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to the authority delegated to him and to see that he acts or has acted within its scope in making the title.- -But,
on the other hand, Judge Curtis claimed that the state made a mistake when its legislature met in 1839, for the
first time after the sale of the bonds; that at the commencement of this session only one quarter of the
purchase-money had been paid over to the bank, and the legislature, knowing the fact, resolved:

That the sale of the bonds was highly advantageous to the state und the bank, and, in accordance w1t11 the injunetions of the charler,
* * * Yringing timely aid to an embarrassed community.

The next legislature (1840) appointed a committee on the bank, but nttered nothing respecting the sale of the
‘bonds. The state was wrong in waiting until 1842, when the Union B&nk had failed, before it discovered the illegal
acts of its agents, which acts had been virtually ramﬁed by two successive 1eg1§1atures.

The state also issued to the Planters’ Bank, by acts passed December 16, 1830, and February 5, 1833, the Sﬂm
of $2,000,000. The laws issuing these amounts were passed according to the foxms prescribed in the constltutmn,
and no more objections seem to have been urged against their issuance. The railroad which was security for them
utterly failed, and the Planters’ Bank went into bankruptey. The bonds went into defanlt, and thoughnot formally
repudiated, as in the case of the Union Bank, were never received.

In a message from Governor Stone, read in the senate of Mississippi on the 9th of February, 1880, he says that
shortly after the adjournment of the last legislature he received a communication from Edward Haslewood, esq.,
representing the holders of the Mississippi repudiated bonds in England, inclosing copies of a memorial addressed to
the governor, the senators, and the representatives of the state of Mississippi, submitting a compromise proposition
on behalf of said bondholders, embracing the following points:

1. Waiving all claim for the unpaid interest from the year 1840 to thelast day of this year, say over $13,000,000.

2. The state to issue new bonds of $7,000,000, the original issue. '

3. The new issue of bonds to bear er aduated mterest at 3 per cent. for the first year and upwaxrd for later years.

4, If deemed advantageous to the state, the said new issue of bonds to be received for any unoccupied land or
lands belonging to the state at a certain rate.

A resolution was adopted in the senate providing for a Jmnt committee, and containing the declaration that—

By the provisions of the present constitution the state is prohibited from ever logalizing these bonds, the clause, which was adopted
in 1875 reading: ‘‘Nor shall the state assume, rodeen, secure, or pay any indebted ness claimed 1o be due by the state of Mississippito any
person, association, or corporation whatsoever, claiming the same as owners, holders, or assignees of any bond or bonds known as tho
Union Bank bonds or Planters’ Bank bonds,”

The debt of Mississippi in 1880, exclusive of the Chickasaw school fund, amounting to $815,229 11, upon which
the state pays 8 per cent. interest, and of the repudiated bonds, amounted to $379,485.

LOUISIANA.

There is little information obtainable of the early financial history of Louisiana. On the 11th day of March,
1861, the finance committee of the house of representa,tives of Louisiana submitted a report to that body, presentmg
a tabular statement of the public debt of the state for nearly every year from 1840 to 1861, inclusive. An analysis
.of these liabilities shows that the debt consisted of two ¢lasses: the debt proper, incurred for the uses of the state,
and the debt due by the ¢“property banks”, the municipalities of New Orlezms, and ‘other objects of a similar
character. The state executed her bonds in a,1d of the corporations mentioned in the latiter elass of debt, and thus
became liable for the payment thereof. The state debt proper consisted of bonds issued for railroad companies,
trust funds, and various loans to the state, .

The following iz the statement referred to. It Wlll be noticed that the debt was decreased from $23,309,246 in
1840 to $10,099,074 in 1861:

TBAD - o e e e e e e e e e v it teeaenemne saamay e e manae aast e eenn - $93, 300, 246 43
1884 o e e e e e e v ran tememe maan mmes ramennnmnmas nies annens Cvviennena 91,433,623 03
BT s S S U P e e et e uas e iann samamn ateean e 18, 940,046 76
1846 e e ceen beeeee anmnn s S U DU SIS SR 18, 669, 022 70
T S U APPSR 15,987, 013 87
1848 . e cene cemene e mman e eteea e e et e aamaaeenceemees semmasameiresessecsecnantouanne 14,874,021 49
N L85 e e eeu e ey aae i ammn ematee eaeamanie snae same smmnsronans eeenansmmmnseansness 11,593,609 12
1852 o e ee e e siemns ann eann amenn e e ans eeeein e venas eenee. 11,766,407 44
IB53% o o e e e e e e e i an vamnanae vrasmemns menne bueannnsveceunse 0,841,037 41
1LY eeicenn cnnn e Aemtad e amieae aoemnnmenannas moannnn emaemaaee 12,459, 340 93
1855 e et cmeaen e eans e e i vueeemana i maen tae e eeunesnmaservanonan 19, 768,736 35
1856 e e ae et e e seng e e aennas amenae 10,703,142 05
157 o oo e e e o e e et e o et e eme ceee bane mmmaemmeaeoes teamms smenaaen resnny ninna i... 10,600,779 93
TEB8. - oo e oo e e e earaaeae s ameaee avanammnvannn anenannannnsmreneraeenennnae 10,701,641 75
1850 o oo e et e amae een e aa e e aeasanveenaznarnmnneresanennnsene 10,023,003 B8
8BL - e oo e e e e e meataeaeeo—ne s et aaaeaneanianacarav e renanansanasnenanaan 10,000,074 32

* The cause of tho slight difference between the amount here shown and that exhibited on page 854 is not known,
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The debt of the state in 1861 ($1O 099,074 32) was composed of the following items:

Liabilities for Property Banks .ococs ceecusoeere coeeas aiea samoss crmasusses sonssecmnnne connneenanas e $5, 398,533 83
Liabilities for municipality No. . u.. oo ciien i cncitt ce it sremmr et iee et tccan eecme mmmm s an 198,240 00
Debts PIOPET, i1 DONAS . e cee vt taas vmemetaean caes soem e aaareaan e m e vnne oomame e e 3,978,000 00
Amount due on honds issued to the Clinton and Port Hudson Railroad Company....... .. .coveonun.. 9,000 00
Debts proper, in trust funds, payable on demand...ces vemces cerniiiininerianine sever e e - e 515,300 99

B2 g P 10, 009,074 32

The report of the auditor of public accounts for the year ending December 31, 1865, shows a slight increase of
the public debt during the interval from 1861 to 1866, mainly in the ¢ debt proper”, which at the above date stood at
$5,526,604. The other liabilities of the state amounted to $5,655,773, making the total public debt $11,182,377, as
follows:

" Liabilities for Property DamKe ..o on e e e ettt cmee et e e aan e nas $5, 308,533 33
Liabilities for munieipalifiy No. . e veun it it i et teieas cmmcme aecceian sannes cmmnne onamne 198,40 00
Amount due on bonds issued to Clinton and Port Hudson Railroad Company ... .cceee cocecavuenennces . 9,000 00
Amount due Lowisiana 8tate VAN ... coue oo i cee e cme caacs aieeceee anrn e tma—— 50,000 00
Debts proper in trust funds, payable on demand. ..o. v i i aiae reen e 1,495,603 81
Debts proper in bonds maturing between the years 1867 and 1901 - ..o e iirniiirrennes conecaaanas 4,031,000 00

BOtRL . et e e e e e e e e e aseee trc s e hemmnn bamane tnm—nn vman 11,182,377 14

In 1866 the legislature authorized the issnance of bonds to defray the expense of constructing levees, and for this
purpose bonds were exccuted to the amount of $1,000,000. By an act of this legislature there were also issued
bonds aggregating $997,300 for the purpose of paying certain bonds and coupons past due. In 1867 there were
issued bonds in the sum of $4,000,000 for the further construction of levees, and in 1870 $6,000,000 more were issued
for this purpose. In 1869 there were issued $500,000 in bonds for the state penitentiary and $474 000 in aid of the
Mississippi and Mexican Gulf ship-canal. The debt of the state on the 1st day of January, 1871 stood asfollows:

Liabilities for property Danks ..o ... or e it i icareesrec s carmancannes aaae J $4, 838, 933
Debts proper, in trush funds. . oo oo i e et e cmen mmm . enan I, 868, 195
Debis proper, in Donds. .. covvvunnenniieiicinnciin it Y 16, 848, 685
Certificates of INdebtedness . . oo e i et taeeee ee o et em e teme ham et e caan ama s 33, 815

Tobal debb .o oee e e e il i et eete cmae cuee ceamas cansnannn anen camene oo 22, BBO, GYB

s r i

During the year 1871 the debt proper was still further increaged by the execution of bonds to the amount of
$2,500,000, issued in aid of New Orleans, Mobile and Texas Railroad Company, and on the 1st day of January, 1872,
according to the report of the auditor of public accounts, the total debt proper of the state amounted to $20,188,800.
In addition to this amount the state was liable for the payment of the bonds loaned to the various banks, which
aggregated $6,579,683. The miscellaneous debts of the state amounted to $3,476,269, which, together with the
amount of bonds 1seued under authority of acts of the general assembly prior to 187 l ($11 489,000), made the total
liabilities of the state $41,733,752.

On the 25th of May, 1872, the general assembly passed an act providing for the registration and payment of
state warrants and certiﬁcates of indebtedness, and creating a fund for the payment of the same; also abolishing
the “redemption of the state-debt fund” and the free-school fund, and making provisions for the statc to meet its
obligations to the last-named fund abolished.

This act provides that there shall be registered in the office of the state treasurer all unpaid warrants and
certificates of indebtedness issued by the auditor of public accounts in accordance with law, and which are payable
out of the general fund, that were issued prior to the 1st day of January, 1872, or that may be issued at any
subsequent date.

It is further enacted in section 2 of thls act that the fund in the state treasury known as the “redemption of
the state-debt fund” be abolished, and that all moneys, bonds, and other assets belonging to said fund at the time
this act goes into effect shall be transferred by the state treasurer to the credit of a fund hereby created, and to.be
known as a fund for the redemption of the floating debt of the state due or created on or before December 31, 1871,
Section 9 of this act provides that all warrants and certificates of indebtedness registered under this act and in
accordance with its provisions, except such as may be exchanged for bonds, as provided elsewhere in the act, shall
bear interest at the rate of 6 per cent. per annum from the date of their registry until paid.

The bonded debt proper of the state, January 1, 1873, amounted to $21,801,800, classified as follows :

Bonds bearing 8 per cent. INTerest - voeaes vocers vocenannee cammon coeeecnne eaaanee S $8, 720, 000
Bonds bearing 7% Per Cont. IbeTest « oo v enror ieeees e e aae e e e e e e an en e vaanen 480, 000
Bonds bearing 7 Par Cemt. MbeTest - .oeac o veems vereevt aene s eoen feeman e e e e o mn e 500, 000
Bonds bearing 6 per cent. IMEeTeSt ..o ov vvnen semems aneen e i ae eme eeeen e en e e iean eaaieanas 12, 062, 800
Bonds bearing 5 per cent. mterest ..................................................................... . 39,000

Total -....;......-....."..'_;...-...-.....; ..................... e e v miereseuameaenn 21,801, 800
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The above amount was increased during the year 1873 Dby the issue of $701,000 in bonds, under authority of
ucts of the general assembly passed in 1869 and 1870. Bonds to the amount of 872,000 were redeemed during the
year, leaving the bonded debt proper, January 1, 1874, at $22,430,800.

On the 24th day of January, 1874, an act was passed to provide for funding the obligations of the state by
exchange for bonds, to provide for the principal and interest of said bonds, and to limit the indebtedness of the
state. Section 1 of this act recited that for the purpose of consolidating and reducing the bonded and floating debt
of the state the governor, lieutenant-governor, auditor, treasurer, secretary of state, and speaker of the house of
representatives were authorized to issue bonds, known as the ¢ consolidated bonds of the state of Louisiana”, to the
amount of $15,000,000, or as much thereof as may be necessary, all payable 40 years from Janunary 1, 1874, to bear
interest at the rate of 7 per cent. When these bonds were all prepared and regularly signed, they were to be
exchanged by the board of liquidation, composed of the persons above-mentioned, for all valid outstanding bonds
of the state, and all validl warrants drawn previous to the passage of the act, at the rate of sixty cents in
consolidated bonds for one dollar in outstanding bonds and all valid warrants. The act imposed a penalty upon
any one using these consolidated bonds for any other purpose than that of exchange, as herein provided. The act
also provided that the bonds and valid warrants outstanding at the time of passage of the act should, as fast as
they were received in exchange for consolidated honds, be canceled and destroyed by the board of liquidation.

In section 13 it is enacted that, prior to the year 1914, the entire state debt shall never be increased, directly or
indirectly, beyond the sum of $15,000,000, authorized to be issued under this act, it being the object and intent of
this act to reduce and restrict the whole indebtedness of the state to a sum not exceeding $15,000,000, and to agree
with the holders of the consolidated bonds to be issued under this act that said indebtedness shall not be increased
beyond said sum. , '

On this date (January 24, 1874) another act was passed proposing constitutional amendments, one of which was
in relation to the consolidated bonds to be issned under the act above, declaring said bonds to be a valid contract
between the state and the holder of the bonds. It also provides that the state debt shall never be increased beyond
$15,000,000. )

There were old bonds funded in 1874 amounting to $1,403,700, for which there were issued new consolidated bonds,
under the funding bill, to the amount of $842,220. New bonds were also issued, amounting to $109,635, for $182,725
of old warrants. The bonded debt, old and new, January 1, 1875, was $21,978,955, which amount was reduced
during the succeeding year to $18,472,444 by the exchange of old bonds, for the new consolidated bonds, under the
act of Janunary 24, 1874.

The fo]lownw table exhibits the amount and classes of bonds outstanding January 1, 1874, previous to the
passage of the funding bill:

Relief of Stato treasury. . . oot n i iitant crn e cnrrnen e an e easeceesaenons e mas seemnnennnne $750, 000
New Orleans, Jackson and Great Northern Railroad Company...... e eeeim e e e e mann s 884, 000
New Orleans and Nashville Railrond COMPATY -« cveeee cmmnaamaas vmcece souare aommns connmesennn naen s «ee 441,000
New Orleans, Opelousas and Groat Western Railtoad COMPANY - - auanevee et commannes coresnseronnn G50, 000
Vicksburg, Shreveport and Texas Railroad COmMPAILY ..o« cuvrocautauanar coercienvmnnnranenns tasmmssesmus 208, 000
Baton Ronge, Grosse Tate and Opelousas Railroad COMPANY. oo vevecnnnen canramecommeoommeeanmeeamencaae 160,000
Expenses 0f DUILAINE LoVeeS . nu e oo it tueavaec caie sammne saancr sesems ccnsras sean basasamee s saarnman 1,000, 000
EXPenses OF DUl g J8VORS -« e coanvee arns menn cmmmnr cnne snnnnesanncs smnunanrs cosmanvamnnsamenms taenns 4,000,000
Work on lovees (SpOCLal 1eVee DOMAS) «ovu vrnnoeeesene cencansconn mmmas s ehoen sanenmanne sananeeemncnanne 25 960,000
Purpose of paying certain Aebts . oc. voeeoen iaumeras saee cmacce e amnn ceanararn eonn cm s e nemns
Parpose of PATING Cerbain AellS . un e oumee s nens camrns came amen smas samce amste s cans mmes sema en e E 078, 800
Purpose of paying certain deDB. .. oo. e ieer coreiiaan cavane sieaen veae nuss men mome rommes senae anseaans
Tree school fund.......... e r— e et .. e eas e maumams cneeueseacastmanar semnaneaeeans 529, 000
Seminary fund..... e Mt mmen et tsesesemeaneeeame neseetonnn mnensamanr amenontnsnnnenansenntasee et 136,000
Mississippi and Gulf Ship-Canal Company ... .... e Aeeiascaeeaeen ammmea ase e narnas asaa ek et nne 480, 000
Louisiana state penitentiary « .. covveocimr cieevare voae aaan secmns crvsnssmmams armaas sacsrssannn e nemnen §00, 000
North Louisiana and Texas Reilroad COmpanY -.c.. o ivtieoaeare voamuscamrsmscae cmeeacss tamsas cunn nnes 1,122,000
Relief of P. J. Kennedy -« caeeeceeencoeennsaramnn s Mo teeeme cem anmes ama maes aaesamancnane e 134,000
O (T T ) e 2,850,000
Boeuf and Crocodile Navigation Company.. B . 80,000 -
" New Orleans, Mobile and Chattanooga,lema,d Comp:my e emanmeaa s sen e aean caut nane sans 760, 000
Now Orleans, Mobile and Texas Railroad Company, act of 1869 s emaevnarasanaiacannes srenaena - 875,000
New Orleans, Mobile and Texas Railroad Company, ach of 1871.. evammmecreenaacnaecnen aansannens 000,000
Mexican Gulf leroadCompuny(pastdue) ceeecaeae e em e eaeaecemesesee e aseaans mreranenn 3,000
Redemption of certificates of indehEANEYS - - voenne cvrecare vnne cacs sanr rrennnmemsaies sucsessmemensnann 200,000
DOBAL. n eeee tme e eeee eesn e daiasmn me o mmmsme ssen smmnnmnn man eeesneanmeeemeeneans mnnn e nenn 22,430,800

In addition to the above bonded debt, there were outstanding warrants at that date to the amount of
$1,006,840. Of the bonded debt ($22 4‘30 ,800) there had been funded in new consolidated bonds, up to January 1,
1880 $18 034 8090,
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The new constitution, adopted in convention at New Orleans July 23, 1879, contains the following ordinance
relating to the state debt: ‘

ARTICLE 1. Be it ordained by, the people of the state of Louisiana in convention assembled, That the interest to be paid on the consohdated
bonds of the state of Louisiana be, and is hereby, fixed at 2 per cent, per annum for five years from the first of Jannary, eighteen hundred
and eighty, 3 per cent. per annum for fifteen years, and 4 per cent. per anhum thereafter, payable semi-annually ; and there shall be levied
an annual tax sufficient for the full payment of said interest, not exceeding three mills, the limit of all state tax being hereby fixed at six
mills: Provided, The holders of consolidated bonds may, at their option, demand in exchange for the Londs held by them bonds of the
denomination of five dollars, one hundred dollars, five hundred dollars, one thousand dollars, to be issued at the rate of seventy-five centa
on the dollar of bonds held and to be surrendered by such holders, the said néew issue to bear interest at the rate of 4 per cent per
annum, payable semi-annoally.

ART. 2 The holders of the consolidated Londs may at any time present their bonds to the treasurer of the state or fo an agent to be
appointed by the governor—one in the city of New York and the other in the city of London—and the said treasurer or agent, as the cuse
may be, shall indorse or stamp thereon the words *“interest reduced to 2 per cent. per annum for five years from January first, eighteen
hundred and eighty, 3 per cent. per annum for fifteen years, and 4 per cent. per annum thereafter” : Provided, The holder or holders of said
bonds may apply to the treasurer for an exchange of bonds, as provided in the preceding article.

ART. 3. Be it further orddined, That the coupon of said consolidated Londs falling due the first of January, eighteen hundred and
eighty, be, and the same is hereby, remitted, and any interest taxes collected to meet said coupon are hereby transferred to defray the
expenses of the state government.

Be it further ordained, wnd it is hereby ordained by this conmtuimnal convention, That the foregoing provisions and articles relative to the
consolidated debt shall not form a part of this constitution, except as hereinafter provided, as follows:

At the election held for the ratification or rejection of this constitution it shall be lawful for each voter to have writiten or printed
on his ballot the words, * For ordinance relative to state debt,” or the words, ““Against ordinance relative to state debt;” and in the event
that a majority of the ballots so cast have indorsed on them the words, ¢ For ordinance relative-to state debt,” then the said foregoing
provisions and articles of this ordinance shall form a part of the constitution submitted if the sanie is ratified, and if a majority of the
votes 8o cast shall have indorsed on them the words, ¢ Against ordinance relative to state debt,” then said provisions and articles shall {forin
no part of this constitution.

This ordinance was submitted to the people with the new constitution, and was ratified by a large majority.

TEXAS.

It is difficult to obtain a correct history of the debt of the republic and the state of Texas. In April, 1837,
according to the report of Henry Smith, secretary of the treasury, the debt of the republic of Texas was $570,163 4.,
In November, 1837, it had increased to $1,090,986 45; September 30,1838, to $1,187,625 32. In 1839 it had reached
$3,102,083 35; in 1840, $5,485,502 28; in 1841, $7,704,328 17. Though a thorough search has been made, no other
statement can be found from which to form a table of the public debt of a later date than September, 1841, until
the report of the auditor of 1850-'51. Gouge, in his Fiscal History of Texas, says:

Frobably both government and people had become tired of thinking about what they could not pay. Very little appears to have
been added to the capital of the debt after 1841, for the very good reason that the eredit of Texas was by tlmt timo so exhausted that
she could borrow no more.

The increase between that time and the final settlement, in 1851, was chiefly owing to inerements of interest,
and to the bringing in of old claims not before presented. On the 20th of March, 1848, an act-was.passed by the
legislature, entitled ¢ An act to provide for ascertaining the debt of the late republic of Texas”. The result of this
inquiry divided the debt of the republic into three classes. In the auditor’s report each of these classes of claims
was carefully examined, and after the valite received in each case by the state had been taken into consideration
the value, or what the state would pay on them, was estimated. The ostensible value of the first class of liabilities,
including interest, up to 1850, was $8,587,132 92; the value assigned them, $3,817,321 64. The ostensible amount
of the claims of the second class was $962,445 12; the value assigned them, $892,767 63. The ostensible value of
the third class of claims was $97,675 10, for which the full amount was allowed. The following is a recapitulation
of the ostensible amounts of the three classes of Texas securities and the value assigned to each :

Clags, Ostensible amount. Value assigned.
Amonnt of ﬁrst e U T e eitnereeeeeeaees $8, 587, 182 02 48, 817,321 64
Amonnt of 8600nd 01888 ----cxrusse st e e S SO 962, 445 12 |- ° 892,707 63
AMONDE OF LHIFG Q1888 - et s ciaereccarvaieman o ieresrensssnsteenaottnueeanasenaennssssustaseanssassnnsmmannssrenneesannosmessnss 97,675 10 97, 075 10
b= O S R 9, 647, 258 14 4, 807,764 BY

Krom the foregoing statement it will be perceived that the entire amount of claims filed, including interest on
all liabilities stipulated to bear interest, amounted to 9,647,253 14, to which was assigned the value of $4,807,764 37.
The state authorities justified this reductlon .on the ground nhat the state had not received full value for its securities.
For example, to the engraved interest-notes there was assigned an average value of 40 cents on the dgllar. These
notes were issued under the provisions of the same act as the printed bills, and took their place. About the time
of the first issue of these notes (the spring of 1838) this species of the government paper commenced depreciating,
80 that when the act of 19th of January, 1839, prohibiting their further issue, went into operation they were worth
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out about 40 cents on the dollar. To the treasury notes not bearing interest, generally known as “red-backs”, was
assigned an average value of 25 cents on the dollar. These notes superseded the éngraved interest-notes above
referred to, and the first issue of them was made during the spring of 1839, when they were worth about 873 cents
on the dollar, They continued depreciating, so that in 1841 the government was compelled to pay them out at from
12 to 15 cents on the dollar. The value assigned them was claimed to be equitable, as an average, both to the
government and the holders. In this way the various funds and stocks were examined and adjusted.

‘When Texas became a state of the Union the United States possessed itself of a portion of the resources
[customs] which had been pledged to give a credit to the securities of the republic of Texas, and hence it became
necessary for the government of the United States to make equitable compensation for the diversion of these
resources from the purposes to which they were so pledged. This view seems to have been taken by Congress in
the passage of the Texas ‘“boundary bill”. Itwas provided in that bill that, in consideration of certain concessions
of Texas, the United States— :

Shall pay to the state of Texas ten millions of dollars in a stock bearing 5 per cent, interest, and redeemable at the end of fourteen
years, the interest payable half yearly at the treasury of the United States,

But it also provided that—

. No more than five millions of said stock shall be issued until the ereditors of the state holding bonds and other certificates of stock of
Texas, for which duties on imports were specially pledged, shall first file at the treasury of the United States releases of all claims against
the United States for or on account of said Londs or certificates, in such form as shall be prescribed by the Secretary of the Treasury and
approved by the President of the United States.

By the report of the comptroller, made on the 29th of August, 1850, it appears that the ostensible or face value
of the whole amount of the public debt, principal and interest, was $12, 32 ,443 04; the assigned value, $6,818,798 40.
This left to the state of the $10,000,000 to be received from the United States, after paying the entire debt, upward
of $3,000,000, That portion of the debt for which the revenue and customs were specially pledged a.mounted ouly
to $868,000 ostensible value, or $611,784 50 assigned value. At the close of 1851 the whole amount of the prineipal
of the debt of Texas was $8,700,305 11; unpaid interest, $3,735,677 37; total, $12,435,982 48, This debt was
estimated by Texas in specie as follows:

8 173 )25 NP $4, 965, 304 15
TIBBECEE - e e o o oo ace e ae oo e i e e e e 4 e e e e ot a ke en aemaneatenn mnmnan 1,881, 928 08
N 7% RIS 0, 847,322 23

At the close of 1856 the comptroller of the state of Texas, in a report, gives the following picture of the finances
of that state. Xe says:

The state is out of debt, with a surplus of over a million of dollars in the treasury, a permanent 5 por cent. school fund of two
millions of dollars, an unappropriated public domain estimated at 100,000,000 of acrcs, which, if judiciously used, would subserve all the

. purposes of internal improvements required by the state, and a tax lighter than is imposed on any other people, and which is adequate to
all the wants of the government, The aggregate amount of taxable property is very nearly $150,000,000, being an increase of $22,500,000
over tho previous year. o

According to the auditor’s statement for April 15,1872, the total of the debt of Texas was then $2,288,482.
At the close of the next year, according to the governor’s messacre, the total indebtedness of Texas was $1,662,993 7 8o
an amount which the governor said could De paid off by a tax for a single year at less than a half of 1 per cent.
on the taxable value of the property in the state. :

From Governor Coke’s message to the legislature, dated February 10,1874,inclosing a report from the comptroller,
it appears that the audited state debt at that time was $1,668,131, of which $486,800 was floating debt, $174,000 in"
bonds held for the Agricultural and Mechanical College, and $327,074 due in New York, for which bonds of the
state had been deposited as collateral. In addition to this, the school fund of the state held $537,008 in the bonds
of the state. There was further an unadjusted railroad claim for subsidy, not exceeding $3,000,000.

To the constitutional convention the comptroller reported that the state had lomned $1 816,500 to various
railroad companies, and that the interest on the loans which had acerued up to May 1, 1870, was funded On the
whole amount the companies were paying 6 per cent. interest and 1 per cent. for a smklng fund. The amounts
loaned, and those then owing, were as follows :

Railroads. ' Qriginal loan. | Now owing.

Touston And TexA8 CRtIR] ..o« v oueemuemneeeancmnaeemnsaensenrbnrgaresasemnsaan senmnsmmnsnammneesnssnssesnserssnnssesens S v ﬂ50,000 $504, 472 38
TV ABRINEEON COUREF+ - evveneesemeae eeee e eerara em e e et ae e e e e me e mee e e e m e as s meesnesnsannsnnne SR 66, 000 03,010 98
Galveston, Harrisburgand San-Anbonio .. ...oocvenerevrerecsneeeall v ineas vy aaya e S fameaeasenaanans 420, 000 588, 025 47

* Houston Tap and Brazoria*...... ceeeeeveeneecmesneeens duemnsennecnnnenassnssnsosonanrecrsenntnnnee nanataanaoryassissasnacnsannonaonns 800,000 [eovecneraninnnn
T6X26 B0A NOW OLIORNB, ce o cemnrevamnrnaensmasanmeresesaramanssamnnnnsnnsosnns Y ere cereieiueriresensreee e e e r e eans hasananas 430, 500 588, 871 47
BOMERETT PAGHIC . .a e es o i rieniacnaanetasaneeatencaanssesnneastasnsennasssanneasansoansas acsresasannnansansasratatsnsantnnal 150, 000 200, 885 90
L0bA] 1 ae e iieett e v rcear e aisanecnansaanansrrenenanaananaarernnn e rrannan T T T TR NN 1, 818, 500 2, 066, 706 20

* This road defaulted in its payments and wes sold by the:stats.
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The lahd grants to various roads had been as follows:

Aores.
San Antonid and Mexican Gulf «o.con . iiiiiiareeinmasconrosncnsnerscscnoncmvennennn [ see e 238,720 |
Houston and Texas Central... .. ccecioreesooin i cocaracaaescneaccascssrsenancmsnnescsenncaunanncnon 4,769,280
Houston Tap and Brazori o eeeeevooraoiieoa comene camcnenann S S 512,000
- Washington COnmby ... eeeieiiins ceneimecs catcns ccnmar comannrnanas lemams ransonemn cnnane amnanns 245, 120
Texas AN NeW OTIBANE cauane ccn eoa tmeamn comcre musnsnecrscaac samass coumeostannes suvans anmenn anrs oone . 1,228, 800
oAl T OXAS e vt ves sene c et maaone carann e asaseasnae cameenssanmons smmaus vnanate cmmnme mennn vana ammne 287,720
Memphis, El Pago and Pacific............ cemmees L 321,280
BOUEREII PAGIHIC vt vccne ciraan cveer aann caansanmce cave ssuasmmmne meee searnncavannsasnnsnmnmarns 368, 640
Texas and Pacific. ,..... e et s e ausea ceeaaecvas e maetcens s anan e hrement cememanen 1,763, 840
Galveston, Houston and Henderson.coawe voceciivveinvennn. e i+ rmeeaans 611, 840
Honston and Gremt NOTHIEII « .« o v eaee seeees ene vmeecn am e eanean mems s ams e an mvmms mamm aenmm e ames 2,311,040 '
G T 1) U O 2,572, 800
Waco and Northwestern ... coo. oomeit it i i it iaeme ccme camums cmmacne samant mcra s on e cena 481,280
"Galveston, Harrisburg and San Antonio; Buffalo Bayou, Brazos and Colorado. ...-.. .. reeeeantiennon s 1,760,840
06 T Y DU 179, 840
R e i et t e me et e et i it e e eiie ceamet semaes e s emane sama—.annthanenaen ——— PN 79, 360
L0 N A DU e eeenceasesemneenemasvnen 49, 280
Gulf, Western Toxas and Pacifie .ou . o vit it cies veen ca e e o eee tamrn e e anen e e e . 302, 720
B O IR PPRIPPPIIPRPORPPR £ N |-+ I (1

This statement includes all the land for which certificates have been issued from the state land office. In 1876
the new constitution of Texas was adopted, and in it important provisions were inserted respecting the future
fnancial polidy of Texas. Section 49 of article 3 of the new constitution provides ag follows:

No debt shall be created by or on behalf of the state, except to supply casual deficiencies in the revenue, repel invasion, suppress

insurreotion, defend the state in war, or pay existing debt; and the debt created to supply deficiencies in the revenue shall never exceed
in the aggregate; it any one time, two hundred thousand dollars.

The constitiition also precludes the state from loaning or giving its credit to any corporation or individual.
Bections 50 and 51 provide:

The legislature shall have no power to give or to lend, or to authorize the giving or lending of the credit of the state in aid of or to
any person; dssdeiation, or corporation, whether municipal or other, or to pledge the credit of the state in any manner whatsoever for the
Ppayment of .tlie'limbili.ties, present or prospective, of any individual, association of individuals, municipal or other corporation whatsoever,

See. 51. The legislature shall have no power to make any grant, or authorize the making of any grant of public money to any
individdill, dssociation of individuals, municipal or other corporation whatsoever: Provided, That this shall not be so construed 2s to
Pprevent the grant of aid in case of public calamity,

The bonded debt of the state, August 31, 1875, was $4,644,596; August 31, 1876, $5,412,382; August 31, 1878,
$5,5671,117. ‘

The assessed value of property has increased from $208,000,000 in 1872 to $318,000,000 in 1880,

The small debt of the state, and the promptness with which her annual interest is paid, have placed Texas
bonds in the front rank of state securities.

Bonded debt of Texas, AUgust 31, 1880 +.uuun curn vevaeee e cssanne srmmas sauons sannmnernrmm s teseonnns $6, 5566, 928
Purposea: -
Refunding ol deBb. .- o. eeuenieecee mean et eea e e o ee oe e eae e an an e s 2,848,920
Funding Aoating ebb. ve. o coearr e e et e e e et et e 994, 000
Behools {bonds issued to university and 8chool funds) ... et ueemnrcouran cvasennemnnnnan ceonns 537,008
Miscellaneous:
Frromtier defonBe DOMAB. « o e . ve.ian eoe et eams oeeem eene ae e e e e e $692, 000
Revenne deficiency DONAS. .. eunvime e o eee e oen s e m e i anae caeean em——— e . 500,000 .
: — 1,192,000
O ] - e e e e et et e e e eee e ek e am e e a— et wvaus b, 566, 928

Rates of interest: 4 per cent., $4,620; 5 per-cent., $1,333,941; 6 per cent., $2,042,367 ; 7 per cent,, $2,186,000.

. IBSUR, MATURITY. .
1864 e ereiemcarccmet meerae avereeen nees $320,367 | 1891...c..uneenn.... emmmiaees man e eae $575, 000
B 216,641 || 1899 .ununnvrnnn cimeet cemaecenn camnene aas 4,620
(R e eteee e cmaes 692,000 | Subsequent to 1900.......c.cesieunn. P . 4,450,300
1871 ccunn.ns st eemeancatace temrertnaanaan 575,000 || * Unspecified.......c.u.. eemeatamtaas sacenn 537, 008
L 2 S S 994, 000
18760 cennivinn aneen e eens rierereaa. L 1,647,000
1879 e citvrera e cannen veaene Cere cmenvenees 1,121,920 |s

Total e ccenceirain ceveeneneaeens 5,566, 928 Total .voeeeesccearne e vonamenenes 5,566,928

* These bends matured January 1, 1879, but have not yet been paid and canceled by the state.
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ARKANSAS,

Arkansas was admitted as a state into the Union in 1836, Though her territory was large, her population was
small and generally in indigent circumstances. There were but little over 50,000 inhabitants, possessing an
aggregate wealth of not more than $15,000,000. In common with the other states, the land. excitement had seized
upon the inhabitants of Arkansas, and, in addition to this, the most valuable portion of the lands fell into the hands
of non-resident speculators, precluding the purchase by actual settlers and retarding the development of the country.
Almost immediately after the admission into the Union as a state two banks were chartered by the legislature, the
Bank of the iState of Arkansas and the Real Estate Bank. In order to procure a capital fund on which to base their
operations bonds of the state to the amount of $2,827,000 were sold, for the redemption of whick the faith of the
state was pledged. Thus a heavy debt, with accumulating interest, was fastened upon the state during the first
year of its existence. Themanagement of these institutions was unfortunate, and a few years afterward the banks
were placed in liquidation by an act of the legislature. The surplus revenue which had been distributed to
Arkansasg by the United States was used as a portion of the capital fund of the State Bank, and subsequently to
defray the ordinary expenses of the state government. The seminary fund, together with the proceeds of 500,000
acres of land, given to the state for internal improvement purposes, was divided among the counties.

The total amount of unredeemed state bonds, with interest due thereon, October 1, 1852, was as follows :

Amount issued to Bank of tho State of Arkansas.... .ot iiii e it et #1, 558, 627 00
Renl Estate Bank bonds, and aceruing interest.. .. .. ..o i i i e e, 2,381, 750 00
This institution also owed on 500 hypotheecated bonds in the liands of James Holford.......oo.o.o ..., 122, 389 77
And accrned interest, amounting t0....ce ..ol il il e e e e et e e e 88, 610 23

Y U L U PRPRDRY IS [:3 0% 1 I 1 1

Frointhis time on, until the beginning of the war, but little can be said in relation to the state debt. Railroads
were constrocted, and the state aided them by subsecriptions to a small amount. On October 1, 1868, the amount
«of unredeemed bonds issued to the State Bank and the Real Estato Bank, including interest, was $4,993,503 19 ; and
-on April 6,1869, an act funding the state debt was passed by the legislature, by the terms of which new bonds were
to e issued, one-half to be dated July 1, 1869, and the other half Jannary 1, 1870, payable 30 years after date,
with interest at 6 per cent. per annum. In passing this act the bonds hypothecated by the Real Estate Bank
were included in the adjustment.

The history of this part of the debt is as follows: )

On September 7, 1840, the Real Estate Bank pledged $500,000 in honds to the New York Trust and Banking
*Company, expecting to receive thereon $250,000, but obtaining in reality only the sum of $121,336 59. This bank,
being at the time deeply indebted and in failing circumstances, transferred the bonds to one Holford, who received
them in payment of a debt of $350,000. It was contended on behalf of the state that inasmuch as the law provided
that these bonds should not be put upon the market at less than their par value, although they were in the hands of
«an innocent third party, the state was not bound to pay them.

In the same year acts were passed loaning the credit of the state to the Little Rock and Fort Smith Railroad
'*Company and to the Arkansas Central Railroad Company. The legislature also provided for the building of levees,
and to pay for the construction thereof issned bonds. Some of the honds which were issued to the Real Estate and
State Banks were held by the United States government in trust for the Smithsonjan Institution and for the
‘Chickasaw Indians, and when the banks of the state failed to pay the interest due thereon the government retained
the 5 per cent. due the state on account of the land sales and applied it to the payment of interest.

The following statement of the state indebtedness is taken from the message of Governor Hadley, delivered
January 6, 1873:

Amountof funded debt 6 per cenb, DONAS - caner ool i it et cecnciceicceananmnn eaneaanrane $3, 050, 000
Amount of 01d Aebt NOL FUNABA .o ieus wae e vaeame ceeaa amavan semessenan snracmnnn ceaade smnane simmes cermns 2,365,748
Amonnt of levee bonds, swamp-land scrip, ete., OUEEEARANE - <0 veceen elen caen cornvmzans cammne cman sennan 2, 146, 649
Amount of auditor’s warrants and treasurer’s certificates outstanding, about ... cive cecnaeanciaemaiiooae 1,100, 000

TObAk-ae e cemeenaeann P SO USRI P 8, 662, 307
Bondsissned 10 railloade . ..o rv v i tiee e iy irn irn roic et cti et anas tmes eana vann nanr ames aranna 4,950, 000

On the 30th of September, 1878, the undisputed bonded debt for which the state was directly liable was
83,193,500, and the accumulated interest $2,264,050, making a total of $5,457,550.

The amount of bonds issued in aid of railroads, including interest, was $7,135,208 76; levee bonds, including
interest, $2,855,488 98; and the 6 per cent. funding bonds of 1870, known as the Holford bonds, including interest,
$1,787,120. The railroad aid honds and the levee honds were, by the supreme court of the state, decided to have
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been illegally issued, and therefore void. The decision was based upon a technicality. The constitution of the
state provides that every act which creates liability or makes an appropriation shall be passed by a majority of two-
thirds of eachhouse of the legislature, and the vote thereon shall be taken by yeas and nays and entered upon the
journal, This formality seems to have been omitted, and upon that, and that alone, the decision was rendered.
The equities of the bondholders were not taken into consideration. An amendment to the constitution was proposed
and submitted to the people on the 6th day of September, 1880, which, in effect, would have been a repudiation of
these bonds. The amendment is as follows:

Arricre XX, The general assembly shall have no power to levy any tax or make any appropriations to pay either the principal ox
interest, or any part thereof, of any of the following bonds of the state, to wit: Bonds issued under an act of the general nssembly of the
state of Arkansas, entitled “An act to provide for the funding of the public debt of the state”, approved April 6, A. D. 1869, and numbered
from four hundred and ninsty-one to eighteen hundred and sixty, inclusive, being the ‘funding bonds” delivered to I, W. Caper, and
sometimes called '“Holford bonds”, or bouds known as railroad aid honds, issued under an act of the general assembly of the state of
Arkansas, entitled “An act to aid in the constrietion of railroads”, approved July 21, A. D, 1868, or bonds called ‘*levee bonds”, being
bonds issued under an act of the general assembly of the state of Avkansas, entitled “‘An act providing for the building andrepairing the
public levees of the state, and for other purposes”, approved March 16, A. D. 1869, and the act entitled “An act to amend an act entitled
‘An aet providing for the building and repairing of the public levees of this state’”, approved March 23, A, D. 1871; and any law providing
for any such tax or appropriation shall be null and void.

The amendment failed to become a law, as it did not receive a majority of all the votes cast at the election. |
The outstanding bonded debt of the state, September 30, 1880, exclusive of railroad aid debt, was $2,813,500,
as follows: '

Six per cent. bonds of 1838, issned o the State Bank ...ove o ionr i nee e it e haneas $108, 000
TFive per cent. Londs of 1837, issued to the State Bank. «ccee. veeent it oie i cii i iinecii i ema e vian 22,000
Six per cent. bonds of 1838, lettered ‘“a”, issued to the Real Estate Bank ......cooooiin ciiiiiiamaennaas 530, 000
Six per cent. bonds of 1838, lettered ‘‘ ¢”, issued to the Real Estate Bank ............. e s 45, 000
Six per cent. funding bonds of 1869 .o ovoe et i i et cce e ccneanen e ceasee mara e 810, 000
Six per cent, funding bonds of 1870 (exclusive of Holford bonds)....cccuemeriacan cviiertacmarccanianns 625, 000
Ten per cent, ten-year bonds of 1874 (prineipal and inferest) .. cveeumoeniieai i iieen i meracnen 261, 500
Six per cent. botds of 1874 (Longhborough bonds, principal and inberest) . «eeo-covenveees camean comaeains 412,000

b U RO et ememeeeisessiassarane i . . 2,813,500

TENNESSEER,

There is little to be said in regard to the debt of Tennessee prior to Oectober, 1832, when the state subscribed:
$500,000 to the capital stock of the Union bank, and issued bonds therefor.

The Bank of the State of Tennessee was chartered in 1838, and under a provision of that charter $2,500,000 in
bonds were issued to form part of the capital stock of the bank., The bank was a state institution, baving no
private stockholders. The state also, at different times, issued bonds to railroad and turnpike companies in aid of
the construction thereof, and for the purpose of securing the prompt payment of interest and the extinguishment
of the debt first mortgages were executed to the state. '

The state steqdﬂy pursued this policy, and the interest on the bornds was promptly paid until the war of the
Rebellion was in progress.

The total amount of bonds outstanding in 1861 was about $18,000,000. In that year the state also issued
$3,000,000 of 8 per cent. bonds for the “defense of the state”, Whmh debt was declared void, ag having been
contracted in aid of the Rebellion.

Governor Brownlow, in his message to the legislature in April, 1865, stated the debt of Tennessee, exclusive:
of $3,000,000 in 8 per cent. bonds for the defense of the state, at $3,394,666 66, bearing an annual interest of
$212,388 25. He further stated that in addition to this the state had issued bonds for the purpose of internal
improvements, and had largely indorsed the bonds of railroad companies, thus incurring an additional indebtedness.
of something more than 16,000,000, and that in order to preserve the credit of the state unimpaired it was believed
that these bonds and the annual interest of $i,185,048 25 must be provided for. A portion of the state debt proper
was already due, $66,666 66 having matured in 1861; $61,250, in 1862; $177,750, in 1863 ; and $58,500, in 1864.

The following statement is taken from.the comptroller’s report made in October, 1865 :

State bonds loaned t0 railroad COMPATIES - v woee ceim caievaearassecmen cerean ieaas cmen e mene enen ames 14,006, 000
TN tOTESE (LG OIL BAIILE - -« v v eeear ere eeeemace seee e vaio smas amme o mmmm memm m e mme ssea snmmae comnannnans 3, 769, 507
City of Memphis and railroad company’s bonds indorsed by 8tate ... oeveivses coiinniuasvanan. veamaswies 2,207,000
TIOTESt (LG O BALLO . < - o e e ce oeen e ceme ams mome vammas memd mems amma s mcmme aezann czas mare saos v mmane 550, 680
Btate AeDb PIOPET - o e s een cecemcms ciar tiaans somtns e ssceanen sennaes mmaseaseesssesacnasanaes caaeaes 3, 804, 666
T EETCEE (11O OIL BIINIO+ v a s s om e vmen emmm ooee emo e mmmsas sammas e omem s simene eean amna omin nammar e ain . 840, 553

Total state lialbility, actual and contingent ..vecvvemas vemivenramessonmis bove sotasasnsomasnine 25,277, 406

]
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, The item of $2,207,000 is for bonds issued by the city of Memphis in aid of the Memphis and Little Rock
Railroad Company, indorsed by the company and then by the state.

The revenues of the state at this time (1865) were small and insufficient to pay current expenses and the
interest on the debt. A great portion of the railroad companies to whom bonds were Jssued did not pay the
interest, and the state credit consequently suffered.

These delinquent roads were from time to time sold, and the proceeds applied to the payment of the bords.

An act wag passed November 23, 1865, providing for the issue of 6 per cent. bonds, to be dated January 1,
1866, and to mature on January 1, 1892, for the purpose of paying off all past-due bonds and interest, as well as
those to-become and fall due January 1, 1866, and those to become due in the year 1867, issued or indorsed by the
state prior to the so-called act of secession, passed May 6, 1861.

On February 16, 1866, an act was passed to wind up and settle the business of the Bank of Tennessee, and it
was put in liquidation. The act provides for the collection of debts, and that the directors should studiously refuse
to receive and exclude all issunes of said bank made after May 6, 1861; also, all issues signed by G. C. Torbett.
The act declares all such issues void. The officers of the bank had taken all the assets of the institution during the
rebellion; but they were recaptured, and the specie was invested in 7-30 bonds, amounting to $618,250, and this
amount was placed in the hands of the treasurer of the state, in trust for the school fund. The act above referred
to provides that, out of the assets of the bank, the sum of $1,500,000 belonging to the school fund should be first
paid, and the remaining assets should be divided pro rata.

On January 18, 1866, bonds to the amount of $3,408,000 were authorized to be issued to railroad companies, as
follows :

Memphis and Ohio Railroad Comp (UL +vcmce o csusamnne vmemus mmmascancate namne sk e annas ke $300, 000
Memphis, Clarksville and Louisville Railrood COMPANY « v cemeotira cerccntaccurenens sbvn e ae s 400, 000
Edgefield and Xentucky Railroad Company ......ccovveen vu-- . e anaaes 115, 000
Manchester and McMinnville Railroad COMPAIY «un . cevee ieeme mnmnn ae oo cice cmmcsn ceaa smmce meinaann 346, 000
Naghville and Northwestern Railroad Company .aueeeceeeen cees onmesieennscemroammeiicnan e anannns 300, 000
Mississippi and Tennesses Railrond Company...ooue cuen o nrsues saiecmm i siveee crin i eran cena tanmns cmnnee 50, 000
East Tennessee and Virginia Railroad Company veu.ceeean ... s 300, 000
Knoxville and Kentueky Railroad COmpPany ..eeeeooeiueioemen raevmrnnneetass cacnne svsasrmnonne snencnnn 260, 000
Winchestor and Alabama Railroad COmMPANY cavua ceervnin coancurme cmaas comrcneme cammns snannnsanneen 372,000
East Tennessee and Georgia Railroad COMPANY - oo vecuenrermry cammre comos cmaene so s nabacmns can aanna . 250,000
Mississippi Central Railroad Company....... eewmessaneneaann, e i et mimmg e tetacerenaiamanarnn 200, 000
Memphis and Charleston Railroad Company . ..oueevomace core tomemnmmmas coactacsmescsanancsanaannvmnnn 300, 000
Rogersville and Jefferson Railroad Company .....c.uevemsoanns S S evaerananns 100, 000
Nashville and Chattanooga Railroad ComPany. oceue ciamit tievus ciein ccmns saiis saae rremmrae i oms mea 1265, 000

B R e emen v . 3,408, 000

The bonds were to bear date January 1, 1866, and be payable January 1, 1892, and the roads were to pay the
interest and deposit with the state 4 per cent. annually as a sinking fund. Under similar provisions, the further
sum of $2,550,000 was loaned to several other companies by an act passed December 10, 1866.

