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Year-Apart Estimates of Household Net Worth from the 1984 Panel
of the Survey of Income and Program Participation

INTRODUCTION

The difficulty of collecting accurate data on wealth in a household survey
has long been recognized. The modern history of wealth surveys began with

a 1946 survey sponsored by the Federal Reserve Board (FRB) and continued

with the annual surveys of Consumer Finances conducted by the Survey Research
Center at the University of Michigan during the period 1947 to 1970. In

the 1960-61 Survey of Consumer Expenditures, sponsored by the Bureau of
Labor Statistics (BLS), data on assets and liabilites were collected one
year apart, enabling BLS to calculate the net change in assets and 1iabilitie§.
In 1963 and 1964, the FRB sponsored what might be viewed as the most
ambitious effort ever to obtain wealth and saving estimates from a household
survey. The 1963 survey collected very detailed asset and liability data
from a sample of approximately 2,500 households [Prpjector and Weiss, 1966].
The households were visited again one year later to obtain the data that

were used in producing estimates of household saving [Projector, 1968].

A special feature of the 1963-64 survey was a design that sampled high-
income households at a higher rate that other households. Other

household surveys that collected a significant amount of data on

household wealth included the FRB's 1977 Consumer Credit Survey [Durkin and
Ellishausen, 1978], the 1979 Survey of the President's Commission on Pension
Policy [Cartwrght and Friedland, 1985], and the 1979 Income and Survey

Development Program [Pearl and Frankel, 1982; Radner, 1984].
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More recently, data from two major wealth surveys have received a considerable
amount of attention. The 1983 Survey. of Consumer Finahces (SCF) was conducted
by the University of Michigan's Survey Research Center and was sponsored by
several Federal agencies including the Federal Reserve Board. The
survey collected data from a basic representative sample of about 3,800
families and from a special high-income sample of 438 families. Estimates
are available from a sampling frame that excludes the high income families
and from a frame that includes them [Avery, et. al., 1984 and 1986]. The
survey received a good deal of attention when the results were used to
estimate the change in wealth inequality [Joint Economic Commitee, 1986].
The second major survey was the Survey of Income and Program Participation
(SIPP). SIPP is an ongoing panel survey sponsored by the Bureau of the Census.
Each panel remains in sample for two and one-half years and interviews are
conducted every four months. The source of the data for the SIPP wealth
report was the asset and iiabi]ity questions that were asked in the fourth
wave of the 1984 pane].1 The interviews were conducted during the period
September-Decembef 1984, and the sample of 20,000 households was the largest
for any survey containing a detailed set of wealth questions. SIPP wealth
data have been presented in a report and in several papers [U.S. Bureau of

the Census, 1986; Lamas and McNeil, 1985 and 19861.
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Thg design of the first four panels of SIPP calls for the collection of
weé]th data twice each panel. The same questions that were asked in wave 4
of the 1984 panel were repeated one year later in wave 7. This design
allows us to examine changes in net worth over a one-year period. The major
purpose of this paper is to present the wave 4 and wave 7 estimates and
voffer some conclusions about what the comparisons show about the reliability

of the estimates.

Asset and liability data are collected in SIPP because a certain amount of
asset data are required to determine program eligibility, because such
information makes the SIPP data base more useful to those who want to model
the effect of tax and transfer policies, and because net worth provides a
dimension of economic status that is not fully captured by income. The
design of the asset questions is based on the core questions about income
recipiency. In some sense, the marginél cost of SIPP asset questions is
small because the ownership of various categories of assets is established

in the core of each.wave as part of the method of measuring income.
Information about the value of certain major assets is collected as a
composite amount. For example, the amount held in the following four forms
is collected as a single figure; (1) regular savings accounts, (2) money
market deposit accounts, (3) certificates of deposit, and (4) interest-earning
checking accounts. Another single amount question is asked about four

other assets; (1) money market funds, (2) U.S. Government securities, (3)
municipal or corporate bonds, and (4) other interest-earning assets excluding
mortgages and U.S. Savings Bonds. The assets are grouped in this way to

measure income and the grouping is maintained to minimize the cost of the



additional questions about asset value. For other assets, amounts were
collected for each type including stocks and mutual fund shares, own home,
rental property, other real estate, mortgages held.from the sale of property,

regular checking accounts, U.S. savings bonds, and other financial assets.

