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1.  INTRODUCTION

The Survey of Income and Program Participation (SIPP) collects data on
assets and liabilities because of their importance in determining program
eligibility and in assessing the economic situation of families. Questions
concerniﬁg the ownership and amounts of assets and liabilities were included
in the supplement to the fourth interview of the 1984 panel (collected in
September through December 1984). These were updated one year later in wave 7.
The current SIPP design collects wealth data on a yearly basis.

Viewed longitudinally, collecting asset and liability dgta two times per
panel provides the potential to measure consumer savings, i.e., the change in
asset equity. Response errors and variance about the point-in-time estimates,
however, make it difficult to measure consumer savings. Measurement errors
directly affect microlevel measures of savings. While over or underestimates
of wealth may cancel out at the aggregate leve], such measurement errors do
not necessarily cancel out for savings estimates at the individual level,

For example, it is possible to have an overestimate of an asset value in the
first interview followed by an underestimate of the value at the following
interview for the same individual, which result in an underestimate of the
change in the asset value or savings. At the aggregate level, however, such
underestimates of savings may cancel out overestimates for other individuals.

In an effort to measure microlevel changes in wealth, a test was
implemented to provide (or feedback) information collected in previous
interviews to respondents during the current interview. Specifically,
information on asset and liability values collected in wave 4 was provided to
respondents interviewed in wave 7. The rationale for the feedback system was
that respondents would provide more accurate estimates of change if they were

first reminded of the amount they reported the previous year. If respondents



knew the amount of the change in asset value and were reminded of their
beginning balance, then their reporting of their current balance would be
consisteht with the amount of change over the period.

In this paper, we evaluate the results of the feedback experiment.
To evaluate the results of the feedback project, it would be useful to compare
the results to microlevel information on individual savings from administrative
records. However, there are no microlevel administrative record sources
available to benchmark household savings estimates from SIPP. One option
would be to obtain releases from respondents and obtain information on each
asset and liability directly from financial institutions, such as banks,
credit unions, lenders, etc. That option, however, would be very expensive
and‘is beyond the scope of the feedback experiment and this paper. As an
alternative, a split sample approach was conducted in order to test the
feedback approach. One half of the eiigible households were interviewed
using a feedback form (feedback group), while the other half were independently
interviewed, that is, without the previous information (control group).
With this split sample design, it is possible to compare tﬁe methods of collections
and judge the "reasonableness" of the data collected in order to draw inferences
about the quality of the feedback based data. Savings are exbected to be
related to employment patterns, age of the householder, income level, and
household composition. Information in SIPP for the person and household can
be used to assess the data. For example, income is positively correlated
with savings, while periods of unémp]oyment are expected to be negatively
correlated with savings. In addition, changes in household composition due

to a divorce/separation or a death in the family will affect the change in
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household net worth. Comparing the savings patterns from the feedback group

and the control group using other economic information available in the

survey can give an indication of the impact of the feedback procedure. In

this paper, we address two questions. First, what effect does the feedback

approach-have on net worth and savings estimates? And second, do the results

warrant the further use of the feedback approach on future SIPP wealth modules?
A description of the experiment is presented in the next section and an

analysis of the results is discussed in the following two sections: one

concentrating on aggregate net worth estimates, and the other concentrating

on microlevel estimates of savings. In the final section, we draw some

conclusions based on the data presented in this study.

II. DESCRIPTION OF THE FEEDBACK SYSTEM

SIPP is a panel survey in which households are interviewed every four
months for a period of two and one-half years. At each interview, information
on income, program participation, and other characteristics is obtained for
each month of the reference period for each person in the household. 1In
addition, at each interview the questionnaire is expanded with supplemental
questions on selected topics, called topical modules. Detailed questions
concerning the amounts of personal and household assets and liabilities were
included at one year intervals in the fourth and seventh interviews of the
1984 panel which were conducted in September through December 1984 and 1985,

respective1y.1 These modules provide sufficient information to estimate

lThe reference date for the asset and liability questions was the last day

of the four month reference period that preceeded the interview. As a result,
the data presented in this study are an average of balances held and owed at
the end of the months August, September, October, and November 1984 and 1985.



househnld net worth. Net worth is defined as the value of assets minus
liabilities owed. The assets covered in the wealth modules included interest-
earning assets2, stocks and mutual fund shares, real estate (own home,
rental property, vacation homes and other holdings), own business or pro%ession,
mortgageé held by sellers, motor vehicles, and other financial investments,
The liabilities covered were any secured debts (e.g., mortgages, automobile
loans, margin accounts, and debts on business)}, bank loans, credit card balances,
doctor bills, and other unsecured loans. The survey did not- cover equities'
in pension plans, cash surrender value of life insurance policies, or the
value of jewelry or home furnishings.

The SIPP uses a feedback procedure to collect asset ownership
information in each wave. In the initial interview, a set of detailed
questions designed to identify ownership of income earning assets are asked
for each person in the household. An asset roster is created and recorded on
the control card. In subsequent interviews, the respondent's asset roster
for the previous wave is checked for accuracy and is then updated for any
asset liquidations or acquisitions. With this procedure, relatively accurate
asset ownership information is obtained before respondents are asked about
asset values and liability amounts in the fourth and seventh waves.

As a longitudinal survey which collects wealth data two times per panel,
SIPP pfovides the opportunity to estimate the change in net worth or savings.

Few household surveys have attempted to measure savings. The 1962-1963

2Interest-earning assets are regular savings accounts, money market deposit
accounts, certificate of deposits; checking accounts, money market funds,
corporate or municipal bonds, U.S. Government securities, IRA and KEOGH
accounts, and other interest assets.
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Survey of Financial Characteristics used estimates of w;alth holdings at one
year intervals to analyze patterns and amounts of savings by the characteristics
of persons and households‘tProjector and Weiss, 1966].3 The 1977 Consumer Credit
Survey asked whether savings increased or decreased but did not obtain information
on amounts [Durkin and Elliehausen, 1978]. Finally, the wealth data collected
in the 1983 Survey of Consumer Finances was updated in 1986.

