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GENERAL EXPLANATIONS

1. Legal provision for blennlal consus.~Soction 32 of tho act providing for the Fourteonth Deconnial
Consus nuthorlzes and directs the colloction and pubiieation, for the years 1021, 1023, 1925, and 1927, and for
evory tenth year after ench of those years, of atatlsties of the producta of manulacturing industrios, Con-
suses of manufactnring industries wore takon deconnialiy prior to 1800 and quinquonniaily from 1809 to
14139, inclusive, The geopn of the binnnint inquiries has hean somowhat restriotod es compnred with ihnt of
the quinmienninl consuses, 1his restriction baving boen necossnry in the tnkorest of aconomy bath in time
and it axgensa,

2. Area and perlod cavered-~Tha canvaes cavored tho 48 Btates and tha Distriot of Coturabla, The
retsens relnta (o the entond e your 1026, or tho huglnesy year which corrospondad mest nonrly to that enl-
endnr yenr, and cover s year's opoerntlons, oxcopt for cstnblishimonts which bogan or discontinued buainess
within tho year. :

3. The factory sysiem,.~Tho consuses for 1904 and subssguent years havo beon taken in conformity with
tha provision of law (art approved March 8, 1002, and subseruent consus laws) direct.ing that the canvnsy
fghall * * * ho confinnd Lo manufneturing cstsblishments conducted under what 19 known as the
factory systorm, oxelusive of tho so-callud nefghborhood, housshold, and hand industries.”

In compliance with this proviston of Inw, the following classes of establishments ara not canvnssed:

a. Establishments which were idie during the ontire year or reportod products valuod at loss than
$0,000.  (Bes por, o, balow.) .

. Fstablishments engaged principally In the performanee of work for indlvidusl customers, such ns
custom tallor shops, dressminking and millinery shops, and ropair shops. (This dees naot apply to’
Inrga establishments manuincturing to N apeclal ordors.}

¢, Fstablishments eugnged in the bullding industries, othor than those manufncturing bullding

_smaterinls for the general trado, ’

2, Establishments engaged in tha sa-called nefghborhond industrios and hand trades, In which littls
or no pewer machinery 18 used, such a9 automobllo repatring, blucksmithing, harnoss making, tine
smithing, ate, .

¢, Clotton ginneries, .

7. Bmnll graln milis and sownills engagad oxclusivoly in custom grinding or custom sawling,

g. Wholcsnio pnd retndl stores which incidoniatly manufacture on n smail seals, particularly whera it
i tmpossiblo ta seciurn soparato data for tho manutacturing and the morcantila oparations, .

k. Educational, vleemosynnry, and ponal {nstitutions engnged in monulacturing jndustries.

Most of the establishmants of clnsses ¢ nnd @ eiso fall {0 elnss b, thotr work being dope maluly to individual
ordor, .

4. Limitation of statistics 10 establishmenta reporting products valued at $5,000 or more.—At the
biennial censuses, in order to reduce the cost of the work and facilitote the compfintion of tho statistics, no
dnla (exeeps in ropard to wago carcers and produets, for 1921, and in regard to products only, for certain,
industrics, for 192 and 1025) were colluetod from establishments reporting products valued nt less than
$5,000. At Lhe quinguennial censuses, however, data on all subjocts covered by the census wero securod
from a1l establishments with products valued et $500 or more. This chapge in the minimum valuec-of-
praduets Hmit, which resulted in s 21,6 por cent reduction fn tho number of establishments tn regard to
whiel genoral and @etatled statistics wera complled b thae consuy for 1921, did not othcrwise materinlly
{mpalr tha comparability of the biennlal and quinquonnial flgures, sineo 99.4 por cent of tho total wage
enrners and $9.7 per cent of tho total value of products reported at that consus were contributod by the -
eslublishments having products valuod at §5,(0 or mare, .

5. 'The establishment.—As a rule, the ternd * establishment’ significs a singla plant or tactory, In soms
coscs, however, It refers to two or more plants opernted under a common owunership and located In the
same city, or in the same Stuto hut in different munieipalities or unincorporatul places having fewer
than 10,000 Inhabitants, On the other hand, sepurate reports aro oceasionally obiained for ditferont indus«
tries carried on in the snma plant, In which ovent aslngle plant is counted ag twe or more establishments,

y 6. Classlfication by induatelea.—TEach establishuont as a whaelo (a single plant being counted ag two or
ore establishments in cortaln enses, a8 expline:d in tho precoding parageaph) s sssigned, on the hasis
of 115 produets of chief valuo, to somo one fndusiry. * The prodnets reported for a givan Indusley thus,”
on tha one hand, incdludo minar products different from thoso envored by tho industry destznation and,
on the other hund, do nat includs the eutira autput af produets notmatly bolonging Lo the induklry, hecausa
gonio of this class of commeodities moy be mado in establishmenty i which they nro not the products of
ohfef value. In the onse of avery Industry the value of the minor or socondary products not normally”
belonging to it, and that of commoditics normaily belooging to it but mado a3 secondary producis by
estabilishments engaged primarily {nother Unes of manulacturs, offsst ane another to o greater or losa extont;
and in most enzes tho total value of produots as reported does not differ greatdy from the value of tho total
output, in all industries, of the classes of products covored by the industry doafgnatlon. LAD]



GENBERAL EXPLANATTONS ’

Althengh manst salaried oficors and cmployees arg pid by the
week o thin month and inost waga enviers onn perdivnm or plece-price s, tho distinetion Lelween thitlwo
depeids privanrily on the chaescter of work done rad e than en Lho unil of tiime cusployed i caleas

tevol pay, T gonerl, oflien eruployy asiilied s sularied oflicers and eraployees aod Fetory
wage earnars, while fetory supecintesdents and foremoen wre treated ns sadncisd L',u‘lpl(»ylt
ot etpaged onanual Inboe and as wago s 1 they perforns tannal Inhor foosdsdition to their saper-