The major asset categories not covered in SIPP are (1) pension plan assets,
(2) cash surrender value of life insurance, and (3) consumer durables

other than vehicles. SIPP does collect information on whether persons are
covered by or vested in a pension plan and information on the face value

and type of life insurance policies.

COMPARISON OF SIPP AND SCF ESTIMATES OF NET WORTH

Because the 1983 SCF was designed as a wealth survey, it provides a useful
reference for examining some of the basic wealth estimates from SIPP.

There are minor differences between SIPP and SCF in the timing of the

survey (SIPP interviews were conducted from September 1984 to December

1984; SCF from February 1983 to July 1983) and in the coverage of the
household population (SCF did not obtain data for secondary unrelated
individuals or for unrelated subfamilies). The major differences have to

do with the amount of detail collected and, perhaps most importantly, with
the availability of a high income sample for the SCF. The comparisons in
Table A distinguish between SCF estimates based on the representative

sample and SCF estimates based on the merged sample. The SCF representative
sample was selected in approximately the same manner as the SIPP sample.

The SCF merged sample combines the high-income sample with the representative
sample. The comparisons.in table A show SCF data as published in the

Federal Reserve Bulletin as well as revised estimates [Avery, et.al., 1986].



5

The revisions essentially reflect the correction of a very large error on a

single questionnaire.

Table A. Comparisons of SIPP and SCF Estimates of Net Worth

| 1/ 2/
SCF: Before Revision — SCF: After Revision
Representative Merged Representative Merged
Net Worth sample sample sample sample Sipp
Excluding equity in
motor vehicle and
own business: -
Mean...c...l....l $66,050 N.A. N.A. N.A. $65 ,801
Median........... 24’574 N.A. N.Al N.A. N.A.
Including equity in
motor vehicles and
own business:
MeaN:ceseovossane N.A. 133,502 103,463 119,898 78,574
MediaNeeesessasse N.A. 30,553 N.A. N.A. 32,455

i/From the Federal Reserve Bulletins of September 1984 and December 1984.

E/Obtained from the Federal Reserve Board.

Note: The SCF estimates include forms of wealth not included in the SIPP estimates;
including the cash value of life insurance and the value of employer-sponsored
thrift, profit sharing, étock option, and tax-deferred savings plans. In
addition, the SCF and SIPP differ in their measures of business equity. The SCF
estimate includes equity in nonpublic businesses in which the person had no
management responsibilities. The SIPP questionnaire had no specific questions

on such arrangements and probably did not count most of the wealth held in this

form,
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The first row in table A shows mean net worth when motor vehicle and business
equity are excluded. This is a measure of net worth that was published in thé
Federal Reserve Bulletin and we have chosen to show it here because it offers an
opportunity to examine the effect of business equity on the SIPP and SCF estimates.
The SIPP and SCF estimates shown in the first row are very close. The second row
is based on a more comprehensive measure of.net worth and shows the following:
1., The SCF merged sample estimate of mean net wofth is much
higher than the SCF representative sample estimate (about 16
percenf higher).
2. The SCF revision had a large effect on the estimate of net
worth (it lowered the estimate of the mean by about 11 percent
and the esfimate of total net worth by about 1.1 trillion).
3. When business equity is included, the SIPP estimate of mean net
worth is much lower than the SCF figures; but the SIPP estimate
of median net worth is higher than the SCF estimate even when
“the comparison is with the SCF estimate that would be expected
to produce the highest figure (the merged sample before revision).
Based on a comparison of medians, the SIPP wealth estimates are clearly no
worse than the SCF estimates, and might be considered slightly better. This
conclusion is reinforced when one considers that the SCF estimates include
forms of wealth that are not included in the SIPP estimates?. A comparison
of means seems to show a much different result, but the measurement issues
are complex and the‘comparison must be approached with caution. Two major
measurement issues are the stability of measures of business equity and the
effect of including 438 high income families in the SCF sample. Table A
shows that the SIPP and SCF estimates -of mean net worth are virtually

identical when equity in own business is excluded from the net worth



measure and when the SCF estimate is based on the representative sample

(the SIPP estimate was $65,801 compared to a SCF estimate of $66,050). When
business equity is included, the difference between the SIPP and SCF estimates
becomes sizable. The SIPP estimate of mean net worth when business equity is
included is $78,574 and the SCF revised estimate based on the representative
sample is 3103,463., The SCF revised estimate rises to $119,898 when it is

based on the merged sample.