The difficulty of collecting accurate wealth data in household surveys
has long been recognized and documented [Projector and Weiss 1966; Smith,
1983; and Lamas and McNeil, 1984]. Response and sampling errors in each
cross sectional estimate create further problems in measuring the change in
asset values. The feedback system was designed to provide selected asset
and liability information as a reference during the wave 7 interview. The
information was computer generated for key items from the wave 4 file. An
example of the feedback form is presented in Appendix A. Two features about
the design of the form should be noted. First, the information on the form
closely paraliels the information being collected in wave 7. Second, the
form is at the person level. A form was generated for each person in the
household for whom an interview was obtained for wave 4. Information on
balances held in the sample person's own name is shown in the second column.
For husband and wife families, information on jointly held assets and liabilities
is shown in the first column of both spouses' feedback forms. This simplified
the interview process since the sequential order of interview was not important:
the jointly held assets were covered during the interview for the first

spouse.

3The Survey of Financial Characteristic; used a similar feedback procedure in
the 1964 interview., The amounts reported in the 1963 interview were provided
to the respondent on the questionnaire form.
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At the beginning of the asset and liability po;tion of the interview,
the interviewer read to the respondent an intfoductory statement printed at
the top of the form (see Abpendix A). The statement explained that the form~
contained information collected one year ago and should be used by the
respondent as a reference when similar items were asked during the interview.
In the course of the interview, when an interviewer asked an asset or liability
item, the respondent was referred to a line item on the feedback form where
an amount from Wave 4 was shown. The respondent used the infbrmation in
formulating an answer. If the respondent indicated that tﬁe amount on the
feedback form was incorrect, space was provided on the feedback form for the
correct amount to be entered. Since explicit and systematic verification of
feedback amounts was more complicated than desirable for this research effort,
only corrections voluntarily provided by the respondent were collected.

The feedback process raised some concern about confidentiality of the
information. Proxies are often used in interviews., Therefore, the situation
was likely to arise where wave 4 information for an individual is disclosed to
a proxy respondent. To minimize concern over release of confidential
information, feedback forms were used only when a self-respondent or the same
proxy-respondent as in wave 4 was interviewed.

There was one operational difficulty with use of the feedback form which
should be noted. As stated previously, the feedback form was a computer

genefated printout of the financial information and the respondents identification
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code.4b The respondent's name was not used to protect the confidentiality of
the data. Interviewers qnd the regional office staff reported that many
respondents expressed a negative reaction to having their financial information
on a computer form. During the course of the panel, interviewers often |
stress to respondents that their data is confidential and protected under
the Taw (Title 13 of United States Code), and that the Census Bureau only
releases statistical data which do not allow a third party to identify
the respondent. While the Census Bureau has the responsibi1jty to protect
the confidentiality of the information, many respondents were uncomfortable
with the fact that their information was maintained in computers and was then
able to be reported at the individual level. While there may have been some"
negative effects with the use of a compufer form, there was no evidence that
it affected response rates. It would be possible to devise a feedback system
which avoids the use of computer generated forms, for example, by having

interviewers to transcribe amounts to the questionnaire.

ITI. RESULTS
A. Cross-sectional Estimates of Mean and Median Net Worth
Estimates of median and mean household net worth for the control group

and for households eligible for the feedback form are shown in tables 1 and 2

4The respondent identification code is based on the regional office code number
and various sampling information, such as the primary sampling unit (PSU)
number, segment and serial numbers, address and entry address numbers, and
person number.
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respectively. The standard errors of these estimates are shown in Appendix
B, tables A and B. Estimates for both wave 4 and wave 7 have been weighted
to represent all U.S. households when the control and feedback groups are
added together. The wave 7 figures, were adjusted for changes in the Consumer
Price Index, and are shown in 1984 constant dollars. .For the control group,
the year-apart estimates show a $1,160 decline in median net worth (from
$32,048 to $30,890) and a $741 increase in mean net worth (from $77,223
to $77,964). These changes, however, were not statistically significant.
For the feedback group, there was a $590 decline in median net worth (from
$32,940 to $32,360) and a $860 decline in the mean net worth (from $80,030
to $79,160). Again, these changes were not statistically significant.

The data show similar trends in net worth across population subgroups for
the control and feedback groups. For example, the ratio of median net worth
in wave 4 and wave 7 of older (65 and over) to young householders (less than
35) was approximately 11 to 1 for both the control and feedback group.
Similarly, the ratio of median net worth of White to Black households was
approximately 11 to 1, and the ratio for the highest to lowest income quintile
was approximately 20 to 1. Estimates of equity in specific asset types'were
similar for the control and feedback groups. For example, median equity in
own home was $40,500 for home owners in wave 4 and $39,000 in wave 7 for
both the control group and feedback group. For interest-earning deposits at
financial institutions, (savings accounts, money market deposit accounts,
certificates of deposit and interest-earning checking accounts), the estimates

were approximately $3,000 in wave 4 and wave 7 for the control and feedback g;oups.
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Simitar trends for subgroups of the pnpulation were also found for the feedback
and control groups when using mean net worth estimates. For exampie, the
ratio of mean net worth iﬁ wave 4 andbwave 7 for the older to younger
householders was approximately 5 to 1, the ratio of mean net worth of White
to Black households was about 4 to 1, and for the highest to lowest income
quintile was approximately 6 to 1. Mean equity in own home was approximately
§50,000 in wave 4 and $51,500 in wave 7 and mean value of interest-earning
assets were approximately 515,000.'