For the purpose of providing for the payment of interest and bonds due, and to become due within three
years from the passage of the act, an act passed on March 13, 1868, authorized the board of finance (governor,
secretary of state, comptroller, treasurer, and president of the state bank) to borrow money, at a rate of interest
not to exceed 9 per cent., by the sale or pledge of state bonds, the sale of bonds to be at not less than par.
Two members of the board refused to act (secretary of the state and comptroller), Governor Brownlow, in his
message to an extra session of the legislature held on July 27, 1868, stated that the want of harmony in the councils
of the board, and certain charges mades by the refiring members, had caused a failure in negotiating the loan to
meet the J uly interest, and had injured the credit of the state. The first act passed at that session was entitled
“ An act to regulate the state finances”.* The act is prefaced by a long preamble, setting forth the causes of the
debt and failure to pay, deprecating the failure to negotiate the loan to meet the July interest, and providing for the
issujng of coupon bonds, falling due on Janunary 1, 1900, in payment of all bonds of the state falling due in 1868,
1869, and 1870, The comptroller was authorized to borrow money at 6 per cent. to pay the interest now or
hereafter to become due, and; if necessary, to pledge the bonds of the state. The faith and credit of the state was
pledged for the repayment of money thus borrowed.}

In 1869 (July 1) the total amount of bonds issued and loaned to railroad companies or indorsed by the state,
interest fundéd and interest due, was $34,127,524 07, and in addition to this the state assumed the claims of the
United States against the Bdgefield and Ken’cuckvy nllroad for $130,804 58, and against the Memphis, Clarksville,
and Louisville railroad for $380,756 24, The state debt proper was $3,473, 159 66, and the unpaid interest thereon
was $1,100,000; making a total of $4,573,159 66. The amount loaned to turnp1ke and other companies, including
interest, was $64:7 060, and $37,200 to the agricultural bureau, making the total $39,896,504 55.

*Acts special session, 1868, p. 15. 1 The act is silent as to interest. § The act of March 13, 1868, was repealed.
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An act was passed in 1869, and amended in 1870, providing that railroad companies to whom bonds of the
state had been loaned might cancel their obligation to the state with bonds of any series or number, except the
bonds issued to the ¢Mineral Home Railroad Qompany” and to “the insurance company of the valley of Virginia”,
The state thus, as stated by Governor Brown, in his message in 1871, made ““an unmistakable declaration to the
world that all other bonds issued under the semblance of law are regarded as obligatory upon the state”. Under
this act over $8,000,000 of bonds were retired and canceled.

The governor estimated that after exhausting all other sources the balance of the bonded debt, including
interest to January 1, 1872, was about $19,493,173 66. The floating debt at this time was $1,668,417 27, and the
current expenses of the state government about $600,000.

This estimate was based upon the following figures:

Entire indebtedness of the state, including the floating debtand interest on the bonded debt, to January
1, 1872, after deducting the amount of indorsed bonds which are solvent, together with bonds and

conpons Paid in, 18- vn vom i e e cida e e $32, 15682, 156 19
Deduetthe indebtedness of solventroads that pay interest, with interest added to January1,1872...... 5,776,533 76
Leaving a balance of ... ....cuen. ... e e e d e e caaaeseamt seenemaeaaasaeesnnae e s 26, 375, 622 43

Deduct from this the balance dne from purchasers of delinquent roads.....c..ooo i .. $4,714, 032

And estimated value of unsold delinquent roads ... .ocovt i iit i 500, 000
Making Inall. . oo oot et it et i e e et e eeee tmeme eee e e aac e e - 55,214,032 00
Leaving balance of debb ..o coeo oonein it i e e et et et ceneaae it nnan sanaes 21,161,590 43
Deduct Hoating Qebba ... cree oo e it e i tatr e et e da eem m et —aen e emman e 1,068,417 27
B 7 R 19,493,173 16

There had been issued up to that time in aid of twenty-six turnpike roads bonds amounting to $1,317,356" GO0..
Only six of these roads were paying any dividend, and the other twenty, which had cost the state $364,062 60, were
yielding no revenue.

The comptroller’s report of the same year estimated the net debt on the 1st of January, 1872, to be $19,961,590 93.

On March 17, 1873, an act was passed funding the state debt. It provided for the funding of all outstanding
legally issued bonds of the state of Tennessee due or to become due before January 1, 1874, as well as all past-dne
coupons and those maturing on said day, by the issue of 6 per cent. coupon bonds, t o be styled the “new series
of funding bonds ?, redeemable, at the option of the state, after July 1, 1884, and dne and payable on the 1st day of
July, 1914, bedring 6 per cent. interest, payable semi-annually in New York or in Nashville, at the option of the
owners of the bonds to be funded.

The act further provided that no coupons of bonds now due shonld be paid other than those falling due on and
after July 1, 1874, except coupons of bonds held by educational institutions of the state. The faith, honor, and
credit of the state were pledged for the redemption of the bonds, for providing a sinking fund for that purpose, and'
for the prompt payment of interest. The act expressly prohibits the funding of any debt ereated between May 6,
1861, and April 3, 1865, or of any bonds known to have been stolen; it also provided that, at the option of the
state, bonds maturing between July 1,1874, and July 1,1884, shall be fundable in like manner. It further provided
for the issue of a certificate of indebtedness to the school fund in the sum of $2,512,500, bearing 6 per cent.
interest, payable semi-annually. The act made it the duty of the treasurer to set apart so much of the revenaes as:
might be required to pay interest on the bonds, and to be used exclusively for that purpose; but this provision was:
repealed by an act passed February 5, 1875.* o

On January 15, 1877, the following joint resolution was adopted by the legislature and approved on IFebruary
12, 1877: _ '

Resolved, § 0., That the comptroller and treasurer of state are heroby instructed to suspend all further payments of interest on state
bonds until otherwise ordered (except that they will continue to pay as heretofore the interest on so many of said bonds as axre at this.
time owned by the educational institutions within the state).t

On January 16, 1879, a joint resolution was adopted, which provides that no compromise or adjustment of the
state debt shall be made which provides that coupons be made receivable for taxes.

Under these several acts a considerable portion of the debt of the state was funded from time to time.

On December 19, 1876, the debt of the state was as follows: '

1

Funded and registered Bonds ... oo ettt e e e e, $22, 812, 400
" Amount of bonds belonging to East Tennessee UniveTsiby . .ooe ooitteeon e e oo e 396, 000
Liabilities of the state 88 INQOTEET ..o o. o enetomia e oot et e e e e e e 1,347,000
Floating debt, including interest due and to become due January 1, 1877 .. cue voeenn o emeeenn e 2,217, 816
26,773, 216

The assets n.\nd TBOUTCOR WELB - - - ce e v veeeee o mane e s ammes omamn sonans cacann fammmr enemen menn o 5, 263,77

21, 509, 444

* Acts 1875, chap. 1, 1 Acts 187, p. 240.
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No interest had been paid since July 1, 1875. The governor, in his message in 1877, stated that the revenues
veing insufficient, and the state being unable to borrow, except upon very harsh terms, the interest demanded being
‘80 exorbitant, it was determined by the executive officers to let the payment go by default, relying npon the future
revenues of the state. No money had been horrowed since June, 1875, In December, 1876, a proposition was
made by some of the bondholders to appoint a commission for the purpose of adjusting the debt “on a basis honorable
to the state and equitable to the creditors”. The commission was appointed, but no results were reached. The
amendment of the constitution adopted in 1866, as well as several acts of the legislature since that time, provided
that the issue of the Bank of Tennessee made since May 6, 1861, was unconstitutional and void. The Supreme Court
of the United States, however (in 1878), in the case of Keith vs. Clark (97 U. 8. 8. C. reports, 454), decided otherwise
unless it could be shown that they were issuned for the purpose of aiding the Rebellion. This of course increased
the debt and materially reduced the revenune, as the “new issue”, or Torbett bills, were made receivable for taxes,

On December 19, 1878, the total amount of outstanding bonds was -_......... e eeeee eies mmamnn s $20, 221, 300
The amount of honds indorsed DY the SEALE .. v aue ova i caee seeeivaes vocman comaen sncann ccsneennammnanye 1, 308,000
Interest past due and becoming due January 1, 1879 .. ooooiiiiiiiiiiiiann ediiereancaesenregoaaa. 4,056,802
. 95, 586, 102
Ontsbanding WALLAIES o v aamur vemumus vemes cuoena e caan asasmaenarccnssoun somn cmamne gnmrasnazs anae 99,720
95, 685, 822
The assets and resources of the state were:
Due by purchasers of delingnent roads. - o oo voemer veemms corecname sacacm ene ma it ean s $164,150
Uncollectod taxes 1878 ..o oive ii i i i s et ve et emes e aaceenanne e 209, 926

Casll 030 DANA - o u ot im e ot cvaoe em e e mbee e s emmam o taames smenen smaneh mane s 478,346

- PR

Total debt, actual and CONBINZENT . veeoun vunm vovans comnmmancncaasremcee vnenn e tamaee s 24,833, 400

I —

The funding act of 1873 was repealed on March 26, 1879, At that session of the legislature an act was passed
proposing that the following-described bonds, purporting to he the bounds of the state of Tennessee, with the
accumulated interest thereon, be settled and fanded in the coupon bonds of the state at the rate of 50 cents on the
dollar upon their face value, bearing interest at the rate of 4 per cent. per annum until paid; said bonds to be in
denominations as follows: One-third at from $5 to $100, one-third at from $100 to $500, one-third at $1,000, falling
due at the end of 30 years, but redeemable and renewable at the pleasure of the state, the interest on said bonds
being due and payable on the 1st day of January of each and every year at the capitol of the state, at Nashville, in
the treasurer’s office, the bonds referred to being known and designated as follows:

CAPIEOL BOMAS e« e vads eee o meame cmoa cmss se v omn cmmmas mamoms mmescamss setesassosasseasteiecsaseciont $493, 000
TTOIALAEE DOMAR - - 2 - ceaa camcae ot v imn semams e aas snmnn saima s saaaaas i e vemens 35, 000
Agrioultural Londs....ooveiiiiiiiin i e e e meei e aeveetaeeaeveaiteaeeecesevncnanns 18, 000
TIII01L Ban I DO ¢ ae vaemes oo cems temume cmms samemn mmnteemas suas amnmas meeecmmoms e - ercazaceerrin 125, 000
Bank of Tennessee Donds ..o oovveeevens ansranaan cenn e v a———an P R 214, 000
Bonds issued to the various turnpike compPanies ..qes coaevomams caeaiisr v sy e veemenaaas 741,000
AW ASSEE THLITOMN o o o o oo e e e e oe e e asae e immmcs arms amn e smassssenams souncsoatasnasssacscnoasnans 280, 000
Bash Tennesseo and Georgin Railrond COMPMIY «oo. vureme coreavames socenramansessns consonans meennees 144,000
Memphis and Tagrango Railroad COPAIY «« - cueuenanaescrenasameesasssnsorssoss socasssins sonsarnoces g, 000
ADEE-WRE TAILIOML DOTIAE e an er e eees emm ceue smsmnn aans seacnnsmnmmasann oassasaon e s emrtmearaeae 8,583,000
POSt-WAL PAELLONA DTS e n s e vse eeae semman —en wanm amas tmmeae amss sanmssmmocesaaeanramatayzoaatrnssacns 2,638,000
Tunded Wder 206 0F 1888 v u. cavevs cancan nesemn smcuas sumoas casenunnnhmmesaaassasasemmnnsssace emeennoe - . 2,246,000
Funded 1nder 266 0F 1868 . oo v e e cran saemne aaeens cammas crmm i e e e e eammnn nas - b0Y,0p0
Tunclotd UNLEr 06 OF L8753 - o o o ee e e e e o aee semaes snmmms aesmamaseraacamnnas sumoosanauas s 4,807,000

The act further provided how effect should be given to the same, but as the proposition was never consumnf'la'ted
it is deemed unnecessary to give the details. During the last session of the legislaturean act* was passed providing

*AN ACT to comppomise and settle the bondad indebtedness of the state of Tennessee. Passed April 5, 1881, Approved April 6, 1881

SEOTION 1. Be it enacted by the general assembly of the state of Tenmesses, Thab all the legally issued bpnds of the state of TfanneSSee,
except the bonda issued for the permanent school fund, and except the bonds held Ly the University of Tennessee pnd by educational and
charitable instibutions in this state, evidence of the ownership of which was on file.in the comptroller's office on the l‘st (‘hy of January,
1880, and all outstanding coupons thercon up to and including those falling due on the st day of July, 1881, be cppitalized and funded
into coupon bonds of the atate, to be styled *the compromise bonds of the state of Tennesses”.

SEC. 2. Be it further enacted, That for each and every legally issued bond of the state of Tennessee, or epupons, presented to the
fanding board hereinafter provided for under the provisions of this act, there shall 130 issned a bon(‘% or honds ‘for an amount equal tzo.'bhe
principal of said bond so presented, together with the past-due interest thereon, * Said bonds authorized to be 3ssued 1'1m1er the provisions
of this act shall be dated on the first day of July, eightecn hundred and eighty-one, and shall be payablfs ninpty-nine years after their
date, but the same shall be redeemable by the state at any time after the expiration of five years from their date, gt the pleasure (?f the
gtatoj shall bear interest at the rate of three per cent. per annum, payablé semi-annually, on the first days of January and J ully, in the
city of New York; shall have coupons of interest attached to each of said bonds; and for the punctual payment of the principal and,
interest of said bonds the faith, credit, and honor of the state is hereby solemnly pledged. ) o . )

SEC. 8. Be it jurther enacled, That the coupons on said compromise honds, on and after their maturity, shall be receivable in payment
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for the settlement, dollar for dollar, of the bonds and unpaid interest in new 8 per cents, with tax-receivable
coupons, redeemable after five years and payablein 1899, The following is a statement of the debt of Tennessee on -

J anuary 3, 1881:

Bonded debt of state............. v racesses eeesssmananne U G Veeenamnons $20,991,700
T8808d FOT TaIlT0AAS . - o nae veceee vavaus cme seecassnecon aomomsnacnce asres nousnoesennnsnanaseccns snirns $12, 808, 700
Tssued fOr tUINPIKeS. « o ore v e vas o aaie it siei et tesams cise seen s vun s anon uaen smanm e aeann nean 225, 000
TV T (03 T )« 148, 000
Tosued fOr Hermitage . covu. vorn oot it iner e crra e ieiit teaea cerereseia is s mmen sansaenai e eaean 35, 000
Issued for agricultural DUTeAT. . covn v reene e inece be e vimecntre s vmmeas seke am e e s nan 11, 000
Isened for Capitol.ceeovaeuens oolos e es tam e ieeaca e aean e e e edeeiaeaaaas 04, 000
Issued for funding floating debt ..................................................................... 7,101, 000
Ty 11 Ly P 569, 000

TOBAL - v v cemmms e semmss mie amccae cesama sukamt cmsembans assbas srnaas anerer amnmnn e anne 20,991,700
Bearing 6 Per 0ent ... ieiieeiant iiiiat s tarsia crumettensetraaermeer camans see et mmnmr smc e nans 20, 330, 700
Boearing 5F PET CeNtb « oo ovae it tenan et et e e mam s amececeaeeemeeeeeaeanmnde caanaana 17,000
Bearing 5 POr CEIY - i e it et mies cimekiiieseesre teemne sam e samaey rnna e mann san e nnn G44, 000

e Y O P 20,991,700

I88UE MATURITY

Previons to 1860...... e e meee $B,271,700 ) OVErdNe .. i e e ceee ccin e neea e $034, 000
B R 1,501,000 || 1892.. . ceeseesenerrancacnaacaccsnnnionana 9,567,700
IBBL e meeamnns ceaneawemae sene s 582,000 §| 1898. ... ceue cree vare cecnneenvemarearamaanae 3,991,000 .
LBO6 . e cenrinee vmemmsvene e e eaes 3,605,000 §] 1900 . ... cceeveeraecaneanacsasonsanse nuumes 1,463,000
1807 e ceeneeiane tinnaenee e ae 756, 000 i Subsequent to 1900............ -e-.- 4,880,000
BT 1,269,000 | Ungpeeified. ... coccvaeacceniaecedenrnnnan 94, 000
P - 110,000 || 1890 ..ceennnnann ceenaann omane e 312, 000
B L 7 17,000
1878 e v cainneamay cmee ve amaes aeens 4,880,000 .

Totaleeer sunas cacirvemneerarern e nn 20, 991, 700 Total ceemcevercvrer cnen seenaeeanes 20,901,700
Floating debt of SEATE...uen cmre ceee cerme it it tan e n e bam e edi mmees eees deaamban o G, 448,731
Tndorsed Tailrond BONAS .. e.iieeeer caae e acs soems e emnssennamaneammann e mens smm o smaees mn e 1,137,000

for all taxes and debts due the state, except for taxes for the support of the common schools and for the payment of the interest upon the
common school fund, and said coupons shall show upon their face that they are so receivable.

SEC. 4. Be it further enacled, That said bouds shall Le in denominations of fifty dollars, one hundred dollars, five hundred dollars,
and one thousand dollars. - That is, there shall not be less than five per cent, of the whole amount in bonds of the denominations of fifty
dollars; five per cent. of the denomination of one hundred dollars; and ten per cent. of the denomination of five hundred dollars; the
remain der to be of the denomination of one thousand dollars (to be pro-rated by the funding board hereinafter provided), as to said board
may seem just and equitable between thoss who may present their bonds and coupons to be funded under this act. But the funding board
may issue bonds of the smaller denominations aforesaid, to any amount in excess of the amounts hereinbefore atated, if the holders of the
Pbonds and coupons who present them to be funded so desire.

SEC. 8. Beit further enacled, That the secretary of state, comptroller, and state treasurer shall constitute a board to be designated a
fanding board, any two of which shall constitute a quorum for the transaction of any and all business for which said board was created.
Said board may sit or hold meetings for the transaction of the business created by this ach, at such times and places as they may deem
wise and proper, to enable holders of Tennessee honds and coupons to fund the same under the provisions of this act.

8. 8. Beit further enacted, That when any of the legally issued bonds of the state, or coupons outstanding and unpaid, are presented
to said fonding board for funding under the provisions of this act, they shall examine and aundit the same, and, if found to he genuive,
shall prepare a compromise bond or bonds, as may be necessary for the purpose, and when said bond or bonds have been signed by the
governor and countersigned by the secretary of state, and the great seal of the state of Tennessee is affixed thereto, and the original
bond or bonds have been registered in the comptroller's office and a full memorandum of the same made by the comptroller, and the same
signed by the party receiving the compromise bond or bonds, said hoard shall deliver said compromise bonds to the party entitled to receive
them, taking full and ample receipts therefor from the party so receiving. But in funding under the provisions of this act the state shall
10t Teceive or account for any portion of a hond or coupon in excess: of the hond demanded, and if the amount of the bond or ecoupons
presented to be funded be less by a fractional part of a coupon the party applying may pay the same in curreney.

SEC. 7. Beil further enacted, That as soon as practicablo after the passage of this act there shall be prepared, undor the direction of
the governor and the funding board, a sufficient number of well engraved bonds to take up and fund all the unpaid bonds and coupons of
the state, and upon each coupon of the bonds so prepared the signatures of the treasurer and comptroller shall be engraved, and tho saird
eoupons shall be numbersd with the number of the bond to which they are attached, and shall state on thelr face WhBl‘l they fall due and
the amount of interest due on each. The cost of engraving and preparing said bonds and coupons shall be paid out of the treasury upon
the warrant of the comptroller, based upon the certificate of the governor,

SEC. 8. Beil further enacted, That the funding board is authorized to demand and receive as compensation for their services in
carrying ont the provisions of this act the sum of two dollars for each bond of the denomination of one thousand dollars, one dollar and
fifty cents for each bond of the denomination of five hundred dollars, and one dollar for each of all other denomma.txons, to be paid by
those receiving the compromise bonds, as provided by this act,
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EKENTUCKY.
At the close of 1845 the state debt of Kentucky was as follows :

Five per cent. bonds, payable 35 years aftor date c... coou e ineoat rniiiman ce e ccd e ees rce e $165, 000
Five per cent. bonds, payable 30 years after date......... e ieuieesemmasassaneasenananansnasnaanananan 450, 000
Six per cent. bonds, payable 30 years after date ..cee. ceamee cinniaii s ceri e cta e et e cnee e 3, 579, 000
Bix per cent. honds, payable 6 years after date .. couseeee cere caaaee raar ceacaranvunr conaanianrrarraanene. 100, 000
Six per cent. Londs, PAFADIE e cemn temit it tiimermr s crearaen cic st csecaie s N 84,000
Money borrowed from the Bank of Louisville weveveueeenzen e amams anaaeaeatmana. . 30,000

OB e et e uree carans aemmee taans mmaennnce snae maan sammaa e tamman saaanmeasnaestanasaaaas 4,408,000

Kentucky owned at this time $1,270,000 of the stocks of the several banks of the state.

The interest on the state debt was paid regularly in the city of New York, and the receipts of the sinking fund
progressed in a satisfactory manner. The chief sources of revenne were turnpike tolls and the Kentucky river, the
former in 1845 yielding nearly $25,000, and the latter $17,244. .

The debt seems to have changed but little in the next few years.

At the close of 1851 the total debt was $5,724,370 82; or, exclusive of ‘the unredeemable bonds held by the
hoard of education, $3,811,092 81. Much the larger portion of this unredeemable school-fund debt bore 5 per cent.
interest, only $67,600 bemg at 6 per cent. To pay the debt the state had the following resources, if they could
be apphed to th'tt) purpose:

Stock of the Banl of KenbUeKY . ccveceen enaegnonaans cues masnsaanasasnssecacanances samnnsennnonnas  $939,000 00
Stock of Northern Bank of Kentueky ... ovv e icemas soameccmeccr caamac e ccacn ctamcs vacmaeaenn s 290,000 00
Stock of the Bank of Lowisville oo cuue veie samn oo vemmen cmet i et e bdams caa cacancees caia e e 40,600 00
Stock of the Sonthern Bank of KentueKy vavemecminianet i ciaiinecnt i e crevaaeas 150,000 00
Stock of the Lexington and Franlkfort railroad ... .ooovieaenauen e taneeeiidaeesesemasesenar . 150,000 00
Bonds of the Louisville and Frankfort Railroad COMPANY eieer cavernmnevasmacamescsncaceaneanmannn 76,420 25

Making in all «oeeivomme ot e ceeiviaceatan it nenn cann feeterasvresduvsatnnnnn suane e 1, 646, 020 85

The state bad, in addition, $2,694,239 93 stock in turnpike roads, supposed to be worth 25 or 30 cents on the
dollar, besides her investments in rivers, ete. '

By 1853 the debt had been changed only shghtly At the close of 1859, according to Governor Magofiin's
message to the legislature, Kentucky was in a highly prosperous condition. Its taxable property was $493,409,363,
an increase over the previous year of $28,480,550. The balance in the treasury in October was $136,463, nearly alt
of whieh belonged to the sinking fund. This fund, devoted to the payment of the principal and interest of the
state debt, amounted to $758,283. The debt itself at this date was $5,479,244, including the bonds held by the
board of education. To offset this the stocks in various works of internal improvement; and in banks owned by
the state, together with the balance in the treasury belonging to the sinking fund, were estimated at $7,751,577.
The banks of the state, the governor said, were well managed, and he deemed it a matter of just pride that in the
revulsion of 1857 none of them suspended specie payments.

In October, 1863, the debt, including a military loan of $1,130, OOO was 85,815,234, Of this $3,303,402 was
lue to individuals, $1 381,832 to the board of education, and $1,130, 000 to the board of Kentucky.

The following table shows the changes in the amount of the debt, by issues and redemptions yearly, from
October 10, 1859, to October 10, 1865 :

Amount outstanding October 10, 1839 ...... e emeamenaues e maaas amaraennieunar eneeeones banmes - $5, 479, 244
Six per cent. military loan ce1t1ﬁcutes, B2 R SIS $1,795, 000
Six per cent. military loan certificates (act I‘abrua,ry 18, 1864) wevein covececannn wvemaeanna e 417, 000
8ix per cent. loans from school fund, being unexpended county distributions.....cceeeevnsnanas 219,113 -
‘ ———— 2,481,113
: 7,010,357
Redesmed prior to Ootober 10, 1861 ...ou e i ieii it ae i v e e e e amee aons caaaat 750, 010 :
Redeemed in 1861, military loan ...... .ec... emnmeeanasiataens aimaas taamns anrn s $310, 000
Redeemed in 1861, original debt......... ...... et nemeetanantarneenunen - 9, 000
. 319, 000
‘Redeemed in 1863, military 10&I ..o ..e o iie it it teeecce e ceecnrvaaans nanes 355, 000
Redeemed in 1863, original Qehb.uae cvceeevnrarsirmessannne sanunnncnnns snnnmevinnnn 35,000 '
: _ \ 390,000
Redeemed in 1864, military 10am . cc oo iaiaet caears vasenn saemun snbmsecmnnnsanns snnen e iannoenn 1,130, 000
Redeemed in 1865, original debb eee . eeeee comaun veeenn ceee eae cane e eans aaeanemanans ceen snen 67, 000
. e 2, 656, 010
Total outstanding Octoher 10, 1865....c cevnsvemuas care sacmin sunman serenmescmencsnas sacuasmannans 5,264, 347

3 wpmr
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The public debt of Kentucky at the close of the fiscal year 1864-'65 amounted to $o 264,347, and is thus

accounted for:

. Date of — Eg Amount~—
N s s . n Q
Actsse :&3‘1‘011::3% the Partics and institatlons to which issued. . N :‘% g oo 0“2;‘]‘;“‘1'
25 1)1 DR Six years’ bonds and mterest improved ra.llroad serip, | Various. .ceoceieiiiniiiaaa DUB.evevanrecnnses [ PR $402
! 608,500,
February 28, 1835...... Bank of Kentucky®..ouenrareiaoaurcasaiamcnnonnans May 25,1835 .o oo cecuenvneatinennn 5 $100, 000 14, 000
February 28, 1835...... Prime, Ward & KiNg ..ccevveemacererroremsseusarnens August 1, 1835 3 100, 000 85,000
February 29, 1836...... Northern Bank of Kentucky*. .. ..| April 25, 1886...... [ 100, 000 95, 000
February 29, 1836...... Bank of Eentucky... JR I 115V 5 R £ S OIPORR PO ] 50, 000 9, 000
Febroary 23, 1837 ......| War Department -.......... sl ApTlY, 1887 e 5 165, 000 145, 000
March 8, 1843 .._....... John Tilden, agent to sell ....................... ...| Beptember 2, 1843.. 5 100, 000 78, 000
. February 16, 1838 ...... American Lifo Insurance and Trust Company «.......| July 1, 1838 covernnenanianniaiaa, 6 1,250,000 £99, 000
February 22, 1838 ...... Contractors on public Works. ......cemeecmaunvnn .| April 22,1840, to February 19, 1841.| 1870-'71 . i) 33, 000_ 27,000
Febroary 21, 1840 ...... Northern Bank of Kentuoky. -occceceeavrerevnsnnens.| November 4, 1840 6 285, 000 188, 000
Fehrnary 21, 1840 ...... Bank of KentueKY eeneecmeecevmreerarmmmrmanmnnnacae November 4, 1840 6 180, 000 | 151, 000
February 21, 1840 .... -
February, 1841.......
March 3, 1842 Contractors, and in exchange for six years’ bonds..... April 3,1841, to April1, 1842...... 187172 veenerennn 6| 1,741,000 1,422 000
March 11, 1843. . ’
Merch 2, 1844 ...... ..
Marchl, 1844 .......... Holders of Lexington and Ohio railroad bonds. .......| Jannary 1, 18685, 1880.unemannncranas [ 150,000 | couvirannn
February 22, 1846. ... Holders of six years' bonds and others.........cocee.. October 7, 1846, to June 15, 1848. .. 186168 .vnvn ..., (i 70,000 | weerocrans
Total amount held by the public and by institu- )
U SO 4,274,000 | 8,234,402
Augnst 9, 1840 cveneneennaenrenns 24, 000 24, 000
[ Jonuary 6, 1880 oeeneaaeaeneaeans 21, 500 21, 500
Jonuary 1, 1840 .oueueaernneeansns 22, 000 29, 000
R 4 of educati January 18, 1840 ... 500, 000 500, 000
eld by board of edueation .cuenveeaoiiaiiiiiiiiaiaiiii ceeinees Jumuary 22, 1840 170, 000 176, 000
Tonuary 22, 1840 180, 000 180, 000
; . December 28, 1848.. 808, 268 308, 268
Balance due for interest on state bonds January 80, 1804, -.«.vvevcneeaieeenns July 5, 1850 -e.oon .o 101, 002 101, 002
*For unexpended county distribution, and held by board of education........-. July 1, 1863 .ciceriiinimiiiraneean, 278, 175 276,175
Total smount held by Doard of cANCALON +evvuereseermoarenereansrencmnnns ' 1,002,045 | 1,602, 045
MItAry Jaw .. .ocvnmevsiisecnacearraiacaniaanan 1,795,000 [.cocoouens
Bonds issned under act of February 18, 1864 .... 417, 000 417,000
Agprogate prblic debb .o oo voe i iiiain i i na e naes 8,088,045 | 5, 254,347
The annusal interest on the above debti8..ccorivaantiinarn [N I, e 209, 108

Marked thus (*) indicates that the principal and interest are payable in Kentucky ; 2]l others are paysble in New York,

#

aggregate at $7,638,494, These are described as follows:

Stock in internal IMpPTOVEMEIEE ey vonevrnn ccee vane cee vrae anls secmaeaaamns sammns cammcnaeananenaus wens B4, 830,478
Stock in hanks and TAIITORAS uueee ceemne ceee srnnaese sass sns cnrnsannesanamneanasseesanmeasnnsemasns waes 1,502,820
Loan to revenue debt, $100,000, and interest, §9,000 ... oe ittt iiiiii it timet siae i ccman sannan 109, 000
Surplusmtreasury OCLODET 10, 1865 +un e vavmer weun anersnannennmnsanmnessmemamncnnranssnnsns nnenennsosn 435,697
Five pér cent. legal-tender notes on deposit in New York....ou oo oomaiiii i daaaaa 100, 000
Loan to military fund.... .con.... erea e mete o bees e neee aamea mane ame e s anay craces mmennsmnns 200, 000
Deposit to credit of sinking fund October 10, 1865.... o ccucuniieinirs ioiiiiae s i seeamrmaasc cmnans 400, 502

7,638, 494

Total property and assets owned by the state ......

PR R L L T R L L

Against the above debt the state owns property of various descriptions and other assets valued in the

The above assets constituted the sinking fand—a fund provided for the payment of interest on the state debt
as it fell due and of the principal at maturity. The resources of this fund were as follows: (1) tax on bank stoclk,
ete.; (2) dividends on bank'stock owned by the state; (3) dividends on state stocks in tnrnpike roads, and profits
on works of internal improvement; (4) lease of penitentiary; (5) fifteen cents revenue tax; (6) tax on brokers’ and
insurance offices; (7) interest on loan to keeper of penitentiary; (8) proceeds of the Commonwealth Bank and stock
in old Bank of Kentuck ;5 (9) redemption of forfeited lands and escheats; (10) interest on ($74,579 50) L. & T,
railroad bonds; (11) dwldends on 2,178 shares L. & F. railroad stocks; (12) excess in treasury over $10,000; (13)
tax on playing-cards; (14) tax on billiard tables; (15) tax on railroad stocks 5 (16) taxes on railroad and express
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vompanies; (17 ) tax of 6 per cent. per annum upon dividends of turnpike roads; (18) tax on insurance companies

ncorporated by the state; and (19) tax on oil companies, ete., $100.

The total receipts by the sinking fund 111 186465 TOTO .« eae s emmn ae eeamme o ammmee emeeme semem e ememes $8367, 300
Add balance in treasury October 10, 1864 . ... cccus e mnrcnmae semcas tmere ean ciiien sne e ciiaeancne aas 20, 490
Tl TEBOUTCEB v v er camn viac s arar coae e samuss cnmnassonecranns cnnsnanran 887,790
‘Warrants paid from October 11, 1864, to October 10, 1865 557,123
Balance in treasury October 10, 1865 ... ueummnanocr e e it iaec aene e e cmr e e s '330, 667

The warrants drawn in 186465 were for the following purposes: Bank of America (for coupons), in New York,
$240,000; contingent expenses, 81,516; interest on school bonds, $81,465; interest on (home) state debt, $30,142;

loan to military fund, $200,000, and reduction of state debt, $4,000; total, $557,123.
The following abstract from the report of the auditor for the fiscal year ending October
extremely healthy financial condition of this state:

The public debt of the commonwealth on the 10th of October, 1868, amounted t0.vue vcears vavreaaaees $3, 626, 221
Ada increase of school bonds, being amount of surplus-school money, July 1, 1869...... . e ane 8, 956 -
0 P 3,685,177
During the fiscal year ending Octoher 10, 1869, there were redeemed by the commissioners of the sinking
fund state bonds amounting to... ... G e mman mmeteaaamee s immrmeanmnns smAmee e ene R rensaennansnn 328, 000
Amount of state debt October 10, 1869, « . un iaeiiin v veccnnrcrmrr i ieca s sascccncanmn eins 3,307,177
Deduct the amount of bonds dedicated to the school fund and not redeemable...ces cvmenee cecnvnencenn- 1, 648,283
Leaving the amount of the redeemabls state debt, upon the 10th of October, 1869 ..... ... ...... 1, 658, 894
This consists of— :

Six per cent. bonds which have matured and are outstanding......oeewvecevonoiiiiinir iiiiianimeanns $35, 394
Five per cent. bonds due and ontstanding . uuues vreeeeiiecie crr et ieiet e caaks mre e anon s naaa 10, 000
Six per cent. bonds maturing in 1870 and 1872 oo viiues cirnr et saemer wemniien ceenes snsnn s s 1,137,500
Military bonds maturing in 1805 . o i icnt i ime c et iaccaiiamn ceaans s e e hanans 316, 000
Five per cent. bonds maturing between 1871 BRA 1878 1o ceee eeee ceee e e e e e e e e e e 160, 000
Total. . co.euane P e e enie eeeaeieaee aeenememas oo aman s aeneen ren e cnne e 1, 658,894

10, 1869, shows the

If, therefore, the loan made by the commissioners of the sinking fund to the revenue proper of $840,849 56
was returned the balance in the treasury, of cash on hand, upon the 10th of October, 1869, would be $1,259,335 50,
which sum, if applied to the extinguishment of the outstandmg indebtedness of the commonwealth would reduce
bhe state debt, exclusive of the school bonds not redeemmble, to $399,668 50.

To meet this mdebtedness the commissioners of the sinking fund hold resources ...... ceeemr cvnniuaans $1, 287, 853 46
Deducting redeemable state ADE..uue. iores ciiuas ceenet ianrer crnnsnnsae mrrscasan snvnesaanman cmeas 399, 5568 50
4 ——

Excess of resources of sinking fund over the redeemable stabte debt v. . cveweinvaaaioiiinan -t 888, 294 96

The following table presents an analysis of the bonded debt of the state as it stood October 10, 1880:

BORACH ATyt OF SHAEO -+~ e e et ee eemaee eemeae seemmeman eeem e meas aee s snnn eam vaeees sennme amennn $1, 858, 008
Tssued £or PAIIT0aC - oo i ee o it i e ime e i cua teceas cmemesenmsceannaess vammes e ke aenan 304
Tssued 10 Bank of KentueKy v uenons camaer cmee iimas cemcmtnamnssaanessmmmas amanns sotnenanmaneconas 5, 000
T88Ue0 fOT WAL PULPOSES «uveervearsonmeronnmmne nnevonmantonsusaanesnannssannas awmme ammcesaianan e e i 174,000
Tssued for vefunding . ... ceee ccees i iitemeaeeaiusm e sieman anan cvntanmaan smnn et caeey e pannea s 1, 000
Issued for schools (held by hoard of education) ..c.veevuicceuieevronvemearcnnansoncencns ereiaenwseannae 1,677,614
TOBBL . mee wn e acmas amaeinncnnoaraennunaenanecoanns samnns Grares cunmns aunn sarnaamasnsasaar Bnns 1, 858, 008
Five Per CONb - o e c@eue i iiaievammesncmiearasaarasatanmnssacascenamenannsouan T TTR TP AP TP PP 5, 000
SEE POT COIB <o cooe tvneee vaione cane camnnncanmneacesnsannnns mensuannsunons nussransanaans tnaans sonmnsoran 1,853,008
7 tneveenennn remanean e e isanasasasseannasamas oy

1, €58, 008
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ISSUE. MATURITY,
Previous 10 1860 .vunes cacenscvommmrcacmnsonan - $6,394 || Overdue...... e erere sasme e anmo enmaes $6, 394
1864 ernveimes cciceeiaee tcme s e ian weee 174,000 | 18 e e reemesaenas 174,000
1879 1o ceveseaeomncns coean e o sens 1,677,614 {| Payable at pleasure of legislature ..cvoeee-v-. 1, 327, 000

Unspecified (bonds issued in1879). (See section _
9, article 1, chapter 18 of general statutes).. 350,614

TOtal vavnns cace cuaveanenrevneesmemen-.o 1,868,008 Total euemee e i 1,853, 008

P

The school bonds, as has been stated heretofore, are unredeemable; the fund is inviolate; and the 6 per cent.
semi-annual interest due the school fund is provided for out of the revenue placed to the credit of the sinking
fund annually

The resources of the smkmg fund are as follows:

. Balance in the treasury October10, 1880 .. .cvvueniervmecmevarrs ciicietaamaaesemmcasreane o nenee $87, 626 22
Four hundred and six shares of stock in Bank of Louisville, worth, as per quotation e meecaveaeann. 39,788 00

Stoel in turnpike roads, estimated worth. ..v.es ceeeiiaoni il Vrammm mmmamn e 500, 000 00

Total estimated TeSOUTEes - uvrr iavmesiceas et irrcne saerer cemnnesmcmme sarsacanmnsanmne smnmnn 627,314 22

WESTERN STATES.

The following table presents the fluctuations of state debt in the western states from 1839 to 1880. The figures
for 1839 were taken from an official document appended to the Congressional Globe of the Twenty-sixth Congress,
first session, Those for 1841 are from the Cost Johnson report, heretofore mentioned, and give the bonded and
floating debt, though it will be observed that the western states had no floating debt at that period. The colummn
for 1853 is mostly made up from the reports of state anditors and governors; that of 1860 is taken from various
state documents, and the figures for 1870 and 1880 represent, respectively, the census figures for those years. When
the fact of the inerease of population and the general progress of these states is taken into consideration, it will
be seen that the state debts of this section of the country bear very lightly compared with what they did forty
years ago:

18§41, 1853. 1860. 1870. 1880.

Western states. 1839, - J—

Funded. Other, Funded. Other. Funded. Other. TFunded, Other. TFunded, Other,
(01731 IS « $6,101, 000 b $10, 924, 123 ¢$15,218,129 |......... 4$16,027,834 ... _____. 0,732,078 |ucunevnnnus $6,476,805 |...o...oo...
Indiana.............. @ 11,800, 000 § b12,751,000 |... 7,712, 880 210,179,267 |.oooveunann J4167,507 |l g4,008178 ..ot
IMinois .oveerinnennn. @ 11, 600, 000 § 113,527,202 ... . d 17,000,000 {... 10,277,161 |.ooovioonen. ¢4, 890,837 |.. . () N R,
Michigan .......nen. a 5,340, 000 b 5, 611, 600 ¢ 2, 859, 551 d 2,214,235 | d $102, 093 e 2, 385, 028 005,150 |.ooaviaaanns
TWisconsin 120,000 |......... 100,000 feomewneneeeei i el €68, 200 11,000 | 592, 243, 067
JOWE ceriiieniianann [OUSUNUUUN SO U k55,000 {..u.onnn. 1322,295 d 29, 087 1534,408 |iooeannnnnnt. 1370,485 |oceieonnnn
Minnesota m 250,000 | m 68, 636 M 850,000 |ouvannniai M2, 565000 | .aaiean..,
Missouri...ovevianna. = 25, 852, 000 717,866,000 \..c...onv.... 16,259,000 |...ooanennn.
Kansas .oevveniiennnn | RSP TOSR PO FNPU 01,341, 975 0251,331 1,181,978 |oeeernnn ons
Nebiaska .- d 4,000 86,300 | p 211,000 499,207 [.eninnnnnn.
Lof0 1) )1 (PR . JERPURPNNI (SRR SUpR [TRPRIUN PIDRRTRPS FTUTRTPTR SRR RPN FUTRURENTRU [P 212, 814
‘ L2021 T ORI PO OAPN [ SN PR FUUUTU R SO ¢ 500, 000 q 142, 804 56, 400 18, 000
Oregon .. By N PP PN PO €106,583 |.... ...., .. 356, 608 154, 868
California 72,097,488 260,812 | 83,824,000 {.pneunnnon.. §38, 311, 500 8117,527 | 88,408,000 {ouerunan..a,
Total coeenenn.ns 87,481,000 § 43, 855, 676 46,245,048 | 269,812 § 69, 950,792 249, 326 45, 290, 606 2,806,609 | 87,082,718 2, 627, 73%

o App. Cong. Globe, 20th Cong., 1st sess,, page 90. b House Rep. No. 206, 27th Cong., 8d sess. ¢ Report of state auditor.. d Governor. ¢ Ninth Cengus.
J Ninth Census; inclusive of bonds to the amount of $8,734,268 held by edueational funds. g Inclusive of bonds to the amount of $3,804,788 held Dy educational
funds,  k October 1, 1880, the bonded debt of Tllinois was $281,059. Tu 1881 this was all paid except $23,600 not presented. 4 This amount is estimated, as the
exact amount conld not, at that time, be determined by the local officials. 7 In 1870 $2,188,800, and i in 1880 $2,241,000 of the floating debt were owed to trust funds.
k Secratary of state. I Tn 1860 $122,296, in 1870 $234,498, and in 1880 $245 435 were owed to trast funds, The smount of the war and defense loan shown in the
report of the state auditor for Ocetober 1, 1879, is $300,000, but the amount here included as authorized by letter from the anditor is only $125,000. m The anthority
for 1860 is.the governor; for 1870, the Ninth Census. In the years immediately preceding 1860 bonds were issued in aid of railroads to the amount of $2,275,000.
Recognition of this indebtedness was refused by the stato until 1881. The debt shown for 1860 and for 1870 is not inclusive of this sum, but that shown for 1880 is
inclusive. 7 The authority for 1860 is the governor; for 1870, the Ninth Census. The ampunts shown for 1800, 1870, and 1880 are not inclusive of the Haunibal and
Saint Joseph railrond debt, ameunting to $3,000,000, but arc inclusive of $900,000 owed to the sehool fund, which is held in trust by the state, "~ o The authority for
1870 is the Ninth Census and the state auditor. Inalusive of state bonds held by the sinking aud educational funds, amounting in 1870 to $468,375, and in 18§0 to
about $700,000.  p Ninth Census; the entire funded debt in 1870 was held by the school fund. g Ninth Census; the funded debt is inclusive of bonds to the
* amount of $58,000 held by tho * irredacible school fand”. = State comptroller. 8 The authority for 1870 is the Ninth Census, How muol, if any, of the bonded
debt in 1853 and 1860 was held by the several school funds is unknown, but in 1870 $1,191, ,000, and in 1880 $2,690,000 was so held, :
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OHIO.

The construetion of public works in Ohio commenced in 1825, in which year, on the 4th of July, the ceremony
of breaking ground for the National road west of the Ohio took place at Saint Clairsville, On the same day ground
was broken at Licking Summit for the Ohio canal by Governor Clinton, of New York, and Governor Morrow, of
Ohio. The face of the counfry, abounding as it did in lakes and extensive marshes, was well calculated to afford
an ample supply of water, and was highly favorable to the construction of canals. The Ohio canal was projected
to connect the Ohio river at Portsmouth with lake Erie, at a spot on which the city of Cleveland has grown up.
This canal was finished in 1832, at an expense of $4,244,639. The Miami canal commences on Main street, Cincinnati,
and runs 65 miles to Dayton, on Mad river. This canal was begun in 1820, and opened 44 miles to the Miami
river in 1827, at a cost of $457,669. The remaining portion, to Dayton, was then put under coniract, and finished
in 1829. At the session of 1828 Congress granted 500,000 acres of land in aid of the Ohio canals on the condition
that they should be completed in seven years,and, in addition,an amouns$ equal to one-half of five sections in width
on each side of the Miami canal for the benefit of the Miami extension to lake Erie. These two grants were equal
to nearly 800,000 acres. This was on condition that-the canal should be begun in five years and completed in-
twenty years; otherwise, the state should be bound to pay the United States the price of the land. This condition
was subsequently removed, and the state sold the land.

Having thus early started internal improvements, it was not surprising that the state of Oh1o, at the close .
of the year 1835, found itself in debt $4,500,000. It was fortunate, however, at this time in having two. canals,
which had cost over $5,500, 000 in operation. The debt continned to increase, until in July, 1849, it had reached
nearly $19,000,000. The total number of miles of the Ohio canal and branches was 334, and of the Miami branch
66 miles. These canals were well constructed, aud up to this period, when the debt seems to have reached its
maximum, had-been of vast service to the state, although they had never yielded a net revenue equal to 6 per

“cent. of the cost: At the session of 1832 no less than thirteen railroads were incorporated by this state, of which
the chief was the Mad River railroad, to commence at Dayton and reach to Sandusky, on lake Erie—a distance of
170 miles, The connection from Cincinnati to Sandusky had been completed and was in operation. The others
were the Pennsylvania and Ohio, the Milan and Newark, the Milan and Columbus, the Chillicothe and Lebanon, the
Cincinnati and Indianapolis, the Indianapolis and Saint Louis, the Columbus and Sandusky, the Tirie and Ohio, the
Franklin and Wilmington, the Port Clinton and Lower Sandunsky, and the Richmond and Miami.

In the summer of 1849 the following works were completed or in progress:

COMPLETED, . Miles. Capital.
T tE10 VAT - e o ve rsces ummaccumnoroacsantonensannans annasanasansnssscennnshansiessasnanssancs ssasnsesssnssmantsstonnstossaseusasssassssssaan 84.0 $1, 350, 000
Mad River B0 LaTEo JIri0. c o v ermcancarcrsrerscsasansrnssssrsntruness snsonnnsasusnasstoassansasssuiessnsertauesssnnsannsnnsasiosstrsaravnsnncs 184,0 2, 000, 600
B 15 1T 1) S U UL GRSy NSOR RN PPOvp RPN SO S O LR LR L 6.0 850, 000
TIOBAL 1 s v eeoasse amsasssmmnascmmsassaeemaeaeseearoae et enaneaanas see s soeoansantsn s e eereeaerestnennntemennaaeae s teaanne e es 274.0 | 4,200,000
IN PROGREBS
XN ATA COMINIDIIE L1 a v e vavaenonermannnessannssssunssnanssssbnneeassossamn sasoanneansscannsstshinsasnssstnorsnnusneaasaneserensanannsnnssoss 85.0 650, 000
Cleveland and Cincinnati 184.5 2, 250, 000
Mansfield and Newark... ... 60.0 800, 000
Hancock and Findlay..... . 18.0 200, 000
TrOn TAIITOAM. et eeeneenreaenceeenamnm s maans cmmnecrnanenens 26.0 200, 000
Dayton and Springfleld cuuves voauas resanvanaaensnetoeasasamecrevmourcsnmesnzsassmntnniosersarnen ee 24.0 350, 000
Greenville ANd DaFtom. .o v vermeessansuran semnnessanansinnesnsancoasnansannassossnsaticassaarnnnniansuansannnass e 40,0 600, 000
Y U U Ky eevesernmemanaeemeaeasuan e na s e e annnl baanasanaaen cababeanas 887.5 5, 050, 000

The creation of these charters in 1832, with many others, stimulated the desire for government aid, and in the
years of speculation, 183637, the legislature passed a law to prosecute other undertakings; also to the effect; that
when one-half the stock of a turnplke or two-thirds of a canal or railroad should be taken by individuals, and the

_object of the work should be approved by the board of public works, the governor should be authorized, in the
name of the state, to subseribe for the remainder. Under this-law the state subscribed for the following Works.
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Statement of stocks held by the state and by individuals in turnpike companies, and the stocks held by the state in rail-
road and, canal companies, and the dividends paid to the state during the year ending on the 15th November, 1848,

c Stock held by | Stock held by | Total amount | Dividends poid
Name of company. the state. individuals, of stocls. the state.