The data in table A show that relatively high SCF estimates of business‘equity
and the addition of 438 high-income families to the SCF sample result in SCF
estimates of mean net worth that are substantially above the SIPP estimates.
Does this mean that the SCF estimates are superior to the SIPP estimates? The-
proper answer to this question is that the choice of the data set depends upon
the intended use of the data. Because of its larger sample size, and because
it produces an estimate of median net worth that is slightiy higher than

any SCF estimate, it seems reasonable to select the SIPP data set when
comparing the wealth status of various subgroups of the population. The
dramatic effect a single questionnaire can have on mean values makes it
prudent to use medians rather than means when making comparisons among
~demographic, social, or ethnic goups. In fact, the very large effect

of "outliers" raises questions about any analysis that depends on means

or aggregates. The paper.in this conference by Curtin, Juster, and Morgan
describes the problems of “outliers" and cites three cases in the SCF sample
and one case in the SIPP sample. The first SCF case cited by the authors is
the case that led to the major revision in the SCF estimates. An entry of
$200,000,000 was subsequently changed to $2,000,000 on the basis of
information obtained in 1986. The original value, when weighted, had
accounted for approximately ten percent of U.S household wealth. The authors

also cite a SCF case in which reported net worth was about one billion dollars.



This case was not included in the final SCF sample because of a lack of
information on income, but its inclusion would have approximately doubled

the SCF estimate of total U.S. household wealth. The SIPP case involved a
questionnaire showing a business equity of $50,000,000. This case was not
included in the final SIPP file because the 1984 wealth data appeared to be
inconsistent with other data obtained for this household including information

on wealth holdings in 1985.

The message for data users is that household survey estimates of aggregate and
mean wealth are potentially highly unstable. We advise caution when using
either the SCF or the SIPP if conclusions are to be based primarily on cross-

section or time-series differences in aggregate or mean wealth,

We do regard household survey estimates of median wealth as useful and valid.
This judgement is based on comparisons~of medians between SIPP and SCF and

between the SIPP estimates from the wave 4 and Qave 7 interviews.
COMPARISON OF SIPP NET WORTH ESTIMATES FROM WAVE 4 AND WAVE 7

Tables 1 and 2 provide basic estimates of median, meén, and aggregate house-
hold net worth for both wave 4 and wave 7. The data have been weighted to
represent all U.S. households. The wave 7 figures have been adjusted by the
change in the Consumer Price Index to allow for a constant dollar comparison,
Over the 12 month period, the estimates show a $818 deciine in household
median net worth (from $32,455 to $31,637), a $34 decline in mean net worth
(from $78,574 to $78,540), and a $121 billion dollar increase in aggregate’
net worth (from $6.825 trillion to $6.946 trillion). These estimates of

change, however, are not statistically significant.
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When comparing net worth estimates, either in the cross-section or over time,
both sampling and nonsampling errors must be taken into consideration. The
standard errors for each of the net worth estimates in Table 1 are shown in
parentheses. For the population subgroups shown in the table, the relatively
large sampie size of SIPP produces standard errors small enough so that is is
possible to identify those race, age, family type, and income yroups with
relatively high or low Tevels of net worth. The data also show a certain
stability in the net worth estimates between wave 4 and wave 7. For example,
consider fhe following ratios of median net worth: the White to Black
ratio was 12 to 1 in both wave 4 and wave 7; the old to young (65 and over
to under 35) ratio was 11 to 1 in both waves; the married-couple family to
female householder family ratio was 9 to 1l in wave 4 and 11 to 1 in wave 7;
and the highest income quintile to lowest income quintile ratio was about
20 to 1 in both wave 4 and wave 7. Table 1 shows very few statistically
significant year-to year changes in net worth. The three changes that
were significant at the 95 percent confidence level are marked with a single
asterisk, and the one change fhat was significant at the 90 percent confidence
level is marked with a double asterisk. As we examine the data more
closely, we are likely to conclude that these “"significant changes" probably

reflect measurement problems.

