
holdings than younger households.
He also showed that many house-
holds have little or no wealth.
Radner showed substantial dis-
persion in wealth within income,
age, and marital subgroups.!46

Eargle used 1988 SIPP data to show
that age is correlated with net worth
because age offers an increasing op-
portunity to accumulate weaith (table
4-6). Because of SIPP’s relatively
small sample size, the final age cate-
gory shown is 75 years and over.
From the limited asset data available
in the 1980 census, it appears that
“asset spend down” generally does
not begin until people reach their mid-
eighties.'47 Eargle showed that home
equity is a major asset to the elderly,
especially for those in the lowest in-
come quintiles. Even when home eq-
uity is excluded, the relatively higher
assets of the elderty compared with
younger age groups narrows but only
slightly. When home equity was ex-
cluded, those 75 years and over had
a net worth approximately six times
that of those under age 35 ($18,819
versus $3,258 in 1988). When home
equity was included, the 1988 median
net worth of persons 65 years and
over ranged from $25,220 in the low-
est income quintile (7.3 million house-
holds) to $343,015 in the highest in-
come quintile (1.5 million households).
When home equity was excluded,
median net worth of the elderty
ranged from $3,536 for the low-

est income quintile to $208,789

for the highest income quintile.148
46Danvel B. Radner, Net Worth and Financial Assets
of Age Groups in 1984, Social Security Bulletin, Vol.
52, No. 3 (March 1989), pp. 2-15.

147Torrey and Taeuber, op.cit.

148The distribution of wealth is known to be highly con-

centrated. When the distribution is so concentrated,
the normal SIPP sample frame, with few observations
for high income households, has large variability in the
various wealth statistics for this segment of the wealth
distribution. For a description and comparison of sur-
vey aggregates with i estimates, see ap-
pendix D of Current Population Reports, Series P-70,
No. 22, Household Wealth and Asset Ownership by
Judith Eargle of the U.S. Bureau of the Census.

Eargle’s study also includes the com-
position of net worth. Home equity is
the major asset for householders 65
years or older and represented about
40 percent of their net worth in 1988
(table 4-7). Second most important
for elderty were interest-eaming as-
sets which represented 29 percent

of net worth. Rental property and
other real estate constituted 9 per-
cent of net worth and stocks and
mutual funds an additional 8 per-
cent for the elderly (the percentages
are not statistically different). Motor
vehicles were only 3 percent of the
net worth of the elderly compared
with 16 percent for those under

age 35.

Housing of the Elderly

Most Elderly Own Their Homes
There were 20.1 million householders
in 1989 aged 65 or older. Three-
fourths (76.2 percent), 15.3 million
householders, were homeowners.
Elderly householders who rented
their home numbered 4.8 million in
1989. Seven in ten (71.1 percent)
homes occupied by elderty house-
holders were single-family homes.
Six in one hundred (6.1 percent;
1,235,000 elderty householders)
lived in mobile homes. 149

A report on housing occupied b
elderly householders by Naifeh150
used data from the 1989 American
Housing Survey. She found that el-
derlty Whites were more likely than el-
derty Blacks or Hispanics to be home-
owners: 77.7 percent of Whites were
homeowners compared with 63.4 per-
cent of Blacks and 61.4 percent of
Hispanics (the apparent difference

149¢. Mary Naifeh, U.S. Bureau of the Census,
Housing of the Elderty, Current Housing Reports,
Senes H-121, forthcoming. U.S. Govemment Pnnt-
ing Office, Washington, DC, table 7-1 from the
American Housing Survey file.

150Ibid., table 7-1.

between Blacks and Hispanics was
not statistically significant).

Housing of the elderly is basically
sound. Only 3.4 percent of housing
units occupied by the elderly had se-
vere physical problems (675,000 units
with such problems). Another 4.4
percent (885,000 units) had moder-
ate problems. Most of the severe
problems were because of plumbing
(609,000 units). Most of the moder-
ate problems were because of heat-
ing (568,000 units). Most of these
units were in metropolitan areas
(432,000 with severe problems;
525,000 with moderate problems)
and the units with severe problems
were evenly divided between inner
city and suburbs. Elderly Blacks
were somewhat more likely than el-
derly Whites to live in housing with
severe physical problems (5.5 per-
cent and 3.1 percent, respectively). 151

Elderly householders tend to live in
units that are more than 30 years old.
The structures with severe or moder-
ate physical problems tend to be older
houses. The median year the struc-
ture was built for those with severe
physical problems was 1949 com-
pared with 1956 for all units occupied
by an elderty householder. Only 3.5
percent of elderty householders lived
in a unit built between 1985 and
1989.