TURNPIKE BTOCK AND DIVIDENDS.

Batavia Turnpike and Miami Bridge Company ....... $30, 250 00 $30, 760 00 $61, 000 00 $1, 248 20

Cincinnati and Harrison Turnpike Company ... . 86, 050 00 88, 050 00 172,100 00 2, 581 50

Tinecinnati and Hamilton Turnpile Company ..cvavenmiiiiiiiiieicccana i cbcnanismssancnannas 44, 850 00 49, 502 91 04,852 01 |.cimmmnnnnne,

Cincinnati, Columbus and Wooster Turnpike COmMPANY +vurerermvmernrmncseinvioeasrrrmmnenannnmnns 75,800 00 75, 800 00 151, 600 00 3, 790 00

Cincinnati, Lebanon and Springfield Turnpike COMPANY «..cuvceaeicirnaemsnstsaneamcasnnunruncnnnns 178, 650 00 197,042 26 375, 602 26 8,572 00

Cincionati, Montgomery, Hopkinsville, Rochester and Clarksviile Turnpike Company 52,400 00 66,429 23 118,829 28 031 88

Circlevills and Washington Turnpike Company .- -...eeeesvumanecrmonenanen evansenuan . 71,905 .00 85, 385 00 167,200 00 |cveaamamenmnnnan

Colerain, Oxford and Brockville Turnpike COmpPany. ..cvvv umemsasuuirerasreraoneoennnsacaas . 85,775 47 835,464 45 171,239 92 7,710 70

Dayton and Springfield Tornpike COmPANY . ... mcueeimiriumussecansenecmaranassnsacannasear . <55, 450 00 . 55, 450 00 110, 900 00 831 75

Dayton and Covington Turnpike Company -.....ci.vivnvariaanana. 31,480 09 30,137 04 70,018 03 {mevancenvenanrsn

Dayton, Centreville and Lebanon Turnpike Company .veeeneen. 49, 557 37 49, 557 37 09,114 74 988 00
* Dayton Western Turnpike Company ... eecvmues..n . 66, 900 00 58,176 04 125,076 04 |- oeevneannnenenn

Great Miami Tarnpile COmPaNY «ovevioiiimeiiiiiieinie rraor e aenen .. 82,835 24 57,109 89 140,085 13 |..

Goshen, Wilmington and Columbus Turnpike Company 102,725 00 119, 050 00 221,775 00 |.

Hamilton, Springfieid and Carthage Turnpike Company 33,450 00 89,350 00 72,800 00

Hamilton, Rossville, Darrtown, Oxford and Fairhaven Turnpike Company -« .veeere ceecen sincesaanans 49,742 20 50, 944 22 109, 686 42

Hamilton, Rosaville, Summerville, Newcomb and Eaton Turnpike Company .... . . 49,925 00 50,100 00 100, 025 00

Marietta and Newport Turnpike Company «...ocviiiiiiiciveinciiinnaiaaans . 14,724 97 14, 857 05 29,682 02 |.

Milford and Chillicothe Turnpike Company ....vvvevenonue . 172, 000 00 163, 000 00 §85, 000 00 |..

Ohio Turnpike COmMPAILY ..uvvrur maiierniemcs ircaa e tesaueestancanscnenceanssmeaatssennsnnsnsnnmen 55,000 00 50, 260 04 105, 260 04

Portsmoutn and Columbus Turapike Company......eeeevaervmcaaann. U P, [P, 78, 369 87 85, 192 03 168, 561 90

Ripley and Hillshorough Turnpike Company ............ 50, 575 00 50,575 00 101,150 00 §.
Steubenville, Cadiz and Cambridge Turnpike Company. . 39, 694 20 48, 896 356 88,580 66 {.
TUrbana, Troy and Greenville Tarnpike Company ........ 28,416 30 12, 869 03 41,285 38 |-
Zanesville and Maysville Turnpike Company .. ... cccvvieesssiimeisunnnarereannnraromsncennsesannns 292, 850 00 803,408 05 500, 268 956
Jefferson, South Charleston and Xenia Turnpike Company ..cve.oeomeecacararencctarnenevecnannrenns 42, 800 00 44,382 18 86, 682 18
TOBAL. + 2 e in s e ee st eess et aa s nas e s e e e semane e e enonassemennemssanrensanceas|. 1,021,676 TL| 1,977,820 04 | 8,890,505 €5
Mad River and Lake Erie railroad ..e..eeeeaeevenaciiiiiiina. cenas .~ . 298, 050 00 |.-
IMansfield and Sanduslcy City railroad Y PN 83,333 00 |..
Little Miami raflrond stock, originally iasued to the sbat6. ... . cuueeierecevaaneerrnrne i ananaes c 155,712 10 ..
Amonnt of dividends made in stock and serip 1844, 1845, 1846, 1847, and 1848 v '
Amonnt of railroad stocks held by 8tat6. .ot vaveemtvieeirscnaniainnas e e meacssesesasnaneennenlecenan racassacaltaanononnannenas 482,005 10 |veivnremanenan
CANAL BTOCKS AND DIVIDENDS, )
Cincinnati and ‘Whitewater canal 160,000 00 fuesvrenicannnnne
Ponnsylvania Bnd OBEO CATREL . ... eraro e et et eaees e narannaearoeanmmr e e anmee e ameenemns i 420, 000 00 8,400 00
570,000 00 |eneaurrnaueninns
2,078,770 81 81,801 78

The financial condition of Ohio at this time is thus presented by a writer in Hunt's Merchants’ Magazine,* who
5ays : : : ,

.

When Ohio, in the year 1825, commenced her system of improvements, she established a co-ordinate and coextensive system of taxabion.
The fifth section of the act of 1825 pledged for the payment of the interest and final redemption of the sums of money authorized to be
borrowed by the act the net proceeds of the tolls collected on all the canals; second, the renfs and profits of all works and privileges
connected with or appertaining to the canals; also $40,000 out of money then in the treasury and $30,000 out of the revenues to be raisod
for 1825, and also the proceeds of a tax to be levied upon the assessed property of the state sufficient to meet the deficit, if any, between
the amount of the funds mentioned and the aggregate of the interest for the years 1826-'27, and that for the year 1828 the tax/should be
sufficient to meet the interest and §10,000 in addition; for 1829, $20,000 in addition; for 1830, $30,000 in addition; for 1831, $40,000 in
addition; for the year 1832, and each succeeding year until three years after the completion of the canals, the tax should yield $40,000
annually above the sum of the interest, and for each year thereafter $25,000 per,annum excess over the interest, until the fund formed by
these additional sums should be sufficient to redeem the principal of the loans created as they matured. It was madle the duty of the
state anditor to ascertain and levy each year the amount of tax necessary o produge the required sums, These provisions were extended
to all subsequent loans, and the taxing power of the auditor repeatedly confirmed and prolonged. '

Under this law Ohio went on in high credif, construeting her canals and obtaining premiums for her stocks, until the completion of
the Ohio and Miami canals, in 1836. The extended system of improvement then undertalen involved large expenditures, with very little
prospeci{;ﬁ)f immediate returns. When, in the years 1839 and 1840, the suspension of the banks and difficultiesin the general money markeob
manifested themselves, Ohio, as well as many other states, including New York, were in the prosscution of schemes involving vast
expenditures, while their stocks were sinking in credit under the increasing urgency for money. Ohio had expended large sums on her
canals, loaned her credit to turnpike and other companies, as well as subscribed for stocks in them, under the law of 1836-'37, and she

* Vol. 21, p. 398,
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oyved large sums to contractors, while her ability to horrow wes daily lessening. To abandon the works would involve great loss, and to
disregard the claims of companies and the just demands of confractors was seemingly impossible. ’

By an aét of March, 1841, the legislature appropriated $2,301,625, the commissioners of the canal fund to borrow the moﬁey. of
this, $981,000, to pay contractors and for the prosecution of the Wabash canal, was to be borrowed at anyrate of interest; the remainder,
for canals and subscriptions to stock, in a 6 per cent. stock, redeemable after 1860. '

The commissioners found it impossible to borrow in New York, and equally so in London. In Ohio, however, were two banks, the
Chillicothe Bank and the Franllin Bank of Columbus, whose charters were to expire J anuary, 1843, These institutions naturally wished
to avail themselves of the exigencies of tho state to procure a renewal or extension of their charters, and they agreed to lend the state the
fixgt $581,000, the sum due the contractors, and the $500,000 wanted for the Wabash canal, The hanks were to pay these loans in their own
paper, and to receivo payment back in cash in New York, in installments secured by Ohio 6 per cent. stock, at a margin of 20 per cent., with
power to sell it on the best terms, at the risk of the state, to reimburse themselves. In case, however, the charters of the banks should not
be renewed or extended, all the installments then unpaid were to be discharged December, 1842, There was also borrowed of the Bank of
Wooster $129,355 70 on pledge of stock, and further temporary loans were made to the extent of $275,000 in New York, and of Baring
Brothers $133,200. : .

In March, 1842, a law was passed with a view to meet these difficulties. The first section authorized the commissioners to sell in Now
York as much 6 per cent, foreign stock as would realize $500,000, to meet temporary loans, and pledged the faith of the state that no more

o foreign stock should be sold. The second section authorized the issue of $1,300,000 in 6 per cent. domestic stock of not less than par, but
that of this $300,000 should be receivable for Wabash and Erie canal lands and $200,000 for Miami extension lands—thess bonds to be
issued in payment to contractors, ab their option. Of the Miami land bonds $192,857 were issued, and of the Wahash land bonds $83,026,
and of the-*“faith” honds, so called, created by the same law, $145,188 were issued to eontractors, making $351,071. None of the 6 per cent.
domestic stock was, however, sold, and ab an extra session of the legislature it was proposed to raise the interest to 10 per cent., and also
to go again into the foreign market on the best practicable terms. This provision logt votes in the senate, as it was considered by many
a violation of the state's faith pledged in the first seetion of the law of March, 1842. Under this provision the state sustained a great
sacrifice, the amount of stock sold in New York amounting to $1,546,800, for which the state received $1,026,735, Tt was ascertained ab
the session of 1843 that to complete the public works and discharge the claims of contractors, as well as those of the turnpike and other
eompanies, would require still $1,500,000.

A law was therefore passed in March, 1843, authorizing the issue of a 7 per cent. stock for that amount, redeemable in 1851, not to be
issued under par. For the redemption of this stock was pledged the surplus revenue received from the United States under the act of 1836,
and also all canal lands not otherwise provided. The same law closed up all means of increasing the state debt. The liability of the state
to make indefinite loans of credit to railroads in 6 per cent. stock was compromised by releasing the stato liens upon the roads and
couverting the sums already loaned into stock. The subseriptions to turnpike companies were closed by a payment in domestic bonds of
an amount equal to individual subscriptions netually made and to the actual expenditures upon the works,

All these payments were comprehended in the amount for which the new 7 per cent. stock was offered. That stock was taken in
Wall street by parties largely interested in the Ohio stocks. \

The following table shows the canals constructed, date of construetion, and points connected :

Ohio canal and feeders ..ucveveeoiroinaenanaan. 18R5-1885 1 c e ce e e e e e Cleveland—Portsmouth,
Walhonding branchi. ... c.eoeeioiiaeeinnenarannn 17 NG SRR Rochester—Roscoe.
Hoceking eanal ..ooee oo iovmat caii e 1843..... S Pt Carroll—Nelsonville.
Miami and Erie eanal, branch and feeders ....... 18BE-1B35 e e v e i e Cineinnati—Taledo.
Miskingum improvement .......uueineececrecan- 1840 cmee v e e Zanesville—Marietta.

The recapitulation of the debt of. Ohio, as it stood in 1849, is as follows:

y Annuelinter-
Date of issuo. Ifé‘f %%?{' Redeemeble.| Amount. poch

1825 ...uen e enrnetaeeesteraanannas mnemeaieetAvanaeanaeeaaseasanataanataraananan e eececeeserearanann 5| After1850 ..]  $400,000 00 $20, 000 00
1 Ry P : b5 | After 1856 .., ' 150,000 00 . 7,500 00
1826 o 1832 6 | After1850 ..| 4,018,658 70 241,119 68
1830 to 1840 6 | After 1856 ..| 8,865,770 24 201, 046 75
1838 to 1843 6 | After 1860 ..| 6,862,781 00 411,766 88
1842 to 1843 6 | After1870 .. 067, 063 50 40,023 81
B L T S PP NTIPIPPIE DI P 7 | Tn 1850...... 1, 500, 000 00 105, 600 00
Total 16, 964, 282 50 | 1,027,358 95

Less 6 per cent. stock canceled : 83,300 00 4,998 00
b AOTILL OF DB - - emeee oo e oesesseeeseas s msanmemmemssnmnsaseenesseeeamasasarnnsaaninrnnerernes 16,880,982 60 | 1,022, 858 95

The funds set apart in Ohio for the payment of the interest on this debt were the net revenues of the canals,
the proceeds of the school lands, the dividends on turnpike and other stock held by the state, and the jmx on assessed
property of the state, which the auditor was by law authorized and required to levy sufficiently high to meet_ the
deficit between the sum of the other revenues mentioned and the amount of interest payable. The proceeds of the
several sources of revenue proving inadequate, a continually increased rate of taxation was resorted to.

In addition to the sums of money borrowed for the construction.of public works, the sinking fund of nearly
$2,000,000, created by the law of 1825, appears to have been absorbed, as well as the proceeds of lands granted by
Congress, sold for cash, and also in redemption of lands, to the extent of . $2,000,000; a,.lso the school funq.,
$1,566,930, and a considerable sum realized for premium on loans, The canals, with the exception of the great Ohio
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canal, continued to increase in tolls, as will be seen by the following
from 1833 to 1848: _ '

AY
VALUATION, TAXATION, AND PUBLIC INDEBTEDNESS.

table, which shows the tolls on each canal

Years Ohio. Miami, Mimgiioix'ten- Wa‘ligrsi];.and Muskingum. | Walhonding, | Hocking. Total,
$136,555 70 | $50,471 00 |.. " $187, 026 70
164,488 98 | 50,041 00 214, 520 98
185,684 48 | 61,817 00 237, 601 48
211,828 32 | 51,110 00 262, 833 32
203,498 79 | 62,933 00 |. 356, 861 70
382,135 96 |© 77,863 00 459, 008 06
423,590 84 | 78,601 00 |  $2,105 00 |- cemeieeemeena.|  BO4,395 84
452,122 03 | 72,612 00 8,471 86 41,808 14 | 534,310 03
416,202 03 | 40,718 00 4,024 35 $637 97 7,688 50 |oeeeraenannnn. 5,608 51| 502, 850 06
367,442 92 | 58,460 34 4,043 03 5,806 13 | 15,355 27 $587 55 3,712 271 475,406 81
322,754 82 | 08,040 09 8,291 42 | 8502236 23,167 01 610 17 4,756 63 404, 142 509
848,710 99 | 77,844 25 12,728 22 | 48,589 20 29, 384 B4 1,676 78 5,986 44 | 510, 6T5 [2
260,360 33 | 77,248 78| 82,081 71 | 76,114 89 | 80,551 34 1,262 95 5,502 41 | 483,740 41
336,330 60 | 93,057 58 | 20,812 00 | 113,414 04 | 3510469 ] ~ 1,100 71 5,383 54 | 605,803 15
452,530 76 | 114,796 52 07,003 66 | 109 546 92 | 50,832 08 2,328 77 7,280 14 | 805,019 73
418,280 87 | 180,880 51 | 120,678 69 | 140,012 27 | 29,948 87 1,048 11 8,778 44 | . 850, 878 06
The following table shows the original cost of each canal and the date of its completion:
Name of canal. Yies‘ﬁgg_n‘ Cost.
1835 1 44, 895, 203
. 1835 1, 020, 600:
BT 1) B 0 T 17310 ¢ g PR 1847 8, 188, 005
BT s s SO SRR 1843 2, 055, 269
Muskingum ....... 1849 1, 628, 028
Walhonding ..... . 1843 607, 809
Hocki:ng .................................................................................................................................... 1843 047, 070
TTIOEA] €OBB- « e e e ecmeemmece weeemnaeamn o aan eeeaes oo aemas e mme et eeemona e meeeaeemn e enaeenam e s tnm e aene e eaon vt maaam e aeann evevvveeend 15,022, 503

On the 1st of January, 1852, we find that the redeemable debt of Ohio (exclusive of sehool and other trust funds),

the rates of interest, and the dates of maturity of the several issues, were as follows:

Character of stock. Amount. Interest.

Five per cents due 1857...... D LT T T $150, 000 00 $7, 500 00
Tivie percents ANe 1856 couvnonrerreverranromasecrrrncrssnsossanssnnnanvennnne R RN 1, 025, 000 00 51, 250 00
Six percents due 1857 ... 8,365,770 24 | 201, 946 75
Six per cents due 1861 ....¢ 6, 812,48L 00 | 408, 748 86
8ix per centa due 1871 ...... 2,183, 531 98 131, 011 02
SEX DEE COIEE @110 1876 - v meveaeeem e cemas e neesamaeaemne aene s rnae e n s mmacen s es maena e R s nmaent nnn e ean o b e ann e nraneannenne 1, 600, 000 00 06, 000 00
Totnl foreign Gebta ..o rrieet i riietracicicnraassernnrroccesannmna P 15,186, 792 17 806, 457 53
Domestic debts ... 448,101 71 26, 886 10

15, 584, 803 88 028, 848 03

Ou the 1st of January, 1854, the redeemable and irreducible debt stood as follows:

Foreign debt venueneean cimeinivmmascnen sasene sncans sononnamsnrnann
Domestic Aebtuen e cenmne ineaaennnecacnoen ceveaena e caea .
Irreducible debt, school and other trust funds. ..vmue ceemer contiinnl cavecertsrimes ceraen s s s

o) ) N eeem—aas e eeeeenenn remneee .- SNSRI

ves $14,917,000 70

301, 128 70
1,947,299 00

17, 165, 428 40

"The constitution of Ohio fixes the minimum amount by which the prineipal of the state debt must be rednced

annually,
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The following is an extract from the state constitution showing the condition of the state debt January 1, 1859 :

_8xo. 8 The following schedule, a statement of the fanded debt of the state, exhibiting the amounts and the times when the various
portions thereof come payable by the state, to wit: ’ :
Of the foreign debt, the prineipal and interest of which is payable in the city of New York;
1gf. Six millions four hundred thirteen thousand three hundred twenty-five dollars, twenty-seven cents,
bearing interest at the rate of 6 per cent. per annum, coming payable, at the pleasure of the state,

after the 31st day of December, 1860 o... . ovsoouoo et creaeeaes e aee caaeaeanmaae aaan $6, 413,325 27
2d. One million and twenty-five thousand dollars, bearing interest at the rate of 5 per cent. per
annum, coming payable, a} the pleasure of the state, atter the 31st day of December, 1865......... 1, 025, 000 00

3d. Two millions one hundred eighty-three thousand five hundred thirty-one dollars and ninety-three
cents, bearing interest at the rate of 6 per cent. per annum, coming payable, at the pleasurs of the

state, after the 31st day of December, 1870, ee covit oo ii i e viinir camet e 2,183,531 93
4th, One million six hundred thousand dollars, bearing interest at the rate of 6 per cent. per annuin,
coming payable, at the pleasure of the state, after the 31st day of December, 1875 ... coce aonnn 1, 600,000 00
5th. Two million four hundred thousand dollars, bearing interest at the rate of 6 per cent. per annum,
coming payable, at the pleasure of the state, after the 31st day of December, 1886..ccceereraaaaa. 2, 400,000 00
Amount of the foreign debb............ o eeun e vamane tmames mmmme cmm b et aan et e 13, 621,857 20
6th. Two hundred seventy-five thousand three hundred and eighty-five dollars, being the amount of
the domestic debt, the principal and interest of which is payable at the seat of government...... 275,385 00

Total amount of the foreign and domestic funded debt of the state on the lst day of January, 1859,
thirteen millions eight hundred ninety-seven thousand two hundred forty-two dollars and twenty
CBTIEB e - e e e e e ee e eemme amae emaasaana o aencabanresaaane cedanoc e smas sanans e mmnn s 13, 897,242 20

is hereby made a guide and a direction obligatory npon the commissioners of the sinking fund, for the time being, in the discharge of their
official duties, and is also hereby made a part of this act, as explanatory thereof,

/ On the 8th of April, 1856, a new loan was authorized for the payment of the state debt of $2,423,349 79,
payable, at the pleasure of the state, after January 15, 1857. Proposals for this new loan, fixed by the commissioners
at $2,400,000, were invited by advertisement in the leading journals of Europe and America, and on October 1,
1856, it was awarded to the highest bidder for the whole amount at a premium of 3% per cent. In referring to the
debt of $6,413,325, which was not payable until after 1860, the governor, in his message of 1857, said:

To raise the whole amount by taxation during the four years which will intervene before it can be paid would impose too serious
Durdens upon the people. I recommend, therefore, the sale of such stocks and other property of the state as can be disposed of for its real
value, and the appropriation of the proceeds of the sales, together with the proceeds of such a rate upon the grand list as will produce
the needed sum, to the payment of at least one-half the debt, distributing the remainder over so many of the following years as will bring
its payment within the reach of moderate taxation, As every bond is payable at the pleasure of the state after 1860, the right to do this
seems unquestionable, N .

From the report of the auditor of state, Francis M. Wright, we-derive the facts in the following account of
the condition of the foreign and domestic deb#®f Ohio on January 1, 1857. The foreign debt was payable in New
Yorl, consisting of the following issues:

) I’n.)inble at A i of R »
' snsure mount o nnual in-
Charaotor of stoolk, ¢ 'state| principal. Total, st Total,
affer—

TFiT0 POT CBRE. cuvieiasans invasr cansns snnercsaranysansuesesassansnsasnasnnaysansense toneas 1856 $85, 350 00 $4, 267 50

IVO POY COMDG, senerenmnreibarnrccacoimuscannaasstnncanuac nonnrr nasan nanausronsnnrmraes 1865 1,025,000 00 51, 250 00
Fivo per cent ] | $1,110,350 00 $55, 517 50

Six por cont X : 1866 2,423,359 79 : 145, 401 59

Six per cent 1860 6,413,825 27 ' 384, 708 52

Six per cont 1870 2,183, 531 03 131,011 01

ix 5 1,600, 000 00 96, 000 00
Sz por cont 18 ] 12,620,916 99 757, 213 03
L OBAL s 2 s e v emsnmmomeccemssassasirasnsnancmansnsenomnasasansanoieannansmsononrrntafossarunstsetltonruzannnrmsony 18,780,668 99 f..-0reeocniaan. 812, 730 53

.The domestic debt, payable at Columbus, amounted to $277,707 48, consisting mainly of two items, viz, faith
and credit bonds, $204,800, and Miami extension land bonds, 70,585, both payable after 1863, Total amount of
reducible foreign and domestic state debt, January 1, 1857, 814,008,274 47.

The message of Governor Chase at the close of 1859 showed that the entire debt of Ohio was thus constituted :

PP $13, 621,857 20

The foreign delt WAS. cv. ccueae vemmes coveancocuraranneandnsanmnssatoeanes
The domestic debt was » 275,385 00
Making the whole reducible debti.. cececoeuniuireoriarn oo e caa s o e 13, 897, 242 20
The irrednCiDIe Dt . o ue oeices aeennesacaascsranssemmrs samnansamsmscamaas saurseross samassoamans nns 2, %A, 8’(2)’8 gg
And the £emporary 1081 . eu. v vre vare coes chmmnr cse araneans et cmaa o nsms cosnes s s nans s ne 0,
Making a total of..... I PR 17,131,319 15

On the subject of the state debt and of the operations of the sinking fund provided by the constitution, Wl‘:l.ich
have been fully deseribed above, Governor Chase said that this plan, if persistently adhered to, WOl.lld. certainly
. extinguish the whole reducible debt, but that the operation would require thirty-one years, and many circumstances

might oceur to suspend or frustrate its results.
At the close of the fiscal year ending November 15, 1862, the funded debt of the state amounted to

$14,141,562 61. The amount redeemed during the year ending 1863 was $676,752 68,leaving outstanding of foreign
and domestic debt $13,464,809 93.
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The debt of Ohio was steadily reduced during the next eight years. December 1, 1874, Governor Allen called
attention to the fact that it was necessary for the general assembly at once to make prov 1810]1 for the return of the
transferred funds ($601,000) to the sinking fund, and to make further provision for the payment of the interest on
and the principal of the state debt, which fell due in January and July, 1875, and in January, 1876. On the 1st of
January, 1876, $1,494,865 of the St‘lte debt was due, which, with the sam due in January and July, made a total
of $2,694,865 of pmnmpal and interest. Proper provision for the payment of this amount was made.

AL the close of the fiscal year 1875 the debt was still further reduced, and stood at $7,081,689. During the
year 1875 $1,465,414 was redeemed, and there was outstanding, November 15, 1876, $6,484,505. During the next
two years the redemptions wers not so large, leaving a balance outstanding, Nov‘ember 15, 187 7. of 6,479,505, and
November, 1878, of $6,476,805.

The following is an exhibit of the outstanding debt of the state, October 1, 1880 :*

T S T S RN $6, 476,805
Loan payable July 1, 1868, not bearing interest (not yet presented for payment) - ocevueswensannnannn e 2, 500
Loan payable after June .50 1881, hearing 6 per eent. INteTest....ovvuect cavemm cenece e v mrmee ceenan 4, 072,640
Loan payable after December 31, 1896 bearlng G per cent. interest..i. ... o ieiiiiin i i .2, 400,000
Canal loan, not bearing S T 1, 665

7 TN 6, 476, 805

Of the loan payable in 1881 the sum of $1,272 640 was paid When due, and the balance, $2,800,000, was
refunded at 4 per cent. in bonds payable in 1888, .

INDIANA.

Soon after her admission into the TUnion (December 11, 1816) Indiana inaungurated an extensive system of
internal improvements. :

In 1806 the general government had passed a law to construct a national road from Cumberland, Maryland,
westward, and some forty successive acts prolonged the road from Cumberland, through Pennsylvania, part of
Virginia, Ohio, Indiana, and across Illinois, to Alton, on the Mississippi river. The éxpenditures in Indiana com-
menced in 1829 and continued annually to 1838, up to which time there had been expended within the state the sum
of $1,135,000. The 5 per cent. of the amount of sales of publiclands to be paid to the state, under act of Congress,
amounted to $959,246 25 in 1848. Three per cent., amounting to $375,547 75, had been paid to the state, and 2
per cent., amountmg to $383,698 50, was expended under the d?rectlon of Oongress, and formed part of the

. amount expended on the National 1oad In addition to the original grants of lands for schools, seminaries, and
seats of government, Congress had, from time to time, made grants of land in aid of internal improvements.

Until the construetion of the Erie canal, of New York, in 1827, there was no market for the products of Indiana
outside the state itself, and for twenty years there was but little variation in the annual sales of lands, At a later
date, however, the outlet for produce from the tidewater to the lakes afforded by the completion of the Erie canal, the
construction of the National road in Indiana, and the expenditure of large sums of money by the general government
within the state, combined to stimulate immigration. Under the general influence of speculation, which then
pervaded the Union to an unusual degree, there was a gradual increase of the sales of land until 1836, when the
maximum was reached, 3,016,960 acres being sold in that year. The sales diminished from that time, not bec‘mse of
& failure of demand, but by reason of a change of policy by the. rreneml government, inaungurated for the pulpose
of reserving the lands for actual settlers.

In common with the other states, Indiana was seized with the passion for internal improvements. The first
work projected was the construction of the Wabash and Brie canal, to connect the waters of the lake with the
Ohio river by running from the Ohio state line, in the valley of the Miami, to Lafayette, Indiana, and from thence

~ to Terre Haute, a total distance of 228 miles. Forming a part .of the same scheme was the removal of all
obstruetions to navigation from the Wabash river. The cost of the entire work was estimated at $2,000,000, which
amount had been expended up to the time when the state suspended its payments, in 1841, TIn 1824 Gongress had’
authorized the state to construct a canal through the public lands, to connect the waters of the Wabash and the
Miami, and for that purpose granted 90 feet on each side of the canal to be constructed to aid in its construction,
and in 1827 made a further grant of one and one-half sections in width on each side of the canal, reserving to the
United States each alternate section. To make these donations available, the legislature in 1839 passed alaw
authorizing the appointment of a commission to borrow money on the credit of the state and to prosecute the
contemplated work, and in the following year a portion of the work was put under contract. From that time until
the failure of the sta,te’s credit loans were occasionally made, and the total amount of bonds issued for that purpose
was $1,727,000, which realized to the state $1,767,560, all those igsued being sold at par or a premium, except the
last loan of $400 000, which realized $396,000.

In 1832 the 1eg1slatnre incorporated eight joint stock companies for the purpose of constructing railroads from
the Ohio river to Indianapolis and to several places on the Wabash, with a capital aggregating $4,000,000. These
several enterprises and speculations were deemed to require a bemk The constitution of the state contained a

*Report of Hon. John F. Oglavee, auditor,
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provision that there should be no institution for the issue of bills of credit or notes payable to bearer or order;
provided, that this should not be construed to prevent the legislature from establishing a state banl, with not more
than one branch to three counties.

In 1834 the State Bank of Indiana was incorporated, and it went into operation in November of that year with
these branches, to wit: in Indianapolis, Lvansville, Terre Haute, Lafayette, New Albany, Vincennes, Richmond,
Madison, Lawrenceburgh, and Bedford. In 1835 one was located at Fort Wayne, one at South Bend in 1838, and
one at Michigan City in 1839, making thirteen in all. ‘

Each of the branches issued and redeemed its own notes and discounted by its own board of directors, three
of whem were appointed by the parent board, which controlled the branches and could suspend either of them.
In the event of failure, the stock owned by the state was to be paid in full before individuals were paid. The state
subseribed to the capital stock of the bank by issuing bonds and by turning over to that institution the fomrth
installment of the surplus revenue to be paid to the state by the general government, which, however, was never
paid, though the state anticipated the same by the issue and sale of bonds. The total amount of bonds issued on
account of this bank by the state up to April, 1839, was $2,412,000. Of this amount $1,000,000 was sold by the bank
to the Morris canal at a time when the latter was largely indebted to the state of Michigan, mueh embarrassed,
and its stock selling at 56 per cent. The bonds were sold for $980,000, or 2 per cent. discount; and were to be
paid for in ten equal payments. Only $20,000 was realized. Although, as above stated, $2,412,000 of state bonds
were thus issued to the banlk, the latter acknowledged and paid interest only on $1,390,000; the difference,
$1,022,000, lost by the hank, was by some means turned over to the internal improvement fund. The writers of

1849 alleged that the bank was clearly responsible for the loss, and claimed that it should have been held
accountable therefor, instead of burdening the state.

The large expenditure of money for the several internal improvements undertaken, the establishment of the
bank, and the distribution of the surplus revenue fund to the several counties, naturally produced the desire for
additional operations, and in 1836 the legislature authorized the borrowing of $10,000,000 for a gigantic scheme or
system of internal improvement. Under tlie law, three commissioners were appointed to borrow money. This
seheme comprised the following works: '

‘White Water canal ....... ot e et et me e aa e it e e —tah e na e een e eman et ameaan &1, 400, 000
TWHITE RIVOE CAMAL ¢ - e e et it catmae o e o iams r o mm e aas e e m e sa o e e aa ee mmeae 3, 500, 000
‘Wabash and Erie eXtension «coau to e oot veuon ame e ciam e cean aanaas eeaneenaaennrneena ceenan 1, 300, 000
Wabash Tiver IPIOVEIMEIES -« . vocn iiie s cers coee caen smee cam mem seae s ae e nannn am oemeean——na 50, 000
Madison and Lafayette railroad ..ouveernvein cevsnemearcaaans e e et ket aan acaarea . camaaea 1, 300, 000
Turnpike from Vincennes to New Albany.....ce. .oz ... e meme twmmm e ean wn e aan 1,150,000
Turnpike from New Albany t0 Crawfordsvillo ... oue: cuin coeeenmn ceae cean cere cmeeas taaane semnrare smnoas 1, 300, 000

' B 10, 000, 000

These extensive improvements having been projected to benefit all localities in the state, work was commenced °
simultaneously on the whole, and the result was that vast sums of money were expended before any one improvement
was completed.

To pay the principal and interest-on the internal improvement debt the following funds were set apart: 1st,
the tolls of the works; 2d, the tolls from the Wabash and Erie canal when the debt contracted for its construction
" should be paid from the lands granted by Congress; 3d, the sums received from Congress under the act for the
distribution of the surplus revenue, $860,254 44 ; 4th, the bank stock owned by the state, when the profits aceruing
on it should have repaid the loans contracted to purchase it.

The original plan of internal improvements was from time to fime largely extended, and it soon became evident
that $20,000,000 would not more than half suffice to complete the work, as it was found Tnecessary, on at?cm}nt of
sectional clamor, to carry on all the works of the state at the same time.” The state also lost heavily in the
negotiation of the bonds. ‘

The state being unable to continue borrowing, the public works were suspended in 1839, and-in 1840 the board
of internal improvement was suspended, only one member being continued, at a salary of $1,000 per annum,

At this time the public debt aggregated $14,057,000, which had realized $12,303,988 72, and of this latter sum
3,659,791 34 had been lost through the Morris Oanal Bank and other institutions, who purchased state bonds,
agreeing to pay for them in installments, and after having transferred the bonds failed to pay for them.

The revenue in 1839 from all sources was estimated at $420,388, which was -$400,000 less than required to pay
the interest and civil expenses, but the estimate fell wide of the mark, In 1839 the tax wasraised by adding a 75
cent poll-tax, but the sum collected was insufficient to meet the ordinary expenses of the state.

There were assessed in that year 100,166 polls. Most of the voters then occupying Indiana were small farmers,
living in log huts, and depending upon sales of pork and grain to provide the necessaries of life. The expeyc’litm'es
on the National road stopped in 1838; the public works in 1839, The state being unable to pay the interest,
offered 7 per cent. bonds, to mature in 5: years, in payment, but of these only $36,000 were accepted. -From
1840 until 1847 no further efforts were made to pay interest on the debt. In 1840 and 1842 treasury notes were issued
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to meet present needs of the state, which were receivable for public dues, amounting to $2,222,640, which were
canceled from time to time, so that in October, 1848, there were outstanding of these only the sum of $431,200.
There was also issued in 1842 $100,000 in treasury notes to redeem an equal amount of $50 bonds and another
deseription of scrip, amounting to $419,355, which was gradually redeemed.

Thus, when the state suspended payment of interest, there was outstanding about $3,000,000 of paper issued
in various forms due to domestic creditors, which, being receivable in payment of taxes, prevented the receipt of
available money.

Tt was found necessary to make some settlement of the state debt. Among the schemes projected was one
which involved the sale of the public works, but none of these were adopted. ’ ’

In 1845, however, a proposition was made by the leading bondholders to compromise the debt, based upon the.
Wabash eanal. It was evident that the state could not pay her debts in full by taxation, and the state’s ereditors
proposed that the state pay one-half of the debt by taxation and the other with the property and the tolls of the
‘Wabash and Erie canal. -

The following statement of bonds issued is taken from the report of the auditor of state to the legislature of

1846, submitted for the year ending November 1, 1845: '

Internal improvement DONAS. - cuv avevaemen coreccee semenn camne cans e eemettrne tmeom e ammnn $8, 900, 000
Wabash and ETie Canal DOMAS.. . ces cn e eemeae ceemasan carenoraecanmaucomens smsn mametrnenaecnanns snnmans 1,727,000
State Bank honds. .. covaeoaanniors iacennaaan R e 2, 413, 000
SUTPlus rEVEnTe DONAS «eveen vacaae cnmeevammae comnnnaan e e emeer e eaaaan s e anmaee 204, 000
Madison andl Tndianapolis TaiIT0ad DONAS - ..o vemereaammas coes crmn coon cmn smmmrs s mr snnan sass camens .. 456,000
Seven per cent. bonds issued t0 PAY IMBETSE. o qun vennianr s oo vens ceae et e e e 1, 100, 000
Lawrenceburgh and Indianapolis railroad Donds - ..o eon i oo o e e 221,000

Tota)en coee v e v neaae e meemmemeeeemtaeeaet mmeme s ecore tes aeme saeaannensanan e 15,111, 000

Of this amount, the $294,000 surplus revenue bonds had been redeemed ; there was in the treasury $1,064,000
of the 7 per cent. bonds signed, but not issned; $189,000 of the bonds issued in aid of the Lawrenceburgh and
Indianapolis railroad and $1,064,000 of miscellaneous bonds had been redeemed and canceled; making a total
redemption of $2,611,000, and leaving the amount outstanding on November 1, 1845, $12,500,000.. The agent of the
state had received, but not yet settled for, $20,000,leaving a net debt of $12,480,000. Of this amount the State Bank
paid interest on $1,390,000, leaving the amount of $11,090,000 outstanding, for which provision was required.

The whole foreign debt*, according to that authority, was then as follows: ‘

Bonds on which the state 1as t0 DAY DEETESE. +ecnv - oeon eemmeneeennssaaars cmaes aeemnnaeeesssesasennn $11,090,000
Bonds on which the bank pays Interest. oo oo .oveeecernioaes cieaciciimirrnsrsaemacs cacaan semearcanan 1, 390, 000
Interest up to January 1, 1846, including Arrears........ccowoounn it iie e it hernanaana e 2,717,320

T'OLAL aa e e waes casmes saeenessensesnnsanannnonnses senamt anas rmreeaman snnan sans mane amantannn ne 15, 257, 320

The amount of annual interest on the foreign debt was as follows:

On $100,000, 25 6 POT O - .o e evs ooeeeteiiiat cmreee sawes cen cmtaas cemmesammnne cmasaaaactanne e cnes $6, 000
On $36,000, 8L 7 PEI CBNT vvunee s smmiae caen varaeamaevcns senmns savnas sames hnasae foanas manasnraans 2,620
On $10,954,000, &t 5 POL COIE «n oo oemenevias cetmmccrnvas sommns oo cn ane e svan maas s e samanas 547,700
TPOBA] . cevs ceetcn cmeae smmem ek amen amc e sanene amanmn ranem. neeaneeansats sonn e e ey £56, 220
There were also outstanding on that date treasury notes as follows:

SIxX per cent. Hreastury NOES ..o ccvn veus csen o seam cnnarn mees neasaratenen menaecaman s anne $491, 435
Interest on same (eB6IMAtOA) . uns commet i e reier it enieet e e N bemeee e e, 147, 000
Five per ceit, treastIY DOLES o .c vene vrnms came meee e cmas s cmon v vr me = vmad mmm e et mm e i s 441,325
Interest on same (eStImMAteA). . .occms i raeie tieee ceemessraien e isteeanmrsabsnanaaanar s 69, 000
And loans from $he Dank ... oo ore ittt i i e taas aceciescecaeecaasnmenneeinnamaraanans 56,000
1, 204,760
Malking the t0tal debb. v .eeacsveanrscecmen ramemeenas e tersisescrnewanae st sessvnaesnvs wennseanns 16,462,080

The interest payable annually on the treasury notes was as follows : ' o
O DOTIAS A5 UDOVB- o ce e s e e e e eeem e eeme e aoe e e e e aee aoa e eame em en mmmenn ane e i e e $556, 220
On 6 per cent, tTeABUTY NOTER . v euue cammeecanes cenise ceea aenae e nan tmammt smnenr smmmmeaana naasmnnns 29, 486
OnN 5 Per Cent, tTBASUTY IOTES < v vun conm acaas cran coamae sacase smeane conrnerasmns secnsennnons S - 22, 066

Eom————

7 B ORI (A% ¥ £
The total estimated revenue for 1846 wag $392,000.

*The words foreign debt are nsed in this state to distinguish it from the debt owing by the state to certain funds held in frust by
the state, ) ] : : .
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On January 19, 1846, an act for the funding of the debt was passed by the Indiana leglslature, which was
supplemented by an act passed on January 27, 18474 The main features of these enactments were that the
outstanding bonds should be surrendered, and in lieu thereof certificates were to be issued for one-half of the
principal, beimng per cent. interest, 4 per cent. payable in cash and 1 per cent. to be funded on January 1, 1853,
interest payable semi-annually; ; for one-half of the nnpaid interest from January 1, 1841, to 1847, a certlﬁcate,
to bear interest after January 1, 1853, at the rate of 2§ per cent. per annum, payable semi-annually. These
certificates of stock were to be redeemable at the pleasure of the state after twenty years. The 1 per cent.
arrearage interest on the prineipal, to be funded on January 1, 1853, should thereafter bear interest at the rate of
2% per cent. per annum, or, at the option of the holder, be added to the certificate above mentioned as being issued
for one-half of the arrearage interest.

These certificates of stock were to be paid out of the state revenues, and the faith of the s’mte was pledged for
the payment thereof.

TFor the remaining half a certificate of stock should be issued, beanng interest at the rate of § per cent.
per annum from January 1, 1847, payable semi-annually, and for the remaining half of the back interest (from
1841 to 1847) a certificate of stock, bearing interest at the rate of 5 per cent. per annum after January 1, 1803
payable semi-annually, TFor the payment of these certificates the Wabash and Erie canal, and all tolls, lauds,
and effects belonging thereto, from the Ohio state 1me to Evansville, and all the property of the state therein,
were pledged.

The act provided further that the bonds should not be exchanged until the sum of $300, 000 should be
subscribed toward the completion of the canal from Lafayette to Dvansvﬂle, the amounts to be repaid out of the
tolls of the canal, and the bondholders were authorized to subscribe pro rate ; the certificates of stock to be
issned in exclnnoe for the bonds were to be of two classes—*¢preferred”; being those to beissued the subscribers to
the $800,000 loan, and ¢ deferred”, being those issued to non-subscribers. Three trustees were to be appointed to
take charge, management, and control of the canal and complete the same, two of them to be appointed by the
subscribers, and the other by the state.

For the purpose of providing for the payment of the interest, and for other purposes, a tax of 25 cents on the
$100 was directed to be levied, and 75 cents on each poll (in addition to 33 cents for certain specified purposes), and
it was believed that that rate wonld be sufficient to meet the wants of the state,

The value of property steadily increased. The assessment for state purposes, which in 1844 was $304,657 17,
bad in 1848 increased to $488,627 44. The colleotlons in 1848 exceeded the estunafue by $40, 000 The outstandmg
troasury notes were gradually canceled.

The total canal debt in 1849 was nearly $7,000,000, and was liable to be mcreased to nearly $8,000,000 by the’
surrender of outstanding bonds. The state debt was about the same, and it was then estimated that the interest
payable by the state in 1853 would be about $330,000, and that the domestic debt would be canceled. When the
trustees took charge of the canal, in July, 1847, there were 887,067 acres of land belonging to the same, which by
act of 1848 was increased to 922,386 acres, estimated in all to be worth about $1,500,000. The tolls gradually
inereased from year to year, and the interest was promptly paid. In January, 1851, all but $1,186,000 of the old
bonds had been converted into state and canal bonds, the state had passed her greatest ﬁnanclal dlfﬁcultles, and
the ability to meet her liabilities in the future seemed assured.

As stated above, the amount of bonds outstanding prior to surrender under the state debt arrangement with
holders was $11,090,000, or, as accounted for in the table below, $11,048,000.

From a veport of the auditor of state it appears that on August 5, 1850, there had been surrendered—

Wabash and Erie eanal Domds .. oo oot it came s vuaran sareat sassemnner avneosasaamnns connrsnnns cmucne $1,250, 000
Internal improvement bonds.. r et mmea muess aace ceua amecetacmis mtaactenoernatsitanosastnm 6,973, 000
Madison and Indianapolis ml_homl bonds ............................... e emme bsmmas rmeeaeccceue s uaan 365, 000
Lawrenceburgh and Indianapolis railroad BOnAS: «av e cee e ciie ot i e iimit seeven res cmeanm e s 80, 000
State bank bonds .................................................................................. e 866, 000
Seven per cent. honds, t0 PAY INbELest. .cvve vovect iaet mrece e veeans P 29, 000
FOt] - e iaeaet seiieatacan avncacen samaar case otme rann ancansasannn emnnn e emmmes rmmsme - ranman maan 9,563,000
Total outstanding August 5, 1850. .. ... cvouatcimmme sreees sicmcncamns cons et e eedcteaemesananaaas 1, 485, 000
GEADA BOBAL s -+ - L eeeers eannsvmies sens eaes oesmmn seammn secn semman seeann 2ees mn een eane seans 11, 048, 000

On October 31, 1851, the amount outstanding was $1,300,000. On that date there had been issued stock
- for which the state was liable to the amount of $6,657,720; stocks chargeable on the Wabash, and Erie canal,
$6,325,262 50; total, $12,982,982 50. '

At this time all of the treasury notes had been redeemed, and it appears that though only $70,000 were issued,
vet 876,635 had Deen in circulation and had been redeemed. The anthors of the fraud were never discovered.

* Laws 184546, p. 3. t Laws 1846-47, p. 3.
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In 1851 a new constitution was adopted, which went into effect on the Ist day of November of that year.
Section II of Article X of that instrument provided that all the revenues derived from the sale of any public works
belonging to the state, and from the net annual income thereof, and any surplus that may at any time remain in the
treasury derived from taxation for general state purposes, after the payment of the ordinary expenses of the
government and of the interest of bonds of the state, other than bank bonds, should be annually éupplied,‘ under
direction of the general assembly, to the payment of the principal of the public debt.

The constitution further provided that no law shonld authorize a debt to be contracted on behalf of the state
except in the following cases: To meet casual deficits in the revenue; to pay interest on the state debt; to repel
invasion, suppress insurrection, or, if hostilities be threatened, provide for the public defense. And it was further
provided that no ecounty should subscribe for stock in any incorporated company unless the same be paid for at the
time of such subsecription, nor should any county loan its credit to any incorporated company, nor borrow money
for the purpose of taking stock in any such company, nor should the general assembly ever, on bebalf of the state,
assume the debts of any county, city, town, or township, nor of any corporation whatever.

The state has ever since promptly paid the interest and has gradually redeemed the principal of the debt thus
refunded, and from time to time old state bonds were presented and exchanged for the 5 per cent. and 24 per cent.
state stocks, under the law of 1846 and 1847. - In common with other northern states, a large war debt was created;
but the credit of the state suffered at no time, anid her resources were ample to meet all her engagements promptly.