Sampling error becomes more important as the base of the estimate declines.
Table 3 shows the mean net worth of households by income quintile cross-
classified by household type and age of householder for both wave 4 and

wave 7. The data show a positive relationship between income and wealth
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for most types of households by age groups, and there is evidence that net
worth increases with age for most types of households by income groups,
but the standard errors for most of the cells are very large. Many of
the cross-section comparisons have to be carefully qualified, and little

can be said about year-to-year changes.

Nonsampling errors in the form of reporting errors and nonresponse wmay be
more important than sampling errors. Reporting errors can have a very
large effect on estimates, and it is difficult to determine when a serious
reporting error has occurred. The controversy surrounding the Joint Economic
Committee's report on changes in wealth inequality underlines the dramatic
effect a single observation can have on estimates of mean and aggregate

net worth. Every household survey faces this problem, and in wave 4 of
SIPP we encountered a case that we considered a problem case. One of the
sample households in that wave reported a business equity of $50,000,000.

A review of the other entries on the questionnaire raised doubts about the
accuracy of that figure, but the evidence was not conclusive. We decided
to wait until we could examine the responses to the wave 7 questionnaire
before making a final decision on the value to adopt for wave 4. The wave
‘7 responses convinced us that the wave 4 data were incorrect, and the final
value adopted for wave 4 was set equal to the wave 7 response: $2,000,000.
Given that the household weight was about 6,500,’the decision reduced the
potential wave 4 estimate of total busfness equity by approximately 300

billion dollars.
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There is a particular kind of reporting error that is frequently important
in panel surveys. The error, called time-in-sample bias, is present in
Current Population Survey rotation group estimates of income and labor
force activity, and may very well be present in SIPP estimates. Whether
fhis type of error has a serious effect on SIPP estimates of year-to-year
change in net worth can be examined as data from the 1985 and other panels

become available.

The problems of noninterviews and nonresponse can be serious for household
surveys. Noninterviews occur when a person or household refuses to
participate in the survey or when the person or household cannot be located
in order to conduct an interview. Approximately 11 percent of the households
eligible for the first wave interview were noninterviews in wave 4. The
figure was about 17 percent in wave 7. These noninterview rates compare
favorably to the rates in other wealth surveys. Nonresponse occurs when a
respondent does not know the answer to a questioh, and questions about the
value of assets and debts are difficult to answer in the setting of a
relatively brief household interview. The problem is compounded when
interviews are conducted with proxy respondents, and the SIPP survey design
allows for the interview to be conducted with a "knowledgeable" relative

if the sample person is not available at the time of the household interview.
Nonresponse also occurs when a respondent refuses to answer a question.

This is relatively rare in SIPP, but some of the "don't know" responses

may, in fact, be polite refusals. When SIPP questionnaires are processéd,

missing information is imputed using a procedure that searches for a donor
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with similar characteristics and then sets the missing value equal to the
value reported in the questionnaire of the donor. It is important to
realize that the wave 4 data and the wave 7 data were processed independently,
Except for the single case described above, we did not use information
from one wave to fill in missing information or modify responses in the
other wave. The importance of this feature of the processing system will

become apparent later when we examine estimates for matched households.

Table 4 shows the proportion of total value that was imputed for selected
assets. In wave 4, imputations accounted for nearly 40 percent of the

value of stocks and mutual fund shares and the value of own businesses.

About 30 percent of the value of rental property was imputed, and about 20
percent of the wealth held in own homes, other real estate, and IRA's.

The wave 7 imputation rates were generally similar except for a large increase
in the amount of imputation for the value of own business. The rate was

approximately 50 percent in wave 7.