When we examined the year-to-year changes in net worth within subgroups,
however, there were very few changes which were statistically significant for
either the control or feedback groups. (Statistically significant differences
in tables 1 and 2 are denoted by an asterisk.) In general, the changes were
similar for control and feedback groups, that is, for the same subgroups and
in the same direction. For example, changes in median net worth by age of
the householder declined by about $5,000 (or 10 percent of median net
worth) for householders 45 to 54 years old in both the control group and
feedback group. Estimates for the control group declined in the less than
35 years old and 55 to 64 years old groups and the changes were in the same
direction, but not statistically significant for the feedbaék group. The
estimates of change in the value of holdings of specific asset types were
also similar between the two groups. For example, median value of equity in
own home declined by $1,700 in the control group and $1,540 in the feedback
group, while median value of IRA or KEOGH accounts increased by $1,130 and

$1,450 for the control and feedback group, respectively.
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Tpe interpretation of changes in these two point-in-time estimates is
difficult, however, because households can change in composition over time
and because the data were processed independently. Households change over
time as members move in or out for various reasons, such as due to
separation/divorces or employment changes. In addition to changes in
household composition, the analysis must consider the problems of
noninterviewers and item nonresponses. Approximately 11 percent of the
households eligible for the first wave interview were nonintefviews in wave
4, and the rate was 17 percent in wave 7. These noninterview rates compare
favorably to the rates in other wealth surveys. Item nonresponses occur when
respondents do not answer a question, either due to a refusal or a lack of
knowledge. For these items, the missing information was imputed by using
reported information from a donor with similar characteristics to replace the
missing information. The wave 4 and wave 7 data were processed independently:
information from one wave was not used to impute the other.

Table 3 shows the proportion of the tﬁtal value of assets that was
imputed. The results show that a substantial proportion of the value of
assets was imputed. Imputations accounted for approximately 40 percent of
the value of stock and mutual fund shares, 30 percent of rental property, and
about 20 percent of own homes, other real estate and IRA's. 1ese rates were
generally similar for both wave 4 and wave 7.

To analyze savings estimates holding household composition - 7stant and

using only reported data in both interviews, the information in w ‘e 4 and 7
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for the households must be matched. The next section examines such microlevel

changes in net worth for various types of households.

B. Microlevel Changes iﬁ Net Worth
In addition to cross-sectional estimates of net worth, it is possible to
measure changes in net worth at the individual household level. We started
by taking households in wave 7 and matching them back to wave 4. The procedure
took the reference person in wave 7 and matched them back to the household
 he/she was a member of in wave 4. We classified the matched households as
having the same composition if each adult in wave 7 was presént in the wave 4
household, and each adult in wave 4 was present in the wave 7 hbusehold.5
It should be noted that because of a sample cut between the two waves, the
results from the matched file are not strictly comparable to the cross-sectional
derived estimates from wave 4 and wéve 7. Some households were not present
in wave 7 because of a sample reduction that occurred between the two waves.
Table 4 shows the distribution of the change in net worth from wave 4 to
wave 7 by type of household. Since the imputation procedures in wave 4 and
wave 7 were independent, results are shown by whether any of the net worth
data in wave 4 or wave 7 was imputed or it was all reported in both interviews.
When comparing the results of some imputation versus no imputation, it is
clear that microlevel estimates of change produced by two independent
consistency edit and imputation procedures cannot be expected to be reasonable.

Matched households with some imputations showed much greater changes in net

SFor the analysis of saving, we defined adults as any person 18 years of age
or older. The rationale for this age cutoff was that the movement of persons

over 18 years of age have greater impact on household net worth than persons
under 18,
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worth. Sixty-two percent had increases or decreases of $10,000 or more and
only 8.1 percent had a small change in net worth {of $1,000 or less). In
comparison; 34.5 percent of matched households without imputations had increases
or decreases of $10,000 or mofe while 22.8 percent had a small change less
than $1,000 in net worth. This suggests that a longitudinal consistency edit
and imputation system is necessary to produce estimates of change in net
worth. The majority of households had some items imputed. Sixty percent of
households had one or more net worth items imputed in wave 4 or wave 7.

Table 4 shows estimates for households with no change iﬁ composition
and for a certain set‘of households that did have a change in éomposition.
Households without a change in composition had, on average, an increase in
net worth., Married-couple households had an average increase of $5,329, for
example, although 34 percent had a decrease of $1,000 or more and 15 percent
had a decrease of $10,000 or more. The universes for two groups of households
that did have a change, wave 7 widows who were married-spouse present in
wave 4, and wave 7 divorced or separated women who were married-spouse
present in wave 4, are quite small. The data show an average net worth
increase of $13,000 for the widows and an average decrease of $11,000 for the
divorced and separated. It is difficult to determine the extent to which
these estimates reflect real changes and the extent to which they represent
measurement problems. We can start by considering that only 2 percent of
households have annual incomes of $100,000 or more. For 98 percent of
households, then, a change in net worth of $10,000 is a substantial change.
If asset prices were stable, a $10,000 increase in net worth would mean

that more than 10 percent of current income had been saved. Of course,
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asset prices were not stable during our reference peribd. The value of the
average share of stock listed on the New York Stock Exchange increased by
12 percent from late 1984 to late 1985. Our data from SIPP, however, show
that only about 20 percent of households owned stock and the average value
of stock portfolios was about $27,000 in late 1984. Given these considerations,
it seems likely that changes of $10,000 or more are substantial changeg for
most households.

There is some evidence that the feedback procedure reduces the estimates
of change. Table 5 presents data for those matched housholds with no imputafion
who were in the feedback sample. The mean difference in net worth for this
group was $1,947 versus $3,387 for matched, nonimputed households who were not
in the feedback sample (Table 6). The proportion of feedback sample households
with changes of $10,000 or more was 33 percent for the feedback sample and
36 percent for the nonfeedback sample.