The fo]lowmg exhibit is taken from the auditor’s report for the year endmg October 31, 1872

Foreign debt: i \

Five per CBIE. SEAEG BEOCK® - o oo e veee ecs et e e e e e e em e e e e e e e et e $32, 869 99
Two and a half per cent, state SE0CKY ..o oo o i it eiee hvmes e vamant s mmn e na 5,020 13
War 10an Donds —ooceeiieverr cannn ane. Yol S O S S 139, 000 00
Total foreign AebE vo.oonceen vire e i o cits ciae e ree vee e e b enean eeeeemaans 176, 890 12

Domestic debt: »
Non-negotiable bonds held by the schoolfund _._. .. .ceur vemnomen i et taieteeras cine tann aces 3,729,016 15
Total dBDE. aees cvmnmn ceee e e iiia em e veme e e caanes e e eanaaaan s 3,005, 906 27

From 1847 to 1872 the state had paid as interest on the public debt the sum of $9,097,332 85. There were also
outstanding 191 bonds of $1,000 each, issued prior to 1841, known as the internal-improvement bonds. The holders
had declined to surrender these bonds under the acts of 1846 and 1847, or under the Butler bill, as it was called.t
To enforce the payment of these bonds a suit was commenced in the cirenit court of Carroll county against the
‘Wabash and Trie canal. A special session of the legislature was held, beginning on November 13, 1872.
An act was passed at that session, and approved on December 12, 1872, by which the redemption of the 191
bonds was authorized and directed, and a temporary loan of $200,000 was authorized. Omn the 10th of March,
18738, a further temporary loan was authorized. These bonds were from that time forward redeemed as fast as
presented, and on October 31,1874, all but 94 had been redeemed, and on October 31, 1880, on]y 27 were outstanding
and unpaid.

An amendment to the constltumon was ratified by the people on the 18th day of February, 1878, and it was
declared part of the constitution by proclamation of March 7, 1873.. It provides that no law or resolutlon shall
ever be passed by the general assembly that shall recognize any liability of the state to pay or redeem any
certificate or stocks issued in pursuance of an act entitled “An act to provide for the funded debt of the state of
Indiana, and for the completion of the Wabash and Erie canal to Evansville, passed January 19, 18467, and the
acts amendatory thereof||, which by provision of said acts, or either of them, shall be payable exclasively from the
proceeds of the canal lands and the tolls and revenues of the c&nal in the acts mentloned and that no such
certificates or stock should ever be paid by the state.

The canal has not been a successful enterprise. The eanal debt was over $16,000,000 in November, 1874, when
suit was begun by the bondholders in the circuit court of the United States for the distriet of Indiana to
terminate the trust, and asking sale of the canal property. The estimated value of the canal lands remaining
was about $1,500,000. Afterward a decree of sale was entered, and the canal and all property belonging thereto
has been sold by the receiver’ appointed by the court. The ﬁnal settlement and distribution has as yet not been
made; and it cannot, therefore, be stated how much will be realized by the bondholders.

According to Governor Wright, at the opening of 1857 the entire amount of the funded debt of Indiana
~outstanding of the 53 per cent. stock was $5,156,560, and of the 2% per cent. stock, $1,812 57. The exhibit
of the common schocl fund, including the estlmated value of the sinking fund in the Sta.te Bank at that date,

- amounted to $4,912,012 42. The governor recommended that the sinking fund commissioners should be directed

*Ceased to bear interest from September 1, 1870,
The proposition o adjust the debt was ma,cle by Mr. Charles ¥, Butler, the agent of the foreign bondholders, and hence the name,
1Laws 1872~73, p. 11. § Laws 1873, p, 77. , | Acts 1847, p. 3.
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by law to invest the funds that accumulate in their hands in the stocks of the state. According to Representative
W. Hunter, of the committee on ways and means of the state legislature of Indiana, the state debt, at the close
of 1850, amounted to $9,964,969 83.

On account of the refusal of the legislature of 1858, in extra session, to levy a tax, as recommended by
Governor Willard, the debt slightly increased, and amounted to $10,286,855 57 in 1859,

In 1862 the funded indebtedness of the state was reduced to the following three loans :

THVO POL CONbannnnnne i casn caeecnee caeeanns e et e e e et e %5, 322,500 00
Tywo DA 2 BALE POT GO annt oo cene ccnceeaen croamee e ccme et e s sums mkeeemeeaane e e aan 2,054,773 50
SiX POT CONY. WAL 10T« ee o e eama e iins vt ares cecrsmra s minn s smmaneasens noenea aansanmnae 1,334,000 00

Y Y USROS RPIRPRRRE . N 4 8 107 £ 35 1

The state, in. May, 1861, had appropriated in aid of the federal government $2,000,000 by an issue of twenty-
year 6 per cent. bonds. The debt remained almost stationary, though in 1865 a slight decrease iy noticed.
Between. 1865 and 1866, as the following table shows, a decrease of nearly $3,500,000 is noted, a large amount of

the bonds becoming due, which were paid by the sinking fund : .
Character of bonds, : . 1865, 1868, Decrease.
Trro and o Balf POT COME. SE0CK . . a s eiurtnt e mtrem s ettt e s ettt s s $2,076,480 | 1,181, 092 $885, 368
Five per cent. stook St I L DL L L LRI E eeemeresesesesteiessitsteatienns st taaeas 5, 842, 500 3, 829, 936 1,512, 564
War lonn 6 por 0emb. DOBAS «.venrene e e e e s s st e 1, 871,780 800, 000 1, 062, 780
Vinconnes University DOMAS. - oo oo viiiirivrriramremcsaaa i ciera s e cenees vereeeeren . (6, 685 86, 585 100
Totad ...... e e eeee e eeaecaumaceseasentennmacmoc<tadsasseatesasaRaseesesasnoance ot asteesasannne bt e 8, 857,426 5, 396, 613 8, 480, 812

The debt of this state, divided among the polls registered in 1865, was $44 67 per poll; divided among the polls
of 1866 it was $23 58 per poll, being a proportionate reduction of the state debt to nearly one-half its amount.
Compared with the taxable value of property, the debt of 1865 was 1.55 per cent.; but the debt of 1866 was only 0.92
per cent., and' it is evident from this showing that the financial condition of the state was improving at this date.

The following is a statement of the debt of Indiana on the 31st day of October, 1880:

Five per cent. cortificates, SEat8 BHOCK .enn o comrn ot i i e i e e e e $14,469 99
Two and one-half per cent, certificates, state SE0CK.c.u onn iirt i i e 2,925 13
Six per cont. War 10an BODAS ..o o oioreiicee e s S SR 139,000 00
Five per cent. temporary loan bonds (due Aprill, L1 T L L LT 510,000 00
Five per cent., temporary loan bonds (due December 1, 1884) nomvoaumrceiriiran comninliee ciinnner o 200,000 00
Tive per cent. temporary loan bonds, held by Purdue University (due April1,1881) cevevninnnenenaa st 200,000 00
Internal IMProvement HONMAR. < - v s eime orennan e arres e imen sh s et s e s e e e 27,000 00
Six per cent.—

School fand bond, 1867....ccavar-nen U URPIR P PRE S A 709,024 85
Behool fund Bond, TBBT .o oo euvses cemnme cemuas saar maoo s saa esaans s nsus samssemsssocser et st cnes 2, 658, 057 30
School Fund Hond, I868 .o menriiare coasins emnee e et e ase s e el e e 184,234 00
8ehool fund Dond, 1871 - o ciatiare cammen sans cre s smmno eoe tmamne rma masanne e saa sene ceene non 177,700 00
School fund bond, 1878 ..o cot i iaar vt v e saes peememar ameoorteeesenanasunn s 175,767 07

Total state debt.......an moneesaienas S S s 4,998,178 34

. ILLINOIS,

The state of Illinois very early commenced the system of public improvement by the aid of state loans. In 1824

the New York and Brie canal was opened, giving a weighty impulse to the progress of the West.. The great success
, of the Brie canal is thought by many writers to have afforded a tempting example to Illinois, because her situation
in relation to the lakes is not unlike New York. Illinois abuts on lake Michigan, as New York does on lake Erie,
and her great river, the Illinois, holds the same relation to the state navigation as does the Hudsou to that of
New York. As early as 1823 the route had been explored. The population was too sparse to undertake it, however,
until 1829, when Congress made a grant of 290,914 acres in aid. The state then authorized a loan of $500,000 to
carry on the work. A special commission was appointed. The canal was to extend from Peru, on the Tilinois river,
to the Chicago river, 5 miles from its mouth—about 100 miles. When the work was projected it was estimated that
there were about 15,000 families in the whole state, and the expense of the work was estimated at $8,664,337. Yet
this canal was but a part of an immense system of internal improvements for which .the act was passed in 1837.
This aet created a board of fund commissioners to manage the fiscal concerns of the public works and a board of

~
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public works to determine routes and superintend the execution. This internal-improvement system embraced the
works in the following table, showing the total length of each railroad projected in the state and the aggregate
length of all the railroads:

Estimated
Name of railroad. Miles. cost per | Total cost.
mile.
Contral TAIPORA - ceovevrneiicrne e creecna ke s e nas e ernr et et mn e s ses e i s D 457.5 $8,320 | $3, 800,145
Sonthern Cross railromd ... . eeeeeiarseeiaaereasirnreecictaaaeaeaccataiaarrarcssasaetataonsasroonssnabosinuanncanaccecioinas 204.0 8,200 2, 410, 800
Northern Cross railroad ....oeveinaeaeonaaiiaans e e eeren it etaac At e aeseneannasnrsasaannr s anoranntarinany 234.5 8,480 1, 988, 560
Shelbyville and Paris branch, Central vailroad. . .o oo e, 7.5 19,588 1, 400, 542
Peoria and WAarsaw railt0ad.c.ueeceeeereareersrrramciotrreevrsarsvaesssenn e et taetueacaseceacuetraatannceannacasaaaennannarnn -116.0 8,351 068, 716
Alton and ShelbyVille TRIITOAA- - -« cvnarranerae s eere et e it ettt et et ettt na i na e e neete e et ae e nns 71.0 8,205 588, 045
Belloville and Lobanom TAIE0AE - .vvuemurtnseir es e s s ettt et et e et e ee et e s et ean e e an ean e nans 23.5 7,000 184, 500
Bloomington, Mackinaw, Peoria and Peltin railroad ..o.veuiiiin i e e 58.7 11,736 630, 810
Y S PP 1,820 7 focrecirnens 11,962,018

In addition to the cost of these projected railroads (about; $12,000,000), the estimated cost of the canal
construction was $8,654,337. The state also held an interest in the State Bank of Illinois and the Bank of Illmms
to the amount of $3,400,000.

In commenting on these projects started by the young state, Kettell, writing in 1852, says :

There were then (1837) 70,000 log-cabin farmers in the state, and these loans were at the rate of about $300 to each family. TFor all
. the purposes mentioned stocks were issued. The work was commenced under this law, and the effort to sell the bonds at a.moment when
the financial horizon began to lower and all other states were desperately pressing the market produced ruinous losses.

The following is a recapitulation of the state debt of Illinois in 1842:

Total DAITK BEOGK -« o ee o eems e e s oo e it s e eea teme veea eo e bmaeaoes m e e nn eaan caaa aee $2, 665, 000
Total internal improvement debl coeeveeven oet savecenaceas trnn s sesncmmnscastesacscannuscsnnannesune 5,014, 196
Total canal debb .oones coir e e e e e e e e edmeseiameeeneeee e emenas 4,338,907
Total state-houss .c.coe cvoi iiiiciiinret iareaaceannr s e 116, 000
Total college, school, and seminary fands. .. oo . oot oimns i e e e 808, 085
Total due state Dank For WATTANTS v uue i rm mei it ire tivene srmasecaertocins seconsannascssoccensanns 294,190

Total debt upon whicl Interest CEITES .o uauu cuee i it et it it cect vecme et cmae seanas 13,836,378

The annual interest on this debt was $830,132. To meet its liabilities the state had the following resources at
the time unavailable:

Valus of lands remaining unsold of eanal grants «ooe.oor cone comeiain i i e cacaas caaas $238,985
Valuse of lands granted to the state under the provisions of an act entitled “An act to appropriate the

proceeds of the sales of the public lands and to grant pre-emption rights”, approved Septomber 4,1841.. 210,132
Value of lands purchased by the state for internal improvement PUTPOSES .o eieoomee oot ceie e caes 40,332
Amount due eanal fund from sale of lands, town lots, stone, and timber. ......ccoiveii i cian iennenns 201, 964

B0 X g ROy, S ROUPURIY ¢ 1§ I ¥ Kt

In 1842 it became impossible for Illinois to comply with its obligations, and the state found itself on the verge
of bankruptey, with-all these incomplete improvements on hand. Matters seem to have remained unchanged until
1843, when i was proposed to make the canal lands a special pledge for the sum necessary to complete the canal.
The amouut necessary for this purpose was estimated at $1,600, 000 and the legislature of Illinois passed a law
anthorizing the governor to raise the funds necessary to complete the Illinois and Michigan canal and place as
security for the money the canal and all the canal lands. The provisions of the act were that a loan should be
negotiated solely odl the credit of the canal and its lands of $1,600,000, to bear 6 per centr annual interest; that
the canal and the canal property should be vested in three trustees, one to be named by the governor and two by the
subscribers to the loan; that at least $400,000 of this loan should be paid in during the course of the first year after
the execution of the trust deeds; that the canal should be finished in three years from the commencement of the
trust; that no sales of the canal lands should be made until three months after the completion of the canal, when the
“trustees were to offer them for sale; that all the proceeds of the canal and canal property should be first applied to
the repayment of the interest and prineipal of the proposed loan. The property assigned to the trustees as security
for the loan was as follows: The canal, that cost the state $5,000,000; the lands, amounting to 230,467 acres, valued,
after the completion of the canal, at ¢10 per acre, amounting to $ 304,67 0; lots in the various towns on the canal,
valued at 1,900,000 ; making a tobal of $9,204,670.
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The loan was effected, and the work pushed to completion. The, lands, on being sold, more than realized the -
estimated values on which the trust was based, and the revenues equaled expectations.

The other great work for which Illinois loaned its credit was the Illinois Central railroad. The original length
of this road, as given in the table above, was to have Dbeen 4574 miles, and the cost was estimated at $8,909,145.
The state actnally expended upon it before its failure $1,016,905, mostly for a depot in Cairo, for clearing eut the
track, and in grading and embankments, In 1850 life was infused into this undertaking by the United States
government, when, in September of that year, Congress made a grant of lands in aid of it, Thiswas the first land
grant made by Congress directly for the construction of a railroad. The act of Congress donating these lands
authorized grants of right of way through the public lands 200 feet wide, with the privilege of taking materials for
construction—earth, stone, and timber. It also granted every alternate section of land, twelve sections wide, the
whole length of the road and of its branches. In case the lands there were occupied, an equivalent quantity was
granted elsewhere, not over 15 miles from the road. The road was to be commenced simultaneously at both ends, and
the lands to be sold only as the work progressed. The road was to remain a public highway for the use of the
government of the United States, free from toll or other charges. If the road was not completed in ten years, the
state of Illinois shonld pay to the United States the proceeds of any land sold, and the remaining land should revert
to ihe United States. The passage of the act brought proposals to build the road. On the 22d of Mareh, 1851, the
act to incorporate the Illinois Central railroad was approved by the company through its president, Robert Schugyler,
esq., and the same day the treasurer of the company, in accordance with the provisions of the act, deposited with
the state treasurer $200,000 in gpecie. On the 24th the governor execufed a deed of all the lands granted by the
government of the United States to the state of Illinois; also of the lot of ground obtained by the state of Ilinois
in the city of Cairo for a depot; also of all the right of way, grading, embankments, excavations, survey, work,
materials, profiles, plates, and papers in anywise appertaining to said railroad and branches, and the work was begun
in earnest. '

The subsequent hiskory of this enterprise, and the rapid liguidation of the debt of this state, is well known. The
constitutional convention of 1848 had taken hold of the debt question with a firm hand, and provided that there be
annually assessed and collected, in the same manner as other state revenues,a tax of two mills on each dollar’s worth
of taxable property, in addition to all other taxes. The fund thus created was to be kept separate, and annually, on
the 1st day of January, apportioned and paid over pro rata upon all such state indebtedness, other than the canal
and school indebtedness, as might for that purpose be presented by the holders of the same, to be entered as credits
upon, and to that extent in extinguishment of, the principal of said indebtedness. = This provision created an
objective point in the finances of the state, and from the date of its enactment to that of its repeal by the constitution
of 1870 the debt, so subsequent figures will show, gradually and steadily decreased. ‘

In 1847 a part of the debt was funded, and, according to the message of Governor French, transmitted to the
legislature in 1851, the debt stood as follows on the Tth of January of that year:

Principal of debt funded under act of 1847 . aume o iir i e e 45, 590, 565
Interest on same t0 8amo date wu.n iomaes cammmrca i e e Py 0 ... 1,020,278
Averago interest, FnAed .. ..esveeoan oo e e et e e s o ni e snne 1,945, 485
Unfunded interest on improvement bonds and other kinds of indebtedness. ... .oooovivronneoeenns DU 789, 941
Y T PO ERPPE SR PR I FORSUN SV 9, 346, 269
From this amount deduct interest paid from mill-and-a-half tax and for sale of lands and other credits. .. 561,788
Making the debt (other than the canal debt)..oneunoiesiame i i caeemr e ca e 8,784,481

- The canal debt on the 1st of January, 1851, was, éxclnsive of the §1,600,000 loan.........--.- 7,078,117

To this shonld be added the balance due on the canal loan, 0f e eeecrmeo it iinneaneanes 1, 033,000

‘ ' , 8,111,117

Deduct for interest paid from mill-and-a-half tax, bonds and serip redeemed, and interest.... 269,088

7,842, 029
Making the aggregate state debt at thisdate. . ..ocoeeiveorners s mmnririe i cen e 16, 626, 510

Tn 1854 the debt had decreased, and the principal and interest due, after deducting all payments, January 1,
1854, was $15,725,725 96. In Japuary, 1857, Governor Matteson gave a very favorable account of the continued
Jiquidation of the state debt. During the lastfour years, he says, the amount of $4,564,800 had been paid, besides the
payment of the entire interest on the prineipal during that time. The whole acerning interest for the 1)ast six months
on the debt of the state was paid on the 1st of January, 1857. There was now no doubt about the state being
prepared to pay interest on the whole debs as it matured. The net debt at this time (1857) was 812,834,144

The total amount of taxable property, as shown in 1857, was about $407,500,000—an increase over the preceding
year of over $57,500,000. The total receipts for taxes levied in 1857 amounted to $1,821,012. During the years
1857 and 1858 the principal of the public debt had been reduced $1,050,324 13, the arrears of interest reduced
116,552 61, and the state debt, principal and interest, reduced to $11,138,453. The public debt of the state,

40 wbprT. ~
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including the canal,debt, on the 1st of December, 1860, had been reduced to $10,277,161 36. On the st of
December, 1862, the debt had been increased by-the issue of war bonds to the amount of $2,050,000 ($50,000 was
for revenue), and the total aggregated $13,337,381 37. On the 30th of December, 1864, the debt had been reduced
to $11,121,564, and on the corresponding date in 1865 it was $9,982,691—a decrease within a year of $1,138,873.
The biennial report of the state treasurer for the year ending December 1, 1866, gives the following recapitulation
of the state debt:

Bank and internal improvement stock, payable after 1860 ............. e ieee eeee o e $31, 000
Taternal improvement stock; payable after 1870 ...... .. e et emmameecmee s eaes sarn smanaane e annas 42, 000
Refunded stock, payable 1860 10 1877 «.oo vt it e n e e e e e 1,261, 000
Normal University bonds, payable in 1879 ... oo vt m o i e e e e 64, 000
Thofnton loan-bonds, payable in 1879 ... ........ et e et e e e e e anaes e imeenn 143, 000
War bonds of 1861, payable in 1879 . .o ot i e e e 945, 200
Tllinois and Michigan canal (dollar) bonds, payable 1860 t0 1870 ccnne imeemmmm e i e e 852, 060
Tllinois and Michigan canal (sterling) bonds, payable in I870. . ..co ommeveni e imann ool ... 1,534,888
TnECriDEd BEOCK +aecmvme sre et cees e ie e e e e e i eneeat el o e nwes caoaon cmean 3,722, 254
Serip and unfunded indebtedness -« .. oo ctet it it e el e 42, 909
£ . i e M
Aggregate debt December 1, 1866 ..o cvmnercnnnnn s e e e em et tmeaemaeaceenenee amnanan e 3, (38, 251

This statement shows a reduction during the five years ending in 1866 of $3,688,909. ,
The total indebtedness of the state, December 1, 1874, was but $1,730,972. It was then estimated that the
gemi-annual receipts from the Illinois Central railroad, which are set apart by law for the payment of the public
debt, would be sufficient to meet the interest and to pay the indebtedness as fast as it became due, and that on
January 1, 1880, when all the outstanding obligations of the state would become payable, there would be & surplus.
of the Illinois Central railroad fund of over $500,000. October 1, 1880, the bonded debt of Illinois was $281,059, viz:

Issue. ) Purpoese of issue. Maturity. Axmount,
2.7 | B Internal im;itovement BEOCK BODUS. et i e SN Afber 1877 cocuasvnnnns $154, 450
1859 . ceieacnrrnenan Refunded stoek bonds . ....oooon i G After 1877 ccnenrennans 103, 000
Various years...... Tnternal fmprovement stock bonds, $10,600; canal bonds, $18,000 ..o ot cmmune i After 1877 oo 23, 600
" 21, 050

All the above debt has been paid since October 1, 1880, except the last item of $23,600. The bonds composing:
this item have been called for several years, and not having been presented for payment, it is supposed they have-

been destroyed. .

 MICHIGAN.

Perhaps the cause of the early embarrassments of this state may be found in a clause in the constitution,.
adopted at her admission into the Union in 1836, which provided for the encouragement of internal improvements
by the government of the state, and further, that “it shall be the duty of the legislature, as soon as may be, to make -
provision by law for ascertaining the proper objects of improvement in relation to roads, camals, and navigable-
waters”. It should be borne in mind that Michigan became a state and passed this constitution in times of unusnal
speculative excitement, The year the constitution was adopted the purchases of land on speculation in this territory
aggregated over four million acres, being nearly one-half of the gross sales made in that territory from 1818 to 1849.
This speculative fever had called into life numerous banks, and, although the population of Michigan was butb
31,639 in 1831, in 1833 it had twenty banks, and at the close of 1837 forty banks, with aggregate loans of nearly
$4.,000,000. :

One of the first acts of the legislature, on the admission of the state into the Union, was to appoint a board of
commissioners of internal improvements and authorize, March 21, 1837, the survey and construction.of 557 miles.
of railroads, 231 miles of canals, and the improvement of 321 miles of river navigation. A loan of $5,000,000 was
authorized for these objects. According to Hunt’s Magazine for 1850, the following are the amounts appropriated
and expended upon the system thus projected from the formation of the government of the state to November,.
1847: ‘ ’ ‘

i
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Internal improvements of Michigan.

= =
Appropriated. | Expended.
. A

Central TaIlToB. cuauec oot cnl ot i e e e e ae s 4 eeeeeimaseteahmeemencaraneeesannsrssascnnarnaneenteas $1,057,838 57 | $1,054, 308 28
Southern PulroRd . cvveneraniianrerrieiree i earenan, e 948,908 77 948, 234 20
NOTERETI PAILIORM . -+ e s e s ettt s et it et et e i set e ceaas s an e smnns e annaae s nseaannnaannhaonoen e aneseeeern annnaeanesnasnvsear 150, 638 00 110,596 71
Havro Branch raflrond. ..ooovverenrennioenan-. et meeens [ e ameas hectnaeeanat e aaks e e nantee s teneenateasaaanes 20, 000 00 052 34
Dgstroit;and‘GrundRiver b P S e emasmameomreewnesaeemeaantrantenranna et e nnnany 5, 000 00 4,985 43
Northern turmpilio. - oo vriei e e S TR T TRy 80,000 00 | oooeemin..nils
Clinton and TCAIAMAZOO0 CAMAL . -« .\ttt e et e e e et easanaean o e s e e et s anraaeaassnsnsetnsasmnnsannnsennnrevasnnnsonnsssunnes 406,152 37 403, 880 77
Saginanw BITIPIKS . e eu e e it et cn e emar e baenntenmrara—n e enemreanenns vieeerenmmemeraraenasnas 5,000 00 |- 4,975 01
e R T OO 62, 000 00 42,008 33
Grand RIver RADIAS CANAL. ..ot ittt iiin ettt it e te e eam i cmernmreaeteaaseeeanaeerareaenananse o ansnanrr b anaanns 25, 000 00 225 36
L1300 T b T U PR N S 50, 000 00 8,050 86
TImprovement of Grand and Mo Biver8 ..ottt tvet e vamact c o e tntrssaaasnanns corssssesasnanss snnaraeneeeannnesoennmaaan 30, 000 00 26, 498 01
Improgement 0f KaAllNAZOO ITVBL. wauesseatnetae e et it st i abama e aene s s ansanabiarmanneasnemm e e mrnnasaannns aan e rarnns 8,000 00 8,572 05
Tmprovemont of Flint river. ... leciiiiiiiain. N mmw e eeronanan e aane . 6,250 00 6,248 31
Tmprovement of Saint Joseph'a viver. ..o g P P 32,884 31 22,625 30

T TPt 3,797,367 02 | 3,541, 551 96

In commenting on this expenditure a financial writer in 1850 says :

Michigan has realized, probably, as much for the amount expended in the shape of internal improvements as any other state west of
New York, having expended the bulk of the appropriations for the construction of railroads, which have been productive and have been
sold for nearly the total cost, Nevertheless her scheme was extravagant in the extreme. The population ai the time the debt was
produced did not exceed 100,000, The popular vote for President was only 11,439, If there were 15, 000 voters, all agricultural seftlers on
new lands, then in the state, the proposed debt was equal to $333 per head, in-addition to the support of the state. At the same ratio New
York could better afford a debt of $200,000,000. This strongly indicates the wildness of the speculative feeling then abroad and the strength
of the delusion under which the speculators labored. 'While this delusion lasted the larger portion of the Michigan debt was created, bub
the revulsion took place before the proceeds were realized, and tlie subsequent issues were a consequence of that fact,

The following history of the part-paid debt of Michigan was prepared by the Hon. H. R. Pratt, deputy auditor
general :

By an act approved Mavch 21, 1837, a loan not exceeding $5,000,000 was authorized by the legislature, to be expended for internal
improvements. Bonds to the full amount of the loan were prepared and executed, and a contract made with the Morris Canal and Banking
Company of New Jersey to place the loan on the market in instillments, the company to be paid a commission for their services. A portion
of the bonds were disposed of under this contract, and the proceeds paid over to. the state. A new contract was then made, by which said
company became the purchasers from the state of that portion of the bonds then remaining unsold, payment to be made in installments. -
The United States Bank of Philadelphia became surety for the fulfillment of this contract on the part of the Morris Canal aud Banking
Company, and the bonds wero delivered. . )

Under the two contracts the state received pay in full for $1,387,000 of bonds; for the remainder but a small portion of the amount
wras paid to the state when the Morris Canal and Banking Company failed, A further small sum was paid by the United States Bank of
Philadelphia, as sureties, when that bank also failed.

It was ascertained that a large amount of the bondas for which only partial payment to the state had been mads had been transferred
by the Morris Canal and Banking Company to the United States Banlk of Philadelphia, the latter necessarily having full knowledge of the
fact that they had not been paid for. : .

As roon as the state became aware that it would not receive full consideration for the bonds, notice was given that it would consider
itsolf bound to repay only the money actually received. This was done by act No, 60, approved Febraary 17, 1842, which required the
governor to igsus a proclamation, to be published ingVew York and Fhiladelphia, requiring the holders of the part-paid bonds to retnrn
them to the state and receive new Donds for the amonnt of money that had been paid to the state thereon. Such proclamation was issned
in April, 1848, . . ‘ .

A report made by the state treasurer, December 6, 1842, states that these ¢ part-paid” bonds were principally held by the United
States Bank of Philadelphia, and that they had been hypothecated to different houses in Europe. This hypotheeation was reported to the
legislature to have been made under cireumstances that did not affect the equities of the state.

Such, in brief, is the history of the case. The state made strenuous efforts to secure something from the wreek of the two banks, but
with small results ; 'and upon becoming aware that it would not receive full consideration for the bonds, promptly gave notice that it would
consider itself bound to repay only the moneyithad actually received, and this while the bonds were owned by a bank that had full knowledge

of all the facts. .
All but $21,000 of the “ unvecognized ” or *‘ part-paid » bonds have been surrendered, and new honds for the amount received by the

state, and interest thereon, talten in their stead. v

The state of Michigan has always been ready to recognize, and will recognize as a just debt and pay in full with interest, without
abatement, every dollar of her bonds for which slie received consideration, and this nofavithstanding the fact that all the money that
actually was received on the bonds under consideration was squandered on works from which the state received no benefit or reimbursement,
except what was realized on the sale of the Central and Southern railroads. o

In early daysthe state also loaned its credit by issueof bonds to cerfain railroad companies, with the understanding that such
companies were to take care of both principal and interest, The companies failed, but the state paid the bonds.

In 1845, owing to the failure of the wheat crop of the preceding year, the severity of the taxation necessary to
meet the interest upon the state debt became manifest, and public attention was called to the desirability of
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reducing the debt by the sale of the public works. The only works of all those constructed by the state which had
yielded any income were the Central and the Southern railroads., The total value of both these roads was estimated
at $3,303,880. These the state was determined to sell and to secure payment in ceitificates of the state indebtedness,
namely, the full-paid bonds and those issued for the interest on them at par, and the part-paid bonds at a rate
equal to what the state had actually received, with the interest thereon. This was ecalculated at $431 304 for a bond
of $1,000. Accordingly a company, mostly of Boston gentlemen, applied for a charter to purchase the Central
road, and March 5, 1846, a bill was passed which gave the company the right to purchase the Central railroad, with
all its appurtenances of lands and right of way which the state at that time owned or had acquired, for the suy of
$2,000,000, $500,000 of which was to Dbe paid to the state within six months after the passage of the act, and the

remaining $1,500,000 within one year thereafter. Tt further provided that the treasurer of the state should receiver

in payment for said roads the bonds of the state specified in the first section of the actto liquidate the public debt,
approved March 8,1843, and to provide for the interest thereon in full-paid bonds.

The same legislature which passed the law for the sale of the Oentral railroad also passed an act for the sale
of the Southern railroad and for the incorporation of the Michigan Southern railroad. The sale of the Sopthern
railroad was, however, made contingent upon that of the Central, and the law for the charter of the latter company,
by express provision, did not take effect and become in force until after the charter of the Central Railroad Company:-
The company, however, complied with the terms of the sale of the railroad, and official notice was issued in
September, 1846, to the effect that the company, in compliance with the terms of the act, * having paid into the
state treasury, in money, an amount about sufficient to pay the interest due on the bonds for January and July, the
necessity of assessing and collecting a tax sufficient for the payment thereof did not now exist; also that the
direction o assess a tax sufficient for the payment of the interest which became due on the state bonds the 1st day
of January last was also countermanded and annulled”.

By the sale of this Central railroad $2,000,000 of debt was extinguished and the completion of the road to
lake Michigan insured, improving the condition of the state. The engagements of the companies having been
promptly met, the Central railroad made its final payuent in September, 1847. The payment on the Southern road
gtill further reduced the debt. :

Governor McCleland, in his message, describes the financial condition of Michigan at the close of the year
1852 as healthy and encouraging, the ‘debt having been reduced from $2,568,268 in November, 1851, to $2,307,850

" in 1852, The revenue in 1853 was $657,268, and the expenditures for the same year $396,450, leaving a considerable
surplus on hand, The auditor, in his report for this year, says:,

All the state indebtedness, except what are termed the ‘“part-paid” bonds, the redemption of which ean be compelled or payment
stopped, was called in last year, and, as our bonds are above par, none can be purchased under our present laws. Thero is therefore

no farther opportunity of liquidating state indebtedness with the surplus on hand except by paying for what few ¢ part-paid” bonds
may be voluntarily surrendered. '

The .legisla,ture of 1855 passed an aet requiring that the “part-paid” bonds be surrendered for adjustment or
that ’ghe interest should stop. Trom the following statement of the public debt on November 30, 1858, it will be
pereeived that most of them were at that date returned and new bonds, at the adjustedirate, issued in their stead:

Penitentiary bonds, due January 1, 1859 .eoev eceeennannnn PR $20, 000
Penitentiary bonds, due in 1860 .... ... ... e e e et e sayesaeaut mann smeu s ann mmen e 40, 000
Internal improvement warrant DONGAS. coewvecne coin miea e cel e et e tmmen e s ad e aaak 50
Full-paid $5,000,000 loan bonds, due January, 1863 .o ccveceemn.mnne e e eeeareean aanan 177, 000
AQ§18660 DODES e e aeee oo e e e e e aae e B eaenenenemenneeaeeann ee aean 1,726, 685

Part-paid $3,000,000 loan bonds, when funded, will amountdo.. oo iiiesrmiiiin i iii i cnana e aee 104,142

Outstanding internal improvement Warrants ......ooovenciidaat iirie e cerr e el e vemr m e 3,752

New bonds issued in July last, due 1878.... oot i it e e e s 206, 000

1 S S RSP 2,337,629

The following year (1859) the debt had been slightly reduced, and, aside from $100,000 of canal bonds guaranteed
by the state, amounted to $2,316,328. The debt was increased by & loan of $1,000,000, made May 10, 1861, to
meet war expenses, and according to the treasurer’s report the funded and fundable debt stood, November 30, 1862,
$2,981,038. The entire debt, which became due in 1863, amounting to nearly $2,000,000, was refunded by the
two million loan bonds, issued that year and redeemable, $250,000 in 1868, $506,000 in 1873, $500,000 in 1878,
and $750,000 in 1883, 'The next step was to refund the war loan, which became due in 1864, for which Donds bearin g

7
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7 per cent. interest, and redeemable in 1886 and 1890, were issued. The state treasurer, in his report to the

Tegislature, makes the following exhibit of the state indebtedness at the close of 1864:

w5 Classes. Interest. Due. Amount.
R enewal J0AT DODAB. « - ool m et e et et e e e e e e e et 6 | Jan, , 1,1878 $216, 000
w0 MLHON 10OT BODAS - oo eeeeiee ittt et et i e e e e e e e e et e e e e 7 | Jan. 1,1868 250, 000
0 Lttt ettt ten e e e e e e e e et s 6 {Jan. 1,1873 500, 000
L O U ST 6 |Jan. 1,1876 600, 000
D0 caeaieeineeiis e LT TP PN 61Jan. 1,1883] 750,000
Saint}\{[nriecnnalbonds.......-.......---.......----.......----......----......-----......---.-.....------.....-a ------------- 6 |Jan. 1,1873 100, 000
B L T U 7 |Jan. 1,1886| 1,122 000
R DT DOUNEY J0AI BOIAS - - v eeeen et cen e e e e e et e e e e e e 7 | May 1,1800 345, 000
Tota] FUNALA LIE +« e e v e e e vee e e e e e e e e e e ee e e ee e et e e e e ae e e e e e e e feaeoen [ P, 3,783, 000
A djusted bonds past dve. . -oveoiiiuiiiiian e e e e e er e m e m it e et eaete et emata s s a ey naaaneoannns Cveann vaeusessnan. 4, 000
Full-paid $5,000,000 1041 DONAS, PASE QIO+« v eemrmmasen e ren s eei et el b mrame e e ama s e e e e e eoee e e e ee e e el e 12, 000
W ar-10an bonds ($100 ADA $50) CATIEW I - -+ e evm e e et eeeaee e e e ee e e et e e e e e e e e e e e et e s vmme e 400
Tnrecognized $5,000,000 loan Londs, $140, 000 adjustable fOr......vvuueerrennens L P FO : 80, D99
07, 390
Total funded and fundable debb. c.ccvvrm e it e e i e r s e e ey - 3, 880, 399
TRUST FUND DEBT.
P rimary 81001 FUNQ.eeuesanrtnreanmm e it c et e te et anr et e rnn e v nan i r—n b tnenneinn e antaranntonrnnannns 1,144, 239
LS b - B T USSR 264, 872
N ormal school fand -.......... F R L P T P T D e S 39, 204
TR RIIORL AOPOBIEA. « et tnentneetne ettt et e et e it eieaearaee ceeveiesananaeea et teanenrneae s ansnanianns 2,157
1, 450,472
" . e I —
. &, 330, 871

The liquidation of the debt of Michigan continued without interruption during the years following,

The financial condition of the state, as shown by the annual report of the state treasurer for 1879, is as follows:

Cash balance, September 30, 1879..... e e e et Ci et eeeeieem ieiieseeaaee . aaoaen $606, 267 63
Receipts for the year................ P T wrereetnae el e reeetramee Fem e mmnr cmnm—n maae 92,793,321 90
DO TESOUTCES + - - v e eme eeeee 2e e o e e ee e e e ene e ee e e mmme eeee eeees s oo s 3,399, 559 53
Payments during the year...eceecns coviiincniananns e eeeeeenes ieestcteatsecnesene nas s 1,820,946 52
Cash balance, September 30, 1880.. -.cv vnevrin i e v e e 1,578,643 01

There were demands against this balance, maturing on or before December 31, 1880, of $260,820 12.
The indebtedness to trust funds at the close of the fiscal year, September 30, was:

To the sinking fundl ..uuu. oo on i et it et et it aiaaa et e ernan ran aanne semmn——. $908, 895 27
To the eanal fund‘. ................ 48, 664 75
To the primary school interest fumd .. ... ooveiii i s faksaann s eateane.onen 94,331 33

B 172 et eeesenmeianeus enaneaes 1,051,801 35

Add the latter amount to the maturing indebtedness statéd above, and the total demands against the treasury

a ggregated $1,312,711 47, leaving a net cash surplus of $265,931 54.
The trust debt of the state, the principal of which never matures and cannot be paid, is as follows :

To primary 86hool fund ... ... s i e i e e e e aaen e raa—————— e aas $2, 554, 590 96
To 5 per cent. primary school fund ‘ 326, 350 95
To nniversity fund........... R NP 465,788 46
To agricultural college fund. .. .oviiaeenn cnecerianenriinennnn 153,137 70
To normal 86100l fund. «ees o ve e ame el i e, i, oo [ 56, 635 32
To railroad and other QeDoSItS . «oa i aee e e e ana e et ctve v ceoe mvecme aemm e e e cuanaaaaay 8, 052 63

B 3,064, 566 02

On this debt the state pays 7 per cent. interest, exéept on the normal school fund, which draws 6 per cent.

"Che interest paid to-these several funds during the year was:

To primary sehool fIned ..o coniermaniaacs cammee meanceaias R SRR weven. $190,876 86
To agricultural college fund e emeen e aas L 10,240 28
To university FUn .. oo i i e e Ce i emae acaes teenat smmaa e aee mnenn tru—— —nn 32,393 51
To 2ormal 8eR00L FOIA « . n o e rree e i iis e eemeetes s tm e sae e e sessea e m e e e en e 3,378 72
TObAL. + - aeeveaaen nvanneenaae eenns eeee eeem e femn mmas emen eemnt raeen seeaan bant ®. 236,820 37
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During the year the state received as interest on surplus funds $32,763 05; on specific taxes overdue, $6,640 54;
on United States bonds, $13,500; total, $52,903 59; and paid a total interest on its bonded debt of $55,770. Of the
honded debt of the state $15, 14‘) 97 is oveldue, draws no interest, and has a reserve for its payment. The debt to
become due is $890 000. The sinking fund applicable to its payment amounts to $1,208,895:27, leaving a surplus
-+ of 318,805 27, - By a decision of the supreme court, made since the date of the treasurer’s report, the constitutional
provision setting apart the specific taxes for the payment of the bonded debt of the state is held to be complied
with by holding a sufficient reserve for that purpose, and the surplus on hand, with the fubme proceeds from specific
taxes, is ordered turned over to the.primary school fand.

The act of May 10, 1861, entitled “An act authorizing a war loan”, provided that for the purpose of organizing
the volunteer militia, repelling invasion, suppressing inswurrection, efe., the governor and state treasurer be
authorized to negotiate loan or loans not to exceed $1,000,000 on the most favorable terms obtainable, redeemable,
at the pleasure of the state, within or at the expiration of twenty-five years from January 1,1861, with interest not
to exceed 7 per cent. per anmum, payable semi-annually. The act further provides that for the purpose of
paying the bonds there shall be levied annually one-sixteenth of one mill on the dollar of taxables in addition to .
all other taxes. .

Under this act bonds to the amount of $1,249,400 (termed “war bonds”) were issued, all of which have been
paid. The money realized on the bonds was used in arming and equipping troops.

Under act 24, laws of 1864, and acts 85 and 295, laws of 1865, bonds (termed ¢ war bounty bonds”) were issued
to the amount of $1 306,000, and the proceeds used in paying bountles to volunteers. Of this loan $1,007,000 has
been paid, leaving $299,000 outstanding, which becomes due in 1890.

Bonded dolb of Btate, SEDtEmBET 30, 1880 oo - weeeon eeemme eeee e se e eeee s eeees e ee e eaneeee ama ... 905,150
. : » . e
War bonds, $299,000, &5 6 DBE COID v oo ettt aen mn et e e e n e e s cea mmne e aaes 4-- - 891,000
‘¢ Two-million loan” bonds, $591,000, At 7 PET CONT oo oo ieer eeeem e aemn eans e e me m— . aen T.. 299,000
Canal loan bonds, $15 150, not bemmg B8 e SN e 185, 150
Tom ............. L. 908,150
Maturity : ‘ . )
Past due and not presented TOT PAYMIONE vamaes vavuns come veceeeae e e aa A S 15, 150
EIL: 2 O S S S e e e e e e e e e e e 591, 000
U890 e aeeas e emeaaeas el iiiieleiusercacacanareracnanna e ee e atcaneacsenaceen e s 209,000
Total.eeemr cciis ccniaiiion S R 9()-;’),150

The state sinking fund amonnts to $1,208,895.

WISOONSIN.

The constitution of Wisconsin for 1848 provides that the eredit of the state shall never be given or loaned in
aid of any individual, association, or corporation, and that it shall never contract any public debt, except to pay
eurrent expenses of the government, not to exceed $100,000, and then a tax to pay the same must 1mmed1atoly be
- evied and especially appropriated to pay the debt; apd such appropriation shall not be repealed, nor the taxes
postponed or diminished, until the whole debt is paid. The legislature may also borrow money to repel invasion,
suppress insurrection, or defend the state in time of war. ‘

The constitution also imposes the duty on the legislature to provide for the mg’mnlzatmn of eities and
incorporated vﬂla,ges, and to restrict their power of taxation, assessments, borrowing money, contracting debts, and
loaning their credits, so as to prevent abuses in assessments and taxation and in contracting debts by such
municipal corporations.

Under these provisions of the constltutlon the leglslature, being 1tself cut off from loaning the creditof the state
in aid of internal improvements, conferred very freely wpon counties, towns, cities, and villages the power of
contracting debts for such purposes, which power was used to a considerable extent. Twenty-fonr counties had,
according to an article in Hunt's Magazine for 1858, contracted debts at that time and issued bonds to the extent
of $11,489,000.

Beside this, there was authorized at that date an additional indebtedness of $3, 500 000, Whlch if 1ncuued carried
the figures to $15,000,000. The governor about this time in his message strongly denounced thlS system a8 evasive
of the intention of the constitution, and advised the immediate repeal of the laws authorizing towns, counties, and
villages to loan their eredit, and also recommended that the cities be restrained from any further loans of a similar
character, adding that the large debt was not- less onerous because it is weighing upon the people loeally than it
would be if contracted by the state.

Byan amendment’to the constitution, ratified in 187 74, there was added to the article imposing on the legislature
the duty of restricting the taxation and debt of cities one to the effect that no connty, city, town, village, school

%
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district, or other munieipal corporation should be allowed to become indebted in any manner, or. for any purpose,
to any amount, including existing indebtedness, in the aggregate exceeding 5 per cent. on the value of the taxable
property therein, to be ascertained by the last assessment for state and county taxes previous to the incurring of
such indebtedness. It was further provided that any municipal corporation creating a debt should levy an annual
tax sufficient to pay the interest as it should fall due and the principal within twenty y€ars.

As the ordinary state debt is expressly limited by constitutional provision to a sum not to exceed $100,000,
except in case of invasion or to suppress rebellion, this was the sum total of the state issnes, Chapter 239, laws
1861, as amended by chapter 307, 1861, anthorized the issue of $200,000 in bonds, and they were issued up to May,
1861, when the legislature (assembled in extra session) voted a war loan of $1,000,000, and at the regular session
of 1862 (chapter 226, laws 1862) anthorized a loan of $50,000 for enlargement of the capitol, and bonds were issued
for a further loan of $200,000. In 1863 still another loan, or an issue of certificates of indebtedness not exceeding
$350,000, was authorized, and also a loan of $50,000 for the purpose of defraying extraordinary expenditures in the
enlargement of the state capitol. Other laws were passed authorizing temporary loans from the frust funds, for
which certificates were issued and deposited with the state treasurer. The issues for war purposes under these’
several authorizations were as follows: In 1860-'61, bonds to the amount of $951,500; in 186162, bounds to the
amount of $473,100; in 1862-'63, bonds, $75,400, and certificates, $220,000—total, $295,400; in 1863-'64, pertificates,
$385,000; and in 1864-765, certificates, $623,000. These sums amount to an aggregate of $2,728,000. Of this amount
there have been redeemed, by returning to the bank comptroller the circulation of diseredited banks (anthorized by
chapter 282, laws of 1865), state bonds to the amount of $548,800, deducting which from the above aggregate left
the whole outstanding indebtedness of the state, on the 30th September, 1865, at $2,179,200, or, including interest
receipts ($376,011) issued for discredited currency, at $2,655,211.

Of this indebtedness there were held at the date named the sums (as follows) by the—

SETI00L FUIIE ¢ e g = e m e e vam ;e e n emen eea ama amm e meaeacaea iameen can mrea e snmr mmns e mnaan neaas $1, 060,700
University fand ..o oo i s e temeee smemon mame o ieaemcmnectencnraen e e 53,000
Normal 801001 FUNA « ..o e eeat e et mit ccee vttt mee mmme e ceen sia e e emeann enmmes aeseaneasranaaraan 278, 000
Amount due tTust FURAS <o o oa e e o e ca e e e h tme e sane e mmet amaaas O 1,331,700
Bank department for state DANKS .. ..ue oo i iie o iiin cimrem e st e ass e vt e s 77,200
Banlk department for banks assigned to the state.. ... oo iiiniinm i e 57,500
Insurance companies on deposit................ e mie tawaue semema e aae e eeameametcece e 366, 000
Corporations and InAiviAUAIE. .o oo e vee e cic e e ceae e ci it ammns asmmnc e cnamahamanes vanees 346, 800
‘Currency interest-bhearing receipts..... e emeeeeamee e anssarea e 376,011
Apgrogato Ao .. eeoue core et i e nran mmae amme e e es e mram e e e ae e e e 005, 21

1t was necessary to sell the great bulle of the bonds authorized during the war at a time of extraordinary
epression in the stock markets. United States 6 per cent. bonds were selling at 844 per cent. ; Ilinois 6 per cents,
at 77, and Michigan 7 per cents. at 82. The state treasurer says that there was no option with the loan commissioners
ag to the time of selling the bonds. The necessities of the commonwealth compelied their sale for whatever could
be obtained. The law directed the loan commissioners to negotiate and contract for a loan or loans on the most
favorable terms which, in their judgment, could be obtained. Finding insurmountable obstacles in the way of raising
the money in New York, the bonds were finally sold to the Wisconsin banks at what was ealled paxr, 70 per cent. to
be paid on the delivery of the honds, and the remaining 30 per cent. in semi-annual instalhnents of 1 per cent.
Bight hundred thousand dollars weve disposed of on these terms. The uext sale was made ou similar terms, except
that 80 per cent. was paid on delivery. Subsequent sales were all made at par, the whole amount paid on the
delivery of the bonds. It was never supposed that the entire 30 per cent. left unpaid in the first sale would in all
eases be paid. By the terms of the bonds given by the banks to secure the payment of this 30 per cent. the
bill-holders were first to be fully protected. ;

In quite a number of cases, in closing up banks, there has not been enough realized to redeem the eirculation

“and pay the 30 per cent. bonds in full; yet, notwithstanding these losses, the state realized in the aggregate on all

bonds sold during the progress of the war 88 per cent. : i ~ .
The following is a statement of the bonded debt issued for war purposes, bearing 6 per cent. interest:

ISSUR . MATURITY.
1861....... S S $10,000 | 1880+ -eeeeecmnneamamn cmmneemnes reamas ena s %9, 000
1862 o e et e e e aemnen 2 1,000 | 1886 +eeoer'saaans cammen memmns emamns eaca e men o 1,000
‘ TBBE - e e e e e e rn e mnemminnn 1,000
TOAL - eoneaewnecamneneceans snames cenzas 11,000 TOBRL .-+ oo eeeees aemmemreeee sme e nmeman 11, 000

In uddition to this bonded debt of $11,000, the state has a floating debt of $2,241,000, certificates of .iwude])_t-edneas
to trust funds, and $57 outstanding currency certificates, making the aggregate debt of the state $2,252,057.
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IOWA. !
The state of Towa inherited from the territory of that name a debt of over $19,000. To pay the same and

meet the pressing exigencieg of the new commonwealth a loan of $55,000 was negotiated in 1847, payable in fen

years, $30,000 of which bore 10 per cent. interest, and the remainder 8 per cent. May 1, 1849, 16,442 05 was
" borrowed from the state school fund, and September 15 following $6,000. TFor these loans 10 per cent. interest
was also paid. Mareh 17, 1850, a bond for $2,000, bearing 8 per cent. interest, was issued. In 1852, $2,353 70
more was borrowed from the qchool fund, 'md 10 per cent. interest paid thereon. In 1853 the $2,000 bond
was paid off. In 1856 the debt to the school fund had increased to $61,442 05, and the whole debt in December
of that .year was $128,009 69, including outstanding warrants of $11,567 64:. The present state constitution limits
the power to contract debts to supply casual deficits or failures in revenues, not to exceed $250,000, and losses
to the permanent school or university funds, occasioned by defaleation, mlsmanagement or fraud of the agents or
officers controlling the same.