Virtually all housing occupied by el-
derly householders has basic equip-
ment and many units have clothes
washing machines and dishwashers,
air-conditioning, and other equipment
that makes living more comfortable.
Of the 20.1 million units occupied by
elderly householders, only 207,000
lacked complete kitchen facilities

(a sink, refrigerator, and bumers).
Complete plumbing facilities (hot

151|bid., table 7-1; reasons problems are severe or
moderate, see table 7-7.
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Table 4-6.
Median Net Worth, by Age of Householder and Monthly Household Income Quintile: 1988
(Excludes group quarters)
Age
65 years and over
Under 35| 35to44| 45to 54| 55to0 64 65t069| 70to74| 75 years
Monthly household income Total years years years years Total years years| and over
All households (thousands) . .. 91,554 25,379 19,916 13,613 13,090 19,556 6,331 5,184 8,041
Medianincome.................. $1,983 $2,000 $2,500 $2,604 $2,071 $1.211 $1,497 $1,330 $977
Median networth................ 35,752 6,078 33,183 57,466 80,032 73,471 83,478 82,111 61,491
Excluding home equity ......... 9,840 3,258 8,993 15,542 26,396 23,856 27,482 28,172 18,819
Net Worth by income Quintile'
Lowest quintile
Households (thousands)........ 18,299 4,642 2,270 1,630 2,467 7,290 1,800 1,647 3,842
Median networth.............. $4,324 $652 $848 $2,803| $16,545| $25,220| $23,679| $28,880 $25,291
Excluding home equity .. ...... 1,152 448 441 897 1,541 3,536 3,055 3,058 4,474
Second quintile
Households (thousands)......... 18,253 5,460 3,112 1,894 2,407 5,380 1,615 1,534 2,230
Median networth.............. $19,694 $2,551 $7,536| $17,159| $51,641| $76,050( $73,712| $77,355 $76,253
Excluding home equity . ....... 5,454 1,823 2,345 4,046 13,319 28,168 25,962 26,958 31,853
Third quintile
Households (thousands)........ 18,378 6,186 4,007 2,325 2,480 3,380 1,356 924 1,100
Median networth.............. $28,044 $6,440| $20,008| $38,295| $84,627( $141,811( $122,848| $142,501| $159,032
Excluding home equity .. ..... 8,418 3,393 5,045 9,082 27,627 57,026 47,032 57,022 77,922
Fourth quintile
Households (thousands).......... 18,310 5,694 5,025 3,049 2,583 1,959 850 578 530
Median networth.............. $46,235| $15,420| $39,983( $65,794( $96,066| $201,562| $180,802| $217,572| $222,320
Excluding home equity ....... 14,376 6,933 11,539 18,809 36,531 100,480 86,319 121,341 121,816
Highest quintile
Households (thousands)......... 18,314 3,397 5,502 4,715 3,152 1,548 710 500 338
Median networth. ............. $111,770( $37,817| $88,293| $130,867  $198,987 ( $343,015( $301,719| $370,695| $390,649
Excluding home equity ........ 40,688 16,572 30,766 45,799 91,888 | 208,789 171,183 245,396 252,058

Quintile upper limits for 1988 were: lowest quintile—$939; second quintile—$1,699; third quintile—$2,568; fourth quintile—$3,883.