The data in tables 5 and 6 show a reasonable relationship between income
level and change in net worth. One would expect that large changes would be
more common for high income household than for low income households and the
data support this expectation. For the feedback groﬁp, approximately
37 percent of households in the highest income quintile had an increase of
$10,000 or more, 24 percent had a decrease of $10,000 or more, and 6 percent
had a change of less than $1,000. In comparison, 9 percent of households in
the lowest quintile had an increase of $10,000 or more, 7 percent had a

decrease of $10,000 or more, and 50 percent had a change smaller than $1,000.
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In order to estimate the marginal effect of various characteristics on
savings estimates, we used the SIPP data to fit a simple model of savings in
which the change in net worth is a function of the level of total net worth
and income at the beginning of the period, the change in income during the
period, aﬁd certain characteristics of the householder including age, marital
status, and race and ethnicity. The set of observations was limited to
those households without a change in composition who had no imputed net
worth items. Separate regressions were estimated for the cont?o] group and
feedback group.

The results of regressing the change in net worth on the independent
variables are summarized in Table 7. The regressions were significant and
the RZ for the feedback group (.12) was about twice that of the control
group (0.6). In general, the results for the independent variables were
similar for both-groups. The income variables had a significant posifive
effect on savings, wave 4 net worth had a negative and significant coefficient,
the age groups "less than 35" and "45 to 54“ had a significant negative
effect, and the other variab]és were not significant. These regressions are
consistent with the results obtained by Projector when she regressed 1963
savings on 1963 disposable income and December 1962 net worth. In that study
the coefficient of income was positive, the coefficient of net worth was

negative, and the RZ was .04 [Projector and Weiss, 1968].
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IV. CONCLUSION

In this paper we have.examined the year-to-year changes in househonld
net worth and whether the feedback experiment provided more consistent measures
of change. No definite answer about the impact of the feedback approach can
be provided because benchmark data for savings are not available. However,
we have provided some evidence on the effect of the feedback approach
by examining the estimates from the feedback group and control group in order
to draw some inferences about data quality. In general, we fohnd that SIPP does
provide important information about relative differentials between subgroups
of the population, e.g. between Black and White households, between married-couple
and other households, and between high and low income households. The use of
the feedback technique did not affect the cross-sectional estimates. The
feedback approach provided results which were consistent with the expected
differentials in net worth.

When we examined estimates of change based on cross-sectional estimates
of mean or median net worth, we found few éhanges which were statistically
significant for the feedback or control group. We also examined microlevel
changes in net worth using only households with fully reported wealth data.
We found some evidence that the feedback approach reduced the estimates of
the change. In addition, the feedback approach provided a higher R2 when a
savings model was estimated. It is possible that the technique of providing
previously reported data to respondents during the interview may lead
respondents to give more careful consideration in their answers. However,
the results also suggest that a one year time period between the point

estimates may be too close to measure changes in net worth. Net worth is
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fairly stable and household survey estimates suffer from sampling and
nonsampling errors. For these reasons, a longer time period between point

estimates may be necessary to measure significant changes in net worth.



Table 1.

Median and Mean Household Net Worth by Selected Household

Characteristics for the Control Group: Wave 4 and Wave 7

(In constant 1984 dollars)

Median net worth

Mean net worth

Wave 7 Wave 7
Characteristic minus minus
Wave 4 Wave 7 Wave 4 Wave 4 Have 7 Wave 4
TOtAleeeoeeeeeoneonsasnaess| $32,048 $30,890 -1,158 $ 77,223 $ 77,964 § 741
AGE |
Less than 35...cceceecacecee 5,544 4,781 -763* 22,832 20,565 -2,267
35 t0 44...ccececoccnncesas| 36,044 35,674 -370 70,793 79,674 8,881
45 tO 54--00...0..00...-000 57,457 52,450 ‘5,007* 110,883 93,274 ’17'609*
59 t0 64, ccececceccnccnaes| 713,901 67,298 -6,603* 133,770 131,494 -2,276
65 and OVel.eceecesccscocons| 97,427 57,280 -147 98,155 110,075 11,920*
RACE AND SPANISH ORIGIN
White.eeecesoescasacosnncees]| 38,533 37,388 -1,145 84,834 86,075 1,241
BlaCKeeeeeoasocosacosocncna 3,112 3,137 25 20,397 18,383 -2,014
Spanish OFrigiN.cececccescss 2,926 2,963 37 35,662 28,128 - -7,534
EDUCATION
Less than 12 yearSeeceeesees| 23,043 21,407 -1,636 52,081 52,585 504
High School: 4 years......| 31,585 29,997 -1,588 72,649 68,095 -4,554
College: 1-3 yearsS..ceeeess| 27,870 27,375 -495 70,040 72,792 2,752
4 or more years...| 59,471 59,492 21 126,946 133,448 6,502
TYPE OF HOUSEHOLD
Married-couple household...| 50,121 50,076 -45 99,319 102,969 3,650
Age of householder:
Less than 35 years.....| 12,323 11,239 -1,084 31,160 29,434 -1,726
35 to 54 yearSeeecceeees| 57,163 57,380 217 106,508 108,015 1,507
55 to 64 yearS.eeeeeces| 93,805 91,330 -2,475 165,334 167,796 2,462
65 years and over......| 84,563 89,078 4,515 152,201 21,129*

131,072




Table 1. Median and Mean Household Net Worth by Selected Household
Characteristics for the Control Group: Wave 4 and Wave 7--
(continued)

(In constant 1984 dollars)

Median net worth Mean net worth
Wave 7 Wave 7
Characteristic minus minus
Wave 4 Wave 7 Wave 4 Wave 4 Wave 7 Wave 4

Other household type: ’
Male housenolder.......| $ 9,878 $ 9,747 $ -131 $50,109 § 44,281 § -5,828