~ The state may, in addition to the wbove contract debts to repel invasion, suppress insurrection, or defend the
state in war. The credit of the state is not in any manner to be given or loaned in aid of any individnal, association,
or corporation. ' ‘

In January, 1858, all funded debt had been paid off except that to the school fund, now amounting to $122,295 75,
During the year 1858 a Joan of $200,000 was effected on bonds having ten years to run, and bearing 7 per cent,
" interest. In 1861 the state issned bonds to the amount of $300,000 for purposes of war and defense. These bore
7 per cent. interest, and are payable July 1, 1881.

The debt at thls time amounted to $622,290 75, at which figure it remained until 1868, when the $200 000 loan of
1858 became due. This loan was at that time paid off, to accomplish which, however, $11‘> 202 26 was borrowed
from the school fund, to Lear 8 per cent. interest,'and to be repaid March 2, 1888. The debt, aggregating
$534,498 01, has remained the same to the present time, June 1, 1880

In addition to the foregoing, the state has issued in favor of its own school fund two bonds, to the amount of
£10,937 18, on account of losses to that fund, in accordance with section 3, article 7, of the state constitution.
These bear 8 per cent. interest, and are irredeemable.

All the indebtedness to the school fund bore 10 per cent. interest up to November 12, 1864. Since that time
it has borne 8 per cent. \

MINNESOTA.

‘When Minnesota entered upon her existence as a state both the United States and Europe were suffering from
the effects of the financial erisis of 1857, COredit was shaken, immigration checked, eapitalists ceased to invest
their money, operations in real estate were suspentded, and the settlement of the state, which had so propitiously
begun, was entirely stopped. To fully undetstand the circumstances which led to the creation of the debt of
Minnesota, it will be necessary to recall the fact that on March 3, 1857, Congress passed an act entitled “An act
malking a grant of land to the territory of Minnesota, in alternate sections, to aid in the construction of certain
railroads in said territory”. On the 22d of May, 1857, the legislature of the territory of Minnesota passed an
act to accept the grant and execute the trust created by an act of Congress of March 3, 1857, The original act of
Congress granted “every alfernate section of land designated by odd numbers, for six sections in width, on each
side of each of (four) said roads and branches”, with a grant in lieu of such of the sections as might be sold or
pre-empted before the lines should be located. The territorial act accepted the grant upon the terms, conditions,
and instructions contained in the conferring act, and assumed and undertook the trust created by the said act of
Congress.

The constitution of the state of Minnesota, as originally framed and adopted by her people, restricted the pubhc
debt, except in case of invasion or msuuectmn, to $250,000, Subsequently it became evident that, to insure the
speedy construction of the railroads for which the state had received from Congress the above grant of land, the state
must lend aid to the companies chartered by the territorial legislature, to which the lands had been transferred by
the same authority for railroad purposes. Thelegislature of the state, at its first session, in acecordance with the mode
prescribed by the constitution for its own amendment, passed an act loaning the credit of the state to the four land-
grant companies 40 the amount of $1,250,000 each, or $5,000,000 in the aggregate, upon certain conditions, and
providing for the submission of the act to the vote of the people. The vote was taken on the 15th of April, 1838,
resulting in a majority of nearly 20,000 in favor of the act. :

Soon after the adoption of what was called the “loan amendment?” the railroad companies commenced work
upon their respeetive lines, Upon application being made by the companies to the governor of the state for state
bonds for labor actually performed in compliance with the law, it appears that Governor Sibley made public what he
deemed to be the proper construction of the langnage of the amendment, and, in order to exact a strict compliance
on the part of-the companies with the prescribed requirements before any of the obligations of the state should he
1ssued he prepar ed and phced upon the executive _]ournal on the 4th of August, 1858, a memorandum of the conditions
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upon which the state bonds would be delivered, a copy of which was duly transmitted to the companies. The
memorandum of the governor was to the effect that the state must receive in return for the bonds the exclusive Arst-
mortgage bonds of these companies to an amount equal to the state bonds received by them, giving priority of lien
upon their entire lands, roads, and franchises in favor of the state. The companies objected to this construction,
and, upon the governor's refusal to issue the state bonds to them upon any other terms, a writ of mandamus was .
applied for to the supreme court of the state by the Minnesota Pacific Railroad Company to compel the governor to
- deliver to that company the bonds of the state without exacting the exclusive first-mortgage bonds of the company in
" return. The question was axgued before the supreme court, and the majority of that tribunal decided thatthe ruling
of the governor was erroneous, and that the state, by lier own act, had placed herself on a like footing with other
holders of the first-mortgage bouds of the companies under their deeds of trust, and could not, therefore, legally
acquire an exclusive priority of lien upon the property of the companies. '

Governor Sibley submitted to the writ, and directed the issue of the state bonds. The publicity of the
disagreement between the governor of the state and the railroad company by these proceedings was the first blow
to the market value of the bounds, which, under the original construction, had been eagerly songht for at par. The:
several companies received the state bonds due them and attempted to effect their negotiation, but withoust success.
They then appealed to the governor for aid in disposing of the honds. Anxious that the progress of the work upon:
the roads should not be interrupted, the governor spent several weeksin New York city, endeavoring to sell the bonds,.
but without result. That failure the governor, in his message of December 8, 1859, attributes to the opposition of’
citizens of the state, acting through the public prints and by private letters, to thwart his efforts,

Unable to negotiate the bonds received from the state, and possessed of little or no means of their own, the
railroad companies became unable to raise money upon their own bonds except at ruinous rates. All labor on the
roads was suspended, and the companies found themselves without the means to meet their engagements, or at that:
time, with the single exception of the Southern Minnesota Company, to pay the December installment of the semi-
annual interest on the state bonds they had received. Further issue of state railroad bonds was stopped, the issue:
amounting, at the close of 1859, as follows:

To the Minnesota and Pacific Railroad Company .uce cvevs conl i i et ciieet ceccaeccacae caacaa $b;00, 000
To the Minneapolis and Cedar Valley Company ... .............. S, et teeeteaaann 660, 000
To the Transit COMPATY auneire ran o e et et s e et e cttetaaen e r cannanas 500, 000
To the Southern Minnesota ComPany ... oo oo it ittt tiiies cre i vencas e s aens 575, 000

MAIGNE 10 Q11 e o e +e e eemeen oo e oee ee e e e o e e e e emer e e e e e s 2,275, 000

At this date there had been completed of graded road for superstructure of the several companies as follows:

On the line of the Minnesota and Pacific Railroad Company, 62 miles and 3,213 feet,

On the Minneapolis and Cedar Valley, 694 miles.

On the Transit, 50 miles.

On the Southern Minnesota, or main line of the Minnesota Valley, 374 miles.

On the Root River branch, 20 miles and 1,004 feet.

The Minneapolis and Cedar Valley Company filed in the executive office & full waiver of all its 1ights, under the
decision of the supreme court, accepting the original terms prescribed by the governor.

The Southern Minnesota Company so changed and restricted its trust deed that, in lien of 9,500,000 proposed of
first-mortgage bonds in its original trust deed, only $2,000,000 should be issued on its entire line of road, including
$1,250,000 to the state. The Transit Company by its trust deed bound itself to issue only $1,860,000 of first-mortgage
. bonds, including those of the state, until 62 miles of its road should be completed and the cars running thereon,
and only $30,000 on each mile of its road as it should be graded and completed, in sections of ten miles, after the
completion of the 62 miles as aforesaid. In addition, these companies formally aceepted the ruling of the executive,
by which only one-half of the state aid was to be applied to the grading of their respective roads, the remainder to
be delivered only as each road was completed and the cars running thereon.

The companies last named also obligated themselves to secure the right of way on their respective lines as soon
as possible,

The Minnesota and Pacific Company also assented substantially to the terms imposed on the Transit Company,
but the instrument was not filed in the executive office. :

The history of these unfortunate enterprises was, in brief, that the work stopped, the companies made defaultin
payment of interesf, and became insolvent. The state then proceeded to foreclose its securities. By these foreclosure
proceedings it acquired about 250 miles of graded road, the franchises of the companies, the lands of the companies;
in fact, it acquired the title to all the securities which it had taken for its indemnity, including nearly 5,000,000 acres
of land, ag security for its liability for $2,275,000, bonds and interest. ’

In 1860 the state, by an amendment to her constitution, repudiated the bonds zygcl forbade the levying of a tax
to pay the interest. The lands, road-bed, and franchises, which the state held for its indemnity, were afterward
granted Dby it to existing companies free and clear. ‘

This action of the state left the holders of the bonds unprovided for. One of the contractors, who had received
payment in bonds, brought suit in the United States court against the Southern Minnesota Company, tho Saint Paul
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and Sioux City Company, and others. The decision of the court was, that where land is conveyed to the state by a
corporation as indemnity against losses on state bonds loaned to it the bondholders have no equity for the application
«of the land to the payment of the bonds which can be enforced against the state, and her grantees take the property
- discharged of any claim of the bondholders. This was affirmed by the Supreme Court of the United States.

In his annual message of January, 1877, the governor advocated a recognition of the old repudiated bonds.
He says that the state has, by strong implications, uniformly affirmed the validity of the, bonds, and cites
numerous instances as proof, and refers to the decision of Judge Dillon and the Supreme Court.

The bonds in guestion were issued in 1858 and 1859 in aid of railroads, bearing interest at 7 per cent., and
redeemable in 1883, The amount of the issue was $2,275,000, on which the unpaid interest for seventeen years
amounts to nearly $3,000,000 more, making the rcpudmted debt prineipal and interest, over $5,000,000.

The same year the joint legislative committee reported a bill providing for an issue of 6 per cent. bonds, to
Dbe issued in leu of the old bonds and their unpaid coupons, to the amount of §1,600 for each outstanding 7 per
.cent. hond or coupon, or $3,640,000 in lieu of the then outstanding indebtedness. This provision was not to go
into effect unless the people ratified an act devoting the proceeds of the 500,000 acres of internal-improvement
land to the payment of the principal and mterest This plopOSlthIl was submxtted to the people for ratification
on the 12th of June, but was rejected.

On the assembling of the state legislature, J anualy, 1881, the holders of the bonds again appeared and submitted
another proposition for settlement of the disputed bonds of “ 50 per cent. of the amount nominally due upon the
bonds and coupons”, which was duly considered and finally provided for by the passage of an act approved March
2, 1881, The act provlded that the judges of the supreme court should act as a tribunal for the adjustment of the
debt

The judges of the supreme court declined to act upon the tribunal, as required by the act, and it was finally -
made up by the appointment of five district judges, and they convened as such tribunal on the 6th day of August,
when D. A. Secombe, a citizen and taxpayer of the state, applied to the supreme court for a writ of prohibition
against the said tribunal,on the ground that the act of adjustment was unconstitutional and void. The question
being taken under adv1sement by the court, the tribunal adjourned for thirty days

In their decree the supreme court decxded that the constitutional amendment of 1860, declaring that no
- provision shonld ever be made for the payment of the state railread bonds without a submission to the people, was

invalid. This amendment, the court held, was in violation of section 10 of article 1 of the Constitution of the
United States, in that it impaired the obligation of the state contract with the bondholders. The tribunal was also -
-decided illegal. This decision, that full and final power and authority to provide for the settlement of these bonds
was vested in the legislature, and the renewal of the bondholders’ proposition for adjustment at fifty cents, resulted in
‘Governor Pillsbury calling a special session of the legislature September 19, 1881. The legislature met in response
to the call of the governor and enacted a law providing for the cancellation of the Minnesota State railroad honds
and coupons, and the issuance to their holders, inlien and in full satisfaction thereof, of new bonds (in denominations
-of $1,000 each), to be known as Minnesota State Railroad Adjustment bonds, in amount aggregating 50 per cent. of
the par value of the principal and interest of the aforesaid canceled bonds and coupons on the first (1) day of January,
1884. These new bonds, bearing date July 1, 1881, and (after January 1, 1884) drawing interest not exceeding 5
per cent, per annun, are made payable after 10 years and not more than 30 years from their date, at the option
of the state, interest payable semi-annually, in January and July of each year, in thecity of New York. A proviso
reserved to the state the right to pay the bondholders in cash, in case its new bouds could be negotiated at par at
a less rate of interest than 5 per cent., and in that case the new bonds were to bear interest from January 1, 1882.
Under the terms of this proviso new bonds have been issued to the amount of $4,000,000, bearing intelest at 44
per cent. per annum, and on January 14, 1882, all but 108 of the 2,275 Minnesota State I{alhoad bonds had been
surrendered and canceled, their holders havmg been paid in new bonds or in cash.

The amounts received by the holders of fhe old bonds under this adjustment is equivalent to the face value of the
-old bonds with interest thereon for 23 years, at the rate of 33 per cent. per annum,

The following is an exhibit of the state debt as 1t stood in 1880:

Recognized S6ate Qe Db, ... et e i e et et e e m e eeea—e v e e e aaaa $290, 000 A
. Loan of 1873—7 per cent. for public buildings, due in 1883 ... . it aii oot ot cieeeiiaaiaa 175, 000
Temporary loan, for purchase of seed-grain for sufferers by grasshOPPEIS «eew ererr aowecmane coamacmmnnnan 115,000
B o O P 290,000
Unrecognized state debt : . -
Bonds issued in 1858—for railroad aid, due in 1883—7 per GENE <o meverannnn b mmmem e mmeasaaa e 2,275, 000
MISSOURIL

The eonstitution of the state of Mlssouu, adopted in’ "1820, provided that- there should be but one bank (with
- mnot exceeding five branches) in the state, with a capital of not more than $5,000,000, at least one-half of which
amight be subseribed by the state, at its option. Early in the year 1837 the state authorlzed the emission of
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$2,500,000 of bonds as a subscription to the capital of the bank, It will be observed that these bonds were
authorized at the moment of the general crash of 1837, Negotiation was almost impossible. The bank, hiowever,
struggled on against the difficulties of the sitnation. According to Hunbs Merchants Magazine for 1858, the Bank
of Missouri was the only institution started at the time of the first suspension of the banks in the Unlted States,
South and West, that did not suspend at the second revulsion of 1839. -In 1858 the capital of the bank amounted
to $1,719,605; loans, $2,244,473; specie, $1,702,101; circulation, $2,301,106; deposits, $1,428,028, In1857 a general
bank lzuv had been enacted, and a number Of bfmks were chartered, six of which went mto operation in Saini
Louis. The bonds which had been authorized as a subscription to the capital stock of the bank lad never been
issued beyond a small amount.

The fifth section of the bank charter had duccted the governm to issue the bonds of the state to the bank in
fall payment of the state's subseription to the capital stock. These bonds were to bear 5% per cent. interest, payable
semi-annnally in New York, but were not to carry interest until they were sold, and the bank could not discount
or do business on these bonds until the proceeds were actually in the hank, Under these provisions the bonds
~ could not be sold. In 1839 the legislature passed an amendment to the charter, in which the governor was
authorized to take up these bonds and issue others in their place, which the bank was requived to take in full
payment of the state’s stock. These bore 6 per cent. interest, payable semi-annually. The principal and interest
might be made payable whenever deemed most desirable. The act contained a section pledging the state to the
punctual payment of the interest semi-annually, but no provision that the interest should not be paid until the
bonds were sold.

+  Under thislaw new bonds were issned and delivered to the bank, and by the bank sent to Europe, but were not

negotiated, and were finally returned. The bank held, therefore, $2,000,000 of these bonds, bearing aun interest of
6 per cent., when the legislature passed a resolution to have the bonds returned and canceled.

The whole amount of the state debt outstanding January 1, 1857, was as follows:

Date of | Rate of in. t”S\'henpay- Amount,

On what nceount issued. bond. torent. issued.

Bank stock cvveeenniiiiaia, [ NPT 1837 ] L 1862 $03; 000
B0 1T S PN 1837 5% 1802 100, 000
Bank stock ....... et emaee e et teeteeemeeaimesenieemmmtanuaseasetatasrtaanen e taansraenenntannaennenns " 1837 5% 1868 | , 100,000
BRI BEOCK . - eene e e e e . 1837 [i 1863 99, 000
Building of the capitol ......... e et veteeevadneeteieeenaeeteeuanenneannnteanataaaneenarneaarnans 1838 [ 1863 40,000
Payment of state bonds falling due 1851 * 1851 8 1866 200, 000
Payment of state bonds filling due 1853 1853 6 1803 | 200, 000
N R OO PURSUP TN USURTUON (NSTRRUTOVIRY ISR 802,000

‘When the project of building a road to the Pacific was broached the interest of the state of Missouri therein
was seen to Be very direct and immediate. In March, 1849, the Pacific railroad was incorporated by the state ni
an act which was amended in March, 1851. In 1852 Congress granted the right of way and a porfion of the public
lands to the state of Missouri for the construction of certain roads therein, now known as the Hannibal and Saint
Joseph and the Missouri Pacific and Southwest Branch.

In January follewing the state of Missouri invested the Pacific railroad, to lead from Saint Lonis to a point on
thre western boundary of the state, with the portion of lands so donated by Congress and applicable to the purpose,
and the state agreed to loan its bonds to certain railroads mentioned below.

The conditions of these loans to the several rodds were as follows: When the directors reported that 50,000
were subscribed bona fide by individuals and expended, the state should issue its bonds for a similar amount, and
for each similar subseription of $50,000, until the appropriation should be exhausted. To secure the state, the
entire franchise of the roads, their la,ndb, building, furniture, and equlpment, were to be mortgaged to the state.
The proceedings under this law to July, 1857, were as follows:

Igggr- Authorized, Jl';ﬁ}f(llBtS?Z. Sold. To be iesued. . Ii;‘llgh
i
Per ol Miles.
PAOUAE PAIIOAL .- e e e ee e eee s oo e e e omn s oeeeeeeesuesneenn smeernerennt aeeseeeannn 6| 7,000,000 | $6,380,000 , #4, 917,000 $620, 000 139
Hannibal @ SAING JOSEPN. e ecen et et ceeeet e eeeraennaeaaanans caentearananneeae G| 3,000,000 | 000,000 1,140,000 [-reeuennanaas 64
North Missouri...eeseereevnnnen,.. NP SN [} 6, 560, 000 8, 160, 000 1, 954, 000 2, 850, 000 75
Saing T,ouis and Tron MOURBAIL. . +aveeenne e ceene saenes aeneaesmenremamesaeannnrenennes . 61! 3,600,000 2, 600, 000 2, 145, 000 1,000, 000 i .
Cairo and Fulton....... U (i} 650, 000 180, 000 100, 000 470,000 | +oneenns
Platte County........ e eeeeiee e oeean e ieaasaeeanieens snmner shveseoeres ] 700,000 feemnnennmnnensornnensarinans 700,000 | ..unnes
Bouthwest Branch Paeifiv. - - ..oooonoenaieieensinaaesaranemenaennas in T 4,500,000 |vemmninnerneenfones [N UUURTI! FUUSURU (IO
Total for ratlronda. .o oo i iienrneenens eeeenes PO eevereneraans N 24,050,000 | 15,810,000 | 10,256,000 | . 5,140,000 | ....c.ns
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The $4,500,000 bonds of the Southwest hranch were indorsed by the state and bore 7 per cent., but these did
not sell as well as the 6 per cent. direct debt of the state. When the panic overtook the country, in the fall of 1857,
the sales were as low as 693 for Iron Moun®ain, 45 fr the Pacific, and 80 for Cairo and Fulton. *The bonds not sold
were held as follows: '

) .
Hygetper | T, 8 | potar,

BT Y 0 *#1, 117, 000 $846, 000 | $1, 463, 000
Hannibal and Saint Joseph............ e et Mo naemeneenesasaeneare e ttan st e tarain e aaeenaaatranaae i ............. 1,860,000 | 1,860, 000
OTEIL DMIBBOTITL. - 4o avammcmroce s eeeraaremtarettsaesseumnesessrataenssann cmaaa s cseensananesasennsssatsnssasansnsmanasanmnns 60, 000 1406, 000 194, 000-
Saint Louis and Tron MouBELID voeeeiirrm i eiriaien cttaieviat et s seas e b ransat seama e raa e r ot rannne saanns vaanas | 455, 000 464, 400-
Catre ANA FOIOM o oer e cca ceiieeent v e e e e oot e n e e e e nen e see e enaes e F £0, 000 8, 000"

O] - e emmmenseae e eeeeeeee et e e e e s e ee s e e e et e e e e e e e et e mee e eme e ant e e e TR | 167,000 | 2,887,000 | 4,054, 000

*#352,000 reported sold at an average of 754. In hands of fiscal ngent, Boston, a portion of which had been sold.

The panié pub a stop to the negotiation of the bonds, and made it necessary to suspend the works. TFor this:
purpose a law was passed suspending the further issue of bonds, under the law of 1855, until March, 1859, except
for the purpose of completing works at that time nearly done: On the North Missouri railroad, $750,000; on tho:
Tron Mountain railroad, $470,000 ; on the Pacific railroad (Kansas stem), $400,000; and the Pacific railroad (Southwest
branch), $500,000; making a toal of $2,120,000.

These bonds were not to be sold at less than 90 cents. Those of the Southwest branch were 6 per cent, honds,,
in place of the indorsed bonds of the state, which bore 7 per cent. interest, The issue of this $2,120,000 of bonds.
made the total debt of Missouri at thai time $18,006,000, for the interest on which the state was responsible,

For the interest due Janunary, 1860, the state had to provide, the roads being unable to do so. * The amount of’
the interest due at that date was $516,190. The state borrowed of the savings banks the money necessary to pay
the January interest at 8 per cent. per annum and 1% per cent. premium for exchange. The money was borrowed:
for sixty days. The balance of the bonds, amounting to $3,349,000, it was supposed at this time would be
immediately issued to the railroads. This was all subsequently loaned, with the exception of $1,150,000, to the
North Missouri. ,
~ The debt continued to increase, and according to a statement of the auditor of public accounts, made at the
close of 1862, it had reached 827,370,000, composed of the following items:

Miseellaneons debls. .. caar i it et e i e e et aaeee trear i mnan mm——eanenas + $602, 000
Pacific railroad bonds (main) .. .ooveeaen il P e et emteaitecacreacas svemas e 7,000, 000
Pacific railroad (8outhwest Dranmeh) ... . ooe et oo it i ittt eia e e e e e 4,500, 000 ¢
Hannibal and Saint Joseph. oo o an ot it e et e e e aan 3, 000, 000
NOrth MIBBOTITI . v et e e e v e e et e e et eee e een e et enrar aamann 4,350, 000
Tron Mountain . ..o ocoovueeeecvusans S, e, et et et e e e ane 3, 600, 000
Cairo and Fulfon ... ooe i e ia e o e e evare e e aan e e e .- ~. 650,000
Platte CotMtY o e et et e i et et e e e e e e e a—a— s 700, 000
Revemne DONGS - uuuoeeeen e e et i e e v e n amen tammn my eeen b e amn e pmae eane e 431, 000
State defense WaITANTS. ... .o ettt it carmr e e e et ea e eeae e e e manas e n aan 725, 000
Arrears of INBETest Qe .. ucn oo o it e e e e e e vt e aan 1, 812, 000
B N 27,370, 000!

e

* We have already shown that all the railroad companies, except the North Missouri, received from the state tlie
full amount of the loan authorized. This company failed to pay interest before the total amount was drawn, and
consequently furtherloans were withheld.

During the war Missouri suffered largely, not only from the destruction of its railroads, but also in consequence
of the suspension of industrial pursuits. No interest was paid on the railroad debt from J dnuairy, 1861, to 186G,
axcept by the Hannibal and Saint Joseph Railroad Company, which paid promptly. On the reorganization of tho
state one of the first acts of the convention was to restore the public credit. To this end an ordinance was passed
April 8, 1865 (and by a subsequent vote of the people made a part of the fundamental law'of the state), which
provided for the collection of a tax of one-quarter of 1 per cent. on all other real estate and property and its
application to the payment of the debt and accrued intervest.  The funding act passed by the legislature arranged
the fetms on which the debt was to be liquidated.

Its chief provision was the funding of the principal of the whole debt and the interest that would acerue up to
January 1, 1868, into a consolidated thirty years’ debt., The loan to the Hannibal and Saint J Sseph Company,
however, was excepted, for the reason that the legislature was satisfied with the company’s ability to proteet the state
_ from loss. The interest on these new bonds was 3 per cent. for. the firgh four years, 4 per cent. for the second four
_years, 5 per cent. for the next four years, and 6 per cent. for the next six years, and increasing 1 per cent. every
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defending the United States, and the amount of debt contracted in any one year to provide for deficiencies of the
revenue shall not exceed one-fourth of a mill on each dollar of taxable property, and the aggregate amount of such
debt shall not at any time exceed three-fourths of a mill on the dollar on such valuation until the same shall equal
$100,000,000, and thereafter such debt shall not exceed $100,000; and the debt incurred for erection of public
buildings shall not exceed a half mill on the dollar, nor at any time exceed 850,000, except that if a law to that
effect be ratified by a majority of all the voters voting thereon at a general election a debt not to exceed three millg
on the dollar of such valuation may be incurred for the erection of public*buildings.

Under the constitution, neither the state, nor any county, city, township, or school district, can become a
stockholder or joint owner in any corporation or company, nor can any such civil division lend or pledge the
faith thereof to, or become responsible for, the debts of any person, company, or corporation, public or private, in or
. out of the state. These provisions do not apply, however, to debts incurred by any county or municipality during
the territorial government.

When Colorado became a state she assumed the debt of the territory, amounting to about $42,000,

The debt of the state on the 30th day of NoVember, 1880, consisted of outstanding warrants and certificates of
indebtedness to the amount of $212,814.

NEVADA.

On becoming a state Nevada assumed the territorial debt, which, on October 30, 1864, amounted to $264,110 47,
maturing as follows:

Bonds, February 1, 1865...........¢ e veneeenas e s vme e e e amee et aaeneen $5, 000 00
Bonds, Mareh 1, 1865 cauoan i cae e i it cecmrt sermer sereancercsaraeesat rrr e toenan s 20,000 00
Bonds, February 1, 1866.... . e e meere et edeae e aeananans e mmme eemnneaee e bnenanaasecnnens 35,000 00
‘Bonds, Mareh 1, 1806 - - .. caceaantcaie et e it icemr et crtatsnacat caaane anes eeannmnaas 20,000 00
Bonds, February 1, 1867 «eees ciin cann viimanianen W et eenecateaetameeaeserane smrr mmas am et aaanenn 35,000 00
TG T L 1 20,000 00
Bonds, February 1, 1868 . nen e e e e e e it aeease e s e meesianananceamana 40,000 00
Bonds, February 1, 1869 oot e i e e e e e se e e e naaa 50,000 00
. 225,000 00

Outetanding WaTTANTE uvres core v vameat aitm e tr it castmt cees mrae aecs tamman same e amnnane e 39,110 47
Total ceveurnnnn e e et e e e e et eeeaeae aaa.——— e 264,110 47

. Of the bonded debt, $165, OOO was bearing 10 per cent., and $60,000 was bearing 18 per cent. per annum,
payable semi-annually,

These bonds were issued in 1862 and 1864, respectively, $165,000 being for current and existmg indebtedness
of the territory, and $60,000 being unpaid balance of bonds issued for the erection of a state prison.

The issue and sale of $150,000 in bonds was authorized by the legislature by act passed January 4, 1865. The
bonds were to be dated when issued, to mature after one year from date, to bear interest not exceedmg 2 per
cent, per month, and to be sold at not less than par value,

. On February 14, 1865, 10 per cent. interest-bearing bonds, to mature on January 1, 1870, to the amount of
$110,000, were authorized to be issued for the purpose of refunding the territorial prison bonds and the outstanding
erants of that government, This act was amended on March 10, 1865, 50 as to include other claims against the
territory. ‘

On December 31, 1865, there were outstanding— |

Territorial honds. cvee vcoevocans maesceecnn e fae e emaanie mamn ean naamedceta e e e naa s aaane nneyan $160, 000
State bonds for territorial INAEDtEANEES - e v - oor v cors oian cain ee cees e omeeemna amee cnan e aaan 116, 042
State bonds under ach January 4, 1805 ...u oo meniin e oui s i tae ce et eat cmee denen e caunn. eene meaan 60, 000
Interest on bonded debt .ocevneenrcivnt vouvan i se et 4Eat amee caia aemmme esen vae e mmen meenasas anan samm. 23,780

‘ 359, 822
And a floating debt of S R RN 90, 000

- On January 19, 1866, an act authorizing the issue of $200 000 bonds was passed for the purpose of defraying the f
expenses of the govemment
On December 31 of that year the bonds outstanding were as follows

S w0 T i U, " $125, 000

State bonds for territorial mdebtedness, act February L G 96,156

Btate bonds, under act January 19, 1866, due February 1, 1867 ...t \eivarioae e v eesaien teaeeecrnnes vans . 200,000
421,156

e

The floating indebtedness and interest on the debt amounted to $164,000, and there was avmlable in the state
treasury about $90,000.
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In order'to meet the large amount of bonds maturing during the years 1875 and 1876 the fund commissionerg,
with the advice and consent of the governof, issued and negotiated the following bonds of the -denomination of
$1,000 each:

. A t 1- tRa.i:e
‘When issued, ﬁ%%?ggﬁt: Series, ]m)i[zl::d.“m pris o
1875 .
MIATCH 1 eve e e vere e e o e ea e e e aenme s s nr e s 600 | Funding Donds. ....c.evveevemneeannnennes et $571,075 00 | 95, 17+
€ G , 200 | Renewal funding Donds. ..o v iivetiiinr i e 259,‘ 108 60 | 99, B4~
Julyl........ e vm—m e e e n—— e, 540 | Renewal funding Bonds..covvevrnimomiiecrirrernecnraaeeeean 534, 600 00 | D9, 00
DeCember 1 ce e ienectecerear et cemcseraeae e 2,287 | Renewal funding Donds. .cc.eeeuiiiaiiin i iiiiianarenenea 2,208,001 00 [ 08.76--
1876. ‘ ‘
L R R SRR 200 | Renewal funding bonds............. Neecserasbaceanecsonennnnnnan 200, 008 00 | 104. 50+
LOLT 1 T} o P U SRR 225 | Renewal funding bonds...c.omeeemriircrir e e iaaaaa, 222, 945 31 | 103, 524

From the foregoing it will be seen that during the years 1875 and 1876 there were issued 3,728 bonds of $1,000 -
each, the proceeds of which, except 41 bonds issued under the provisions of an act approved March 29, 1875, were
apyplied to the payment of maturing bonds. '

In addition to the above there were sold, in June, 1876, 200 bonds of $1,000 each at a fraction over 1044 cents
(or 81,045 03 éach bond) on the dollar, which were delivered and paid for, but not included in the foregoing table,
because the proceeds, in accordance with the terms of sale, were not paid mto the treasury within the perlod of time
embraced in the report of the fund commissioners.

The commissioners say that in the face of the stringency of the money market making it almost impossible to
collect taxes, they have not only met the accruing interest promptly, but have paid off and retired $359,000 of bonds
during the preceding eighteen months, which left the balance of $41,447 93, to meet and take up a llke amount of
outstanding bonds. They say that the state securities have advaneed from 92& to 1054 cents on the dollar, Owing
to the reduction made in the bonded debt, and the funding of the 7 per cent. with the 6 per cent. bonds, the annual
interest decreased between January 1, 1875, and June 30, 1876, $37,000.

The following tables present an analysus of the smte debt as it stood December 31, 1880:

Bonded debb..v. ereesviiane ool o e e e ek e caomeeenennn e .. $16, 259, 000
Issued for— ) ‘ :
Roilroads ... coveveenvaeennas e s bt m e e e e Mt e me e smm . e —an e e G, 797, 000
Refunding old debt. ... oot citen ean e pm e mane 7,681, 000
State university.....oovoiieior i e e e e ettt eeamee teeeataeeaaecanaen e, 201, 000
Lunatic agylum. .. ... e emean et beaae easen imme enas et e M et e ameca e 200, 000
SEaTE QObb PIODEL .+ vt i e et et et et e e et e e, e a—an 439, 000
Penitentiary indemnity .o .ooinniamoai o e e e e e et meeeievans e, 41, 000
Behool fund, eeeenweis oo PP 900, 000

Bearing 6 per centi INEOTESE. . ..e. oo it in e ire e e e et e e e e 16, 259, 000
185UE,

Previousto 1860 ... ... iioitniiinn e " §6,712, 000 $17, 000

1860 vameen i e e 242, 000 422, 000

1862 oo e LT 17,000 4, 000

1863 ...... A A 265, 000 1,922,000

1868 ... ... LTI . 2,727, 000 3, 242, 000

1872 ..l 401, 000 3,251, 000

ABT4 . iale - 504, 000 863, 000

1875 Lol 3,998, 000 242, 000

1876 oo oo ... 425,000 401, 000

1877 veeeinann . 838, 000 . eeeenaes . erreacannas 504, 000

Tunspecified (school fund)...veonnoeeonn.on. 900,000 || 1895 oot e eama, et e 3,228, 000

. 1806 .« e e e e . 425, 000

1807 e e e 838, 000

Indetfinite (school fund) -ceeevecene'vannnn.. 900, 000

Total..vsseeaerovione.. e eena e 16, 259, 000 Totaleecne i iaia e ween ey 16, 259, 000

This bonded debt ($16,259,000) does not include the $3,000,000 of bonds issued to the Hannibal and Saint Joseph
Railroad Company. That company pays the interest on these bonds promptly, the state having a statutory
mortgage lien on the road to secure the payment of both principal and interest (auditor’s report, 1879-780). The
above amount ($3, 000,000) was issued, and matures as follows: »

. ’ ISSUE. MATURITY.

1857 et et e e e e eaae $1,501,000 || 1886 ... $500, 000

1874 - ‘ 500,000 || 1887 . 1, 000, 000
203,000 || 1894 . 500, 000

) 779,000 || 1895 .... 203, 000
17,000 || 1896 -coroisvaecaneran cave cemaee cmeman iaanan 779, 000

1897 o S 17, 000

. Over.aue 1,000
Total.evvatyisennmoenagennerenns vnns 3, 000, 000 3, 000, 600

‘ i A,
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Statement of the bonded debt of Missouri, exclusive of $3,000,000 in Hannibal and Saint Joseph railroad bonds:

Outstanding January 1, 1865
. Ontstanding January 1, 1867
Outstanding January 1, 1869
Outstanding January 1, 1871 .
Outstanding January 1, 1873
Outstanding January 1 1875
Outstanding Janunary 1, 1877

issued to each:

............................................................ e memer eees §21,734,000

90, 147, 000
18, 654, 000
17, 868, 000

18, 748, 000

17,839, 000
17, 248, 000
16, 768, 000
16, 259, 000
The debt was mmnly cleatul under the following acts giving aid to railroads; of the amount of state credit
loaned to the several railroad companies, the several acts under which state bonds were issued, and the amount.

.

Name of company. Under what act of the general assembly issned. lo'zi‘nne]ﬁu;l%h %‘g:gg?lmeﬁﬂt Q%a?g %I:)bn?lg
. company. company. issned.
Pacifle Railrond Com- | *Act to expedite the construction of the Pacific and the Hannibal and Saint Joseph |  $2,000,000 |....ocvvvnnenn $2, 000, 000
pany. railroads”, approved Febrnary 22, 1851,
: y “Act to accept a grant of land, made to tho state of Missouri by the Gongress of 1,000,000 |- cnvunnvnnenen 1, 000, 000
the United States, to aid in the construction of certain railroads in the state, and
to apply a portion thereof to the Pacific railroad ', approved December 25, 1852.
Seme act, to southwest branch of the Pacific railrond, by the act subsequently 1,000,000 [ooeecaceennnn- 1, 600, 000
moutioned, of Decembor 10, 1835, transforred to Kansas road. '
*'Act to secure the completion of certain railroads in this state™, which beeame a, 2,000,000 [..co.cenn..... 2, 000, 000
lasv December 10, 1855, ‘ . ‘
“Aot to nmend an act to secure the completion of certain railroads in this state, 1,000,000 {oevenneneannns 1, 000, 000
and for other purposes ", approved March 8, 1867, .
Pocific Railrond Com- | “Act to seoure the completion of certain railronds in this state™, which became a 8, 000, 000 $7’(.’00'000 —3:000‘ 000
pany, southwost | law Docember 10, 1855 (construction or guarantee bonds).
' branch, Act to amend the act above recited, epproved March 8, 1857 - .vvvevavennrennnnnanns 1,500,000 |.eoeeneenenann *800, 000
An act amendatory of the nct of March 3, 1857, approved November 19, 1857._...... 700, 000 |... RTINS 700, 000
Hannibal and  Saint | “Act to expedite the construction of the Pacifle and the Hannibal and Saint Joseph 1, 500, 000 |.0nane - 00’000 1, 500, 000
Joseph Railroad railroads "’, approved February 22, 1851,
Company. Y Aot to scoure the completion of cortain railvoads in this state', which became a 1,500,000 |caeemremnnenn. 1, 500, 000
law December 10, 1855, .
3, 000, 000
North Missourl Rail- | “Act to expedite the construction of the North Missouri railroad”, approved 2,000,000 |oaveansuoiess 1, 950, 000
road Company. Deoombor 23, 1852,
'""Act to seoure the completion of certain railroads in this state ', which becamo 2,000,000 {.evivennnnannn 2, 000, 000
lnw December 10, 1855, .
Act to amend the abovo n.ct of December 10, 1855, approved March 3, 1857.......... 1, 500, 000 |. T 400, 000,
Saint Louis and Tron | ‘Aot te oxpedito tho construction of the Iron Mountain branch of the Pacifio rail- 750,000 fueeeen.- R 750, 000
Mountain Railroad road ", approved Decomber 25, 1852, and “An act explanatory and nmendatory of .
Company. andd act , approved February 23, 1863, L
v Aot toaid in tho construotion of the Saint Lounis and Tron Mountain railroad ", T50,000 Joceerenrainnn. 760, 000
approved March 3, 1855. ) ,
"Act to socure the completion of cortain railroads in this state ', which became a 1,500,000 |oviennninnns 1, 500, 000
law December 10, 1855, . .
Act to amend the above act of December 10, 1835, approved March 3, 1857.......... 600,000 f-eevnnnrinnnnn . 278,000
YA et in relation to the Seint Lonis and Iron Mountain Railroad Company ', approved {...o.o....oiochioiiiioeians 225, 000
March f), 1859, . —| 3,000,000
Cairo and Fulton Rail- | “Act to expodito the construction of the Cairo and Tulton railroad of Missouri”, 250, 000 R SR 250, 000
road Company, which became a law December 11, 1855. .
"A et to amend the ‘Act to scoure the completion of certain railroads in this state, 400,000 {.eernennnnnnn, 400, 000
and for other purposes’”, approved March 3, 1857. 650, 000
Platte County Railvoad | **Act to nmend *An act to secure the completionof certain railroads in this state, 700,000 1.ouereenarann- 700, 000
‘ComvpanyA and fov other purposes ', approved March 3, 1857, 7'00’ 060
TOAL amveee e’ ceeemmnnnsaasrasaecnne aanratenaseaansasarnnsscsaey AR I 26, 650,000 {.-vunvenneeen-

Total
amount of
state bonds

issued.

#7, 000, 000

4, 500, (£0

3, 000, 000

4,350, 000

3, 501, 000

650, 000

700, 000
23, 701, 060

“*0f the n'mount issuod to the Southwest Branch Pacifie railroad $3,800,000 were 7 per cent. guafu.nteed and $2,580,060 wars 6 per cent. direct; total, $6,889,000,
There was exchanged 1,889,000 of the 7 per cents for a like amount of the 6 per cents, whichleft $4,500,000 of m‘r} granted,

All outstanding bonds bear interest at the rate of 6 per cent. per annum.
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an annual tax sufficient to pay the interest and the principal when the same may become due.

KANSAS.

The constitution of 1859 of Kansas provides that no debt shall be contracted by the state except for the purpose-
of defraying extraordinary expenses and making public improvements, such debts not to exceed in the aggregate
$1,000,000. Such debt must be authorized by law for aspecified purpose, and must be adopted by a majority of the
members elected to each house, the vote to be taken by yeas and nays; and every such law must provide for levying

VALUATION, TAXATION, AND PUBLIC INDEBTEDNIESS.

Other debts may

Pbe contracted by the state, provided the proposed law authorizing the same be first submitted to & direct vote of
the electors of the state at a general election, and ratified by a majority of all the votes cast thereat..
+ also be borrowed to repel invasion, suppress insurrection, and defend the state in war.
The state cannot he a party i carrying on any work of internal improvement, or become a stockholder in any

banking institution.

Money may

Hon, P. 1. Bonebrake, for several years audifor of state, has prepared for the Oensus Office, a tabular statement
showing the condition of the bonded debt of the state at eighteen annual periods, 4. e., from 18061 to 1878,

In conneetion with the table of Mr. Bonebrake, herewith appended, it is to be noted that the sinking fund is
largely, but not wholly, composed of Kansas state bonds, and that the amount of such bonds are included with’
-those owned by the several school funds in the next column, ¢ State bonds owned by the state.” - The third column
shows the total of outstanding bonds, no deductions being made for the amounts held in the several funds.

The indebtedness remained the same in 1880,

e eees 1,181,075

TR

» 7
Year. Sinking fund. bzﬁgegon{)l; State lmnde(l] Year, Sinking fund. Sf(:)s;‘t&egonl(};( State honded
iny delt, state. Aobt.
................................ $150,000 | 1870..cvuer vummrevcmmumcnncnnas $67, 859 56 $468, 375 00 $1, 341, 075
................................ 150,000 1| 187L.eeuaeramneveneararmaneaens. 109, 047 20 562,125 00 1,388, (75
................................. 265,800 1} 1872, enunnneiimacnranenreacnanns 144,474 54 638, 075 00 1, 386, 676
................................ 435,275 1 1873 1ot ceenerreeneianeaeananaes 166, 424 90 647,175 00 1,339, 675
............................... 455,275 1l 1874 .o iirinirvnassanesnnanns 200, 064 64 703, 825 00 31, 849, 275
................ $28, 630 00 630,775 || 1875 .ernansunnesrevianneinniconen 228,700 83 769,450 00 1, 385,775
................ 95, 425 00 846,275 || I1876.unraecenmnracnncacarocnaanns 122,405 67 740, 200 00 1, 235, 078
................... 161, 000 00 1,006, 275 || 1877 n e ceieaeeenaaeanes 180,202 57 737, 600 00 1, 285, 076
................ 209, 800 00 1,342,275 || 1878..ceeuranrinrnnneerraneaes 192,746 72 713, 60O 00 1,181, 075
105 T (s -1 SN $1,181, 975
Issued for——
Funding floating debb ... i i i i e ieis teenveen e e ae e e enn e e 187,075
Public brildings.ceseeveee ccae coin i i e s e et e e e e oo et e e an G185, 500
S 1 i R 70,000
Expenses of IIHEIS o uncer cnveet et it it iemt e ettt e e e e et e e e e et e e mee 346, 000
Relief of destitute people 0n the Irontier. ciu oo e o coe s i eaet o ot et vvake s eaae vnnn e n nmnn . 12,500
. 1,181,975
$ates of interest :
B 51T 1 L $101, 475
B3 LA T TS S 1, 080, 500
. e 1, 181, 975
ISSUE. .
T80 e e rir et i renr e tntmencieannt ceenbnaa, $61,800 || 1883 1aaecieeaennn .. .{IATURT?Y.. $061, 800
B .- 180,075 | 1884 . e inaae iiene cmeemvmear mnaa ennaas 189, 675
1860 .e s oeee e amnaea e ccrn varcn cmeae aaeans 170,000 | 1886 - oo it inarar e 100,000 .
1807 e e i e ieeeeaieae. 215,500 || 1887...... .. e eee e areeeeasaaea 15, 500
1868.c.... ... R 250,000 || 1888 cuens cnit caicieiram et e s s 30, 000
1860 e it eiaaan 246,000 || 1889 . et it eae tarmny cm e e mmaan mmny e nnan 157,000
1874 e e e e et s 32,500 1 1804 . cuees cene e e eae e i e nns 12,500
R P 36,500 || 1895, 0 une oo i vacmarreean e cene e aaaas 36, 500
1806 e s ceci cemeananinnn s et 70,000
, B0 U 200, 000
1808 e i e cercnane i see- 220,000
1800, e e i e e e 89,.000
g ) Totaleees cere cuvemnvcncce caannanan 1,181,975
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NEBRASKA.

The original constitution of Nebraska contains several provisions in regard to the incurring of debts. Section
32 of Axrticle IT provides that the legislature shall not authorize the borrowing of money or the issnance of state
bonds for any sum exceeding in the aggregate $50,000 without submitting a proposition therefor to a vote of the
people for their approval or rejection, except in case of war, to repel invasion, or suppress insurrection. Section 2
of the article of finance reads: “The credjt of the state shall never be given or bound loaned in aid of any individual,
association, or corporation.”

Section 4 of the same article provides that the legislature may, for the purpose of defraying extraordinary
expenses, contract public debts not to exceed $50,000, the law authorizing the same to be passed by a majority of
the members elected to each house, and shall provide for the levy of an annual tax sufficient to pay the interest and
to extinguish the principal in ten years. . ‘ :

Another section authorizes the borrowing of money to repel invasion or defend the state in war, The sixth
section of the same article prohibits the state from contracting debts for works of internal improvement or being
a party in earrying on such works; but if grants be made to the state, dedicated to particular works of internal im-
provement, then the state may carry on the same and devote the avails of such grants and pledge, or appropriate
the revenues derived from such works, in aid of their ecompletion. '

A new constitution was adopted, and ratified October 12, 1875,

The provision last mentioned is omitted, and the amount which a state may borrow is changed to $100,000.
"The section first above mentioned (section 32, Article IT) is also omitted.

On February 17, 1875, an act was passed authorizing the issue of $50,000 bonds, payable in ten years from
date, with 10 per cent. per annum interest, payable semi-annually, These bonds were issued for the purpose
of purchasing seed-grain for distribution among the citizens of the state made destitute by the ravages of the
grasshoppers in the year 1874. The act provides for the levy of an annual fax of one-tenth mill on the dollar in
addition to all other taxes for the payment of interest and redemption of principal.

