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INTRODUCTION.

STV

BY CHARLIS A, JENNEY.

This volume, Part I of Insurance, comprises the statisties of insurance compauies transae ting business relating
to property.

Sections I to V, inclusive, present a classified record of fire, ocean marive, aud inland navigation and
transportation ingurance companies transacting business in the United States for the 10 years 1880 to 1389,
inclasive; the financial statements as of December 31, 1839; the amount of risks written and the amount and
average rate of premimms charged during the year 1889; the amount of each kind of risks written, premiums
received, and losses paid, ratio of premimms received and 1()\%% paid to risks written, and the percentage of losses
paid of preminms received for each company in each state and territory for the 10 years 1830 to 1889, inclusive; the
assets, labilities, and surplus January 1, 1880, and December 31, 1859, by the vompanies doing business in the
United States December 31, 1889, The tuml number of these companies, as recorded in Table 1, is 2,325, Of this
number, 2,230 are domestic and 95 foreign. The classification adopted divides them as follows:

Class 1. Five hundred and thirty-five companies having a joint stock capital and doing either fire, fire marine,
ocean marine, or inland navigation and transportation husiness.

Class 2. Six companies having a guaranty capital and doing either fire, fire marine, ocean marine, or inland
navigation and transportation business.

Class 3. Fifty-eight companies doing business on the mutual plan and insuring only manufactaring propurty.

Clags 3a. Ten companies doing business on the mutual plan and insuring only ocean marine risks.

Class 4. Two hundred and eighteen companies doing business on the mutual plan and insaring all kinds of
property.

Class 5. One thousand four hundred and three companies doing business on the mutnal plan and insuring
only dwellings and contents and farin property. :

The data obtained from these companies are treated under 5 sections: Section I consists of 1 table, being
a classified record, and shows the corporate title and location of each company; the date of its incorporation; the
character of its charter; when it began to transact business; when it discontinued business, if it ceased before

December 31, 1889; the number of years in which it transacted business; the kind of business done; the kind of

property insured, and the territory covered by its business. Section I consists of 4 tables, and presents the
financial statements as of December 31, 1889, of the 1,920 companies transacting business on that date. Section IIT
consists of 1 table, and presents the amount ot risks written and the amount and average rate of premiunms charged
during the year 1889 by the companies transacting business in the United States on December 31, 1880, Section
IV consists of 1 table, and is an exhibit of the fire, ocean marine, and inland navigation and transportation
business transacted in each state and territory in the United States in the 10 years beginning January 1, 1880,
aund ending December 31,1889, showing the amount of each kind of risks written, premiums received and 105%@5
paid, the ratio of preminms re(:elved and Iosses paid to risks written, and the percentage of losses paid of preminms
received for each company in each state and territory. The ratios of losses to preminms of the foreign marine
insurance companies do not show a correct relation of the two. The premium account shows the whole amount
received for the risks written. The losses are paid at the naval port nesrest the place where they oceur. Thus, a
marine risk may be written in New York on a cargo destined for China; aloss may ocear near a naval portin some
other foreign country, where the loss would be adjusted and paid by correspondence with the head office of the
company. The premiom would be credited to the New York agency and the loss to the country where it was
paid. Section V congistsof 7 tables, and exhibits the financial condition Jannary 1, 1830, and December 31, 1889,
and the business transacted dudring the 10 years 1880 to 1889, inclusive, by ‘the companies doing business in the
United States on December 31, 1880,

The difference between the number of companies as recorded in Table 1 and that reported as transacting
business on December 31, 1889, shows that 399 companies ceased to do business in the decade 1380-1839. Of the
1,926 companies reported as transacting business on December 31, 1889, 50, un account of destruetion of books

or other causes, did not make financial statements sufficiently complete to compile. The 1,876 remaining
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viil INSURANCE BUSINESS IN THE UNITED STATES.