In order to test the theory that knowledge of their earlier response would

lead respondents to give improved estimates of change, information about

wave 4 responses was given to one-half of the sample at the time of the wave

7 interview. This feedback procedure was similar to the procedure used in

the 1964 FRB survey [Projector, 1986]. Tables 5 and 6 show median and mean

net worth figures by whether the household was in or out of the feedback sample.
When the various subgroups are examined, it is difficult to discern any

reqular effect of the feedback procedure. For example, among the 55 to 64

years of age group, those in the feedback sample reported a smaller change
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than the nonfeedback group, but the relationship was reversed for the 65

years and over age group.

The comparison of wave 4 with 7 shows a certain stability in the basic
relationships. The net worth data in table 7 illustrate this stability,
and the comparison with the income data shows that net worth data are an
important addition to our usual set of income tables. Black households,
for example, receive about 7 percent of aggregate income, but own only 3
percent of total net worth. On the other hand, families with a householder
65 and over received about 13 percent of total income and owned about 30
percent of total net worth. When we examine year-to-year changes in net
worth, the results are less encouraging. Among mqst population subgroups,
the change in net worth was not statistically significant. Perhaps more
importantly, those changes that passed the test of statistical significance
seem more likely to reflect measurement problems than real economic change.
It is difficult to understand, for example, why households with a householder
45 to 54 years of age should have experienced a 9 percent drop in median

net worth during a 12 month period.
COMPARISON WITH FLOW OF FUNDS ESTIMATES

The categories used to collect asset data in SIPP, along with information
about the number of owners and the values of the assets, are shown in table 8.
The wave 4 and wave 7 data are generally similar, although there is some
suggestion of a decline in asset ownership (most of the changes in the

ownership rate for individual assets were not statistically significant,
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but in 10 out of 12 asset categories the measured change was negative).
The value of home equity was by far the largest asset category, accounting
for nearly 3 trillion dollars out of the aggregate net worth figure of

approximately 7 trillion dollars.

The SIPP asset categories are not directly comparable to the categories
used by the FRB in their Flow of Funds Accounts estimates (FFA).

First, SIPP does not cover all the assets that are included in the FFA
estimates. We have mentioned that SIPP excludes pension wealth, the cash
value of life insurance, and the value of consumer durables other than
vehicles. Cash holdings should be added to the list. There is some
ambiguity as to the coverage of estates énd personal trusts, SIPP

does not have specific questions on these assets and it seems likely

that most of this form of wealth is absent from the SIPP estimates.

A second difference between SIPP and FFA is the inclusion of holdings of
the nonprofit sector in the latter accounts. A rough estimate of the
1984 assets of this sector was $530 billion. A third difference is population
coverage; SIPP excludes the_institutiona] and military populations,
Finally it should be noted that the FFA household sector estimates are
essentially the residuals that remain after allocations are made to other

sectors and are not free from measurement error.

Table B compares SIPP and FFA estimates for 1984 by attempting to combine
and adjust the categories where necessary. Two categories that are common
are equity in own home and motor vehicle equity. The SIPP estimate of
home equity is far greater than the FFA estimate ($2.8 trillion versus $1.9
trillion). The SIPP estimate of $0.4h£rillion for vehicle equity was

slightly less than the FFA estimate of $0.5 trillion.
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In order to compare holdings of financial assets, we must add together two
categories from the FFA estimates, "deposits and credit market
instruments", and "corporate equities”, adjust this sum for personal trust
and nonprofit sector holdings, and compare the adjusted sum to the sum of
certain SIPP categories.

Table B. Comparison of SIPP and Flow of Funds Estimates of Household Wealth
(In trillions of dollars)

SIPP Flow of Funds
Category . (Wave 4) (fourth quarter of 1984)
1. Equity in own home.....e.. $2.8 ' $1.9'
2. Equity in motor vehicles.. 0.4 0.5
3. Financial assetS.eiecacesss Z.SE/ 3.43/
4, Equity in noncorporate
DUSTNEeSSeeeesneeecnns coe 1.03/ 2.5

E/Sum of stock and mutual fund shares ($0.5 trillion), interest-earning assets
($1.2 trillion), regular checking accounts ($43 billion), savings bonds ($33 billion),
value of IRA and KEOGH accounts ($0.2 trillion), other financial assets ($0.3 trillion),
and the amount of corporate stock included in the SIPP category of “own business or
profession” ($0.3 trillion).