Section 8 of Article IX of the constitution of 1875 reads: “The legislature, at its first session, shall provide a
law for the funding of all outstanding warrants and other indebtedness of the state at a rate of interest not
exceeding 8 per cent. per annum.” : - :

In accordance with this provision, the legislature, ati the ensuing session, on February 14, 1877, passed an act to
fund the indebtedness of the state. The act states the debt to be $566,369 38, and bonds were issued to that
amount, payable twenty years after April 1, 1877, bearing 8 per cent. interest, payable semi-annually. These bonds
were to be sold (giving the preference to the school fund of the state) on April 1, 1877, to the highest bidder, at not
less than par, the bonds issued to the school fund to be taken at par. The act provides that all outstanding
warrants not presented for payment before May 1, 1877, should from that day cease to bear interest.

Under this act bonds were issued and disposed of as follows:

For redemption of certificates of indebtedness issued by the state and held by the permanent school

FUTLA 1 e mee e wm e m e e ea e eae mmmm e ma mas sammee meaaanene neas meeeaeesooss smseesnaves $342, 957 34
80ld to permanent school fund at PaT, fOT CASN . oeu weee i i vin e ran e r s et s nean e 83,310 01
Sold to the highest bidder for cash, at 1.07........ ... Hewam ammmeeneteammn ceaas tennceneencaeneanTann. 123,000 00

TOBBL 1880 1+ <o ece wame sueee Zenn anre mmes vane snassnen annssess senssasecasasessnes sunessnes 549,267 35
Premium on $123,000, 801d &t 107 wenn coiiue cnvans aareamcn sie sias s e ara ammas st aiena snne s aaaes 8,610 00
TOBAL TORHZOW « -« +» +me e e eeeeememae ae eeeeeaan e e an aemamenaasnme e ne s nesannnnan saeess 557,877 35

On January 1, 1879, thel state had no indebtedness other than that represented by the following bonds:

Ten per cent, ten-year bonds, issued in 1875 for relief of grasshopper sufferers -.....cococ-ceeeevoenans 850, 000 0D
Eight per cent. funding bonds, 8sued in 1877 . acs'orcenmaevearascrnmmramesorran ottt e 549,267 35
TOAL. e+ +eemmee e weue eeeeen ammeomenene eamneneeseenesneeesseeees smrnsanetares sens nannes . 599,267 35

On February 24, 1879, an act was passed directing the immediate redemption of $100,000 of the fugding bonds
held by the school fund, and providing for the reinvestment of that amount by the board of educational funds,
. thus leaving the amount of the bonded debt of the state, November 30, 1880, at $499,267 35. :

COLORADO.

Colorado was created a separate territory in 1861. Successive acts and presidential vetoes bring the :}dmission
a8 a state to August 31, 1876, when, by proclamation, Colorado was declared one of ﬂ.le states of tl}e Union.
Profiting by the experience of the older states, Colorado, in and by her constitution, l'ms .restmcted the power
of the state to contract any debt, by loan in any form, except to provide for casual deﬁc@nmes of revenue, erect .
public buildings for the use of the state, to suppress insurrection and defend th% state in war, and to assist in
41 WD ‘
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defending the United States, and the amount of debt contracted in any one year to provide for deficiencies of the
revenue shall not exceed one-fourth of a mill on each dollar of taxable property, and the aggregate amount of such
debt shall not at any time exceed three-fourths of a mill on the dollar on such valuation until the same shall equal
$100,000,000, and thereafter such debt shall not exceed $100,000; and the debt incurred for erection of public
buildings shall not exceed a half mill on the dollar, nor at any time exceed 850,000, except that if a law to that
effect be ratified by a majority of all the voters voting thereon at a general election a debt not to exceed three millg
on the dollar of such valuation may be incurred for the erection of public*buildings.

Under the constitution, neither the state, nor any county, city, township, or school district, can become a
stockholder or joint owner in any corporation or company, nor can any such civil division lend or pledge the
faith thereof to, or become responsible for, the debts of any person, company, or corporation, public or private, in or
. out of the state. These provisions do not apply, however, to debts incurred by any county or municipality during
the territorial government.

When Colorado became a state she assumed the debt of the territory, amounting to about $42,000,

The debt of the state on the 30th day of NoVember, 1880, consisted of outstanding warrants and certificates of
indebtedness to the amount of $212,814.

NEVADA.

On becoming a state Nevada assumed the territorial debt, which, on October 30, 1864, amounted to $264,110 47,
maturing as follows:

Bonds, February 1, 1865...........¢ e veneeenas e s vme e e e amee et aaeneen $5, 000 00
Bonds, Mareh 1, 1865 cauoan i cae e i it cecmrt sermer sereancercsaraeesat rrr e toenan s 20,000 00
Bonds, February 1, 1866.... . e e meere et edeae e aeananans e mmme eemnneaee e bnenanaasecnnens 35,000 00
‘Bonds, Mareh 1, 1806 - - .. caceaantcaie et e it icemr et crtatsnacat caaane anes eeannmnaas 20,000 00
Bonds, February 1, 1867 «eees ciin cann viimanianen W et eenecateaetameeaeserane smrr mmas am et aaanenn 35,000 00
TG T L 1 20,000 00
Bonds, February 1, 1868 . nen e e e e e e it aeease e s e meesianananceamana 40,000 00
Bonds, February 1, 1869 oot e i e e e e e se e e e naaa 50,000 00
. 225,000 00

Outetanding WaTTANTE uvres core v vameat aitm e tr it castmt cees mrae aecs tamman same e amnnane e 39,110 47
Total ceveurnnnn e e et e e e e et eeeaeae aaa.——— e 264,110 47

. Of the bonded debt, $165, OOO was bearing 10 per cent., and $60,000 was bearing 18 per cent. per annum,
payable semi-annually,

These bonds were issued in 1862 and 1864, respectively, $165,000 being for current and existmg indebtedness
of the territory, and $60,000 being unpaid balance of bonds issued for the erection of a state prison.

The issue and sale of $150,000 in bonds was authorized by the legislature by act passed January 4, 1865. The
bonds were to be dated when issued, to mature after one year from date, to bear interest not exceedmg 2 per
cent, per month, and to be sold at not less than par value,

. On February 14, 1865, 10 per cent. interest-bearing bonds, to mature on January 1, 1870, to the amount of
$110,000, were authorized to be issued for the purpose of refunding the territorial prison bonds and the outstanding
erants of that government, This act was amended on March 10, 1865, 50 as to include other claims against the
territory. ‘

On December 31, 1865, there were outstanding— |

Territorial honds. cvee vcoevocans maesceecnn e fae e emaanie mamn ean naamedceta e e e naa s aaane nneyan $160, 000
State bonds for territorial INAEDtEANEES - e v - oor v cors oian cain ee cees e omeeemna amee cnan e aaan 116, 042
State bonds under ach January 4, 1805 ...u oo meniin e oui s i tae ce et eat cmee denen e caunn. eene meaan 60, 000
Interest on bonded debt .ocevneenrcivnt vouvan i se et 4Eat amee caia aemmme esen vae e mmen meenasas anan samm. 23,780

‘ 359, 822
And a floating debt of S R RN 90, 000

- On January 19, 1866, an act authorizing the issue of $200 000 bonds was passed for the purpose of defraying the f
expenses of the govemment
On December 31 of that year the bonds outstanding were as follows

S w0 T i U, " $125, 000

State bonds for territorial mdebtedness, act February L G 96,156

Btate bonds, under act January 19, 1866, due February 1, 1867 ...t \eivarioae e v eesaien teaeeecrnnes vans . 200,000
421,156

e

The floating indebtedness and interest on the debt amounted to $164,000, and there was avmlable in the state
treasury about $90,000.
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On February 6, 1867, a loan of $500,000 was authorized, and bonds to bear interest not exceeding 12* per
cent. per annum, paya.ble in five years, were to be issued therefor. The act recites that the loan is made under the
provisions of section 7, Article XVII, and of section 3, Article IX.

The outstanding territorial bonds were all redeemed, and all the tertitorial indebtedness, as well as the $200,000
state bonds, were paid out of the proceeds of this loan. ‘

There were outstanding on December 81,1869, in addition to the above, bonds issued under the act of February
14 and March 10, 1865, amounting, with ihterest, to $80,575. :

On February 27, 1871, an act authorizing the issue of $120,000 for redemption of bonds issued for the
extinguishment of territorial debt and $280,000 to defray expenses of the government was passed. The bonds were
to bear 10 per cent. interest, and payable within ten years. '

Under several intervening acts loans were made, and the following exhibits the debt of the state on December
31, 1872: ‘

State bonds issued April 1, 1871, redeerﬁable 11T T I T N SIS DY #160, 000
State bonds issned March 1, 1872, redeemable 10 16N FOATS wuuu carn vemmnn coee v e e ee e emeesramnaaaenn 120, 000
State bonds issued March 1, 1872, redeemable in fifteen FearS. uous vreeerneere varenn rmnmne cenmee connnennns 380, 000
o ‘ 860, 000
Floating debt and Interest.uee.. cooens s ittt it i cie i ie sttt i acit aeine e tr s ceenaen e 70,724
. o - 730, 724
Thers was in the sinking fund belonging to school fund-—
Bonds amounting, with interest, t0....o. oo . re it i it reeee e eeaas $107,173
Cash in treasury .cocvvivemerciaeennannn N 240, 181
347, 364
T O SN e e es et e raeo e aeean e anenann aae 383, 370

An act was passed in 1875, and amended by an act passed January 28, 1879, under which the entire state debt
was funded. The redeemable bonded debt of Nevada, December 31, 1880, amounted to $56,400. This amount
comprises bonds issued in 1871 to refund the old debt of the state. They bear 10 per cent. interest, and mature in
1881. TIn addition to this, the state issued to the school fund in 1879 bonds to the amount of $380,000, bearing 5
per” cent. interest, which are irredeemable. The sinking fund of the state at that date amounted to $312,372,
composed of cash and California state bends, : o

OREGON.

The debt of the state of Oregon on April 1, 1880, consisted of two kinds, i. e., bonds bearing 7 per cent.
and warrants bearing 10 per cent. interest. Of the first the following is a schedule:

Soldiers’ bounty bonds.—Authorized by act of legislative assembly, approved October 24, 1864, “granting
bounties to volunteers of this state enlisted in the service of.the United States,” due July 1, 1884; amounnt still
outstanding, $26,000, for which there is on hand, applicable to their payment, $30,000; but as they are not payable,
at the option of the state, holders will not relinguish them. .

Soldiers relief bonds.—Authorized by act of legislative assembly, approved October 24, 1864, appropriating
$100,000 for relief of discharged officers and soldiers from this state; dueintwenty years; amount still outstandiny,,
$761 10. The funds for the payment of both classes of these bonds were raised by special levy of a one-mill tax ot
all real and personal property in the state, which act was repealed and approved by the governor October 24, 1876.

Willamette Falls Canal and Lock Company’s bonds—The payment of principal and interest of these is guaranteed:
by the étate, according to an act of the legislative assembly approved October 21, 1870 ; payableout pf moneys arising;
from the sale of “state lands” and the 5 per cent. United States land sale fund; amount still outstanding,
~ $156,000. These bonds mature Janunary 1, 1880. (f)

‘ " Modoe war bonds.—These bonds were issued in payment of the debt arising out of the Modoc war of 1872.
'The act creating them was approved October 22, 1874, The amount issued and still outstanding is $132,858 76,
payable out of the general fund by taxation. These bonds matured July 1, 1880, but no provision having been
made for their payment by the legislature of 1878, they arestill in thehands of the original holders or their assigns.
Indian war bonds of 1878.—Authorized by act of the legislature, approved October 17, 1878, for payment of the
debt arising out of the war with the ¢ Nez Percé”, ¢ Cayuse,” and other tribes of Indians in 1877-78. Amount
issued and in course of being audited (approximated), $42,000. These bonds are payable out of the general fund,
and mature Janunary 1, 1890.
State warrants bearing ten per cent. interest.—These warrants were authorized by acts of the legislature at
different sessions to aid in the construction of “ wagon roads” in different paris of the state; were issued during
the years 1873, 1874, and 1875; the amount still outstanding is $135,600, with interest from date, payable out of

“# Increased to 15 per cent. by act of _Fébruury 25, 1867.
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the “swamp and overflowed?”, “tide”, 5 per cent. United States land sale, and other state land fands, The law
creating this class of liabilities was declared unconstitutional by one of the state circnit courts, but that deecision
was reversed by the supreme court of the state at its present session, commencing January 1, 1880. ,
Other outstanding warrants—Warrants payable out of special tax of three mills on all real and personal property
in the state are being rapidly paid. These now amount to about $28,000, with interest from June 1, 1874.
The following is a statement of the debt September 1, 1880: ‘

Bouds hearing 7 per cent. interest:

Soldiers’ relief honds, payable July 1, 1884 . - ce ceoiar tman e e e e 761 10
The soldiers’ bounty bonds, payable January 1, 1875 e iin i et e e e 25, 850 00
Willamette Falls canal bonds, payable January 1, 1881 . ccane caom i iin it e teeiiccnes rumeas 151, 500 00
Modoc war bonds, payable January 1, 1880 .uvees cecan comant coe i i it sres crea e e e 132, 921 78
Umatilla war honds, payable January 1, 1890 .. ccoannaeruten i i e v e teain e nes 45, 475 51

356, 508 39
Outstanding warrants: -
Warrants drawing 10 per cent. intervest, payable out of specific funds, such as swamp,

overflowed, tide, 5 per cent., and other land funds, exclusive of interest................ $134, 530 00
Outstanding warrants, payable from special tax, exclusive of interest .. ................... 20, 337 76
~———— 154, 867 76
Total state indebtedness . .ovemnveenan - M e e nasserraiess teencaieer snmnenas weveermee B, 376 16
CALIFORNIA.

The history of the California state debt is a short one. Upon the admission of this state to the Union a -
constitution was adopted which provided that the legislature should not in any manner create any debt or liability
which should, singly or in the aggregate, with any previous debts and liabilities, exceed the sum of $300,000,
except in case of war, to repel invasion, or to suppress insurrection, unless the issue was first submitted to the
people after three months’ notice. The state was also forbidden to engage with others in any internal improvement,
or to subscribe to stock thereto, or lend its aid or credit to any corporation or institution. The cities in California
are also forbidden by the same instrument to incur a like liability. .

On the 1st of February, 1850, an get was passed authorizing the making of a temporary loan of $300,000, with
which to set the treasury in operation.

On the 20th of April, 1851, an act was passed to fund the debt of the state, for which purpose $700,000 in
bonds were issued. On the 1st of May, 1852, an act was passed authorizing the issue of $600,000 in bonds, in order
to pay all outstanding comptroller’s warrants issued since April 29, 1851, and prior to December 31, 1852. Bonds
were also issued by act of May 17, 1853, to meet the expenses of the government from December 31, 1852, to June
30, 1853. On the 16th of March, 1855, a loan was authorized, and bonds to the amount of $700,000 were issued to
pay all outstanding comptroller’s warrants drawn upon the state treasury between the 30th day of June, 1853, and
‘the 1st day of July, 1855. On the 19th day of April, 1856, bonds to the amount of $1,500,000 were issued to pay
all outstanding indebtedness occurring prior to January 1,1857. An act was passed April 28, 1857, authorizing
the treasurer to prepare and issue bonds to the amount of $3,900,000 to fund the indebtedness of the state. The
claims entitled to be funded were as follows:

First. Civil bonds issued under the acts passed in the years 1851, 1852, 1853, 1855, and 1856.

Second. Comptroller’s warrants, drawn under sanction of law, for civil expenses incurred prior to January 1,1857.

Third. Just or legal claims against the state incurred prior to January, 1857, and which were allowed and
audited by act of the legislature. , '

On the 30th of April, 1860, $200,000 of bonds were authorized to pay these claims.

1. April 4, 1863, soldiers’ Dounty Donds «c.ooe e oi ittt caa ccamee venenn e naae R $2, 000, 000
2. April 27, 1863, soldiers’ relief Donds ..o vecicnnenainacaniaaaaas e et e aman s i ceaaan 600, 000
3. April 4, 1864, line officers’ relief DOnAS. .o cuuumueun imis i ins sete see e rre e siae e aarsaaan caen e 65, 000

On the 4th of April,. 1870, $250,000 in capitol bonds were issued for payment of work or labor done or material
furnished in, on, or about the state capitol and its surrounding grounds. On the 2d of April, 1870, an act was
passed authorizing the issue of $3,700,000 in bonds for the payment of the funded indebtedness of the state, as
follows: .

" First. Outstanding bonds issued under act of April 28, 1857.

Second. Outstanding bonds issued under act of April 30, 1860,

+ Third. Outstanding soldiers’ relief honds.
TFourth. Outstanding soldiers’ bounty bonds.
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On the 28th of March, 1872, $250,000 state capitol bonds were issued for payment of work or labor done or
~ material furnished in or about the state capitol and its surrounding grounds after the 1st day of June, 1872.

The total funded debt' of California on June 30, 1879, was $3,403,000, of which amount the state school fund
holds $1,737,500, and the “consolidated perpetual endowment fund of the University of California” $952,500,
. making a total of $2,600,000, which, deducted from the total indebtedness, leaves $713,000 in the hands of parties
unknown. These bonds were issued : '

Years. Amount. | Date of act authorizing.

2 U PPN $5, 000 | April 28, 1857,

FBO0 wewseeennnremnnsesesasannnsesseananeacerannysannrasennsenessntannnon annnn oetennneasnaaneesemnneeeentaenaatsontentnnannss 1,500 | April 30, 1860.

IBBB . oo o ceemr e s e e r e e b e e ek e er e gt et raeLaaes e aLee e e na s ey a et ae s ennes 95, 500 | April 27, 1863.
1870...-.... GO ON 250, 000 | April 4, 1870.

BT . s imineenretassetsonnasnassbaas e naan uaaRa e st R u A ke kennm e emEane s e e s bea S niaaanmnrsnerperrnaneruurat 250, 000 | March 28, 1872,

EBTB . e e mmane emnrnsanmonme e amaanamsana e a—aromontananeeaeene ek ean e beatnn e are s eRs susaRE @ Auanngasanan et srnn 2,801,000 | April 2, 1870.

07 Oy ey g A AP 3,403, 000

On that date there was a sinking fund for the redemption of bonds (besides the amount required to redeem the
bonds issued in 1857 and 1860) amounting to $89,886 47, but, in the opinion of the treasurer of state, legislation was
required to designate the bonds to be redeemed.* On the same date the floating debt was $83,170 25, consisting
of outstanding comptroller’s warrants; but the money to pay the same was then in the treasury, the total amount of
cash in the treasury being $1,498,450 55. ,

The following is a further analysis of the bonded debt:

BONABA ABDT e e v cecvrmmaecnsassarescearesascnsaseaernssansers ansssnesnoactssanniasananresosunssonns 83,403, 000

Issued for—

PUDLC DUTTAINES e e ccee ern mrss somonn smmmesamaos aoms cemnassenmes vmmmas e e eremee e naes e U - 500, 000
ROFUnAING OLL AODE e mecieeenscracreenenaesaanes soarac iamons sesarysmnesssananss e aeemercaemns cenaan s 9,801, 000
Unspecified. . veevvensamnmenceneainsnnnn T T IS LCTTTEPLITR PP PORRT 6,500
80ldiors’ Tolief 1DONAS. « weue cevaocnnsonnes tneasn tasens sonsnssssnss suseassasass mamsasonnesmasusoncnos snan 95,500

Rates of interest—

BiX POr CONb cuvemeersame nnanonncuvans smennemnnnons P 2,801, 000

SOVON PET GO+ e mev cavs mmemvomame tammss <mus soneanuss meatamans sasass tonnss coanas saananaans nasa nnaes 602, 000

TTOLAL « o ev e ceee sammas smemeneeancnnsasss amnn sams asnnonts sast snuass soms shansnitanassununt tncnns 3,403, 000
Tssue: .

Provious t0 1860 .. eovevemmurancraans faeuememecaeesssaneasanrens Lk emamenceeatmemeoenannreennnan e 6, 500
“ E70 oo e eese aaniameeaenneemmn ammeeaneueas thmeecnennneasiennessamensaae nen e 250, 000
(B0 ee e en aaeaaeee wmmsemmeee emeememen s measmas fatsaeasaceosteeiimsessienaes tansannnie 250, 000
# < 2 T A AL LR LR L L L L LR LR 2,801, 000
o TGS v oer vevs iean canasrrsocsnsnan cmnsonamnase ashansatamnas asasKesrerananTas oy s s 95, 500

I T PP PP PRI PET PPPRT T PETT T RLIER LIS AL L 3,403, 000

Maturity unspecified: July 1, 1885; July 1, 1887; July 2, 1803; July 1, 1883 vvmennens anunes . 3, 403, 000

THE TERRITORIES.

Most of the territories have no debt in their territorial capacity. The changes arve so rapid in their new
settlements that, with the power of municipal obligation of counties, towns, and school districts in some of them,
it is not easy to be so exact as in older and more permanently established communities in any statement of local
municipal debt. The only territories having & .bonded territorial debt in 1880 were Idaho, with $69,249, and

Montana, with $70,000.

* Tr_easurer’s‘Report, 1879, page 16.
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CONSTITUTIONAL PROVISIONS RELATING TO STATE
 AND LOCAL DEBTS. |

t

_ The f(-)ll.owingt t.al.)le shows at a glance the state constitutional provisions restricting the power of the states and
minor political divisions to lend their credit to or in aid of corporations, etc., or to become stockholders in any

corporations:

The credit of the state can-
notbeloaned, oraid given,
to corporations, eto.

The state cannot become a
stockholder in any cor-
poration, ete.

or grant aid.

Minor political divisions
cannot loan their credit

Minor political divisions
cannot become stockhold-
ers, ete.

Statea.

Constitution.

Constitution.

Constitution.

Constitution.

Year, | Article. | Section.

Year,

Article. | Section, | Year, lArtic]e.

Section.

Year. | Article. | Bection..

NEW ENGLAND BTATES.

MassachngettB ..o cveieeieiiinii i iniianiane.
Rhode Island
Connectiond. - avveesveememenneiierin e

. MIDDLE STATES.
NHew XorkK..-cevaureonnes reureerecsainumrasaennn,

NOW JOTBOY amnverunsnnvssnenrnmresransensnnennen
Ponngylvania
Delaware

SOUTHERN BTATES.

Virginin ...
West: Virginia ...

North Carolina ..

South Carolina...
Georgi. conee .
T
AlnBami. cen e an i e e

Migsissippi
Louisiana

Kenlucky
Tennesses

Obio ....
Iinois .
Indiana...
Michigan ..
Wisconsin

Mipnesota .. ....... B TP

Missouri..... Ceheabssanmsesane amrmemswmunenmann

Nabrsiskm
Colorado

California...._.. .. enamaneas .

1874 | VIO 10
1844 1 IV *6
1873 X 6
1867 I 34

1860 10
1876 45
1875 | XU 8
1876 | XTI 1
1864 | VIX .80
1857 | XX a8
w79 | XTI 13

...................... 1874 Vil

...................... 1875 I
X 6 | 1873 X

...................... 1867 Jaos

1874 vIix 11
1875 X Par. 19
1873 < Bee. 7
1887 jass c54

* Subdivision thres.
« Refers to towns only; took effect June, 1879,
b TUnless expressly assented to by the people.
¢ Refers to countles only, whieh cannot loan

‘their oredit, or become indehted
for works of internal improvement nnless authorized by the legislature.

& Unloss hill authorizing the snme be read tiree times.

e Bxcept by a vote of a majority of voters, &o.

J Unless authorized by a two-thirds vote at a goneral eleetion.

g Unless two-thirds of tho yoters assent.
1 Unless three-fourths of the voters assent.
J Refers to counties only, and they may
incur debt or borrow money therefor.
k Refers to banking corporations only.

It is made the duty of the legislature to restrict the powers.

‘become stockholders but cannot

»
a

1 Indebtedness for aiding construction of railroad cannet exceed five per

centum of taxable property.
holder in any banking institution.

Cannot engage in wor T
State cannot assume debts of minor pol

r Refers to railroad corporations only.

n Cannot make donation without vote of people. .
o The restraining provision is under *‘separate sections™, superseribed
“ Munieipal suhsariﬁgions to railroads ", ote.

of internal improvement,
itical divisions or other corporations
except when ingurred for war purposes,

s Except for educational or charitable purposes.
t Railrond corporations excepted.

m State cannot engage in any work of internal improvement or become stoek-
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650 VALUATION, TAXATION, AND PUBLIC INDEBTEDNESS.

'

NEW ENGLAND STATES.
MAINE.

The credit of the state cannot be directly or indirectly loaned. No debt or liability can be created by the
legislature which shall, with previous debts and liabilities, exceed the amount of $300,000, except to suppress
insurrection and repel invasion, or for purposes of war. This provision, however, does not refer to any money that
has been or may be deposited with the state by the government of the United States, or to any other fund which
the state shall hold in trast for any Indian tribe. By an amendment adopted in 1868 the legislature is authorized
to issue bonds, payable within twenty-one years, with 6 per cent. annual interest, the proceeds to be devoted solely
toward the reimbursement of the expenditures ineurred by cities, towns, villages, and plantations for war purposes
during the rebellion, the total issue of bonds authorized by this amendment not to exceed, in the aggregute,
£3,500,000. An amendment adopted in 1877 limits the amount of indebtedness to be created by cities and towns to
5 per cent. of the last regular valuation of such city or town, except for war loans, to pay existing debts, or temporavy
loans, to be paid out of the current year’s revenue. '

CONSTITUTION OF 1820.

ART. VI [Amendmentadopted in 1848.]7 The credit of the state shall not be directly or indirectly loaned in any case. The legislatura
ghall not create any debt or debts, liability or liabilities, on behalf of the state, which shall singly, or in the aggregate, with previous debts
and liabilities hereafter incurred at any one time, exceed three hundred thousand dollars, except to suppress insurrection, to repel invasion,
or for purposes of war; but this amendment shall not be construed to refer to any money that has been or may he deposited with this stato
by the government of the United States, or to any fund which the state shall hold in trust for any Indian tribe.

ART. XIII, [Amendment adopted in 1868,] The state is authorized to issue bonds, payable within twenty-one years, at a rato of
interest not exceeding six per cent. a year, payable semi-annually, which bonds, or their proceeds, shall be devoted solely toward tho
reimbursement of the expenditures incurred by the cities, towns, and plantations of the state for war purposes during the rebellion, upon
the following: basis: Each e¢ity, town, and plantation shall receive from the state one hundred dollars for every man furnished for tho

- military service of the United States under and after the call of July second, exghteen hundred and sixty-two, and accepted by the United
States toward its quota for the term of three years, and in the same proportion for every man so furnished and accepted for any shortor
period ; and the same shall be in foll payment for any claim upon the state on account of its war debts by any such munieipality.. A
commission appointed by the governor and council shall determine the amount to which each city, town, and plantation is entitled, to
be devoted to such reimbursement; the surplus, if any, to be appropriated to the soldiers who enlisted or were drafted and went at any
time during the war, or, if deceased, to their legal representatives. The issue of bonds hereby authorized shall not exceed in the aggrogato
three million five hundred thousand dollars, and this amendment shall not be construed to permit the credit of the state to be directly ot
indirectly loaned in any other case or for any other purpose,

Arr, XXII. [Amendment of 1877, in force January 2, 1878.] No city or town shall hereafter create any debt or liability which,
singly or in the aggregate with previous debts or lmblhtles, shall exceed five per centum of the last regular valuation of said cily or
town: Provided, however, That the adoption of this article shall not be construed as applying to any fund received in trust by said eity ov
town, nor to any loan for the purpose of renewing existing loans or for war, or to temporary loans to be paid out of money raised by
taxation during the year in which they are made,

NEW HAMPSHIRE.

Amendment to section 5, part 2, of the constitution ratified in 1877 provides that the general court (legislature)
cannot authorize any town to loan or give its money or credit for the benefit of any corporation having for its objoct
the dividend of profits, or in any way aid the same by taking stock or bonds.

VERMONT.

There is no constitutional limitation in this state respecting mdebtedness, taxation, or the power to become
stockholders, loaning or giving aid, ete., by the state, or by any political division thereof.

MASSACHUSETTS.

There is no constitutional limitation in this state respecting indebtedness, taxation, or the power to become
stockholders, loaning or giving aid, etc., by the state, or by any political division thereof.

RHODD ISLAND

In the state of Rhode Island the general assembly have no power, without the express consent of the people,
to incur state debts exceeding $50,000, except in time of war, or in case of insurrection or invasion. »Nor can
they, without such consent, pledge the faith of the state for the payment of the obligations of others. By the
terms of the constitution tlus provision does not apply to deposits made by the general government. Every bill
appropriating public money or public property for local or private purposes requires the assent of two thirds of the

. members elected to each house of the general assembly.
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CONSTITUTION OF 1842,

ARrT. IV, SEC. 13. The general assembly shall have no power hereafter, without the express consent of the people, to incur state debts
to an amount exceeding fifty thonsand dollars, exeept in time of ‘war, or in"case of insurrection or invasion; mor shall they in any case,
without such consent, pledge the faith of the state for the payment of the obligations of others, This section shall not be construed fo
refor to any money that may be déposited with this state by the government of the United States.

Arr, IV, Sec. 14, The assent of two-thirds of the members elected to each house of the general assembly shall he tequired to every
bill appropriating the public money or public property for local or private purposes,

CONNECTICUT.

The constitution of the state of Connecticut places no limitation upon the power of the general assembly to
create liabilities on behalf of the state, but an amendment adopted in October, 1877, provided that no county, city,
town, borough, or other municipality shall ever subscribe to the capital stock of any railroad corporation, or become
a purchaser of the bonds, or make donation to, or loan its credit in aid of, any such corporation.

ART, XXV. [Amendment adeptoed in October, 1877.] No county, city, town, borough, or other municipality shall ever subseribe to the
capital stoek of any railroad corporation, or become a purchaser of thie bonds, or make donation to, orloan its eredit, directly or indirectly,
in aid of any such corporation; but nothing herein contained shall affect the validity of any bonds or debts incurred under existing laws,
nor ho construed to prohibit the general assembly from aunthorizing any town or city to proteet, by additional appropriations of money or
credit, any railvoad debt contracted prior to the adoption of this amendment. ‘

MIDDLE STATES.
NEW YORK.

The power of the assembly to loan the credit of the state was taken away in New York by the constitution
of 1846. The constitution of that year provides that the credit of the state shall not, in any manner, be given or
loaned to, or in aid of, any individual, association, or corporation. The state may, to meet casual deficits or failures
in revenues, or for expenses not provided for, contract debts not to exceed at any time $1,000,000. The legislature
may, in addition to this limited power, contract debts to repel invasion, suppress insurrection, and defend the state
in war. Debts not above specified cannot be contracted unless the same be authorized by law for some single
work or object, and such laws must impose and provide for the collection of a direct annual tax to pay the interest
on such debt as it falls due, and the principal thereof within eighteen years from the time of contracting the same,
and such laws do not take effect until they have been submitted to the people at a general election, and have
received a majority of all the votes cast for or against them at such election. On the final passage of such bill in
either house of the legislature the question is taken by yeas and nays, and entered. upon the journals.’ No such
law can be submitted to be voted upoun within three months after its passage, nor at any general election when
any other law, or any bill er amendment of the constitution, shall be submitted to be voted for or against. Ifis
made a duty of the legislature to provide for the orgauization of cities and villages, and to restrict their power of
taxation, assessment, borrowing money, contracting debts, and loaning their credit. This provision is supplemented
by amendments adopted in 1874, which provide that no county, city, town, or village ghall hereafter give any money
or property, or loan its credit to, or in aid of, any individual, association, or corporation, or hecome an owner of
stock in, or bonds of, any association or corporation, or beé allowed to incur any indebtedlness, except for county,

_city, town, or village purposes. The tenth section of this amendment provides that neither the credit nor the money
of the state shall be given or loaned to, in, or aid of any association, corporation, or private undertaking, with a
further provision that the section (article 8, section 10) shall not prevent the legislature from making provision for
‘the education and support of the blind and deaf and dumb and juvenile delinquents, ete.

CONSTITUTION OF 1846.

ART. VII, SEC. 9. The credit of the state shallnot, in any manner, be given or leaned to, or in 2id of, any individual, associntion,
' or incorporation. ’ ’

ART. VII, S£e. 10. The state may, to meet casual deficits or failures in revenues, or for expenses not provided for, contract debts; but
such debts, direct and contingent, singly or in the aggregate, shall not at any time exceed one million of dollars, and the moneys arising
from the loans ereating such debts shall be applied to the purpose for whicl they were obtained, or to repay the debt so contracted, and
to no other purpose whatever. ‘

ART. VII, SEC. 11. In addition to the above limited power to contract dolts, the state may contract debts to repel invasion; suppress
insurrection, or defend the state in war, but the money arising from the contraching of such debts shall be applied to the purpose for
which it was raised, or to repay such debts, and to no other purpose whatever. :

ART. VII, $m0. 12. Excopt the debts specified in the tenth and eleventh sections of th.is article, no debt shall be hereafter contracted
by or on behalf of this state unless such debt shall be authorized by s law for some- single work or o_bject, to be distinetly specified
therein, and such law shall impose and provide for the collection of a direct annual tax to pay, and gnfficient to pay, the interest on such
debt as it falls due, and also to pay and discharge the prineipal of such debtwithin eighteen yearsfrom thetime of the contracting thereof.
 No stich law shall take effect until it shall at a general election bave been submitted to the people and have received a majority of all the
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votes cast for and against it at such election. On the final passage of such bill in either 1}0115& of the legislature the gnestion s].mll be
taken by ayes and noes, to be duly entered on the journals thereof, and shall be: “ Shall this bill pass, and oug'ht the same to receive the
sanction of the people?” The legislature may at any time after the approval of such law by the people, if no debt sh_&ll .h.a,ve been
contracted in pursuance thereof, repeal the same, and may at any time by law forbid the contracting of any further df}bb or liability undcer
such law ; but the tax imposed by such act, in proportion t6 the debt and liability which may have been contiracted in pursuance of sn_ch
law, shall remain in force and be irrepealable, and be annunally collected, until the proceeds thereof shall halve'made the provision herein-
before specified to pay and discharge the interest and principal of such debt and liability. The money arising from' an.y.loan or stock
creating such debi or liability shall be applied to the work or object specified in the act authorizing such debt or 11a,b111ty3 ox for the
repayment of such debt or liability, and for no other purpose whatever. No such law shall be submitted to be voted on jwtluu three
months after its passage or at any general election when any other law, or any bill, or any amendment to the constitution, shall be
submitted to be voted for or against.

ArT, VIII, So. 9. It shall be the duty of the legislature to provide for the organization of cities and incorporated villages, and to
restrict their power of taxation, assessment, borrowing money, contracting debts, and loaning their credit, so as to prevent abuses in
assessments and in contracting debt by such munieipal corporation. ‘

The following amendments were adopted in 1874 :

Arr, VIII Sec. 10, Neither the credit nor the money of the state shall be given or loaned to or in aid of any association, corporation,
or private undertaking. This section shall not, however, prevent the logislature from making such provision for the education and support
of the blind, the deaf and dumb, and juvenile delinquents as to it may seem proper; nor shall it apply to any fund or property now held,
or which may hereafter be held, by the state for educational purposes. .

Art. VIII, SEC. 11. No county, city, town, or village shall hereafter give any money or property, or loan its money or credit, to-or
in aid of any individual, association, or corporation, or become, directly or indirectly, the owner of stock in or bonds of any association or
corporation, norshall any such county, city, town, or village he allowed to incur any indebtedness, except for county, city, town, or villago
purposes. This section shall not prevent such county, eity, town, or village from making such provision for the aid or support of its poor
as may be authorized by law. ‘

NEW JERSEY.

In New Jersey the state credit cannot be directly or indirectly loaned in any case, nor can the legislature in any
manner create any debt or liability of the state which shall, singly or in the aggregate with previous debts, at any
time exceed $100,000, except for purposes of war, or to repel invasion or to suppress insurrection, unless the same is
authorized by law for some single object or work; such law does not take effect until it is submitted to the people at
a general election, and has received the sanction of the majority of all the votes cast for or againstit. This provision
does not refer, however, to any money that has been or may be deposited with' the state by the government of the
United States. Counties, cities, boroughs, towns, townships, and villages cannot give any money or property or
loan money or credit to, or in aid of, any individual, association, or corporation, or become security for or be the
owner of any stock or bonds of any association or corporation, nor can any donation of land or appropriation of
money be made by either the state or any municipal corporation to or for the use of any society, association, or
corporation,

Article I, amendments to the constitution, ratified in 187 5, provides:

Paragraph 20, No donation of land or appropriation of meney shall be made by the state or any municipal corporation to or for the
uss of any society, asgociation, or corporation whatever.

Article 4, constitution of 1844, provides:

8kc. 6. Three. The credit of the state shall not be directly or indirectly loaned in any case.

Four. The legislature shall not, in any manner, create any debt or debts, liability or liabilities, of the state, which shall singly or in
the aggregate, with any previous debts or liabilities, at any time exceed one hundred thousand dollars, except for purposes of war, or to
Tepel invasion, or to suppress insurrection, unless the same shall be authorized by alaw for some single object or work, to be distinctly
specified therein, which law shall provide the ways and means, exclusive of loans, to pay the interest of each debt or liability as it falls
(lue, and also to pay and discharge the principal of such debt or liahility within thirty-five years from the time of the contracting thereof,
and shall be irrepealable until such debt or liability, and the interest thereon, are fully paid and discharged; and no such lasw shall talke

- effect until it shall, at a general election, have been submitted to the Deople, and have received the sanction of a majority of all the votes -
cast for and against it at such election, and all money to be raised by the authority of such law shall be applied only to the specific ohject
stated therein, and to the payment of the debt thereby ereated. This section shall not be construed to refer to any money that has been
or may be deposited with this state by the government of the United States.

Amendment to constitution ratified in 1875

Article I, Paragraph 19. No county, city, borough, town, township, or village shall hereafter give any money or property, or loan

its money or eredit to, or in aid of, any individual, association, or corporation, or become security for, or be dircetly or indirectly the owner
of, any stoel or bonds of any association or corporation. :

L}

PENNSYLVANIA.
f

v In Pennsylvania no debt can be created by or on behalf of the state, except to supply casual deficiencies of
revenue, repel invasion, suppress insurrection, defend the state in war, or pay existing debts; the debt created to
supply deficiencies in revenue cannot, however, exceed, in the aggregate, at any one time, $1,000,000. The credit
of the commonwealth cannot Be pledged or Joaned to, nor can the commonwealth become a joing owner or stoel
owner in any eompany, association, or corporation, nor assume the debt, or any part thereof, of any city, courity,

. ¥
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borough, or towgship, unless the same was contracted to enable the state to repel invasion, ete. The general
assembly is forbidden to authorize any county, city, borough, township, or incorporated district to become &
stockholder in any company, association, or corporation, or to obtain or appropriate money for, or loan its credit
to, any Sfuch corporation, association, institution, or individual. The debt of any county, city, borough, township,
school district, or other municipality cannot exceed 7 per cent. upon the assessed valuation of the taxable property
therein, nor can such municipality or incorporated distriet ineur any new debt or increase its indebtedness to an
amount exceeding 2 per cent. upon such assessed valuation, without the consent of the electors thereof at a public
election. TIn cities, however, where the debt exceeded 7 per cent. of the valuation at the time of the adoption of
the constitution (1873), the same may by law be authorized to increase the sum 3 per cent. upon such valuation.
Before incurring any indebtedness, such Gounty, township, ete., must, at or before the time of so doing, provide
for the collection of an annual tax sufficient to pay the interest, and also the principal thereof, within thirty years,
and also create a sinking fund, which shall be inviolably pledged for the payment of its funded debt.

CONSTITUTION OF 1873.

Arr. IX, Src. 4. No debt shall be created by or on behalf of the state, except to supply casual deficiencies of revonue, repel
invasions, suppress insurrection, defend the state in war, or to pay existing debt, and the debt created to supply deficiencies in revenus
shall never exceed, in the aggregate, at any one time, one million of dollars. '

Art. IX, 8rc. 5. All laws authorizing the borrowing of money by and on behalf of the state shall specify the purpose for which
the money is to be used, and the money so borrowed shall he used for the purpose specified, and no other.

ArT. IX, Spo. 6. The credit of the commonwealth shall not be pledged or loaned to any individual, company, corporation, or
association, nor shall the commonwealth become a joint owner or stockholder in any company, association, or corporation.

ART. IX, 8p0C. 7. The general assembly shall not authorize any county, city, borough, township, or incorporated district to become a
stockholder in any company, association, or corporation, or to obtain or appropriate money for, or to loan its eredit to, any corporation,
assoeiation, institution, or individual.

ARt IX, Sec. 8. The debt of any county, oity, borough, township, school district, or other municipality or incorporated district,
except as herein provided, shall never exceed seven per centum upon the assessed value of the taxable property therein, nor shall any sucl
municipality or district incur any new debt or increase its indebtedness to an amount exceeding two per centum upon such assessed
valuation of property without the assent of the electors thereof at a public eleetion, in such manner as shall be provided by law; but
any city, the debt of which now exceeds seven per centum of such assessed valuation, may be authorized by law to increase the same three
per centum in the aggregate, at any one time, upon such valuation.

ART. IX, 8Eo. 9. The commonwealth shall not assume the debt, or any part thereof, of any city, county, borough, or township, unless
such debt shall have been contracted to enable the state to repel invasion, suppress domestie insurrection, defend itself in time of war, or
to assist the state in the discharge of any portion of its present indebtedness. .

ART. IX, 8rc, 10. Any county, township, school district, or other municipality incurring any indebtedness shall, at or before the time
of so doing, provide for the collestion of an annual tax sufficient to pay the interest, and also the principal thereof, within thirty years.

ART. XV, 8£c. 3. Every city shall create a sinking fund, which shall be invielably pledged for the payment of its funded debt.

DELAWARE.

There are no constitutional provisions restricting the legislature bf Delaware, or any counties, cities, or other
municipalities therein, from incurring dehts, subseribing to stock, or loaning their respective credit.

MARYLAND.,

In Maryland no debt can be contracted by the general assembly unless the same is authorized by a law
which provides for the collection of an annual tax sufficient to pay the interest as it falls due and to discharge the
principal within fifteen years from the time of contracting the same, and the general assembly may, without
levying tax, borrow an amount not to exceed $50,000 to meet temporary deficiencies in the treasury, and contract
debt to any amount that may be necessary for the defense of the state. The credit of the state cannot in any
manuer be given or loaned to or in aid of any individual, association, or corporation, nor can the general assembly
in any manner engage in the construction of works of internal improvement, nor in granting aid thereto, which
shall involve the faith or credit of the state, nor make any appropriations, exceptin aid of the construction
of works of intérnal improvement in certain named counties, which aid or advances shall not exceed $500,000.
Counties cannot contract debts or obligations in the construction of any railroad, canal, or other work of internal
improvement, nor give or loan their eredit to or in aid of such corporation, unless specially authorized by an act of
the general assembly, which must be published two months before the next election for members of the house of
delegates in the newspaper published in the county, and be approved by a majority of all the members elected to
each house of the general assembly.:

CONSTITUTION OF 1867,

ARrT. III, Sxc. 34, No debt shall be hereafter contracted by the general assembly, unless such debt shall be authorized by a law

- providing for the collection of an annual tax, or taxes, sufficient to pay the interest on such debt ag it falls due, and also to discharge the
principal theveof, within fifteen years from the time of contracting the same; and the taxeslaid for this purpose shall not be repealed or

applied to any other object until the said debt, and interest thereon, shall be fully discharged. The credit of the state shall not in any

manner be given or loaned to, or in aid of, any individual, association, or corporation; nor shall the gencral assembly have the power in

any mode to involve the state in the construction of works of internal improvement, nor in granting any aid therete, which shall involre the
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faith or credit of the state; nor make any appropriation therefor, except in aid of the construction of works of ‘internal improvernent in
the counties of Saint Mary’s, Charles, and Calvert, which have had no direct advantage from such works as have been heretofore aided by
the state ; and provided that such aid, advances, or appropristions shall not exceed, in the aggregate, the sum of five hundred thousand
dullars. And they shall not use or appropriate the proceeds of the internal-improvement companies, or of the state tax now levied, or
which may hereafter be levied, to pay off the public debt, to any other purpose until the interest and debt are fully paid or the sinling
fund shall be equal to the amount of the outstanding debt; but the general assembly may, without laying a tax, borrow an amount, never
to exceed fifty thonsand dollars, to meet temporary deficiencies in the treasury, and may contract debts to any amount. that may be
necessary for the defense of the state.

Axrt; ITI, 8EC. 54. No county of this state shall contract any debt or obligation in the construction of any railroad, canal, or other
work of internal improvement, nor give or loan its credit to, or in aid of, any association or corporation, unless authorized by an act of
the general assembly, which shall be published for two months before the next elestion for members of the house of delegates, in the
newspapers published in such county, and shall also be approved by a majority of all the members elected to each house of the general
asgserably at its next session after said election. ‘

SOUTHERN STATES.
VIRGINIA.

.

The credit of the state of Virginia cannot be granted in aid of any person, association, or corporation, nor can
the state subsecribe to or become interested in the stock of any such company, association, or corporation. No scrip,
certificate, or other evidence of state iidebtedness can be issued, except for previously existing debts, or for such
debts as are expressly authorized by the constitution of 1870; nor can the state be a party to or become interested
in any work of inteinal improvement, nor engage therein, otherwise than in the expenditure of grants to the state
of land or other property. The state cannot assume the indebtedness of any county, borough, or city, nor loan
its eredit to the same. '

CoNSTITUTION OF 1870.

ART. X, BEC. 12 The credit of the state shall not be granted to, or in aid of, any person, association, or corporation.

ART. X, SrC. 13. No scrip, certificate, or other evidence of state indebtedness shall be issued except for the redemption of stock
previously issued, or for such debts as are expressly authorized in this constitution.

ART. X, 8EC. 14. The state shall not subseribe to or become interested in the stoek of any company, association, or corporation.

Az, X, See. 15, The state shall not be a party to or become interested in any work of internal improvement, nor engage in carrying
on any such work, otherwise than in the expenditure of grants tio the state of land or other property.

ARrT. X, BEC. 17. The state shall not assume any indebtedness of the county, borough, or city, nor lend its credit to the same.

WEST VIRGINIA.

The legislature of West Virginia cannot countract any debt for the state, except to meet casual deficits in the
revenue, to redeem a previous Hability of the state, to suppress insurrection, to repel invasion, or defend the state
in time of war. The payment of all liabilities other than that for the ordinary expenses of the state must be equally
distributed over a period of at least twenty years. The credit of the state cannot be granted to, nor can the state
assume the debts or liabilities of, any county, city, town, township, corporation, or person, nor become a joint owner
or stockholder in any company or corporation, either in the state or elsewhere, formed for any purpose whatever,
Counties cannot assess taxes in any one year to exceed 95 cents on $100 valuation, except for the support of free
schools or the payment of indebtedness existing at the time of the adoption of the constitution of 1872, except with
the assent of three-fifths of the voters of the county, Counties, cities, school districts, and municipal corporations
are not allowed to become indebted in any manner to an amount, including existing indebtedness, in the aggregate,
exceeding b per cent. of the value of all taxable property therein; and no debt shall be contracted unless all questions
connected therewith shall have been submitted to the people and received three-fifths of all the votes cast for or
against the same, ’ i .

CoNSTITUTION OF 1872.