Less than 35 years... 3,821 3,474 -347 17,258 12,708 -4,550*
35 to 54 yearS.......| 15,227 17,326 2,099 56,722 47,110 -9,612
55 to 64 years.......| 27,647 17,190 -10,457 18,775 52,166 -26,609*
65 years and over....| 46,698 53,545 6,847 96,742 103,949 7,207
Female householder.....} 11,917 9,771 -2,146 43,754 42,900 -854
Less than 35 years... 987 828 -159 9,717 8,479 -1,238
35 to 54 years.......| 13,069 8,482 -4,587* 40,412 32,878 -7,534*
55 to 64 years.......| 34,759 32,938 -1,821 67,178 69,062 1,884
65 years and over....| 38,510 35,710 -2,800 66,556 70,898 4,342

LABOR FORCE ACTIVITY OF
HOUSEHOLDER UNDER

65 YEARS
Totalesesescnaesennesaces| 26,217 24,906 -1,311 71,829 69,839 -1,990
With labor force ‘ )
ACLIVitYesesancesosecaes]| 26,943 25,454 -1,489 72,809 69,460 -3,349
With job entire period.| 29,914 28,192 -1,722 17,704 73,475 -4,229
With job part of _
periodeccecscecsceccae 5,980 6,334 354 35,340 35,789 449

No job during period,
spent time looking or

]ayOff-............... 849 653 -196 22,695 16,432 -6,263
No labor force activity..| 18,590 17,176 -1,414 64,224 72,640 8,416
MONTHLY HOUSEHOLD INCOME
QUINTILE
LOWeSt.veeocencosonccanns 3,932 3,271 -661 29,449 26,233 3,216
Second loweSteeeeceesesss| 17,393 13,987 -3,406 47,766 43,904 -3,862
Middle.ceeoeccercccnnsess| 23,192 24,720 1,528 53,214 60,150 6,936*
Second highest...eevesecss| 40,588 40,015 -573 73,317 75,065 1,748

Highest...ccceeeeoeeeesss| 80,078 82,346 2,268 165,794 171,703 5,909




Table 1. Median and Mean Household Net Worth bj Selected Household
Characteristics for the Control Group:

(conti

(In constant 1984 dollars)

nued)

Wave 4 and Wave 7--

Median net worth

Mean net worth

Wave 7 Wave 7
Characteristic minus minus
Wave 4 Wave 7 Wave 4 Wave 4 Wave 7 Wave 4

TOTAL NET WORTH

Interest-earning deposits

- at financial
institutionsl...........] $ 2,893 § 2,879 $ -14 $14,928 $15,699 §$ 771
“Qther interest-earning

aSSELSe.eueuenrnsncancas 8,311 9,370 1,059 22,457 29,747 7,290*
Regular checking accounts 443 392 -b1* 932 891 -41
Stocks and mutual fund

SNAreS.ceescecccoccscnns 3,543 3,899 356 21,390 25,671 4,281
Equity in own home.......| 40,497 38,794 -1,703* 50,668 51,767 1,099
Rental property equity...| 34,282 32,159 -2,123 73,117 68,877 -4,240
Other real estate equity.| 12,911 13,968 1,057 31,809 32,206 397
Equity in business or

professiONeceeeccecesces 7,048 7,214 166 69,184 68,311 -873
Equity in motor vehicles. 4,033 3,678 -355* 5,513 5,146 -367*
U.S. savings bondSe.e.... 300 406 106* 2,643 2,070 -573
IRA or KEOGH_accounts.... 4,982 6,116 1,134* 9,419 10,335 916
Other assetsd...eeeencnss 12,280 13,659 1,379 46,174 40,017  -6,157

lIncludes passbook savings accounts, money

deposit, and interest-earning checking accounts.
Includes money market funds, U.S. Government securities, municipal and corporate
bonds, and other interest-earning assets. ]
3Includes mortgages held from the sale of real-estate, amount due from the sale of a
business, unit trusts, and other financial investments.

market deposit accounts, certificates of



Table 2.

(In constant 1984 dollars)

Wave 4 and Wave 7

Median and Mean Household Net Worth by Selected Household
Characteristics for the Feedback Group:

Median net worth

Mean net worth

Wave 7 Wave 7
Characteristic minus minus
Wave 4 Wave 7 Wave 4 Wave 4 Wave 7 Wave 4
Tota]a.ncnolooooooooooocooo $32,944 $32,357 s ‘587 s 80,025 $ 79,161 5 '864
AGE
Less than 35...cc0ce0cnscss 5,719 5,516 -203 22,247 22,683 436
35 t0 44, . 0cevnnccccccnncs 34,389 33,279 -1,110 65,930 66,245 315
45 £0 58.ciceececccccncesss| 55,166 49,881 -5,285* 118,462 103,397 -15,065
55 t0 64..ccvencecccccnceces| 73,065 72,658 -407 130,773 127,859 -2,914
65 and OVer..ceecevcecsnees| 62,763 59,019 -3,744 111,240 115,478 4,238
RACE AND SPANISH ORIGIN
White.sseeeeeenscooconssens 39,268 37,557 -1,711 87,573 86;059 -1,514
BlaCKeceeeensooecoooncacnas 3,661 3,418 =243 19,945 24,609 4,664*
Spanish origiNececscccesces 7,477 7,863 386 35,982 39,320 3,338
EDUCATION
Less than 12 yearS.ceceeces 23,518 23,471 =47 50,597 49,177 -1,420
High School: 4 years......| 31,826 32,755 929 66,206 65,473 -733
CO]]ege: 1-3 yeal"s......... 30,352 26,645 '3,707 87,100 75,651 '11,449
4 or more years...| 61,259 56,592 -4,667 137,014 146,108 9,094
TYPE OF HOUSEHOLD
Married-couple household...| 49,273 46,916 -2,357 104,257 .2,039 -2,218
Age of householder:
Less than 35 yearsc.... 12,393 12,425 32 29,471 32 358 2,887
35 to 54 yearS.eeeeecee 55,332 50,561 -4,771* 108,010 10C 85 -7,325
55 tO 64 years.o.onooo. 90’737 87’833 -2,904 163,137 15467 "8,370
65 years and over...... 86,789 88,429 1,640 162,507 168.573 6,066