E/Sum of deposits and credit market instruments ($3.3 trillion), and corporate equities
($1.5 trillion) less estimated value of estates and personal trusts ($0.9 trillion) and
nonprofit sector assets ($0.5 trillion).

E/Sum of equity in own business or profession'($0.8 trillion) less value of corporate
stock included in this category ($0.3 tri11ion) plus equity in rental property

($0.6 triT]ion).
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The SIPP categories that comprise the estimate of fiqancia] assets include
stock and mutual fund shares, interest-earning assets, regular checking
accounts, savings bonds, IRA and KEOGH accounts, other financial assets,
and the amount of corporate stock included in the SIPP category of

“own business or profession." (certain corporate stock is counted in this
category because of the design of the questionnaire). Table B shows that
the FFA estimateiof financial assets was $3.4 trillion compared to

a SIPP estimate of $2.5 trillion. The final category to be compared is
equity in noncorporate business. The FFA estimate for this category

was $2.5 trillion. The SIPP estimate, obtained by adding together own
business or profession (less the corporate stock included in this

category) and equity in rental property was $1.0 trillion,

If the FFA estimates are taken at face value, it would appear that SIPP
seriously underestimates wealth held in the form of financial assets and
business equity and seriously overestimates wealth held in the form of

home equity. Based on comparisons with other household survey estimates

of home equity and on validation studies of survey estimates of home value
[U.S. Bureau of the Census, Wolters and Woltman, 1974], we think it unlikely
that the SIPP estimate of home equity is seriods]y biased. We conclude

that the FFA estimate of home equity is not a good reference figure.
Validation studies of survey estimates of financié] assets show that the
failure to reporf ownership of financial assets is a serious problem [Ferber,
et. al., 1968 and 1969], and the evidence seems strong that the SIPP estimates

of holdings in the form of financial assets have a serious downward bias.
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Finally, the SIPP estimate of business equity is well below the FFA
estimate. Again, it seems likely that the SIPP estimate has a serious
downward bias, but a definitive conclusion could be reached only after

some form of validation study.

The above comparison leaves out the SIPP category of "other real estate"
(about $0.3 trillion). Some of the assets in this category are vacation

homes; some probably belong in the "own business" category.
CHANGES IN NET WORTH AT THE INDIVIDUAL HOUSEHOLD LEVEL

The discussion thus far has been concerned with the comparison between cross- .
section estimates. Because SIPP is a panel’survey, it is possible to measure
changes in net worth at the individual household level. In order to do so,
we began with households as they existed on the wave 7 file and matched back
to the wave 4 file. We considered a match to exist if the householder in the
wave 7 household was present as a householder or spouse of householder in

the wave 4 file. We classified the matched household as "having no change

in composition" if each wave 7 adult was present in the wave 4 household

and each wave 4 adult was present in the wave 7 household. The "matched
household" file produces estimates that are not strictly comparable to the
wave 4 and wave 7 files taken separately. Some households were not present

in wave 7 because of a sample cut that occurred between the two waves.
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In interpreting these matched results, it should be remembered that the
imputation procedures used for wave 4 and wave 7 were independent. The
imputation procedures give cross-section re§u1ts that are reasonable, but
the estimates of change produced by two independent procedures cannot be

expected to be reasonable.

Table 10 shows the percent distribution of various household groups by
their change in net worth from wave 4 to wave 7. For all matched households
without imputations, about 15 percent had a decline of $10,000 or more,

20 percent had an increase of $10,000 or more, 23 percent had an increase
or decrease of less than $1,000, and the rest had declines or increases in
the $1,000 to $9,999 range. It is difficult to determine the extent to
which these estimates reflect real changes and the extent to which they
represent measurement problems. We can start by considering that only

2 percent of households have annual incomes of $100,000 or more. For

98 percent of households, then, a change in net worth of $10,000 is a very
large change. If asset prices were stable, a $10,000 increase in net worth

would mean that more than 10 percent of current income had been saved.
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Wwe know, of course, that asset prices were not stable.during our reference
period. The value of the average share of stock listed on the New York
Stock Exchange increased by 12 percent from late 1984 to late 1985. OQur
data from SIPP, however, show that only about 20 percent of households
owned stock and the average value of stock poffo]ios was about $27,000 in
late 1984. Given these considerations, it seems likely that the measured

changes in the net worth of individual households has a large error component.