ART. X, 88C. 4. No debt shall be contracted by this state, except to meet casual deficits in the revenue, to redeem a previous liability
of the state, to suppress insurrection, repel invasion, or defend the state in time of war; but the payment of any liability, other than that
for the ordinary expenses of the state, shall be equally distributed over a period of at least twenty years.

ART. X, SEC. 5. The power of taxation of the legislature shall extend to provisions for the payment of the state debt and interest
thereon, the support of free schools, and the payment of the annual estimated expenses of the state; but whenever any deficiency in the
reverme shall existin any year, it shall, at the regular session thereof held next after the deficiency ocours, levy a tax for the ensuing
year sufficient, with the other sources of income, to meet such deficiency, as well as the estimated expenses of such year,

ART. X, 8£C. 6. The credit of the state shall not be granted to or in aid of any county, city, township, corporation, or person; nor
shall the state ever assume or become responsible for the debts er liabilities of any county, city, towﬁ, township, corporation, or person;
nor shall the state ever hereafter become a joint owner or stockholder in any company or association, in this state or elsewhere, fermed for
any purpose whatever, ‘ ' g
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. ArT. X, SEC. 7. Comnty authorities shall never assess taxes in any one year the aggregate of which shall exceed ninety-five cents per
ene hundred dollars valuation, except for the support of free schools, payment of indebtedness existing at thetime of the adoption of 1his
constitubion, and for the payment of any indebtedness, with the jnterest thereon, created under the succesding section, unless such
assessment, with all questions involving the increase of such aggregate, shall have been submitted to the vote of the people of the county
and have received three-fifths of all the votes cast for and against it.

Art. X, 8Ec. 8. No county, city, school district, or munieipal corporation, except in cages where such corporations have alrendy
authorized their bonds to be issued, shall hereafter be allewed to bhecome indebted, in any manner, or for any purpose, to an amount,
including existing indebtedness, in the aggregate exceeding five per centura on the value of the taxable property therein, to bo ascertained
by the last assessment for state and county taxes previous to the incurring of such indebtedness; nor without, af the same time, providing
for the collection of a direct annual tax sufficient to pay, annually, the interest on such debt, and the principal thereof, within and not
exceeding thirty-four years: Provided, That no debt shall be contracted under this section unless all questions connected with the same
shall have been first submitted to a vote of the people and have received three-fifths of all the votes cast for and against the same.

NORTH CAROLINA.

In North Carolina all laws passed to raise money on the credit of the state, or to pledge the faith of the state,
or to impose any tax, or to allow counties, cities, or towns to do so, are required to be read three several times in
each house of the general assembly, and pass three several readings on three different days, and be agreed to by
each house respectively, and the yeas gnd nays on the-second and third reading of the bill must be entered on the
journal.

Until the bonds of the state shall be at par, the general assembly has no power to contract any new debt,
except to supply a casual deficit, or for suppressing invasion or insurrection, unless the bill authorizing the same
shall levy a special tax to pay the interest annually. The credit of the state cannot be given or loaned except to aid
in the completion of such railroads as may be unfinished at the date of the adoption of the present constitution (1876),
or in which the state has a direct pecuniary interest, unless the subject is submitted to a direct vote of the people
and approved by a majority of those voting on the proposition. Counties, cities, towns, and other munieipal
corporations cannot contract debts or pledge their faith or loan their credit, nor can they levy any tax, except for
the necessary expenses thereof, unless by the vote of a majority of all the qualified voters therein. - These several
provisions were adopted and became part of the constitution of 1876. An amendment adopted and ratified
Maxch 4, 1879, forbids the general assembly from assuming or paying any debt or bond incurred or issued by
authority of the convention of the year 1868, or of any debt or bond incurred or issued by the legislature of 1868,
either at its special session of that year or at its regular sessions of the years 1868—'69 and 1869-°70, except; the
bonds issued to fund the interest on the old debts, unless the proposition to pay them shall have first been
submitted to the people and ratified by the vote of the majority of all the qualified voters of the state at a regular
election held for that purpose. -

CONSTITUTION OF 1876.

ArT, I1, 8mC. 14, No law shall be passed to raise money on the credit of the state, or to pledge the faith of the state, directly orindirectly,
for the payment of any debt, or to impose any tax upon the peopls of the state, or to allow the. counties, cities, or towns to do 80, unless
the Dhill for the purpose shall have been read three several times in each house of the general assembly and passed three several readings,
which reading ghall have been on three different days, and agreed to by ench house respectively, and unless the yeas and nays on the second.
and third reading of the bill shall have been entered on the journal,

ART. V, SEC. 4. Until the bonds of the state shall be at par, the general assembly shall have no power to contract any new debt or
pecuniary obligation in behalf of the state, except to supply a easual deficit, or for suppressing invasion or insurrection, unless it shall in
the same bill levy a special tax to pay the interest annually. And the general assembly shall have no power to give or lend the credit of
the state in ald of any person, association, or corporation, except to aid in the completion of such railroads as may be unfinished at the
time of the adoption of this constitution, or in which the state has a direct pecuniary interest, unless the subject be submitted to a direct
vote of the people of the state and be approved by a majority of those who shall vote thereon.

ARr. VII, SEC. 7. No county, city, town, or other municipal corporation shall contract any debt, pledge its faith, or loan its credit, nor
shall any tax be 1évied or cellected by any officers of the same, except for the necessary expenses thereof, unless by a vote of a majority of
the qualified voters therein. ' ' '

An amendment to article 1, section 6, ratified by the legislature March 14, 1879, is as follows:

Nor shall the general assembly assume or pay, or authorize the collection of any tax to pay, either directly or indirectly, expressed
or implied, any debt or bond incurred or issued by authority of the convention of the year one thousand eight hundred and sixty-eight,
nor shall any debt or bond incurred or issued by the legislature of the year one thousand eight hundred and sixty-eight, either atits special
session of the year one thousand eight hundred and sixty-eight or at its regular sessions of the years one thousand sight hundred and sixiy-
eight and one thousand eight hundred and sixty-nine, and one thousand eight hundred and sixty-nine and one thousand eight hundred-
and seventy, except the bonds issued to fund the imterest on the old debts of the state, unless the preposing to pay the same shall have
first; been submitted to the people, and by them ratified by the vote of a majority of all the qualified voters of the state at a regular election ;
held for that purpose.

'SOUTH CAROLINA.

The constitution of South Oarolina, adepted’in 1868, forbids the issue of any serip, certificate, or other evidence
of indebtedness, except for the redemption of previously-issued evidences of indebtedness, or for such debts as are
expressly authorized by the constitution. - Public debts may be contracted for the purpose of defraying extraordinary
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expenditures; such debts shall. be authorized by law for some single object, and such laws do not take effect until
passed by the votes of two-thirds of the members of each branch of the general assembly, to be recorded by yeas
and nays on the journals of each house, and each such law must levy a tax annually sufficient to pay the annual
interest of such debt. It is made the duty of the general assembly to provide for the incorporation of cities and
towns, and restrict their powers of taxation, contracting debts, borrowing money, and loaning their credit. By an
amendment adopted in 1873 the general assembly is forbidden to create any further debt or obligation, either by the
loan of the credit of the state, by guarantee, indorsement, or otherwise, except for the ordinary and current business
of the state, without the consent of two-thirds of the qualified voters of the state voting on the question.

CONSTITUTION OF 18068,

Art. 1X, 8Ec. 10. No scrip, certificate, or other evidence of state indebtedness shall be issued, except for the redemption of stock,
bonds, or other evidences of indebtedness previously issned, or for such debts as are expressly anthorized in this constitution.

Art, IX, 8gc. 7. For the purpose of defraying extraordinary expenditures, the state may contract public debts; but such debts shall
bo authorized by law for some single object, to he distinetly specified therein ; and no such law shall take effect until it shall have leen
passed by the vote of two-thirds of the members of each branch of the general assembly, to be recorded by yeas and nays on the journals
of each houss, respectively; and every such law shall levy a tax annually sufficient to pay the annual interest of such debt.

Arr. IX, 8EC. 14. Any debt contracted by the state shall be by loan on state bonds, of amounts not less than ﬁfty dollars each on

_ interest, payable within twenty years after the final passage of the law authorizing such debt. *

ARrT, IX, 880. 9. The general assembly shall provide for the incorporation and organization of cities and towns, and shall restrict their

powers of taxation, borrowing money, contracting dehts, and loaning their credit.

The following amendment to the constitution was ratified in 1873:

ArT. XVI. To the end that the public debt of South Carolina may not hereafter be increased without the due consideration and fres
conaent of the people of the state, the general assembly is hereby forbidden to create any further debt or obligation, either by the loan of
the eredit of the state, by guaranty, indorsement, or otherwise, except for the ordinary and current business of the state, without firsb
submitting the question as to the creation of any such new debt, guaranty, indorsement, or loan of iis credit, to the people of this state
at o general state election; and unless two-thirds of the qualified voters of this state, voting on the quesmon, shall be in fa%or of a further
debt, guaranty, 1n(10rsemcnt or loan-of its credit, none such shnll be created or made.

GEORGIA.

The constitution now in foree in the state of Georgia was adopted in 1877. By the terms thereof no debt shall
be eontracted by or on behalf of the state, except to supply casual deficiencies of revenue, to repel invasion, suppress
insurrection, and defend the state in war, or to pay the existing public debt. The debt created to supply deficiencies
in the revenue shall not exceed $200,000. The credit of the state shall not be pledged or loaned, nor shall the state
become a joint owner or stockholder in any company, association, or corporation., Anamendment to the constitution
of 1870 was adopted and ratified on May 1,1877. It declares as illegal, null, and void a number of bonds issued by
the state and guaranteed by the state. The payment or assessment of any of the bonds or debt mentioned in that
amendment is forbidden by the present constitution, nor can any officer of the state or of the general assembly
consent to submit the question of the validity of the bonds thus declared illegal to any tribunal. The bonded debt
of the state cannot be increased, except to repel invasion, suppress insurrection, defend the state, ete. The
general assembly is required to raise by taxation annually $100,000, which is to constitute a sinking fund for the
redemption of existing public debt. The general assembly cannot, by vote, resolution, or order, grant any donation
or gratuity to, nor can they authorize any county, municipal corporation, or political division of the state to become
a stockholder in, any company or corporation, or appropriate money for or loan its credit thereto, except for purely
charitable purposes. The debts of counties, municipal corporations, or other political divisions of the state cannot
exceed 7 per cent. of the assessed value of all the taxable property therein, nor can any new debt be incurred,
except for a temporary loan to supply casual deficiencies of revenue, not to exceed one-fifth of 1 per cent. of the
assessed value of the taxable property therein, without the assent of two-thirds of the qualified voters thereof.
Cities whose debt does not exceed 7 per cent. at the time of the adoption of the constitution may be authorized by
law to inerease it to that amount. Before incurring any bonded indebtedness, such countles, ete., must, at or before
the time of doing so, providefor the payment and collection of an annual tax sufficient in amount to pay the interest;
and the prineipal within thirty years. The state cannot assume the debt of any political division thereof unless
the same is mcurred in defense of the state.

CONSTITUTION OF 1877.

Art. VII, sec. 3, par, I. No debt shall be contracted by or on behalf of the state, except to supply casual deficiencies of revenue,
to repel i invasion, suppress insurrection, and defend the state in time of war, or to pay the existing pubhc debt; but the debt created to
supply deficiencies in revenue shall not exceed, in the aggregate, two hundred thousand dollars,

Ib., sec. 4, par. I.. All laws authorizing the borrowing of money by or on behalf of the state shall specify the purposes for which
the money is to be used, and the money so obmmed shall be used for the purpose specified, and for no other.

Ib., see. 5, par. L. The eredit of the state shall not be pledged or loaned to any individual, company, corporation, or association, and
the state shall not become a joint owner or stockholder in any company, association, or corporation.
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Ib., see. 11, par. I. The general assembly shall have no authority to appropriate money, either directly or indirectly, to pay the
whole, or any part, of the principal or interest of the honds or other obligations which have been pronounced illegal, null, and void by the
general assembly, and the constitutional amendments ratified by a vote of the people on the (1st-day of May, 1877 ;* nor shall the gen-
eral assembly have authority to pay any of the obligations created by the state underlaws passed during the late war between the states,
nor any of the bonds, notes, or obligations made and entered into during the existence of said war, the time for the payment of which was
fixed after thé ratification of a treaty of peace between the United States and the Confederate States ; nor shall the general assembly pass
any law, or the governor, or other state official, enter into any contract, or agreement, whereby the state shall be made a party to any suit
in any court of this state, or of the United States, instituted to test the validity of any such bonds or obligations.

Ib., sec. 12, par. I. The bonded debt of the state shall never be increased, except to repel invasion, suppress insurrection, oxr defend
the state in time of war,

],ﬁecfi%ltl; 13 provides for the application of the proceeds of the railroads (the property of the state) toward the payment of the
public debt, : .

Ib., sec. 14, par. I, The general assembly shall raise, by taxation, each year, in addition to the sum required to pay the public expenses
and interest on the public debt, the sum of one hundred thousand dollars, which shall be held as a sinking fund, to pay off and resire the
bonds of the state which have not yet matured, and shall be applied to no other purpose whatever. If the bonds cannot ot any time be
purchased at or below par, then the sinking fund herein provided for may be loaned by the governor and treasurer of the state: Provided,
The security which shall be demanded for said loan shall consist only of the valid bonds of the state; but this section shall not take effect,
until the eight per cent. currency bonds, issued under the act of February the 19th, 1873, shall have been paid.

Ib., sec. 16, par. |, The general assembly shall not, by vote, resolution, or order, grant any donation or gratuity in favor of any person,
corporation, or association,

Ib., see. G, par. I The general assembly shall not authorize any county, munieipal corporation, or political division of this state to
become & stockholder in any company, corporation, or association, or to appropriate money for, or to loan its credit to, any corporation,
company, association, institution, or individual, except for purely charitahle purposes, This restriction shall not operate to prevent the
support of schools by munieipal corporations within their respective limits : Provided, That if any municipal corporation shall offer to the
state any property for locating or building a capitol, and the state accepts such offer, the corporation may comply with such’ offer.

Ib., see. 7, par, I. The debt hereafter incurred by any county, municipal corporation, or political division of this state, except asin
this constitution provided for, shall never oxceed seven per centum of the assessed value of all the taxable property therein, and no such
county, municipality, or division ghall incur any new debt, except for a temporary loan or loans, to supply casual deficiencies of Tevenie,
not to exeeed one-fifth of one per centum of the assessed value of taxable property therein, without the assent of two-thirds of the qualiied
voters thereof; at an election for that purpose, to be held as may be prescribed by law; but any city, the debt of which does not exceed

_ seven per contum of the assessed value of the taxable property at the time of the adoption of this constitution, may be authorized by law
to increase, at any time, the amount of said debt three per centum upon such assessed valuation.

Ib., see, 7, par, II. Any county, municipal corporation, or political division of this state which shall incur any bonded indebtedness
under the provisions of this constitution shall, at or before the time of so doing, provide for the assessment and eollection of an anmnual tax
suffiolent in amount to pay the prineipal and interest of said debt within thirby years from the date of the ineurring of said indebtedness.

Ib., sec. 8, par. I. The state shall not assume the debt, nor any part thereof, of any county, municipal corporation, ox political
division of the state, unless such debt shall be eontracted to enable the state to repel invasion, suppress insurrection, or defend ifself in
time of war, ‘

Ib., sec. 10, par. I. Municipal corporations shall not incur any debt until provision thevefor shall have been made by the municipal
govermment,

FLORIDA., :

‘ The constitution of Florida grants express power to issue state bonds for securing the debt of the state, for the
erection of state buildings, and support of state indebtedness, and forbids the pledging or loaning of the credit
thereof to any individual, etc.; nor can the state become a joint owner or stoclholder of any company, or authorize

* The following is the constitutional amendment referred to, and was adopted as an additional clause to the sixth section of the third
arbicle of the constitution of 1870. It was ratified on the 1st day of May, 1877: '
. “Neither the general assembly, nor any other authority or officer of this state, shall ever have power to pay, or recognize as legal, ox
in any sense valid or binding upon the state, any direct bonds, gold bonds, or currency bonds, or the state’s alleged guaramntes ox
indorsement of any railroad bonds, or any other bonds, guarantees, or indorsements heretofore declared to be illegal, frandnlent, or void
by nct or resolution of the legislature of the state, or that may be declared illegal, frandulent, or void by act or resolution of the
legislature originating this amendment, viz: The state gold bonds issued under the act of October 17, 1870, in aid of the Brunswick and
Albany Railroad Company ; the currency honds, issued under the act of Angust 27, 1870 ; the quarterly gold bonds, issued under the act of
September 15, 1870, which are enumerated in the act of August 23, 1872; the indorsement of the state upon. the honds of the Brunswicl:
and Albany Railroad Company, made under the act of March 18, 1869; the indorsement of the state upon the bonds of the Cartersville
and Van Wert Railroad Company and of the Cherokeé Railroad Company; the indorsement of the state upon the bonds of the
‘Bainbridge, Cothbert, and Columbus Railvoad Company, and all other bonds, guarantees, or indorsements declared illegal, frandulent,
or void, as herein provided. Nor shall any general assembly ever have power to provide for the reindorsement of such railroad bonds,
or to place the state’s gnaranteé upon the same; or to provide for the indorsement or guarantes by the state of any new bonds issued in
lien of, or to pay off, or retire such railroad bonds by any railroad company; or to issue bonds of the state to such railroad
companies, or other persons, in payment or in lieu of such indorsed bonds, or other bonds herein declared illegal; orto lend the aid or
oredit of the state, by any act, resolution, or law; to such railroad companies, or to other incorporated companies, or persons acguiring or
sueceeding to the rights and franchises of szid companies; or to buy the railroads of snch companies; or to submit the guestion of the
liability of the state upon any of the honds, or indorsements upon bonds, or other guarantee herein declared illegal, fraudulent and void,
or upon any claim for money advanced upon said bonds, indorsements, or guarantees, or expended by said companies or other person in,
and about the construction of said railroads, to the decision of any courf, tribunal, or person whatever; or to pay, assunie, or
secure, directly or indirectly, by any act,/ regolution, or law, any money advanced, or claimed to have heen advanced, on the Donds,
indorsements, or other guarantees herein declared to be invalid.” ‘

42wobDT
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any county, city, borough, or township to do.so, or to loan their credit thereto. .All laws authorizing the levying
of taxes for the benefit of chartered companies, or for paying the mterest on bonds issued by them, are declared
null and void. : .

CONSTITUTION OF 1868. -

ART. XIII, 8EC. 6, The legiglature shall authorize the several counties and incorporated towns in the state to impose taxes for county
and 1ncorporamon purposes, and for no other purpose, * * # .

Arrt, XIII, SEc. 8. No tax shall be levied upon persons for the benefitof any chartered company of the state, or for ;pa,ymg the interest
on any. bonds msued by said chartered companies, countiés, or corporations, for the above-mentioned purposes, and any laws to the contrary
are hereby declared null and void.

Section 7, article 13, constitution 1863, as amended in 1875, reads as follows :

The legislature shall have power to provide for issuing state bonds, bearing interest, for securing the debt of the state, for the erection
of state buildings, and for the support of state institutions ; but the credit of the state shall not be pledged or loaned to any individual,
company, corporation, or association, norshall the state become a joint owner or stockholder in any company, association, or corporation.

The legislature shall not authorize any county, city, borougl, township, or ineorporated district to become a sfockholder in any
company, association, or corporation, or to obtain or appropriste money for, or to loan its eredit to, any ecorporation, ossocmuon,

ingtitution, or individual.
B

ALABAMA. a

The state of Alabama cannot engage in any work of internal improvement, loan money or its credit in aid
thereof, be interested in any private or corporate enterprise, or lend money or credit to any individunal, association,
or corporation; nor can the general assembly aunthorize any political division of the state to do so. No uew debt
can bhe created against or incurred by the state, except to repel invasion or suppress insurrection, and then only
by the concurrence of two-thirds of the members of each house of the general assembly, and the vote must be taken
by yeas and nays and entered on the journals. The governor, however, may be authorized to negotiate temporary
loans, not to éxceed the sum of $100,000. Bonds may be issued in adjustment of existing state indebtedness. The
power to levy tax in ome year is limited to three- quarters of 1 per cent. on the value of the taxable property.
Counties cannot levy exceeding one-half of 1 per cent., except that they may levy an additional one-fourth of
1 per cent. for the payment of existing indebtedness, and a special tax to pay debts created in the erection. of
public buildings. Cities, towns, and other municipal corporations cannot levy to exceed one-half of 1 per cent.
of the value of the property as assessed for state taxation during the preceding year, except that for the payment
of debts existing at the date of the ratification of the constitution (1875) an additional 1 per cent. m’by be collected,
to be exclusively applied to that purpose i

CONSTITUTION OF 1875.

ARr. 4, Src. 54, The state shall not engage in works of internal improvement, nor lend money or its credit in aid of such; nor shall
the state be interested in any private or corporate en terprise, or lend money or its credit to any individual association or eorporation.

Arr. 4, 8EC, 55. The general assembly shall have no power to authorize any county, city, town, or other subdivision of this state
to lend its eredit or to grant public money or thing of value in aid of, or to any individual, association, or corporation whatsoever, or to
become a stockholder in any such corporation, association, or company, by issuing bonds or otherwise.

Ary. X, 8uC. 3. After the ratification of this constitution no new debt shall be created against or incurred by this state or its
authority, except to repel invasion or suppress insurrection, and then only by a concurrence of two-thirds of the members of each house
of the general assembly, and the vote shall be taken by yeas and nays and ent ered on the journals; and any act creating or ineurring any
new debt against this state, except as herein provided for, shall be absolutely void: Provided, The governor may be authorized to negotiate
temporary loans, never to exceed $100,000, to meet deficiencies in the treasury, and until the same is paid no new loan shall be negotiated:’
Provided further, That this section shaﬂ not be so construed as to prevent the issnance of bonds in adjustment of existing state
indebtedness.

Arr. X, Swovcd. Tho general assembly shall not have the power to levy in any one year a greater rate of taxation than three-i‘ourths
of one per centum on the valne of the taxable property within this state.

Arr. X, Sec. 5. No county in this state shall be authorized to levy alarger rate of taxation in any one year, on the value of the
taxable property therem, than one-half of one per centum: Provided, That to pay debts existing at the ratification of this constitution
an additional rate of one-fourth of one per cent. may be levied and collected, which shall be exclusively approprmted to the payment of
such debts, or the interest thereon: Provided further, That to pay any debt or linbility now existing against any county, incurred for the
erection of the necessary public buildings or other ordma.ry coun ty purposes; or that may hereafter be created for the erection of necessary
public buildings or bridges, any county may levy and collect auch special taxes as may have been, or mayhereafter be, authorized by law,
which taxes, so lovle(l and collected, shall be applied exclusively for the purposes for which the same shall have been levied and collected.

ART. X, Sre. 7. No city, town, or other municipal corporation other than provided for in this article shall levy or collect a larger
rate of taxation, in any one year, on the property thereof, than one-half of one per centum of the value of such property, as assessed
for state taxation during the preceding year: Provided, That for the payment of debts existing at the date of the ratification of this
constitution, and the interest thereon, an additional rate of one per centum may he collected, to be applied exclusively to such
indebtedness. * * * [The balance of this section makes exceptions in regsrd to Mobile until January 1, 1879.]

MISSISSIPPL

The cre(ht. of the state of Mississippi cannot be pledg ed or loaned in aid of any person, association, or corporation,
nor can the state become a stockholder in any corporation or association, nor can the legislature authorize any
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county, city, or town to do so, unless two-thirds of the qualified voters of such county, city, or town assent thereto-
The payment of theé bond or bonds generally known as the Union Banlk bonds or Planters’ Bank bonds is forbidden:
by an amendment adopted in 1875.

Arxticle XII of the constitution of 1868 provides:

$xc. 5. The credit of the state shall not be Pledged or loaned in aid of any person, assocmmon, or corporation, nor shall the state
hereafter become a stockholder in any corporation or association.

Amended in 1875 as follows:

ArT, XII, Sec. 5. Add the following:

Nor shall the state sssume, redeem, secure, or pay any indebtedness or pretended indebtedness claimed to hoe due by the state of
Mississippi to any person, association, or corporation whatsoever, claiming the same as owners, holders, or assignees of any bond or bonds
now generally known as Union Bank bonds or Planters’ Bank bonds,

Article XTI, constitution of 1868: _

Sec. 14, The legislature shall not authorize any county, city, or town to hecome a stockholder in, or to loan its credit to, any company,
asgociation, or corporation, unless two-thirds of the qualified voters of such county, city, or town, at a special election or regular election
to be held therein, shall assent thereto.

8EC, 16. No county shall be denied the right to raise, by special tax, money sufficient to pay for the building and repairing of court.
houses, jails, bridges, and other necessary conveniences for the people of the county; and money thus collected shall never be appropriated
‘for any other purpose: Provided, The tax thus levied shall be a certain per cent. on all tax levied by the state.

LOUISIANA,

The present constitution of Louisiana was adopted in 1879, and by the terms of its provisions the gemeral
agsembly has no power to contract debts or liabilities, or to issue bonds or other evidences of indebtedness, except
for the purpose of repelling invasion or suppressing insurrection. Neither the state nor any political division thereof
can loan its credit or become stockholder in any corporation .or association; nor can the state, nor any political
division thereof, assume the debts of any other corporation or association whatsoever, nor undertake to carry on
the business of any such corporation or association, or become part owner therein. The state tax on property, for all

purposes whatever, is limited to six mills on the dollar of its assessed value in any one year.
' Artiele 44 of the constitution of 1879 provides:

The general assembly shall have no power to contract, or to authorize the contracting, of any debt or lability, on behalf of the
state, or to issue bonds or other evidence of indebtedness thereof except for the purpose of .repellmg invasion or for the suppression of
insurrection.

Artiele 56. The funds, eredit, property, or things of value of the state, or of any political corporation thereof, shall not be loaned,
pledged, or granted to or for any person or persons, association or corporation, public or private; nor shall the state or any political
corporation purchase or subscribe to the capital or stock of any corporation or association whatever, or for any private enterprise; nor
shall the state, nor any politieal corporation thereof, assume the liabilities of any political, munieipal, parochial, private, or other
corporation or association whatsoever; nor shall the state undertake to carry on the business of any such corporation or association, or
Dbecome a part owner therein : Promded The state, through the general assembly, shall have the power to grant the right of way through
its public lands to any railvoad or canal.

Article 209, The state tax on property for all purposes whatever, including expenses of government schools, levees, and intereat, shall
not exceed in any one year six mills on the dollar of its assessed valuation, if the ordinance regarding the bonded debt of the state is
adopted and ratified by the people; and if said ordinance is not adopted and ratified by the people, said state tax for all purposes aforesaid
shall not exceed in any one year five mills on the dollar of the assessed valuation of the property; and no parish or municipal tax for all
purposes whatsoever shall exceed ten mills on the dollar of valuation: Provided, That for the purpose of erecting and constructing publlo
‘buildings, Lridges, and works of public improvement in parishes and municipalities the rates of taxation herein limited may be inereased
when the rate of sucf increase, und the purpose for which it is intended, shall have been submitted to & vote of the property tax-payers of
such parish or municipality entitled to a vote under the election laws of the state and a majority of same voting at such election shall
have voted therefor,

TEXAS,

In the state of Texas no debt can be created by, or on behalf of the state, except to supply casual deficiencies
of revenue, repel invasion, etc., or pay existing debts. The debt created to supply deficiencies in revenue cannot
exceed $200,000. The credit of the state, or of any county, city, town, or other political corporation, cannot be
loaned or pledged, nor can either of them grant public money or thing of value to any individual, association, or
corporation, or become a stockholder in any corporation, association, or company. The state tax, excluswe of the
tax necessary to pay the public debt, is limited to 50 cents on the $100 valuation; that of counties, cities, and
towns to one-half of the state tax, except for the payment of debts already ineurred. Exception is made in the
constitution for cities having more than ten thousand inhabitants (see article 11, section 5).

CONSTITUTION OF 1876.

ART. III, Smc. 49, No debt shall be created by or on behalf of the state, except to suppiy casual deficiencies of revenue, ‘repel
invasion, suppress insurrection, defend the state in war, or pay existing debt; and the debt created to supply deficiencies in the revenue
ghall never exceed in the aggregate at any one time two hundred thousand dollaxs.
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ARrT, III, SEC. 50. The legislature shall have no power to give or to lend, or fo authorize the giving or lending, of the credit of the
state iw aid of or to any. person, association, or corporation, whether municipal or other, or to pledge the credit of the state in sny
manner whatsoever for the payment of the liabilities, present or prospective, of :my individual, association of individuals, municipal or
other corporation whatsoever.

ART, 111, SEc. 51. The legislature shall have no power to make any grant, or authorize the making of any grant, of public money
1o any individual, association of individuals, municipal or other corporation whatsoever: Provided, That this shall not be so construed as
to prevent the grant of aid in case of public calamity.

ARrT. III, SEC. 52, The legislature shall have no power to authorize any county, city, town, or other political corporation or subdivisien
- of the state to lend its credif or to grant public money or thing of value in aid of or to any individual, association, or corporation

whatsoever, or to become a stockholder in such corporation, assoeciation, or company.

Arr. VIII, Sgc. 9. The state tax on property, exclusive of the tax necessary to pay the public debf, ghall never exceed fifty centson
the one hundred dollars’ valuation, and no county, city, or town shall Ievy moxre than one-half of said state tax, except for the payment
of debts’ already incurred, and for the erection of publie buildings, not to exceed fifty cents on the one hundred dolhrs in any one year,
and except as in this constitution is otherwise provided. [See sections 5, 6, and 7, Article XI.]

ARrT, XT, SEC. 3. No county, city, or other munieipal corporation shall here‘bfter become a subscriber to the capital of any private
corporation or association, or make any appropriation or donation to the same, or in any wise loan its credit; but this shall not be
construed to in any way affect any obligation heretofore undertaken pursnant to law.

Arr. X1, Sgc. 4. Cities and towns having a population of ten thousand inhabitants or less may be chartered alone by general law.
They may levy, assess, and colleet an annual tax to defray the current expenses of their local government, but such tax shall nevet
oxceed, for any one year, one-fourth of one per ceut,, and shall be collectible only in current money. And all license and occupation tax
levied, and all fines, forfeitures, penalties, and other dues acerning to cities and towns, shall be collectible only in current money.

Axnt. X1, 8Ec. 5. Cities having inore than ten thousand inhabitants may have their charters granted or amended by special act of the
legislature, and may levy, assess, and collect such taxes as may be authorized by law, but no tax for any purpose shall ever be lawful for
any one year which shall exceed two and one-half per cent. of the taxable property of such eity; and no debt shall ever be created by
any city, unless at %he same time provision be made to assess and collect annually a sufficient sum to pay the interest thereon and creatoe
& sinking fund of at least two per cent, thereon,

ARrT. XI, Skc. 6. Counties, cities, and towns are anthorized, in such mode as may now or may heLeafter be provided by law, to levy,
63888, and collect the taxes necessary to pay the interest and provide a sinking fund to satisfy any indebtedness heretofore legally made
and undertaken; but all snch taxes shall be assessed and collected separately from that levied, assessed, and collected for eurrent expenses
-of municipal government, and shall, when levied, specify in the act of levying the purpose therefor, and such taxes may be paid in the
«<coupons, bonds, or other indebtedness, for the payment of which such tax may have been lavied.

Arr. XT, Suc. 7. All counties and eities bordering on the coast of the Gulf of Mexico are hereby authorized, upon a vote of two-thirds
«of the tax-payers therein (to be ascertained as may be provided by law), to levy and colleck such tax for consiruction of sea-walls, -
lbreakwaters, or sanitary purposes as may e authorized by law, and may create a debt for such works, and issue bonds in evidence
thereof; but no debt for any purpose shall ever he incurred in any manner by any city or county unless provision is made, at the time
wof creating tha same, for levying and collecting a sufficient tax to pay the interest thereon and provide at least two per cent. as a sinking
fund; and the condemnation of the right of way for the erection of such works shall be fully provided for.

Section 8 provides that the legislature may aid counties and cities mentioned in section 7.

ARKANSAS,

The constitution of the state of Arkansas does not restrict the legislature from incurring any indebtedness on
‘behalf of the state, but does provide that the general assembly, in incorporating towns and cities, shall restrict
their power of taxation, assessment, borrowing money, and contracting debts; nor can any state tax be allowed,
except to raise means for the payment of the just debts of the state, defray the necessary expenses, sustain
schools, repel invasion, and suppress insurrection, except by a majority of two-thirds of both houses of the assembly.
The state is not prohibited from becoming a stockholder in eompanies, etc. Counties, cities, towns, and other
municipal corporations ecannot be stockholders in any company or corporation, or appropriate money for or loan
their credit thereto. - Municipal corporations caunot levy tax exceeding five mills on the dol1®r of the assessed
value of real estate, except to pay existing indebtedness at the time of the adoption of the constitution (1874, for
which an additional tax of five mills on the dollar may be levied.

CONSTITUTION oF 1874.

Arr. V, Src. 31, No state tax shall be allowed, or appropriation of money made, except to raise means for the payment of the just
debts of the state, for defraying the necessary expenses of the government, to sustain common schools, to repel invasion, and suppress
insurrection, except by a majority of two-thirds of both houses of the general assembly.

ART. XTI, Suc. 3. The general assembly shall provide by general laws for the organization of cities (which may De classified) and
incorporated towns, and restrict their power of taxation, gssessment, borrowing money, and contracting debts, so as to prevent the &buse
of such power,

Sro. 4. No munieipal corporation shall. * * * levy any tax on real or personal property to a greater extent in one year than five
mills on the dollar of the assessed value of the same: Provided, That to pay indebtedness existing at the fime of the adoption of this -
constitution an additional tax of not more than five mills on the dollgr may be levied.

Sre. 5. No county, city, town, or other municipal corporation shall become a stockholder in any company, association, or corporation,
wor obtain or appropriate money for, or loan its credit to, any corporation, assoeiation, institution, or individual.

u
.

KENTUCKY.

Tn the state of Kentucky debts may be contracted to ineet casual deficits or failures in the revenue not to
exceed $500,000.  The state may, however, contract debts to repel invasion, suppress insurrection, and provide for
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the public defense. Other debts may be contracted, but a law authorizing the same must make provision to levy
and collect an annual tax 511ﬂiqient to pay the interest and discharge the principal within thirty years, and such law
does not take effect unless sanctioned by a majority of all votes cast for or against it at a general election. Debts
may be contracted by the general assembly without such vote, when the money to be derived therefrom is to be
used for the purpose of paying an existing debt, The credit of the state cannot be given or loaned. '

;

CONSTITUTION OF 1850,

Arr. II, Sro. 35, The general assembly may contragt debts to meet casual deficits or failures in the revenue, but such debts, direct
or contingent, singly or in the aggregate, shall not at any time exceed five hundred thousand dollars; and the moneys arising from
loans creating such debts shall be applied to the purposes for which they were obtained or to repay such debts: Provided, That the state
may contract debts to repel invasion, suppress insurrection, or, if hostilities are threatened, provide for the public defense.

Anr. II, 8c. 36. No act of the general assembly shall authorize any debt to be contracted on hehalf of the commonwealth, except
for the purposes mentioned in the thirty-fifth section of this article, unless provision be made therein to lay and collect sn annual tax
sufficient to pay the interest stipulated and to discharge the debt within thirty years; nor shall such aet take effect until it shall have
been submitted to the people at a gencral election, and shall have received a majority of all the votes cast for or against it: Provided,
That the general assembly may contract debts by borrowing money to pay any part of the debt of the state without submission to the
people, and without making provision in the act authorizing the same for a tax to discharge the debt so contracted, or the interest thereon.

ART, IT, 8®C. 33. The credit of this commonwealth shall never be given or loaned in aid of any person, association, municipality, or
corporation. '

TENNESSEE.

The credit of the state of Tennessee cannot now be loaned or given in aid of any person, association, or company,
nor can any bonds of the state be issued to any railroad company, under prior constitutions and laws, which shall
then bein default in paying the interest upon said bonds pre viously loaned to them, or which shall, after the adoption
of the constitution (1870), sell or dispose of any such bonds loaned to it for less than par. The credit of no county,
city, or town can be loaned, nor can either of them_ become a stockholder with others in any company, association,
or corporation, except upon an election first held, and the assent of three-fourths of the votes cast at said election

is obtained.
CoNgTITUTION OF 1870.
\

Arr, II, SEC. 33. No bonds of the state shall be issued to any railroad company which, at the time of its application for the same,
shall be in defanlt in paying the interest upon the state bonds previonsly loaned to if, or that shall hereafter, before such application, sell

or ahsolutely dispose of any state bonds loaned to it for less than par.
ARt X1, $20. 81. The credit of the state shall not be hereafter loaned or givento or in aid of any person, association, company,

eorporation, or municipality,

* Arr, IT, 8mC. 29, * * * The credit of no county, city, or town shall be given or loaned to or in aid of any person, company,
association, or corporation, except upon an election to be first held by the qualified voters of such county, city, or town, and the nssent of
three-fourths of the votes cast at said eléetion. Nor shall any county, city, or town become a stockholder with others in any company,
association, or corporation, except upon a like election and the assent of a like majority.a * * *

WESTERN STATES.
OHIO.

.

To supply casual deficits or failures in revenues, and to meet expenses not otherwise provided for, the general
assembly of the state of Ohio may contract debts not to exceed the sum of $750,000, and in addition thereto may
contract such debt as may be necessary to repel invasion and defend the state in war, and to redeem the outstanding
indebtedness of the state existing at the time of the adoption of the constitution (1851). The state, counties, cities,
towns, and townships cannot become stockholders in any joint stock company, corporation, or association, or loan
their credit thereto. Tt is made the duty of the legislature to restrict the power of taxation and the creation of debts
by cities and incorporated villages. The constitution also provides for a sinking fund, sufficient in amount to pay
the annual interest on the public debt and to reduce the principal annually not less than $100,000,

CONSTITUTION OF 1851,

ARt, VIII, SEc. 1. The state may contract debts to supply casual deficits or failures in Tevenues or to mest expenses not otherwise
provided for, but the aggregate amount of such debis, direct and gontingent, whether contracted by virtue of one or more a.c’.ﬁs of the
general assembly or at different periods of fime, shall never exceed seven hundred and fitty thousand dollars; and the money arising from
the creation of such debts shall be applied to the purpose for which it was obtained or to repay the debts 8o contracted, and to no other

purpose whatever.

« The section exempted certain counties from the three-fourths rule until 1680, and provided that a majority vote should be sufficient
until that year. and that thereafter the three-fourths rule should apply. ‘
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Arr. VI, Szc. 2. Inadditionto the above limited power, the state may contract debts to repel invasion, suppress insurrection, defend
the state in war, or to redeem the present outstanding indebtedness of the state ; but the money arising from the contracting of such debts
shall be applied to the purpose for which it was raised or to repay such debts, and to no other purpose whatever; and all debts inenrred
to redeem the present outstanding indebtedness of the state shall be so contracted as to be payable by the sinking fund, hereinafter
provided for, as the sams shall aceumulate.

Arr. VIII, Src. 3. Except the debts above specified in sections 1 and 2 of this article, no debt whatever shall hereafter be created by
or on behalf of the state.

ArT. VIII, Sec. 4. The credit of the state shall not, in any manner, be given or loaned to, or in aid of, any individual, association, or
corporation whatever; nor shall the state ever hereatter become a joint owner or stoekholder in any company or association, in tliis state
or elsewhere, formed for any purpose whatever.

ART. VIII, SEG. 5. The state shall never assume the debts of any county, city, town, or township, or of any corpomtxon, whatever,
unless such debt shall have been created to repel invasion, suppress insurrection, or defend the state in war.

ART. XIT, 8uc, 6, The state shall never contract any debt for purposes of internal improvement.

Awt. VIII, 8tc. 6. The general assembly shall never authorize any county, city, town, or township, by vote of its citizens or otherwise,
to become a stockholder in any joint stock company, corporation, or association whatever, or to raise money for, ox loan its credit to orin
aid of, any such company, corporation, or association.

ArT. VIII, 8E0. 7. The faith of the state being pledged for the payment of its public debt, in order to provide therefor there shall be
crested a sinking fund, which shall be sufficient o pay the aceruing inferest on such debt and annmally to reduce the principal thereof
by a sum not less than one hundred thousand dollars, increased yearly, and each and every year, by compounding, at the rate of six per
cent, per annum. The s4id sinking fund shall consist of the net annual income of the public works and stocks owned by the state, of any
other funds or resources that are or may be provided by law, and of such farther sum, to he raised by taxation, as may be required for the
purposes aforesaid,

ARrt, XIII, Sec. 6. The general asaembly shall provide for the organization of cities and incorporated villages, by general laws, and
restrict their power of taxation, assessment, borrowing money, contracting debts, and loaning their credit, so as to prevent the abuse of
such power.

ILLINOIS.

In the state of Illinois debts not exceeding in the aggregate $280,000 may be contracted -te meet casual deficits
or fajlures-in revenues; but no other debt, except for the purpose of repelling invasion or defending the state in
war, can be contracted unless a law authomzmg the same shall be first submitted to the people and receive a
majority of the votes cast for members of the general assembly at such election. Such law must be first published
for three months, and by its terms make provision for the payment of the interest annually. The state cannot
asstune or pay the debts or liabilities of, or give, loan, or extend its credit to, or in aid of, any public or other
corporation, association, or individual, nor can the state become a stockholder in any corporation or stock company
created for banking purposes. The constitution does not limit the power of the'state to become such stockholder
in other corporations. Banking charters must be submitted to the people and receive a majority of the votes cast
at such election. Counties, cities, townships, school districts, and other municipal corporations are not allowed to
become indebted to an amount, including existing obligations, exceeding 5 per cent. on the value of the taxable
property therein, and before incurring such indebtedness must provide for the collection of a direct annual tax
sufficient to pay the interest and discharge the principal within twenty years from the time of contracting the same;
nor can either of such political divisions become subscribers to the capital stock of any railroad or private
corporation, or make donation to or loan its credit in aid thereof. This provision does not affect the rights of
such municipalities to make SlleGllpthllS where they have been authorized prior to the adoption of the

constitution (1b 0).
‘ CoNSTITUTION OF 1870.

ARt 1V, 8me. 18. * * * The state may, to meet casual deficits or failures in revenues, contract debts, never to exceed, in tho
aggregate, $250,000, and moneys thus borrowed shall be applied to the purpose for which they were obtained or to pay the debt thus
created, and to no other purpose; and no other debt, except for the purpose of repelling invasion, suppressing insurrection, or defending
the state in war (for payment of which the faith of the state shall be pledged), shall be contracted unless the law anthorizing the same
" shall, at a general election, have been submitted to the people, and have received a majority of the votes cast for members of the general
assembly at such election. The general assembly shall provide for the publication of said law for three months ab least before the vote of
the people shall he taken upon the same, and provision shall be made at the time for the payment of the interest annually, asif shall accrue,

_ by a tax levied for the purpose, or from other sources of revenue, which law, providing for the payment of such interest by such ta*c,
shall e irrepealable until such debt be paid: dad provided further, That the law lavymrv the tax shall be submitted to the people, with
_the law authorizing the debtto be contracted.

ART, IV, Src, 20. The state shall never pay, assume, or beeoms responsible for the debts or ll‘hblhtles of, or in any manner give, loan,
or extend its eredit to or in aid of, any public or other corporation, association, or individual.

ART. X, 8re. 6. No state hank shall hereafter be created, nor shall the state own or be liable for any stock in any corporatmn or joink
stock company or association for banking purposes now r‘remted or to be hereafter created. No act of the general assembly anthorizing
or creating corporations or associations, with banking powers, whether of issue, deposit, or discount, nor amendments thereto, shall go
into effect, orin auy manner be in force, unless the same shall be submitted to'a vote of the people at the general election next succeeding
the passage of the same and be approved by s majority of all the votes cast at such election for or against such law.

Section superseribed ¢ canal”:

- " * »* The goneral assembly shall never loan the oredit of the state, or make appropriations from the treasury thereof, in rid )
of railronds or canals: Provided, That any surplus earnings of any canal may be appropriated for its enlargement or extension.
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ART. IX, Sko. 12, No county, city, township, school district, or other municipal corporation shall be allowed to become indebted in
any manner, or for any purpose, to an amount, ineluding existing indebtedness, in the aggregate exceeding five per centum onthe value of
tho taxable property therein, to be ascertained by the lost assessment for the state and county taxes previous to the incurring of such
indebtedness. Any county, city, school district, or other municipal corporation ineurring any indebtedness as aforesaid shall, before or
at the time of doing so, provide for the collection of a direct annual tax sufficient to pay the interest on such deb# as it falls due, and also
to pay and discharge the principal thereof within twenty years from the time of contracting the same, This section shall not be construed
te prevent any county, city, township, school district, or other munieipal corporation from issuing their bonds in cowmpliance with any
voto of the people which may have been had prior to the adoption of this censtitution, in pursuance of any lavw providing therefor.

Another section, superscribed “ municipal subscriptions to railroads or private corporations,” provides;

No county, city, town, township, or other municipality shall ever become subseriber to the capital stock of any railvoad or private
corporation, or make donation to or loan its eredit in aid of snch corporation : Provided, however, That the adoption of this article shall
not be construed as affecting the right of any such unicipality to malke such subscriptions where the same hawve been authorized, under
existing laws, by a vote of the people of such munieipalities prior to such adoption.

By section 24 of the schedule attached to this constitution it is provided that nothing contained in said
constitution shall deprive the legislature of power to authorize the city of Quincy to create certain indebtedness,
for which the people of said city had theretofore given their votes.

INDIANA,

The constitution of the state of Indiana prohibits the creation of any debt on behalf of the state, except to
meet casual deficits in the revenue, pay interest on the state debt, to repel invasion, and provide for the publie
- defense; nor can the state become a stockholder in any corporation or association, or loan the credit of the state to
any person, association, or corporation, or assume the debts of any county, city, town, or township, or of any other
corporation. Counties cannot subscribe for stock in any company, unless it is paid for at the time of the subseription ,
nor can such county loan its credit to any company, nor borrow money for the purpose of taking stock. An
amendment ratified March 14, 1881, provides that no political or municipal corporation shall become indebted in any
manner (except in times of war) to an amount exceeding 2 per cent. on the value of the taxable property therein,
and all bonds or obligations in excess thereof are void.

OOﬁSTITUTION OF 1851,

ART. X, 8Snc. 5. No law shall authorize any debt to be contracted on behalf of the state, except in the following cases: To meet
cusual defieits in the revenue, to pay the interest on the state debt, to repel invasion, suppress insurrection, or, if hostilities be threatened,
provide for the public defense. : ’

ART. X, Spe. 6. No county shall subscribe for stock in any incorporated, company unless thie same be paid for at the time of such
subseription; nor shall any county loan its credit to any incorporated company, nor horrow money for the purpose of taking stock in any
such company ; nor shall the general assembly ever, on behalf of the state, assume the debts of any county, city, tovrn, or township, nor
of any corporation whatever.

ARr7, XI, Snc. 12. The state shall not ba a stockholder in any bank after the expiration of the present bank charter; nor shall the
credit of the state ever be given or-loaned in aid“of any person, association, or corporation; nor shall the staie lereafter becomo a
stockhelder in any corporation or associntion.

The following amendment, ratified March 14, 1881, is known as amendment No, 9:

Sec. 1. No political or municipal corporation in this state shall ever heecome indebted in any manner or for any purpose t0 an amount,
in the aggrogate, exceeding two per contum on the value of the taxable property within such corporation, to he ascertained by the Jast
ossessment for state and eounty taxes previous to the ineurring of such indebtedness; and all bonds or obligations in excess of such amount
given by such corporations shall be void: Provided, That in time of war, foreign invasion, or other great public ealnmity, on petition of a
majority of the property owners, in number and valne, within the limits of sueh corporation, the public authorities, in their discrotion,
may ineur obligations necessary for the public protection and defense to such amount as may be requested in such. petition.