ot 4 4508 wdeer assets: $1,388,480,803 ledg
companies, comprising 1,804 domestie and 72 foreign, 1'9,1)«»1'5(;‘(‘1 &1,4.#),4,».‘),30})} ?Ulé,?}‘ Liblsflr(:: (illlgz(:‘em 1;er - ISZ:T
inbilities: $1,352.225.196 poliey holders! smrplus, and $491,978,497 surplus over all Habilit ‘ nbet 1,
Habilfties; 91,5275 G poltey S ol i and $289,079,649 expenditures during the year
These companies also reported $377,540,642 receipts mnl. income and 3= WT0,04 s fmsrante Statistion. as
1589, The business of these eompanies during 1884, which is t-al%en as the ‘e“f‘“fly \s o excess of tncome ()’Ver
their fisea]l year ends with December 31, not June 30, the &li}te iqr the ct&nSUha bll(‘)x‘\';e‘qunlé-nfsk\vn,s $14;0,64S 900
expenditures ameunting to $37,560,003.  The total cash received for 1)1@11}1111115 anf K ) ..; he P t’m " :
, s total cash expenditures for losses was ¥86,583,806. The taxes on real estate w 61‘(* S0 80, axes
and the total cash expen i i 7 sociations, payments to five departments, patrols, ete,
on premiums, the registry tees, licenses fur benevolent :Lssr)cm:umlh, payme 16,4591, und for dividend. ‘m({
amounted to $3,083,017.  The companies paid for expe?s’cs'()t ma;n'r'xgemell‘lt asﬂ), ) 71-;0“:(; ()’fﬁcés andl $ ) 741‘096
profits $15,240,061,  The foreign companies reported $1,533,602 received from thei : ,T41,
pturne ek, T ket 50 « RS,

I‘&vml&‘i {}[lfgt:t:tzl’ ledger assets, 419 joint stock companies compiled in ()}as‘s 1 1-e.l)orte,d S?Jt 4,037,8?0, 3. gua}mlty

e T Class 2 &1 044 9098« 50 ¢ anies insuring only manuafacturing property compiled in Class 3,
capital companies in Class 2, $1,044,898; 30 companies insw fn,, only m o Taertng a1l Kindsof property on
§50,050,021; 5 marine mutual companies in Class 3a, $13,79-(:,41'2; 144 compaﬂflei1‘11511111}1:{(‘ nt; - 3111 Pmp);rt
the mutual plan in Class £, 95,437,518, zgmdﬂt .1,2;')‘:’ f(zylmpames insuring dwellings and contents ¢ 2 y
: > an compiled in Class 5, $1,040,09:2,501. '
on t%f‘%?f l;?)]tiilirtl;:zrlm::«lsq;thero \vt’_:r(‘f Qzl,l;;(),ﬁil,()]ﬁ (301‘1ti}1ge11t, l'eported. by the‘gllmrautty c‘&pm{l ‘}Mlld mutu:ccnl
companies of Classes 2, 3, 4, and 5, and consisted of premium .and d.epQSm notes, 1)rem1;;m:s ang Lmbgeslimexgé
anthorized by the charters of the companies to pay losses, and p?hexe's sulygc:; to a,ssessmexilt‘ lnztﬁle no g)gimm im e,ls
were given. The companies of Class 5 alone reported $1,024,057,053 contingent assets, w 1 e :o‘se 81 ‘a}sse‘s“ and
3a reported none whatever, "This sum is greatly increased by a large per cent of the_compgnlle‘a 11nA1 1&85 5 ‘ca;uyn;g
the amount of property eovered, or the face value of the policies, as contin g.ent assets, whic 11 iu e e r as m gfug;"ail X
for the payment of losses and expenses, and are subject to assessments 3001'Pthe samne, ‘T {bff.onll)éﬁllei ? 5 (lesd
reported $297,518; those of Class 3, $43,932,038, and those of Class 4:3 $'8d,ua4,40(>. Taking 1019 e 0 -al ledger
assets the coutingent assets, $1,150,641,015, and the assgts not admissible updel: sta:;e .lm‘vs bvut uugecl on the
books of the companies as good and collectible, $1,330,205, and ‘tlllere remain $328,088,0§0 ab the total assets
admissible under state laws. This amount is divided among the diftferent classes of comp‘ames as follows: 91ass %,
$276,111,610; Class 2, $745,209; Class 3, $6,093,204; Class 3a, $13,472,411; Class 4, $16,130,198, and Class 3,
$16,030,448, N . .