Table 2. Median and Mean Household Net Worth by'Selected Household

Characteristics for the Feedback Group:

(continued)

(In constant 1984 dollars)

Wave 4 and Wave 7--

Median net worth

Mean net worth

Wave 7 Wave 7
Characteristic minus minus
Wave 4 Wave 7 Wave 4 Wave 4 Wave 7 Wave 4
Other household type:
Male householder.......| $ 9,570 $10,014 $ 444 47,512 $ 51,456 § 3,944
Less than 35 years... 3,360 3,620 260 20,559 14,836 -5,723
35 to 54 yearS.......| 19,992 17,522 -2,470 50,697 57,865 7,168
55 to 64 years.......| 46,860 48,538 1,678 92,423 112,915 20,492
65 years and over....| 34,786 30,821 -3,965 82,370 82,889 519
Female householder.....| 15,931 15,665 -266 45,882 46,111 229
Less than 35 years... 1,441 853 -588* 7,914 7,596 =318
35 to 54 years.......| 13,323 12,334 -989 41,833 33,091 -8,742*
55 to 64 years.......| 36,724 40,084 3,360 68,214 71,596 3,382
65 years and over....| 46,467 42,953 -3,514 68,485 72,340 3,855
~LABOR FORCE ACTIVITY OF
HOUSEHOLDER UNDER
65 YEARS
Totaleeeeeocecoosocnascesl 284,996 25,564 568 71,562 69,083 -2,479
With labor force
ACLIVitYeeeeeoasnoceeens]| 25,990 26,241 251 69,241 68,292 -949
With job entire period.| 29,750 29,910 160 73,937 72,181 -1,756
With job part of
periodeccccceccsscocce 7,054 4,122 -2,932* 33,883 38,154 4,271
No job during period,
spent time looking or
1ayoffeeeeoecocescccas 1,071 1,981 910 24,275 23,967 -308
No labor force activity..| 17,072 17,942 870 86,727 74,167 -12,560
MONTHLY HOUSEHOLD INCOME
QUINTILE
LoweSteeeccoescconecncane 4,380 4,738 358 26,100 29,552 3,452
Second ToweSteeeeecesesss| 20,083 20,602 519 45,171 43,716 -1,455
Middle.eeeieeoocnsceeseasl 26,278 24,580 -1,698 54,167 58,362 4,195
Second highesteceeeesease| 37,706 35,700 -2,006 71,064 70,406 -658
HigheSt..eeeesecaeesaseas) 85,008 86,170 1,162 185,715 182,931 -2,784




Table 2.

(continued)

(In constant 1984 dollars)

Median and Mean Household Net Worth by'Selected Household
Characteristics for the Feedback Group:

Wave 4 and Wave 7--

Median net worth

Mean net worth

Wave 7 Wave 7
Characteristic minus minus
Wave 4 Wave 7 Wave 4 Wave 4 Wave 7 Wave 4
TOTAL NET WORTH
Interest-earning deposits
at financial
institutionsl......c.... | $ 3,266 $ 3,232 $ -34 $16,753 $15,884 § -869
< Other interest-earning
as5etS€.cececcccccsnnces| 10,053 10,032 <21 35,634 34,314 -1,320
Regular checking accounts 455 411 -44 910 835 -75*
Stocks and mutual fund
ShareSeceeccescsscscscons 4,117 4,169 52 32,744 34,143 1,399
Equity in own home.......| 40,460 38,925 -1,535* 50,267 51,611 1,344
Rental property equity...| 34,638 28,326 -6,312* 70,741 68,190 -2,551
Other real estate equity.| 16,331 16,819 488 37,306 38,265 959
Equity in business or
ProfessioN.ceesceccccccs 6,216 5,235 - -981 56,066 49,837 -6,229
Equity in motor vehicles. 3,966 3,641 -325* 5,364 5,048 -316*
U.S. savings bondS.cecoee 300 391 91* 2,310 2,382 12
IRA or KEOGH_accounts.... 4,649 6,101 1,452* 8,293 9,666 1,373*
Other assets”..cececeeees| 13,909 11,677 -2,232 67,782 64,012 -3,770

lincludes passbook savings accounts, money market deposit accounts, certificates of
deposit, and interest-earning check1ng accounts.
2Includes money market funds, U.S. Government securities, municxpal and corporate
bonds, and other interest-earning assets.

3Inc1udes mortgages held from the sale of real-estate, amount due from

business, unit trusts, and other financial investments.

1e sale of a



Table 3, Sum of Imputed Values as a Perceﬁf of Total Values:
Selected Assets

Asset Wave Wave

Stocks and mutual -

fund shareS.eeeececoesscscecsane 38.3 39.0
Own businesS.ceeescecsccccscccens 38.7 - 49,9
OWNn NOME.cececcscsccosscassscncose 18.7 16.8
Rental property.ceccceccescosscces 28.9 27.8
Other real estate...cceseecccesce 18.6 14.9

IRA.S.......‘..'Q.‘.........."..‘ 18.3 19.2
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Table 7.