Bory dulies. Inhyense of enployees ather Lhan wape eariers, L ntnicr repoctaed for Docendnr 15, oF
tho nourest xupn-s.-nlulx\u diy, is trented w equivalenl Lo the averape for the year, since, as o rule, thoro
islittle vaciation from mwnih to montin the nuntber of etnployees of this class, Porwageo earners, thenuin-
Do enuployed on (ha Hith day of eae? month, or the nearest representative day, b reported, snd tho averago
for the year is eidentated by dividing the suar of tha sanbers reporled for Lo severid months by 1

o Ceatraleotiice employecs=The salavicd wnployecs i bhoe conteal or administrative offico of 6 com-
pany operating two o more factories and tho amount paid to theny in sabivies are reported on w spoeiul
sehedules At formoer consuses theso were allocated Lo the individual plants and inelndad with the subiriod
omiployres reportad for sueh plants,  This method wus found tnsalisfetory fur the reason that it resultod
fua peopraphical distortion by crediting citios whoerein fiuelories wore loeated with employees who wero
:-.<)11:;»,l’~‘¢ Hvingg tond workings in other eities, and inmany enses fincollior States, AL Lho consns Tor 1925 ne
cevpagival allocentfons was tiide, but i cased whoerg cendisd-otien spiployecs seerd foporiidd hy coin e
operating plants belonging to ditferent industry elissificntions, such cniplayces wers allocatod to the fadis
vidtal indua The numbor and the salawies of theso eraployees, for the United Stafes as a whole, uro
showa i o footnata ta tho “Goneral Stati " able.

S, Saburies and wages.~=These {Tens represent, respectively, the wial compensation of salaried oflicers
\.n\i cuiployess und the tolal eompensation of wigo cnrners (ncluding thoso employed on o pleee-prico

7. Bersoan ewmpmged in the dasitey

RR ln..uuct worle—"Tho ternt “eontract work " (which dovs not necessarily imply tha ealitence of
formal contraety is applied to wark done outside the establishinmunt reporting, on materials ficnished by it.
oL industries tho anmounts pald far contract work wre small and in somoe cases ara probably noet
aly reported, ’
st of muderinla—This ftem relates Lo materinds actuntly wsed during the year. 16 eovers fuel,
Jeleetrie current, factory or shop supphies, and containes, as well a8 muaterials which formed
constiinent parts of thy products,

11, Value of producta-—The amonnsts under this heading represent the selling value, af ghe faclory, of all
products manufeelured during tho year, which may diffvr from the value of tho products actually sold.

12, Value added by wmanufaciuve~"{he valuo of produ in not nl s o satistietory mensure of Lhe
Trmpertanee of & given industry, beesuse only o part of this valiue tiaally ereated within the industry.
Anuviher pavt, and often o mueh farger one, is conteibuted by the value of the materials nsed, For many
FUtse thoerefirg, 1 Lest mensnre of the fmportanes of 2a indus{ry, from o maaufactueing standpoial,
is thi vilue added by munufacture?~-that iy, the vidue erented by the manufacturingproeesses—which
ia enleninted by dedueting the cost of the materials used from tho value of the products,

13, Costof manufaeture and profils.—The censis stitistios do not show the entive cost of manufacture
and consecuently eant nod be ased for tho celeulation of prod No edidn have been colleeted in regard to
deprecintion, interest, insuraunce, vent, taxes, advertising, and other miscellancous exponses,

14, faduence of price chuanes.—In compiring tho tigures for cost of materials, valus of produets, and
vilue added by nanufackure for differont census years, account should be taken of the pronounced ch.,n;u_ <
i prievs w bich hay o pecnrred siuee 1914, and particulurly of those which took place botween 1914 and“019.
Po the extent Lo which this fac intluential, tho figures fiil to atford a true index of Lhe actugl incrense
o degrecsodin manufaetaeing netivities,

5. Guantity of products and number of wage carners ay standards of measurement—"Tho best stand-
ard by which to measurs growth or deeline in manufnetizing industry is found in the quuntities {or num-
beed) of fndividual eisses of products, whare these are given for diferent consus years insueh fovi as to be
teuly coinparable.  Another fudrly relinhlo stundard of measuremont, is atforded by the averses nnmber of
wage owners, ot it uust he remembered that, on the one hand, in some industries meehanien] processes
ydisplaced hand 1abor to suel an eatent as to make possible » marked inerease in production with no
incrense in the numbor of wago carnerd, while, on tho other hand, the average length of tho working dny has
buiy vicsreising for tany yeavs,

cr vquipment.—Undor this bead sro shown tho raled hovsopower eapacity of engines, water
: Lvaed Tor the geaeration of prituary power by the estabdishnients reporting, the rated hotsepower
ol ¢ aters, aned thy rated Kilowabl enpacity of generators. The power of motors driven by purchased
currant iz included in the total poyeer of prisne movers, but the power of maters didven by current generated
in the setae establishunent js nob included in the Lotad, sines this power duplientes that of the pritne movers
wehich enerato tho earrent, Thoe wmennt of powor in actual daily use is, of course, considerably loss Lthun
whe ratid horsopower capacily of the ongines, wator wheels, wle.

17, Comparinon with earlier 5 e Ui kg eotuparisons witlh proved gy consaig yonrs 18 shonid bhe
rosnesabired that 1910 and 1520 were nob noriaad yours, tha former having beon chorustorized by uninal
s Wdnetivity nnd the Intter by induotriul depression,
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