Of the total ledger linbilities, the joint stock companies reported $209,913,557; th'e guaranty caplta}‘cmllpames,
$938,810; the mutuals insaring only manufacturing pmpfrty, $47,164,326; 1‘:1;9 marine Jnu.tuals, $11,/24,/06;‘ ihe
mutual companies insuring all kinds of property, $90,425,507, and the mu'tuals insuring dwell}ngs, coptents,v 'and‘ 1':@1:111
property (farmers’ mutnals), $1,028,313,588.  The total of these amounts 1nch_1des $1,150,712,607 contmgentlmbl.htms
consisting of premiuvm and deposit notes, preminms and asses‘smeuts authongd by the cl'm'rtel‘s of the companies to
pay losses, and policies subject to assessment where no premiuwm notes were given and divided among the different
classes as follows: Class 1, $171,592; Class 2, §207,518: Class 3, $43,932,0i:38; Class 4, $82,254,400, and Qlass 5,
£1,024,057,053, Taking from the total ledger labilities the contingent lia bﬂit_les,. $1,150, 71.‘?/, 607,.3,111.1 )?he C‘-le{'&] angd
serip liabilities, 8109,534,092) and fhere remain $128,234,104, the total liabilities, exclusive of capital, serip, and
premium notes, Of this amount, $109,284,8588 were reported by the companies of Class 1 ; $185,029 by those of
Class 23 $3,108,164 by those of Class 3; $3,846,796 by those of Class 3a; $7,462,392 by those of Class 4, and
#4,256,835 by those of Class 5. The policy holders’ surplus, $1,352,225,196, is the difference between the total
ledger assets and the total liabilities, exclusive of capital, scrip, and preminm notes, and was reported by the
different ¢lasses of companies as follows: Class 1, $167,752,962; (ass 2, $850,969 ; Class 3, 846,851,657, Class 3¢,
£9,949,616; Class 4, $90,975,126, and Class 5, $1,035,835,660, Of the net surplus, $91,978,497, whichis the difference
between the total ledger assets and the total ledger Habilities, $67,124,293, were reported by the companies of Class
1; 8106,179 by those of Class 2; $2,885,695 by those of Clags 3 ; $2,071,706 by those of Class 3a; $8,012,011 by
those of Class 4, and $11,778,613 by those of Class 3,

Of the total income and receipts, the joint stock companies report $134,351,394; the guaranty capital
companies, $305,685; the mutuals insuring only manufacturing property, $32, 135,072; the marine muta als,
$5,197,942; the mutuals insuring all kinds of property, $20,740,184, and the farmers’ mutuals, $184,810,365. The
total income and receipts include $219,700,128 receipts other than cash, consisting of bills receivable during the
year remaining unpaid, amounting to-$1,256,274, and premium notes, contingent premiums, and all other resources
subject to assessment received during the year, amounting tn $218,503,854. Taking this from the total income and
receipts and there remain $157,780,514, the total amount of cash received from all sources during the year, which
were reported by the different classes of eompanies as follows: Class 1, $133,996,000; Class 2, $305,685; Class 3,
86,673,743; Class 3a, $35,197,942; Class 4, $7,444,080; Class 5, $4,163,055. The total net cash reported for
premiums and assessments during the year 1889 was $140,648,909. Of this amount, $119,891,612 were reported
by the companies of Class 1; $279,048 by those of Class 2; $6,371,071 by those of Class 35 84,443,252 by those of
Class 3a; $6,585,503 by those of Class 4, and $3,078,423 by those of Class 5. Of the total dishursements of these

companies during the year 1889, the joint stock companies reported 8129,302,430; the guaranty capital companies,
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$270,869; the mutnal uompunies' inz's‘miug only manufacturing property, $19,652,028; the marine mutuals,
$5,800,969; the mutual companies insuring all kinds of preperty, $18,289,626, and the farmers’ mutuals,
$116,603,727. The total disbursements inelude $137,271,037, assessments on premium or deposit notes that reduce
their value, and notes and all other resources subject to assessment returned or eanceled during the year, which
leave the total cash expenditures $152,708,612, reported by the different classes of companies as follows: Class
1, $129,302,430; Class 2, $270,869; Class 3, $6,541,404; Class 3a, 85,8(0,909; Class 4, $7,112,883, and Class 5,
$3,620,057, The total amount paid for losses during the year 1889 was $86,588,806, of which $8,599,200 were on
ocean marine risks, $1,905,755 on inland navigation and transportation risks, and 876,078,761 on fire losses.

For Section 11T, 67 companies were unable to furnish statements of risks written and premiums charged thereon
during 1889, thus leaving 1,859 for which report was made.  As the business of the companies in Classes 3 to 5,
inclusive, is conducted on the mutual plan, they do not, as a rule, have any fixed rate of premium. The amount of
their income from preminms and assessments is used as the amount of premiums charged. The total amount of
risks written in the census year, $16,002,561,260, indicates the volume of these branches of insurance business.
Upon this volume the premium charge was $165,834,837. Of the total amount written, $13,590,497,747 covered
fire risks, and $2,472,063,613 ovean marine and inland risks. The premiums charged for the fire risks were
$147,837,094 and for the ocean marine and inland risks $17,997,743. The average rate of premiums to each $100
of risks written was $1.09 for the former and $0.73 for the latter. Of the $12,171,031,268 of risks written by the
companies of Class 1, upon which $127,899,930 was charged in premiums, the average rate was $1.05 for each $100
of visks, while of the companies of Class 5, writing $331,787,574, for which they are reported as receiving in cash
for premivms and assessiments $3,039,095, the average rate was $0.92 for each $100. The average rate of the
companies of Classes 3 and 4 was $1.40 and $1.76, respectively.