Results for Savings Regression Model

Independent variable

Control group

Feedback group

Coefficient | t-statistics | Coefficient | t-statistics
Wave 4 net wortheeeoeeses -. 15% 11.76 -.16% 12.21
Wave 4 income level,...... 6.01* 6.57 4,31* 7.07
Change in iNCOME.esevncss 3.56* 3.10 6.79* 11.78
Age of householder : A
Less than 35 yearS..... -16901.56* 3.95 -13622.72* 4,06
35 to 44 yearSeceeesoas -12722.02* 2.76 -11793.55* 3.16
45 t0 54 yearS.ececeeoes -3958.21 .75 -5287.90 1.28
65 years and over....,. 1197.72 .26 226.06 .06
Marrigd, spouse presenté, -1301.72 .47 5582.69* 2.55
Black.veeceseoccsoccnans -4618.57 1.15 -3465,52 1.06
Other . eeeceescescoscces -117.09 .01 -1130.30 .15
SpaﬂiSh secseenscsscoBBsOOOD ‘3146.51 055 -1197079 027
Constant..ceeccecencscene 10470.49 - 6904.94 -
R @0 0000606090090 00D VNS .06 .12

Note:

*Significant at the .05 significance level.
lcontrol group is 55 to 64 years of age.
2Control group is other than married, spouse present.
Control group is white,
4control group is nonSpanish,

The t-statistics have been adjusted for a survey design effect.
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Table A. Standard Errors for Median and Mean Household Net
Worth by Selected Household Characteristics for
the Control Group: Wave 4 and Wave 7

(In constant 1984 dollars)

Median net worth

Mean net worth

Characteristic
Wave 4 Wave 7 Wave 4§ Wave 7
TOtaleeeeaseooscssancocanne 904 993 2,288 2,372
AGE
Less than 35..cccececacccns 378 430 1,545 1,025
35 t0 44, . iiieccncccncnnee 1,772 1,700 3,780 6,589
45 to 54...'.0.....'.0.0... 2’259 2368 10 038 5620
55 to 64..-.....0.......00. 3,056 3 188 7 949 8768
65 and OVelr.ceecececsccsose 2,099 2,598 4,015 5,057
RACE AND SPANISH ORIGIN
Hhite.ll".t.........'..D‘. 1’197 1’025 2’596 2 702
B]ack...l........'..'..'.l. 297 384 1'567 1 099
Spanish origiNeeecececescss 711 587 5,965 4,018
EDUCATION
Less than 12 yearSeeeeceoeos 1,368 1,477 2,388 2,993
High School: 4 years...... 1,666 1,620 4,389 3,110
CO]]EQEZ 1"3 years.oo...o-o l 569 1 602 4 959 5 647
4 or more years... 3,111 3,175 6,605 7,840
TYPE OF HOUSEHOLD
Married-couple household...| 1,466 1,339 3,603 3,826
Age of householder:
Less than 35 years..... 819 753 2,405 1,651
35 to 54 yearSeeeeseso. 1,599 1,807 6,629 6,521
55 t0 64 yearS.ceeeeoes 3,779 4,793 11,220 12,773
65 years and over...... 5,771 4,588 6,973 9,694




Table A. Standard Errors for Median and Meah Household Net
Worth by Selected Household Characteristics for
the Control Group: Wave 4 and Wave 7--(continued)

(In constant 1984 doilars)

Median net worth

Mean net worth

Characteristic
Kave 4 Wave 7 Wave 4 Wave 7
Other household type: )
Male householder...ccceees 997 818 4,077 3,199
Less than 35 yearS..... 554 473 2,390 1,652
35 to 54 yearseeeeccses 3,651 2,524 8,362 4,431
55 t0 64 yearS..cccecese 8,081 5,755 15,915 9,746
65 years and over...c.. 5,665 6,620 12,964 12,975
Female householder....... 1,244 1,227 2,140 2,158
Less than 35 years..... 168 151 2,511 1,264
35 to 54 yearSeeeeecoos 2,043 1,888 3,744 3,011
55 to 64 yearS.cceecese 3,643 4,660 6,852 8,439
65 years and Overeeeeo. 3,650 2,825 4,345 4,746
LABOR FORCE ACTIVITY OF
HOUSEHOLDER UNDER
65 YEARS
With labor force
ACLiVitYeceesoceccecncaces 981 968 2,941 2,790
With job entire period... 1,074 992 3,254 3,051
With job part of
period.ccececccccccceses 1,567 1,557 4,721 4,312
No job during period,
spent time looking or ’
1177 3 421 415 4,042 3,690
No labor force activity.... 4,362 4,208 5,538 8,767
MONTHLY HOUSEHOLD INCOME
QUINTILE
LoweSt.ceeeeesocecscncnncas 780 551 2,019 1,813
Second lowesSt...ceeceonanse 1,894 2,168 2,454 2,989
Middle.ceeeeaceecssaccscane 1,982 1,668 2,494 3,615
Second highest.ceeeeecoacee 1,890 2,038 2,839 2,950
Highesteieeeeroeeencoanseas 2,380 2,639 8,816 9,241




Table A. Standard Errors for Median and Mean 'Household Net .
Worth by Selected Household Characteristics for
the Control Group: Wave 4 and Wave 7--(continued)

(In constant 1984 dollars)

Median net worth Mean net worth

Characteristic
Wave 4 Wave 7 Wave 4 Wave 7

Total Net Worth........... 904 993 2,288 2,372

Interest-earning deposits
at financial

institutionsl............ 129 123 602 602
Other interest-earning

aSSetS2..iiiennnnnnnnnnes| 1,047 926 2,222 2,574
Regular checking accounts. 13 13 39 34
Stocks and mutual fund

ShAreS.eeeececesoccnccens 284 227 1,965 2,821
Equity in own home........ 620 628 874 1,257

Rental property equity.... 2,491 1,864 5,367 6,480
Other real estate equity.. 1,194 1,742 2,663 2,236
Equity in business or

ProfessSioN.ceceeeccccnnss 1,320 1,600 8,111 8,923

Equity in motor vehicles.. 68 55 81 77
U.S. savings bondS..ceeve. 21 36 481 201
IRA or KEOGH_accounts..... 199 127 580 428

Other assets3.....cceev... 1,440 1,920 10,471 4,484

ncludes passbook savings accounts, money market deposit accounts,
certificates of deposit, and interest-earning checking accounts.
2Includes money market funds, U.S. Government securities, municipal
and corporate bonds, and other interest-earning assets.
Includes mortgages held from the sale of real-estate, amount due
from the sale of a business, unit trusts, and other financial
investments.