Source: Judith Eargle, U.S. Bureau of the Census, Household Wealth and Asset Ownership: 1988, Current Population Reports, Series P-70, No. 22. U.S. Government
Printing Office, Washington, DC, 1990, table E.
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piped water, a bathtub or shower,
and a flush toilet) were found in 97
percent of units occupied by elderly
householders. Only 70,000 units had
no access to a public sewer or septic
tank, cesspool, or chemical toilet.
Most units (76 percent) had a wash-
ing machine, 37 percent had a dish-
washer, 97 percent had a telephone,
and 69 percent enjoyed air-condition-
ing. Warm-air fumaces were the
main source of heat in 52 percent of
the units while it was portable electric
heaters for 1 percent, stoves for 3
percent, and fireplaces for 0.7 per-
cent. Only 83,000 elderly house-
holders reported they had no

main source of heat.152

The elderly had a good opinion of
their neighborhoods for the most

Naifeh shows that 3 in 4 (75.8 per-
cent) gave their neighborhoods a
score of 8 or better. Most report-
ed no problems with their neighbor-
hoods (72.4 percent). Elderly house-
holders with incomes below poverty
were also satisfied (70.9 percent).
Of the 5.3 million who reported a
problem, 2.1 million said noise and
traffic were a problem; 1.6 million
thought people in the neighborhood
were a problem; and 0.7 million felt
crime was a major concem. 33

In his study of home ownership
trends, Callis showed that elderty
married couples are much more
likely to be homeowners than are
elderly women who live alone.

In 1989, 9 in 10 (89.1 percent)
married couples with a house-

their homes compared with 6 in 10
(62.6 percent) elderly women who
homeowners

lived alone. Among
aged 65 or older, the rate of home-

ownership is lowest after age 75
for both groups (figure 4-17).

Callis also revealed significant differ-
ences in homeownership by elderty in
different areas of the country. In the
South, 81 percent of elderly owned
their homes compared with the North-
east where only 68 percent owned
their own homes (figure 4-18).

Fronczek and Savage showed the

ability to afford a median-priced
home increases with age.'>4 Only

154pgter J. Fronczek and Howard Savage, Who Can

AllovdewAHouse?CmHoum\ngS
Series H-121/91-1. US. GovmmPrl'mg

part. On a scale of 1 to 10 (best), holder aged 65 or older owned the Survey of Income and
refers to whether the unly or individual
could qualify for the purchase of a median-priced
home where they live with conventional fixed-rate
1521bid., table 7-4; table 7-7 for telephone. 153ibid., table 7-8. 30-year financing.
Table 4-7.
Distribution of Net Worth, by Age of Householder and Asset Type: 1988
(Excludes group quarters)
Under 3510 44 45 to 54 55to 64 65 years
Type of asset Total 35 years years years years and over
Totalnetworth ................ccoivunnnnn. 100.0 100.0 100.0 100.0 100.0 100.0
Interest-earning assets at
financial institutions ................. ... ... 14.1 10.8 9.0 9.4 12.0 224
Other interest earmingassets .................... 4.2 28 25 2.7 3.7 6.8
Checkingaccounts ............coeviiunvnnnnnn. 0.6 1.2 0.6 0.5 0.5 0.5
Stocks and mutual fund shares .................. 6.5 4.3 53 5.2 7.0 8.2
OWNhOME ....iiiiitiiii i iiieennnneanns 43.1 45.1 49.2 432 41.0 404
Rentalproperty .........ccciiiiiiiiinnnnnnanns 79 6.8 6.7 1.3 8.0 6.7
Otherrealestate .............ccovevvvvennnnnnn 4.3 5.2 5.2 49 5.0 2.6
VEhiCIeS ..ottt 5.8 15.6 7.6 5.7 4.7 3.1
Business orprofession ...............ciiiennn. 8.8 14.6 120 1.9 9.4 3.0
U.S.savingsbonds ...........ccvvuiiiinnninnnn 0.6 0.5 0.4 0.4 0.8 0.6
IRA or KEOGH accounts ..........coevveennnen. 4.2 34 4.2 4.2 6.4 2.8
Other financial investments! .................... 3.0 1.5 1.7 39 3.1 35
Unsecured liabilities? ..............c.coovuvennnn. -2.9 -11.8 43 -3.2 1.7 -05

!Includes mortgages held from sale of real estate, amount due from sale of business, unit trusts, and other financial investments.
2Sunoem;tworthusthevalueofassetskasf,lnat»lmes unsewredhahlmesmemm&ﬁomﬂadosmbubmdnﬁ%mﬂmﬂmmum

Source: Judith Eal

U.S. Govemment aning Office, Washington, DC, 1990, table G.

, U.S. Bureau of the Census, Household Wealth and Asset Ownership: 19688, Current Popuiation Reports, Series P-70, No. 22.