During the decade 1880-1889), inclusive, the property of the people of the United States was protected by
insurance, as shown in Table 7, Section IV, to the amount of $120,067,235,826. Tor this proteetion the people
paid $1,156,450,512, or an average rate of $0.9632 for each $100 insured. The amount returned to the insured in
payment of losses was $647,663,097, or an average of $0.56 for every dollar of premiums paid. The average
amount of losses paid to each $100 of risks written was $0.5394. The territory of Alaska paid fthe highest
average rate of premiums, namely, $3.1369 for each $100 insured, while the District of Columbia paid the Jowest,
$0.4980. The District of Columbia also showed the lowest average amount of losses paid to each §100 of risks
written, namely, $0.1567. The highest average rate, $4.5992, is that of the state of Washington. The District of
Columbia likewise presents the lowest average amount of losses paid to each dollar of premiums received,
namely, $0.3146, while the state of Washington shows the highest, which was due to the conflagration in Seattle
in the year 1889, which made the ratio for that year $11.1282, and increased the ratio from $1.4843 for the 9 previous
years to $1.6933 for the 10 years. The largest amount of risks written in any state during the decade was located
in New York, and amounted to $43,052,561,048, ’ _

The volume of the fire, marine, and inland insurance business of the nation increased during the decade
from $9,956,099,702 in risks, $88,067,018 in preminms, and $47,236,411 in losses in 1880, to $14,137,913,089 in
risks, $137,334,980 in preminms, and $82,345,993 in losses in 1889. The average amount of premiums received
to each $100 of risks written also increased from $0.8846 in 1880 to $0.9714 in 1880, The average amount of
losses paid to each $100 of risks written increased from $0.4744 in 1880 to $0.5824 in 1883, The percentage
of losses to premiums increased from $0.5364 in 1880 to $0.5996 in 1889,

The fire business increased gradually from $7,833,100,641 in risks written, $69,145,406 in premiums and
assessments received, and $35,329,779 in losses paid in 1880 to $11,723,575,150 in risks written, $120,999,991 in
premiums and assessments received, and $71,318,911 in losses paid in 1889. The average rate of premiums
received for each, $100 of risks.written in this kind of business increased from $0.8827 in 1880 to $1.0321 in 1889,
The ocean marine business increased to a less degree, namely, from $1,630,556,246 in risks written, 815,879,253 in
premiums received, and $9,964,529 in losses paid in 1880 to $1,963,341,452 in risks written, $14,249,990 in premiums
and assessments received, and $9,848,947 in losses paid in 1889, while the average rate of premiums received to
each $100 of risks written decreased from $0.9739 in 1880 to $0.7258 in 1889. The inland business decreased from
$488,514,675 in risks written, $2,976,657 in premiums and assessments, and $1,917,400 in losses paid in 1880 to
$429,701,117 in risks written, $1,807,385 in premiums and assessments received, and #1,087,373 in losses paid in
1889. The average rate of premiums received to each $100 of risks written decreased from $0.6075 in 1880 to
$0.4206 in 1889,

The perpetual fire business increased during these 10 years from $10,033,725 in risks written, $222,936 in
premiums, and $121,037 in losses paid in 1880 to $21,891,199 in risks written, $494,718 in premiums, and $161,953
In losses paid in 1889. The average amount of deposit preminms received for each $100 of risks written increased
from $2.2219 in 1880 to $2.2599 in 1889,

For the exhibit of the financial condition on January 1, 1880, and December 31, 1889, the receipts and
expenditures for the 10 years 1880 to 1889, inclusive, and the finanecial results of the business of this decade for
the companies transacting business on December 31, 1889, shown in Tables 8, 9, and 10 of Section V, Class 5, had
- %o be omitted, as so large a proportion of its companies were unable to farnish the data for the 10 years. Of the
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645 remaining companies, comprising Classes 1, 2, 3, 3¢, and 4, 21 companies were unabla to makq tinaneial
statements sufficiently complete to compile. The remaining 624 companies reported for January 1, 1880, ledger
assets amounting to $279,404,510; Iabilities, %222,303,267, and net assets, $57,009,243; for December 31, 1889,
Jedger assets amounting to $440,366,799; liabilities, 360,166,915, and net assets, $80,199,884. They reported as
receipts for the decade $1,464,887,842, and expenditures £1,326,217,230; a depreciation in net assets amounting to
$115,479,971, and an iucrease of $23,190,641 in the net surplus,