Table B. Standard Errors for Median and Mean Household Net
Worth by Selected Household Characteristics for
the Feedback Group: Wave 4 and Wave 7--(continued)

(In constant 1984 dollars)

Median net worth

Mean net worth

Characteristic
Wave 4 Wave 7 Wave 4 Wave 7
Other household type: :
Male householder...ccce.. 1,450 1,327 3,986 5,160
Less than 35 years..... 347 496 4,691 - 2,160
35 to 54 yearSeeecoccon 2,824 2,593 5,971 11,911
55 to 64 yearS.eeeeeeee| 11,027 11,356 15,344 18,793
65 years and over...... 6,633 6,249 13,237 14,148
Female householder....... 1,616 1,647 2,102 2,198
Less than 35 years..... 285 144 1,088 1,824
35 to 54 years...eeee.. 2,042 1,405 4,703 2,914
55 t0 64 years..ceeeaes 3,991 3,941 6,523 6,023
65 years and over...... 3,477 2,582 3,861 4,806
LABOR FORCE ACTIVITY OF
HOUSEHOLDER UNDER
65 YEARS
With labor force
ACLIVitYeeeeoscocconcencns 1,157 1,092 3,235 2,898
With job entire period... 1,250 1,080 3,599 3,188
With job part of
Period.ceeeccceccoconans 1,719 926 3,693 5,118
No job during period,
spent time looking or
1X:171 3 412 946 7,186 6,199
No labor force activity.... 3,743 3,850 9,797 7,395
MONTHLY HOUSEHOLD INCOME
QUINTILE
LoWeSt.eeeeeeooeononcncnoas 772 965 1,530 2,339
Second ToweSteeeeecencnccse 2,066 3,155 2,008 1,939
Middl@eeeeoecececncccnanane 2,016 2,544 2,205 3,396
Second highest...eceeeeeess 2,066 1,945 3,410 2,833
HigheSteeeeeeecococoncncans 3,138 3,351 13,190 10,421




Table B, Standard Errors for Median and Mean Household Net
Worth by Selected Household Characteristics for
the Feedback Group: Wave 4 and Wave 7

(In constant 1984 dollars)

Median net worth

Mean net worth

Characteristic _
-" Wave 4. Wave 7 Wave 4§ Kave 7
T4 -
Tota]DOO.......ODOQOQOOOQQ. 1.0‘7 922 3’215 2'579
AGE
Less than 35..ccceccccscces 471 408 1,492 1,496
35 to ‘4...0.....0.....0... 2.013 5‘9 3’2‘2 ‘.177
45 t0 54..0cccccccceccceces 2,798 1,703 13,399 10,330
55 to 6‘.....0.0.0........0 2’6‘6 3’181 7’70‘ 7'165
65 .nd OVCI‘.............." ’ 2.127 2"18 9,800 6’719
RACE AND SPANISH ORIGIN
WNiteeeveeseseeseeeeeeens| 1,003 1,003 3,670 2,917
Bl‘ck...................... 376 ‘99 1.239 2'625
Spll‘“Sh 0?19“0..."........ 1'7‘0 1.715 "265 6.695
EDUCATION
Less than 12 years.cececcoe 1,490 1,703 2,195 2,296
High School: 4 years...... 1,934 1,545 4,878 2,494
College: 1-3 yearS.ccooccso 2,153 2,484 11,051 5,331
4 or more years... 3,575 3,537 8,256 10,260
TYPE OF HOUSEHOLD
Married-couple household... 1,558 1,442 5,316 4,095
Age of householder:
Less than 35 years..... 899 974 1,927 2,427
35 to 54 years.ccoccces 1,993 2,243 8,595 6,899
55 to 64 years.cceoocos 4,041 3,947 11,398 10,556
65 years and OvVer..c... 3,865 4,738 21,577 13,796




Table B. Standard Errors for Median and Mean Household Net
Worth by Selected Household Characteristics for
the Feedback Group: Wave 4 and Wave 7--(continued)

(In constant 1984 dollars)

Median net worth Mean net worth

Characteristic
Wave 4 Wave 7 Wave 4 Wave 7

Total Net WOrth.eeeecocoos 1,047 922 3,215.‘ 2,579

Interest-earning deposits
.at financial

institutionsl............ 141 118 696 601
Other interest-earning

355€t52. . eeuernncnnnncnns 757 409 3,962 2,968
Regular checking accounts. 13 15 42 - 33
Stocks and mutual fund

SRAreS.esecescocesccoccnns 193 160 5,577 4,103
Equity in own home........ 639 689 841 1,113

Rental property equity.... 2,536 2,517 5,808 6,969
Other real estate equity.. 1,325 1,315 3,120 3,152
Equity in business or

profession..c.eececceccccss 1,195 712 7,662 6,285
Equity in motor vehicles.. 74 - 67 76 71
U.S. savings bondS...ceee. 24 30 301 269
IRA or KEOGH_accounts..... 147 139 628 421

Other assets3....c.ceeennes 2,109 1,307 22,256 19,568

Hncludes passbook savings accounts, money market deposit accounts,
certificates of deposit, and interest-earning checking accounts.
Includes money market funds, U.S. Government. securities, municipal
and corporate bonds, and other interest-earning assets.

3Inciudes mortgages held from the sale of real-estate, amount due
from the sale of a business, unit trusts, and other financial
investments.