' MICHIGAN.

To meet deficits in revenue the general assembly of Michigan may contract debts on behalf of the state not
to exceed $50,000. Debts may also be contracted to repel invasion, suppress insm‘rectio‘u, and defend the state in
war. The state cannot subseribe to or be interested in the stock of any company, association, oxr corporation, nor
can the credit of the state be loaned in any manner. No serip, certificate, or other evidence of state indebtedness
can be issned, except for the redemption of stock issued previous to the adoption of the constitution (1850), or for
such debts as are expressly authorized by the constitution. The state cannot engage:in amy work of internal
improvement, or be interested therein, except in the expenditure of grants to the state of lfcmd or other property.
The legislature is directed to, provide for the incorporation and organization of mtm:s and villages, and to restrict

their powers of taxation, borrowing money, contracting debts, and loaning their credit. :

CONSTITUTION OF 1850.
® . - ‘
ARr. XIV, SEC, 3. The state nlay contract debts to meet deficits in revenue. -Such debts shell not in the aggregato at any one time

exceed Sfty thousand dollars. The moneys ao raised shall be applied to the purposes for which they were obtained, or to the payment of
tho debts so contracted.
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ART. X1V, SEC. 4. The state may contract debts to repel invasion, suppress insurrection, or defend the state in time of war. The
money arising from the contracting of such debis shall be applied to the purposes for which it was raised or to repay such debts, '

ART. XIV, SEC. 6. The credit; of the state shall not be granted to or in aid of any person, association, or corporation.

ART. XIV, SEC, 7. No serip, certificate, or other evidence of state indebtedness shall be issued, except for the redemption of stock

previously issued, or for such debts as are expressly anthorized in this constitution.

ART, X1V, 80, 8. The state shall not subscribe to or be interested in the stock of any company, association, or corporation.

ART. XIV, 8EC. 9. The state shall not be a party to, or interested in, any work of internal improvement, nor engaged in carrying on
nny such work, except in the expenditure of grants to the state of land or other property.

ART. XV, 88C, 13. The legislature shall provide for the incorporation and organization of cities and viilages, and shall restrict their
povwers of taxation, borrowing money, contracting debts, and loaning their credit. )

WISCONSIN.

In the provisions of the constitution of the state of Wisconsin the legislature is authorized to borrow money to
repel invasion, suppress insurrection, or defend the state in war; and for the purpose of defraying the extraordinary
expenses of the state debts may also be eontracted, not to exceed, in the latter case, $100,000.

The law authorizing the creation of such debt must specify the object thereof, receive a majority of the votes of
all the members elected to each house, and levy an annual tax sufficient to pay the interest and the principal
within five years. The state cannot contract any debt for works of inteﬁrnal improvement, or be a party to carry on
such works, but may devote the avails of grants of lands or other property made to the state in aid of the completion
of snch works. Counties, cities, towns, villages, school districts, and other municipal corporations cannot become
indebted to an amount exceeding in the aggregate 5 per cent. on the taxable property therein, and before incurring
any indebtedness must provide for the collection of a direct annual tax sufficient to pay the interest and discharge

the prineipal within twenty years.
"‘CONSTITUTION OF 1848,

Arr. VIII, SeC. 3. The credit of the state shall never be given or losned in aid of any individual, association, or corporation.

ART. VIII, 8€c. 4. The state shall never contract any public delbt except in the cases and manner herein provided. '

Arr. VIIT, SEC: 6. For the purpose of defraying extraordinary expenditures the state may contract public debts, but such debts shall
never in the aggregate exceed one hundred thousand dollars. Every such debt shall be authorized by law, for some purpose or purposes
to be distinetly specified therein, and the vote of a majority of all the members elected to each house, to be taken by yeas and nays, shall
be necessary to the passage of such law, and every sich law shall provide for levying an annual tax sufficient to pay the annual interest
of such debt and the principal within five years from the passage of such law, and shall specially appropriate the proceeds of such taxes

"to the payment of such principal and intercsi;; and such appropriation shall not be repealed, nor the taxes be postponed or diminished,

until the prineipal and interest of such debt shall have been wholly paid.

ART. VIIIL, 8EC. 7. The legislature may also borrow money to repel invasion, suppress insurrection, or defend the state in time of war;
but the money thus raised shall be applied exclusively to the object for which the loan was authorized, or to the repayment of the debt
thereby ereated. ‘ : ‘ ‘

ART. VIII, SEc. 9. No scrip, certificate; or other ovidence of state debt whatsoever shall be issued, except for such debts as are
authorized by the sixth and seventh sections of this article. :

ArT, VIII, 8EC. 10. The state shall never contract any debt for works of internal improvement, or be a party in carrying on such
works; but whenever grants of land or other property shall have been made to the state, especially dedicated by the grant to particular
works of internal improvement, the state may earry on such particular works, and shall devote theroto'the avails of such grants, and may
Pledge or appropriate the revenues derived from such works in aid of their completion.

Amendment adopted in 1874 :

ART. XI, 8BEC. 3. No county, city, town, village, school district, or other municipal corporation shall be allowed fo become indehted
in any manner, or for any Purpose, to any amount, including existing indebtedness, in the aggrogate exceeding five per centum on tho
value of the taxable property therein, to be ascertained by the last assessment for state and county taxes previous to the incurring of such
indebtedness, Any county, city, town, village, school distriet, ot other municipal corporation ineuwrring any indebtedness as aforesaid
shall, before or at the time of doing so, provide for the collection of a direct annual tax sufficient to pay the interest on such deobt as it
falls due, and also to pay and discharge the prineipal thereof within twenty years from the time of contracting the same.

IOWA,

In the state of Iowa debts may be contracted to repel invasion, suppress insurrection, and defend the state in.
war. Debts may also be contracted to supply casual deficits in the revenue, and to meet expenses not otherwise
provided for, not exceeding, however, the sum of $250,000. No other debts can be incurred unless the same be
authorized by law for some single work or object, which shall also impose and provide for the collection of a
direct annual tax sufficient to pay the interest and discharge the principal within twenty years from the time of
contracting the same. Such law, before it takes effect, must. be submitted to the people at a. general election, and
Teceive a majority of all the votes cast for and against it thereat, and must have been published in one newspaper in
each county throughout the state for three months preceding the election. The state cannot become a stockholder
in amy corporation, nor assume the debts thereof, unless incurred in time of war for the benefit of the state, nor
can the credit of the state be loaned or given in aid of any individual, association, or corporation. Politieal and
munieipal corporations are prohibited from becoming stockholders in any banking corporation.



&

STATE CONSTITUTIONAL PROVISIONS. 665

CONSTITUTION OF 1857.

1

ART. VII, Src. 1. The credit of the state shall not, in any manner, be given or loaned to, or in aid of, any individual, association,
or corporation; and the state shall never assume or become responsible for the debts or liabilities of any individual, association, or
corporation, . : ’

ART, VII, 8EC. 2. The state may contract debts to supply casual deficits or failures in revenues, or to meet expenses not otherwiso
provided for, but the aggregate amount of such debts, direct and contingent, whether contracted by virtue of one or more acts of the
general assembly or at different periods of time, shall never exceed the sum of two hundred and fifty thousand dellars; and the money
arising from the creation of such debts shall be applied to the purpose for which it was obtained or to repay the debtsso contracted, and to
no other purpose whatever.*

ArT. VII, 8ec. 4. In addition to the above limited power to contract debte, the state may contract debts to repel invasion, suppress
insurrection, or defend the state in war; but the money arising from the debts so contracted shall be applied to the purpose for which it
was raised, or to repay snch debts, and to no other purpose whatever.

ART. VII, SEC. 5. Except the debts hereinbefore specified in this article, no debt shall be hereafter contracted, by or on behalf of
this state, unless such debt shall be anthorized by some law for some single work or object, to be distinetly specified therein ; and such
law shall impose and provide for the collection of a direct annual tax sufficient to pay the interest on such debt as it falls due, and salso to
pay and discharge the prineipal of such debt within twenty years from the time of the contracting thereof; but no such law shall take
_ cffect until ab a general clection it shall have been submitted to the people and have received a majority of all the votes cast for or
against it at such election; and all the money raised by anthority of such law shall be applied only to the specific object therein stated,
or to the payment of the debt created thereby; and such law shall be published in at least one newspaper in each county, if oneis
pu_b}ished therein, throughout the state, for three months preceding the election at which it is submitted to the people.

ART. VII, SEC. 6. The legislature may at any time after the approval of such law by the people, if no debt shall have been contracted
in pursuance thereof, repeal the same, and may ab any time forbid the contracting of any further debt or liability under such law; but
the tax imposed by such law, in proportion to the debt or liability whieh may have been contracted in pursuance thereof, shall remain in
foree and be irrepealable, and be annunally collected, until the principal and interest are folly paid. l

ArT. VIII, 8EC. 8, The state shall not become a stockholder in any corporation, nox shall it assame or pay the debt or liability of any
corporation unless incurred in time of war for the benefit of the state.

ART. VIII, 8EC. 4. No political or municipal corporation shall become a stockholder in any banking corporation, directly or indirectly.

MINNESOTA,

Tn the state of Minnesota public debts may be contracted, not exceeding $250,000, for the purpose of defraying
extraordinary expenses. Such debt must be authorized by law, be passed by a vote of two-thirds of the members
of each branch of the legislature, and be recorded on the journal of each house, and must levy @ tax sufficient to
pay the annual interest of the debt and to discharge the principal within ten years from the final passage of the
law. The state cannot contract any debt for works of internal improvement, or be a party in carrying on the same,
except in cases where grants of land or other property shall have been made to the state, dedicated by the grant
to a specific purpose, and in such cases the avails of such grants shall be voted thereto, and the revenues derived
from such works may be pledged or appropriated in aid of the completion thereof. Public debts may also be
contracted in time of war or to repel invasion or suppress insurrection. "The credit of the state cannot be given
or loaned in aid of any individual, association, or corporation. Under the provisions of the amendment adopted
in 1858, bonds known as Minnesota state railroad bonds were authorized to be issu‘ed. This provision ivas repealed
in 1860, and an amendment then adopted provides that no law levying a tax or making other provision for the
payment of interest or principal of such bonds shall take effect until the same is submitted to a vote of the people
add adopted by a majority of those voting upon the proposition. An amendment ratified in 1872 authorizes the
further creation of a public debt to an amount, in addition to that already provided for, not exceeding $250,000,
for the purpose of erecting and completing certain public buildings, the bonds to be issued therefor to be payable
in not less than ten nor more than thirty years from date. Counties, cities, townships, and other corporations caunot
issue bonds or become indebted in any manner to aid in the construction of equipment or railroads to an zpmount
exceeding 5 per cent. cf the value of the taxable property thersin. =

Article IX of the constitution of 1857 provides as follows:

Src. 5. For the purpose of defraying extraordinary expenditures the state may contract public debts, but such debts shall never, in the
aggrogate, exceed two hundred and fifty thousand dollars, Every such debt shall be authorized by larw for some single ebject, to bedistinetly
specified therein, and no such law shall take effect; until it shall have been passed by the vote of two-thirds of the members of each branch
of thelegislature, to be recorded by yeas and nays on the journals of each house, respectively ; and every such law shall levy atax annnally
sufficiens to pay the annual interest of such debs, and also a tax sufficient to pay the prineipal of such debt within ten years from the final
passage of such law, and shall specially appropriate the proceeds of such taxes to the payment of such principal and interest and such
appropriation and taxes shall not herepealed, postponed, or Aiminished until the principal and interest of such debt shall have been'wholly
paid. The state shall never contract any debts for works of internal improvement, or be a party in carrying on guch works, except in cases
where grants of land or other property shall have been made to the state, especially dedicated by the grant to specific purposes, snd in
such cases the state shall devote thereto the avails of such grants, and may pledge or appropriate the revenues derived from such worke

in aid of their completion. : . d
. Sgo, 6. ATl'debts authorized by the preceding section shall be contracted by loan on state ?JOD(IS of amounts not less than five hundre
dollars each, on interest, payable within ten years after the final passage of the law authorlzm_g such d'ebt, and such honds shall noﬁ ‘b.e
sold by the state under par. A correct registry of all such bonds shall be kept by the treasurer in numerical order, so as always to exhibit

the number aud amount unpaid and to whom severally made payable.

* Losscs to the permanent school or university fund, occasioned by defaloation, ete., are not to bo included in the above Jimit (see. 3).



666 VALUATION, TAXATION, AND PUBLIC INDEBTEDNESS.

8rc. 7. The state shall never contract any public debt, unless in time of war, to repel invasion or suppress insurrection, except in the
cases and in the manner provided in the fifth and sixth sections of this artiele.

Sec. 8. The money arising from any loan made or debt or liability contracted shall be applied to the object specified in the act
authorizing such debt or liability, or to the repayment of such debt or Habitty, and to no other purpose whatever.

The following amendment to the constitution was ratified in 1860:

ART. IX, 8EC. 10.* So altered and amended as to read: The credit of the state shall never be given or loaned in aid of any individual,
association, or corporation., Nor shall there be any further issue of bonds denominated ‘‘Minnesota railroad bonds”, under what purports
%o be an amendment to section 10 of article 9 of the constitution, adopted on the fifteenth of April, eighteen hundred and fifty-eight,
which is hereby expunged from the constitution, excepting and reserving to the state, nevertheless, all rights, remedies, and forfeitures
accruing under said amendment.

Amendment adopted in 1860:

Arr, IX, SBC, 2. So altered and amended astoread: * * * Butnolawlevying a taxor making other provision for the payment of
interest or prineipal of the bonds denominated “Minnesota state railroad bonds” shall take effect or he in force until such law shall have
been submitted to a vote of the people of the state and adopted by a majority of the electors of the state voting npon the same,

. Amendment ratified in 1872:

Arr. IX, 8Eo. 14. For the purpose of erecting and completing buildings for a hospital for the insane, a deaf, dumb, and blind asylum,
and state prison, the legislature may by law increase the public debt of the state to an amount not exceeding two hundred and fifty thounsand
dollars, in addition tothe public debt already heretofore authorized by the constitution; and for that purpose may provide by law for i 1ssu'1ng
and negotiating the bonds of the state, and appropriate the money only for the purpose aforesaid, which bonds s]mll be payable in not
less than ten nor:meore than thirty years from the date of the same, at the option of the state.

Amendment ratified in 1879:

Arr, IX, 80, 15, The legislature shall not authorize any county, tow nshlp, city, or other municipal co1pomt10n to issue bonds or to
become indebted in any manner to aid in the construction or equipmentiof any of sllrailroads to ang amount that shall oxcoed five per
centum of the value of the taxable property within such county, township, city, or other munieipal corporation, the amount of such taxablo
- property to be ascertained and determined by the last assessment of said property, made for the purpose of state and county toxzation
provious to the incurring of such indebtedness.

MISSOURL

No debts can be contracted in the state of Missouri on behalf of the state, except as follows : First, to renew
existing bonds when there is not a sufficient amount in the sinking fund; second, upon the recommendation of the
governor, upon the occurrence of an unforeseen emergency or deficib m the revenue, to an amount not exceeding
$250,000, be paid in not more than two years from the date of this creation; third, if the temporary liability
incurred, or to be incurred, on the occurrence of such unforeseen emergency or deﬁclency in the revenue, exceed
the sum of 250,000, the legislature may submit an act providing for a loan or for contracting a liability containing
a provision for levying a sufficient tax to pay the interest and principal when they become due (the principal to be
paid in not more than thirteen years)to the qualified voters of the state. Such act must be published for three
months, and submitted to the people at a special election held for that purpose, and ratified by a two-thirds majority.
The credit of the state cannot be loaned or given to, nor can any grant be made to any individual, association of
individnals, municipal or other corporations, Counties, townshlps, and other municipalities cannot subscribe to the
capital stock of any corporation or institution, or make appropriations or donations, orloan their credit thereto. This
provision does not prohibit the carrying out of any contract made prior to the adoption of the constitution (1875’5
The constitution places the following limitation upon the power of taxation: For county purposes, in counties having
$6,000,000 valuation or less, not exceeding fifty cents on the $100 valuation; in counties having between $6,000,000
and $10,000,000, not: to exceed forty cents on the $100; in counties having $10,000,000 and under $30,000,000, not
exceeding fifty cents on the $100; and in counties having 30,000,000 or more, the rate shall not exceed thirty-five
cents on the $100 valuation. Xor city and town purposes, the annual rate in cities and towns having thirty
thousand inhabitants or more, not exceeding one hundred cents on $100; in cities and towns having less than thirty
thousand and over ten thousand, not exceeding sixty cents on the $100; in cities and towns having less than ten
thousand and more than one thousand, not exoeeding fifty cents on the $100; and in towns having one thousand
or less, not exceeding twenty-five cents on the $100.. For school purposes in districts the annual rate shall not
exceed forty cents on the $100. This may be increased, however, in districts formed of cities and towns to an
amount not to exceed one dollar, and in other districts to an amount not to exceed sixty-five cents on the $100,
whenever a majority of the votels, who are taxpayers, voting at an election held to decide the question, vote for
the increase. TFor the purpose of erecting public buildings in any county, city, or school distriet the rate may be
increased to such an amount as may be necessary, provided two-thirds of the qualified voters of the county assent
thereto at an election held for that purpose. If the limit of indebfedness above described has already been
exceeded at the time of the adoption of the constitution (1875)in cltles containing over two hundred thousand

*The constitution of 1857 provided as follows, Article IX, seotion 10:

!“The eredit of the state shall never be given or loaned in aid of any individual; association, or corporation.”

In the following year the section guoted was amended 8o as to allow state bonds to be issued to the amount of #$5,000,000 to md in the
aonstruction of railroads. The amendment above set out was adopted in 1860,
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inhabitants, then seven-gighths_of the entire revenune may be pledged in anticipation of the collection thereof, but
the bonded indebtedness cannot be increased, nor can any bonds be issued until such excess ceases, except for the
renewal of other bonds. .

Article IV of the constitution of 1875 prov1des-

SEc. 44. The general assembly shall have no power to contract or to authorize the contracting of any debt or liability on bebalf of
the state, or to issue bonds or other evidences of indebtedness thereof, excopt in the following cases: First. In renewal of existing bonds
when they cannot be paid at maturity out of the sinking fund or other Tesources, Second, On the occurring of an unforeseen emergency,
or casual deficiency of the revenue, when the temporary linbility incurred, upon the recommendation of the governor first had, shall not
exceed the sum of two hundred and fifty thousand dollars for any one year, to be paid in not more than two years from and after its
creation. - Third. On the oceurring of any unforeseen emergency or casual deficiency of the revenus, when the temporary liability incurred
or to be incurred shall exceed the sum of two hundred and fifty thousand dollars for any one year, the general assembly may submit an
act providing for the loan, or for the contracting of the liability, and containing a provision for levying a tax sufficient to pay the interest
and principal when they become due (the latter in not more than thirteen years from the date of its creation), to the qualified voters of the
state; and when the act so submitted shall have been ratified by a two-thirds majority, at an election held for that purpose, due
publication having been made of the provisions of the act for at least three months before such election, and the act thus ratified shall
be irrepealable until the debt thereby incurred shall be paid, principal and interest.

Smo. 45. The general assembly shall have no power to give or to lend, or to anthorize the giving or lending, of the credit of the state
in aid of or to any person, association, or corporation, whether muuicipal or other, or to pledge the credis of the state in lany manner
whatsoever, for the payment of the liabilities, present or prospective, of any individual, association of individuals, munieipal or other
corporation whatsoever,

Srca46. The general assembly shall have no powér to make any grant, or to authorize the making of any grant, of public meney or
thing of value to any individual, association of individuals, munieipal or other corporation whatsoever: Provided, That this shall not be
0 construed as to prevent the grant of aid in a cage of public calamity.

8Ee, 47. The general assembly shall have no power to authorizo any connty, city, town, or township, or other political corporation or
subdivision of the state now existing, or that may be hereafter established, to lend its credit or to grant publie money or thing of value in
«aid of or to any individual, association, or corporation whatsoever, or to become a stockliolderin such corporation, assoeiation, or company.

Ant. IX, 8ro. 6. No county, township, city, or other municipality shall hereafter become & subscriber to the capital stock of any
railroad or other corporation or association, or make appropriation or donation, or loan its credit to or in aid of any such corporation or
-aggociation, or to or in aid of any college - or institution of learning or other institution, whether created for or to be controlled by the
state or others. All authority heretofgre conferred for any of the purposes aforesaid by the general assembly, or by the charter of any
-corporation; is hereby repealed: Provided, however, That nothing in this constitution contained shall affect the right of any such
municipality to ‘make such subscription whers the same has been authorized under existing laws by a vote of the people of such
anunieipality prior to its adoption, or to prevent the issue of renewal bonds, or the use of such other means as are or may be prescribed by
Jaw for the liquidation or payment of such subseription, or of any existing indebtedness..

ARrT. X, 810, 11, Taxes for county, eity, town, and school purposes may be levied on all subjects and objects of taxation, but the
valuation of property therefor shall not exceed the valuation of the same property in such town, city, or school district for state and
county purposes, For county purposes, the annnal rate on propertyy in counties having six million dollars or less, shall not, in the aggregate,
-excecd fifty cents on the hundred dollars’ valuation; in counties having six million dollars and under ten million dollars, said rate shall
not exceed forty cents on the hundred dollars’ valnation; in eounties having ten million dollars and under thirty million doliars, said rate
-ahall not exceed fifty cents on the hundred dollars’ valuation; and in counties having thirty million dollars or more, said rate shall not
-excosd thirky-five cents on the hundred dollaxs’ valuation. For city and town purposes, the annual rate on property in cifies and towns
having thirty thonsand inhabitants or more, shall not, in the aggregate, exceed one hundred cents on the hundred dollars’ valuation: in
-cities and towns having less than thirty thousand and over ten thous’md inhabitants, saidrate shall not exceed sixty cents on the hundred
«dollars’ valuation; in cities and towns having less than ten thousand and more than one thousand inhabitants, said rate shall not exceed
fifty cents on the hundred dollars’ valuation; and in fowns having one thousand inhabitants or less, said rate shall not exceed twenty-five
.conts on the hundred dollars’ valuation. For school.purposes in distriets, the annual rate on property shall not exceed forty conts on the
hundred dollars’ valuation: Provided, The aforesaid annual rates for school pnrposes may be incrensed in districts formed of cities and
‘towns to an amount nob to exceed one dollar on the hundred dollars’ valuation, and in other districts to an amount ot to exeeed sixty-fivo
.cents on the hundred dollars’ valuation, on the condition that o majority of the voters who are tax-payers, voting at an election leld to
decide the question, vote for said inerease. For the purpose of erecting public huildings in counties, cities, or school districts the rates of
taxation herein limited may beincreased vwhen the rate of such increase and the purpose for which it is intended shall have been submittoed
to a vote of the people, and two-thirds of the gualified voters of snch county, city, or school district, voting at such election, shall vote
therefor. The rate hercin allowed to each county shall be ascertained by the amount of taxable property therein, according to the last
assessment for state and county purposes, and the rate allowed to each city or town by the number of inhabitants, according to the last
censis taken under tho aunthority of the state or of the United States; said resirictions, as to rates, shall apply to taxes of every kind and
-deseripiion, whether general or specm,l excopt taxes to pay valid indebtedness now existing, or bonds which may be issued in venewal of
such indebtedness,

AnT, IX, Smo. 19. The corporate authorities of any connty, city, or other municipal subdivision of this state, having more than two
hundred thousand inhabitants, which has already exceeded the limit of indebtedness preseribed in section 12 of article 10 of thig
constitution, may, in anticipation of the customary annual revenue thereof, appropriate, during any fiseal year, toward the genernl
governmental expenses thereof, n snm not exceeding soven-eighths of the entire revenue apphoab]e to general governmmental purposes
(exclusive of the payment of the bonded debt of such county, city, or municipality) that was actually raised by taxation alone during the
preceding fiscal year ; but until such excoss of indebtedness cense no forther bonded debt shall be incurred, exéept for the renswal of

wther bonds,

NSAS.

The constitution of the state of Kansas provides for the contracting of pubhc debts in an amount of $1,000,000
for the purpose of defraying the extraordinary expenses of the state and making public improvements. Such debt
must be authorized by law for a specified purpose, and must be adopted by & majority of the members elected to

+
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each house, the vote to be taken by yeas and nays; and every such law must provide for' levying an annual tax
sufficient to pay the interest and the principal when the same become due. Other debts may be contracted by the .
state, provided the proposed law authorizing the same be first submitted to a direct vote of the electors of the state
at a general election, and ratified by a majority of all the votes cast thereat. Money may also be borrowed to repel
invasion, suppress insurrection, and defend the state in war. The state cannot be a party in carrying on any work
of internal improvement, or become a stockholder in any banking institution.

CoNSTITUTION OF 1859.

ArT. XI, 8EC, 5. For the purpose of defraying extraordinary expenses and making public improvements the state may contract:
public debts; but such debis shall never, in the aggregate, exceed one million dollars, except -as hereinafter provided. Every such deby

~ ghall be authorized by law for some purpoese specified therein, and the vote of a majority of all the members elected fo each house, tos

" De taken by the yeas and nays, shall be necessary to the passage of such law; and every such law shall provide for levying an annual
tax sufficient to pay the annual interest of such debt, and the principal thereof, when it shall become. due, and shall specifically:
appropriatgthe proceeds of such taxes to the payment of such principal and interest; and such appropriation shall not be repealed, nor
the taxes postponed or diminished, unfil the interest and prinecipal of such debts shall have been wholly paid.

ART. XT, 8EC. 6. No debt shall be contracted by the state, exeept as herein provided, unless the proposed law for creating such debt
shall fixet be submibted to a direct vote of the electors of the state at some general election; and if sueh proposed law shall be ratified by
a majority of -all the votes cast at such general election, then it shall he the duty of the legislature next after such election to enact such
law and create such debt, subject to all the provisions and restrictions provided in the preceding sections of this article.

ART.XI, 8rc, 7. The state may borrow money o repel invasion, suppress inswrrection, or defend the state in time of war; but the
money thus raised shall be applied exclusively to the object for which the loan was aunthorized, or to the repayment of the debt
thereby created. ,

Arr. XTI, SEC. 8 The state shall never be a party in carrying on any works of mtern'bl improvemendt.

ART, XIII, SEC; 5. The state shall not be a stockholder in any banking institution.

- NEBRASKA.

In the state of Nebraska debts may be contracted, not to exceed $100,000, to meet casual deficits or failures im
revenues, but no other indebtedness shall be incurred, except for the purpose of repelling invasion, suppressing
insurreetion, or defending the state in war. The law authorizing the creation of any debt must provide for the
levying of a tax for the payment of the interest until the debt is paid. The credit of the state cannot be loaned..
Cities, counties, towns, precincts, and other subdivisions of the state cannot become subscribers to the capital stock
of any railroad or private corporation or association, or owners of such stock; nor can they make donation to any
railroad or other work of internal improvement unless the proposition to do so shall have been first voted on at an
election. Such donations of the county, with the donations of the subdivisions, cannot exceed 10 per cent: of the
assessed valuation of the county, but may be increased 5 per cent. by a two-thirds vote. A1l bonds or evidences of -
indebtedness issued by any such subdivision are not valid unless there be indorsed thereon the certificate by the
secretary and auditor of the state, showing that the same is issued parsnant to law.

Article XIT of the constitution of 1875 provides:

Sec. 1. The state may, to meet casual deficits or failures in the revenues, contract debts, never to exceed, in the aggrcgata, one-
hundred thousand dollars; and no greater indebtedness shall be incurred, except for the purpose of. repelhnrr invasion, puppressing,

»insurrection, or defending the state in war; and provision shall be made for the payment of the interest annually, as it shall accrue, by
a tax levied for the purpese, or from other sources of revenue, which law providing i‘or the payment of such mterest by such tax shall be:
irrepealable until such debt be paid.

8rc. 2: No city, county, town, precinct, municipality, or other subdivision of the state shall ever make donations to any railroad or
other work of internal improvement unless a proposition so to do shall have been first submitted to the qualified electors thereof at am
election by authority of law: Provided, That such donations of a county, with the donations of such subdivisions, in the aggregate shalk
0ot exceed ten per cent. of the assessed valuation of such county: Provided, further, That any city or county may, by & two-thirds vote,
inerease such indebfedness five per cent. in addition to such ten per cent., and no honds or evidences of indebtedness so issued shall e
valid unless the same shall have indorsed thereon a certificate, signed bv the secretary and auditor of state, showing that the same is

. issned pursuant o law.

Sec. 3, The credit of the state shall never be given or loaned in aid of any individual, association, or corporation.

MuUNICIPAL CORPORATIONS.

ArT. X1, 8EC. 1. No city, county, town, precinet, municipality, or other subdivision of the state shall ever become a subscriber to
the capital stock, or owner of such stock, or any portion or interest therein, of any railroad or private corporation or association.
v

COLORADO.

In Colorado, neither state nor any county, city, town, township, or school district, shall loan or pledge their
credit, or become responsible for any debt contracted or liability of any person, company, or corporation, or make
any donatlon or grant to, or in aid of, or become a subscriber to, or shareholder, in any corporation or company.
Debts may be contracted by the state to provide for casual deficiendies in revenue, to erect public buildings,
suppress. insurrection, defend the state, or assist in defending the United States. 'The amount of debt contracted
in any oue year to provide for deficiencies of revenue shall not exceed one-fourth mill on each dollar of taxable
propert.y within the state, and the aggregate amount shall not at any time exceed three-fourths of a mill on eacls
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«lollar of valuation, until the valuation shall equal $100,000,000, and, therefore, such debt shall not exceed $160,000.
The debt incurred in any one year for erection of public buildings shall not exceed one-half mill on each dollar of
wvaluation, and the aggregate amount shall never exceed the sum of $50,000, which may be increased in the aggregate
to three mills on each dollar of valuation, provided a law for that purpose be ratified by vote of a majority of such
«qualified electors of the state as shall vote on the proposition. Laws authorizing the creation of a debt are irrepealable
until the indebtedness provided for shall have been fully paid or discharged. They must specify the purpose to
which the funds are to he applied, provide for the levy of a tax to pay the interest and extingnish the principal,
which in the case of debts contracted for the erection of publie buildings or to supply deficiencies of revenue shall
a0t be in less than ten or more than fifteen years. Counties cannot contract any debt except for the purpose of
-erecting public buildings and making and repairing public roads and bridges, and such indebtedness for any one
year is limited as follows: In counties wherein the assessed valuation of taxable property exceeds $5,000,000, 31 50
on each $1,000; counties in which the valuation is less than $5,000,000, $3 on each $1,000 ; and the entire amount
«of indebtedness of any county for all purposes, exclusive of the debt contracted before the adoption of the
«constitution (1876), cannot at any time exceed twice the amount above limited, unless the question of incurring such
«debt shall be authorized by a majority of the taxpaying voters of such county. School districts can ereate no debt
«except upon the vote of the qualified electors who have paid school taxes during the preceding year. Ixceptin
supplying water, no city or town can contract any debt except by means of an ordinance, which shall be irrepealable,
until the indebtedness is paid, not to exceed at one time twelve mills on each dollar of valuation, and which shall
have been submitted to and adopted by » majority of the qualified voters who have paid a property tax during the
preceding year. The debts thus created must be paid in not less than ten nor more than fifteen years, and cannot
in the aggregate exceed 3 per cent. of the taxable valuation of the property. These several Provisions do not
apply to contracts made prior to the adoption of the constitution.

CoNSTITUTION OF 1876.

ART, XI, Smc. 1. Neither the state, nor any county, city, town, township, or school district, shall lend or pledge the credit or faith
thereof, directly or indirectly, in any manner. to, or in aid of, any person, company, or corporation, public or private, for any amount or
for any purpose whatever, or become responsible for any debt, contract, or liability of any person, company, or corporation, publiec or
wrivate, in or out of the state, . i

Sec. 2. Neither the state, nor any county, ecity, town, township, or school district, shall make any donation or grant to, or in aid of,
«oT hecome o subscriber to, or shareholder in, any corporation or company, or a joint owner with any person, company, or corporation,
public er private, in or out of the state, except as to snch ownership as may acerue to the state by escheat or by forfeiture, by operation
-or provision of law; and except as to such ownership asmay acerue to the state, or to any county, city, town, township, or school district,
-or to either or any of them, jointly with any person, company, or corporation, by forfeiture or sale of real estate for non-psyment of
taxes, or by donation or devise for public use, or by purchase by or on behalf of any or either of them, jointly with any or either of them,
wnder exccution in cases of fine, penalties, or forfoiture of recognizance, breach of condition of official hond, or of bend to secure public
:moneys, or the performance of any contract in which they orany of them may e jointly or severally interested.

8ec. 3. Thoe state shall nof contract any debt by loan, in any form, except to provide for casnal deficiencies of revenue, erect public
‘buildings for use of tho state, suppress insurrection, defend the state, or, in, time of war, assist in defending the United States; and the
;amount of debt contracted in any one year to provide for deficiencies of the revenue shall not exceed one-fourth of a mill on each dellar
-of valuation of taxable property within the state, and the aggregate amount of such debt shall not at any time exceed three-fourths of
& mill on each dollar of said valuation until the valuation shall equal one hundred millions of dollars, and thereafter such debt shall not
-exceed one hundred thousand dollars, and the debt incurred in any ome year for evection of public buildings shall not exceed one-half
mill on each dollar of said valuation, and the aggregate amount of such debt shall never at any time exceed the sum of ffty thousand
«dollars (except as provided in section five of this article); and in all cases the valuation in this section mentioned shall be that of the
-assessment last preceding the creation of said debt.

Sic. 4. In no case shall any debt above mentioned in this article be created, except by a law, which shall be Irrepealable, until the
indebtedness therein provided for shall have been fully paid or discharged; such law shall specify the purposes to which the funds so
irnised shall be applied, and provide for the levy of a tax sufficient to pay the interest on, and extingnish the prinecipal of, such debt
within the time limited by such law for the payment thereof, which, in the case of debts contracted for the erection of public buildings
and supplying deficiencies of vevenue, shall not be less than ten nor more than fifteen years; and the funds arising from the collection of
any such tax shall not be applied to any other purpose than that provided in the law levying the same; and when the debt thereby
-ereated shall bo paid or discharged, such tax shall cease, and the balance, if any, to the credit of the fund, shall immediately be placed to
the credit of the general fund of the state. '

SEC. 5. A debt for the purpose of erecting public buildings may be created by law, as provided for in section four of this article, not
-exceeding in the aggregate three mills on each dollar of said valuation: Provided, That before going info effect such law shall })e ratified
by the vote of a majority of such qualified electors of the state as shall vote thereon at & general election, nuder such regulations as the

- general agsembly may prescribe. . o

Smc, 6. No county shall contract any debt by loan in any form, except for the purpose of erecting necessary public buildings,
making or repairing public roads and bridges; and such indebtedness contracted in any one year shall not exceed the rates upon the
taxable property in such county following, to wit: counties in which the assessed valuation of taxabl'e property shall exceed ﬁve‘millioxm
«of dollars, one dollar and fiffy cents on each thousand dollars thercof; counties in which such valuation shall be less than five millions of
dollars, three dollars on each thousand dollars thereof; and the aggregate amount of indebiedness of any county, for all purposes,
-exclusive of debts contracted before the adoption of this constftution, shall not at any time exceed twice tpe amount above herein limited,
unless when, in manner provided by law, the question of incurring such debt shall, at a general election, be submitted to snch of the
«qualified electors of snch connty as in the year last preceding such election shall have paid a tax upon prqperty assefssed to them in such
oounty, and a majority of those voting thereon shall vote in favor of incurring the debt; but the bonds, if any bo irsned therefor, shall
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not run less than ten years; and the aggregaté amount of debt so contracted shall not at any time exceed twice the rate upon the
valuation last herein mentioned: Pravjtled, That this section shall not apply to counties having a valuation of less than one million of
dollars. it

SEc. 7. No debt by loan in any form shall be contracted by any school district for the purpose of erecting and furnishing school-
buildings or purchasing grounds unless the proposition to create such debt shall first be subwmitted to such qualified electors of the
districts as shall have paid a school tax therein in the year next preceding such election, and a majority of those voting thereon shal’
vote in favor of incurring such debt.

SEc. 8. No city or town-shall contract any debt by loan in any form, except by means of an ordmance, which shall e irrepealable
until tho indebtedness therein provided for shall have been fully paid or discharged, specifying the purposes to which the funds to be
raised shall be applied, and providing for the levy of a tax, not exceeding twelve mills cu each dollar of valuation of taxable property
withig such city or town, sufficient to pay the annual interest and extinguish the principal of such debt within fifteen, but not less than
ten, years from the creation thereof; and such tax, when collected, shall be applied only to the purposes in such ordinance specified until
the indebtedness shall be paid or discharged; but no such debt sha.ll be treated unless the question of incurring the same shall, at a
regular election for councilmen, aldermen, or officers of such city or town, be submitted to a vote of such qualified electors thereof as shall,
in the year next preceding, have paid a property tax therein, and a majority of those voting on the guestion, by ballot deposited in a
separate ballot-box, shall vote in favor of creating such debt; but the aggregate amount of debt so created, together with the debt existing
at the time of such election, shall not at any time exceed threo per cent. of the valuation last aforesaid. Debts contracted for supplying
water to such city or town are excepted from the cperation of this section. The valuation in this section mentioned shall e in all cases
that of the assessment next preceding the last assessment Lefore the adoption of such ordinance.

Sk, 8, Nothing contained in this article shall be so construed as to either impair or add to the obligation of any debt heretofore
contracted by any county, city, town, or school district, in accordance with the laws of Colorado territory, or prevent the contracting of

_ any debt, or the issuing of bonds therefor, in accordance with said laws, upon any proposition for that purpose which may have been,
according to said laws, submitted to a vote of the qualified electors of any county, eity, town, or school district before the day on which
this constitution fakes effect.

® NEVADA.

In the state of Nevada public debts to the amount of $300,000 may be contracted. In addition to this, money
" may be borrowed to repel invasion, suppress insurrection, and defend the state in war. Every debt incuvred must
be authorized by a law which provides for the levying of a tax sufficient to pay the interest on the same annually
and the prineipal within twenty years. The appropriation thus made is not repealable, nor can the payment of the
taxes be postponed until the principal and the interest of the debt are discharged. The state eannot loan its money
or credit, subscribe to or be interested in the stock of any company, association, or corporation (except those formed
for educational and charitable purposes), nor assume the debts of any county, town, city, or other corporation,
unless the same have been created to repel invasion or suppress insurrection. In addition to the above limit, the
debts and liabilities of the territory. of Nevada are assumed by the state. Counties, cities, towns, and other
munieipal corporations cannot become stockholders in any joint stock company or corporation, or loan their eredit
in aid of such company or corporation, except railroad corporations, companies, or associations. The legislature is
_directed to provide for the organization of cities and towns, and to restrict their powers of taxation, assessment,
borrowing money, contracting debts, and loaning their credit, except for procuring snpphes of water.
Article IX of the constitution of 1864 provides:

SEc. 3. For the purpose of enabling the state to transact its businees upon a cash basis from its organization the state may contraech
public debts; but such debts shall never in the aggregate, exclusive of interest, exceed the sum of three hundred thousand dollars, except
for the purpose of defraying extraordinary expenses, as hereinafter mentioned. Every such debt shall be authorized by law for some
purpose or purposes, to be distinctly specified therein, and every such law shall provide for levying an annual tax sufficient to pay the
interest semi-annually and the principal within twenty years from the passage of swch law, and shall specially appropriate the proceeds.
of said taxes to the payment of said prineipal and interest; and such appropriation shall not be repealed, nor the taxes be postponed or
diminished, until the principal and interest of said debts shall have been wholly paid. Every contract of indebtedness entered into er
assumed by or on behalf of the state, when all its debts and liabilities amount to said sum before mentioned, shall be void and of no effect,
except in cases of money borrowed to repel invasion, suppress insurrection, defend the state in time of war, or, if hostilities be threatened,
to provide for the public defense.

8rC. 4. The state shall never assume the debts of any county, town, city, or other corporation whatever unless such debts have
. been created to repel invasion, suppress insurrection, or to provide for the public defense.

Art, VIII, SEC. 9. The state shall not donate or loan money or its credit, subseribe to or be interested in the stock of any ecompany,
association, or corporation, except corporations formed for educational or charita,b!e purposes. -

SCHEDULE, SEC. 7. All debts and liabilities of the territory of Nevada lawfully incurred, and which remain unpaid at the time of
the admission of 7his state into the Union, shall be assumed by and become the debt of the state of Nevada: Provided, That the assumption
of such mdebtedness shall not prevent the state from eontracting the additional indebtedness, as provided in section three of article nine
of this constitution.

" ARr. VIII, 8EC., 10, No county, city, town, or other municipal corporation shall become a stockholder in any joint stock company,
corporation, or association whatever, or loan its credit in aid of any such eompany, corporation, or association, except railroad corporations,
companies, or associations, . ]

SEC. 8. The legislature shall provide for the organlzatxon of cities and towns by general laws; and restriet their powers of taxation,
assessment, borrowing money, contracting debts, and loaning their credit, except for procuring supphes of water.

' ' OREGON.
In the state of Oregon neither the state, nor any county, CltX town, or other municipal corporation, shall become
o stockholder in any joint stock company, or be interested therem nor can either of them, except the state, raise
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any money for such corporations, or loan its credit thereto. The state cannot assume the debts of any county, city,
town, or other corpomtion, unless the same have been created to repel invasion, suppress insurrection, or defend
the state in war. Except in case of war, or to repel invasion or suppress insurrection, the legislative assembly
can create no debts or liabilities which shdll exceed in the aggregate $50,000. Counties cannot create debts
exceeding $5,000 except in time of war or to suppress insurrection, and exclusive of the debt owing by such counties
at the time of the adoption of the constitution (1857).

CONSTITUTION OF 1857.

" Art. XI, Szo. 6. The state shall not subseribe to, or be interested in, the stock of any company, assoeiation, or corporation.

Art, XTI, 880, 7. The legislative assembly shall not, in any manner, create any debt or liabilities which shall singly, or in the
aggregate, with previous debts or labilities, exceed the sum of fifty thousand dollars, except in case of war, or to repel invasion or
suppress insurrection; and every contract of indebtedness entered info, or assumed by or on behalf of the state, when all its liabilities.
and debts amount to said sum, shall be void and of no effect. : ’

Arr, XI, 8rc. 8. The state shall never assume the debts of any county, town, city, or other corporation whatever, nunless such debts
shall hiave been created to repel invasion, suppress insurrection, or defend the state in war.

ART. IX, 8zc. 2. The legislative assembly shall provide for raising revenue sufficient to defray the expenses of the state for eacly
fiseal year, and also o sufficient sum to pay the interest on the state debt, if there be any. . :

ArT. XI, SrC, 5. Acts of the legisldtive assembly incorporating towns and cities shall restrict their powers of taxation, borrowing
money, contracting debts, and loaning their credit.

Art, XI, Sgc. 9. No county, city, town, or other municipal corporation, by vote of its citizens or otherwise, shall become =z
stoclholder in any joint stock company, corporation, or assoeiation whatever, or raise money for, or loan its credit to orin aid of, any
such company, corporation, or association. ’

Awrr. X1, 8uC. 10. No county shall create .any debt or liabilities which shall singly, or in the aggregate, exceed the sum of five
thousand dollars, except to suppress insurrection or repel invasion; but the debts of any county at the time this constitution takes effect
ghall be disregarded in estimating the sum to which such county is limited. ‘

&

CALIFORNIA.

In the state of California debts may be ineurred for the purpose of repelling invasion, suppressing insurrection,
and defending the state in war. Other debts may be created not exceeding in the aggregate $300,000, provided
the same be authorized by law for some single object or work, which law shall provide ways and means, exclusive of
loans, for payment of the interest and to discharge the principal of the deb#within twenty years. The law, however,
. does not take effect unless the same be published in at least one newspaper in each county, or city and county,
throughout the state for three months, be submitted to the people at a general election, and receive a majority of
the votes cast on the proposition. The state cannot loan its credit, nor subscribe to nor be interested in the stock
of any company, association, or corporation, nor can they authorize any county, county and city, township, or other
political corporation to loan such credit, or to authorize the making of any gift of any public money or thing of value
to any individual, munieipal or other corporation.*

Counties, cities, townships, boards of education, and school districts cannot incur any indebtedness or liability
exceeding in any year the income and revenue provided for it for such year without the assent of two-thirds of the
qualified electors thereof, voting at a special election ; nor unless provision he made for the collection of an annual
tax sufficient to pay the interest on the indebtedness as it falls due, and also to constitute a sinking fund for the
payment of the principal within twenty years. The state may grant aid to institutions condacted for the support
of minor orphans, or half orphans, or abandoned children, or aged persons in indigent circumstances.

CONSTITUTION OF 1879,

ART. XVI, 8rc. 1. The legislature shall not,in any manner, create any debt or debts, liability or liabilities, which shall, singly or in
the aggregate, with any previous debts or liabilities, exceed the sum of three hundred thonsand dollars, except in case of war, to repel
an invasgion, or suppress insurrection, unless the same shall be authorized by law for some single object or work, o he distinetly specified
therein, which law shall provide ways and means, exclusive of loans, for the payment of the interest of such debt or liability as it falls
due, and also to pay and discharge the principal of such debt or liahility within twenty years of the time of the contracting thereof, and
shall be irrepealable until the principal and interest thereon shall be paid and discharged; but no such law shall take effect until, at o
general election, it shall have been submitited to the people, and shall have received a majority of all the votfzs cast for and againsi it at
such election; and all moneys raised by authority of such law shall be applied only to the specific object thersin §tated, or to the paymeut
of the debt thereby created ; and such law shall be published in at least one néwspaper in eac!l county, or city and county, if one be
published therein, throughout the state, for three months next preceding the election at which 'it; is submlttgd to the p'euple. #oxo

. ART. XTI, SEC. 13. The state shall not in any manner loan its eredit, nor shall it subscribe to or be interested in the stock of any
company, association, or corporation. ) . . .

Arr. 1V, 8EC. 31. The legislature shall have no power to give or to lerd, or to authorize ?;h'e‘ giving or lending, of thf.} c}‘edxt of the
state, or of any county, city and county, eity, township, or other political corporation or sub(hvmlo'n.of the state now existing, or that
may be hereafter established, in aid of, or to any person, association, or corporation, whether ml}xu?xpal or f)t}lerWlse, or to pledge gm
credit thereof, in any manner whatever, for the payment of the liabilities of any individua_l, association, Ir.lumclpal or ot]'aer corporation
whatover; nor shall it have power to make nny gift, or authorize the making of any gift, of any public money or thing of value to

*The constitution does not restrict the minor political divisions from becoming stockholders.

'
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any individual, municipal or other corporation whatever: Provided, That nothing in this section shall prevent the legislatiire granting
aid, pursuant to section twenty-two of this article ; and it shall not have power to authorize the state, or any political subdivision thereof,
to subscribe for stock, or to become a stockholder in any corporation whatever.

Section 22, referred to; @rovides that the state nmray grant aid to institutions cond}lcted for the support and
maintenance of minor orphans, or half orphans, or abandoned children, or aged persons in indigent circumstances,
ete.

AR, XI, Sxc. 18, No county, city, town, township, board of education, or school distriet shall incur any indebtedness or liability in
any manneér, or for any purpose, exceeding in any year the income and revenue provided for it for such year, without the nssent of two-
thirds of the qualified electors thereof voting at an election to be Leld for that purpose, nor unless, before or at the time of incurring suck
indebtedness, provision shall be made for the collection of an snnual tax dufficient to pay the interest on such indebtedness as it falls
due, and also to constitute a sinking fund for the payment of the principal thereof within twenty years from the time of contracting
the same. Any indebtoduness or liability incurred contrary to this provision shall be void. '
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