Of the 1,926 companies included in Table 11, Section V, 52 could not make report of risks in force and
premiums charged January 1, 1880, complete enough to compile. The remaining 1,874 reported $8,792,917,70:
risks in force, and #94,551,517 in premiums charged thereon.  This includes $1,001,760,032 term fire risks in force o
the companies of Class 5 which charge no premiums.  Of the total risks in force, $8,5688,730,850 were fire risks
and $204,186,852 were ocean marine and inland navigation and transportation risks, Upon the fire risks the
preminms charged were $90,436,582: upon the ocean marine and inland, $4,114,735.

For the 1,837 companies whose reports were compiled for Table 12, the risks written during the 10 years 188
to 1889, inclusive, aggregated $127,665,297,936, and the preminms charged thereon $1,291,837,024. This include:
£2,480,643,930 in risks written by the companies of Class 5 which charge no premiums, but assess for losses an
expenses. Of the total business written, $108,267,531,933 (including $16,212,381 tornado risks) was on fire risks
upon which $1,125,344,606 (including #242,697 preminms on tornado business) was charged in premiums, am
$19,397,766,008 was on marine and inland risks, apon which the premiums charged amounted to $166,492,418, Th
difference between the amount of risks written, premiams charged, and losses paid, as stated in this table and i
Table 7, Section IV, is probably due to the inclusion in Table 14, Section V, of business of companies notreporte
in the schedules from which Table 7 was compiled, where the amount of business transacted was required to b
loeated in each state and territory.

The risks in force on December 31, 1889, and preminms charged thereon, for the 1,865 companies whos
statements were compiled in Table 13, Section V, aggregated $18,691,434,190 and $211,424,242, respectively. (
those amounts, $18428,835,260 covered fire risks, $206,731,864 fire premiums, $262,508,930 marine and inlan
rigks, and $4,692,378 marine and inland premins, The fire risks include $1,532,049,822 of the companies of Clas
4 for which no premium charge was made, the companies assessing for losses and expenses.

The risks written, preminms and assessments recéived, and losses paid in the United States and in foreip
countiries by the companies transacting business in the United States on December 31, 1839, were compiled |
Table 14, Section V, and for the 1,837 companies reporting aggregate $127,419,706,355 risks written, $1,075,437,9¢
premiums and assessments received, and $619,840,815 losses paid in the United States, and $245,591,581 rigl
written, $1,866,519 premiums received, and $895,977 losses paid in foreign countries.

Under the sabdivision “Other Insurance Relating to Property ”, are given the records and financial statement
showing the receipts and expenditures during 1889 and the assets and liabilities on December 31, 1889, of tl
following 5 kinds of insurance companies transacting business in the United States on that date: hail ar
tornado, real estate and guaranty, live stock, plate glass, and miscellaneouns, including surety and guaranty a1
burglary or theft. There are 3 tables for each kind, exhibiting the name, location of principal office, dato
incorporation and of beginning business and territory covered by the business of each company, receipts a
dishursements, and the assets and Habilities, respectively.

Of the hail and tornado insurance companies, 12 furnished financial statements sufficiently complete to compi
These reported aggregate income and receipts amounting to $123,082; expenditures, $106,907; assets, $71,71
Habilities, $20,511.,

Of the real estate and title insurance companies, the financial statements of 7 companies were compile
These reported $750,932 in receipts; $407,065, disbursements; $2,608,322, assets, and $2,424,901, liabilities.

Of the companies doing live stock insurance, 43 reported %685,081 in receipts and income; $378,7
disbursements; $#1,041,083, assets, and $875,152, liabilities. ‘,

Of the companies deing plate glass insurance, 6 reported $636,110 in receipts and income; $574,5
disbursements; $063,444, nssets, and §739,719, liabilities.

Of miscellanecus companies relating to property, 3 reported 352,729 in receipts; $101,807, disbursemen
$1,425,610, assets, and $1,383,887, labilities.

Aakmwlsedgmﬁnb is due to Mr, John Warren Maek, who has been in charge of the insurance statistics of 1
Eleventh Census since April. 1891, for his conscientious and able oversight of the clerical labor in its preparati
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