Table 10 shows estimates for households with no change in composition and
for a certain set of households that did have a change in composition.
Households without a change in composition had, on average, an increase in
net worth. Married-couple households had an average increase of $5,329,

for example, although 34 percent had a decrease of $1,000 or more and

15 percent had a decrease of $10,000 or more. The universes for two groups.
of households that did have a change, wave 7 widows who were married,

spouse present in wave 4, and wave 7 divorced or separated women who were
married, spouse present in wave 4, are quité small. The data show an
average net worth increase of $13,000 for the widows and an average decrease

of $11,000 for the divorced and separated.

The second page in table 10 shows net worth change data for households that
had one or more net worth items imputed in either wave 4 or wave 7. As
discussed earlier, the fact that the wave 4 and wave 7 imputation procedures

were independent essentially eliminates these households as a data source
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for analyzing changes in the net worth of individual households. About

62 percent of the households in this group had a change of $10,000 or more.
Unfortunately, there are more households in the “imputed" group than in the
"nonimputed" group. Sixty percent of all matched households had one more

imputed net worth items in either wave 4 or wave 7.

There is some evidence that the feedback procedure reduces the estimates of
change. The third page of table 10 presents data for those matched households
with no imputation who were in the feedback sample. The mean difference

in net worth for this group was $1,947 versus $3,387 for matched, nonimputed
households who were not in the feedback sample. ‘The proportion of feedback
sample households with changes of $10,000 or more was 33 percent for the

feedback sample and 36 percent for the nonfeedback sample.

The data on the last page of table 10 show a reasonable relationship between
income level and change in net worth. One would expect that large changes
would be more common for high income household than for low income households
and the data support this expectation. Approximately 37 percent of households
in the highest income quintile had an increase of $10,000 or more, 24

percent had a decrease of $10,000 or more, and 6 percent had a change of

less than $1,000. In comparison, 9 percent of households in the lowest
guintile had an increase of $10,000 or more, 7 percent had a decrease of

$10,000 or more, and 50 percent had a change smaller than $1,000.



FITTING A SAVINGS MODEL

We have used the SIPP data to fit a simple model of savings in which the
change in net worth is a function of the level of total net worth and

income at the beginning of the period, the change in income during the
period, and certain characteristics of the householder includiny age,
marital status, and race and ethnicity. The set of observations was limited
to those households without avchange in composition who had no imputed net

worth items.

The results of regressing the change‘in net worth on the independent
variables are summarized in Table 12. The regression was significant and
had an R of .08, The income variables had a significant positive

effect on savings (the value of their coefficients were more than

twice as large as the standard errors), wave 4 net worth had a negative
and significant coefficient, the age groups "less than 35" and "45 to 54"
had a significant negative effect, and the other variables were not
significant. These regressions are consistent with the results obtained by
Projector when she regressed 1963 savings on 1963 disposable income and
December 1962 net worth, In that study the coefficient of income was
positive, the coefficient of net worth was negétive, and the R% was .04

[Projector, 1968].
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REPLY TO DISCUSSION BY MARTIN DAVID3

In his discussion of this paper, Martin David has provided an extremely
valuable critique of household wealth surveys in general and the SIPP survey
in particular. We agree with many of his'points but we also note that

the measurement of household wealth per se has not been viewed as a primary
purpose of SIPP. We hope that some of the suggested changes can be adopted,
but changes that are costly or that impinge on other aspects of the survey
are unlikely to occur. In the area of survey procedures, David recommends
that an effort be made to interview the household member who is best able
to provide financial information. He also recommends that the questionnaire
be modified to obtain data on assets held in trust for children, on

business investments in which the person does not play an active management
role, and on certain other assets not presently covered. A third major
recommendation is to ask respondents to examine records when possible. All

of these recommendations seem useful.

David makes a strong case for conducting validation studies. He notes

that previous studies identified the problem of false negatives as a major
factor in the tendency of survey estimates to fall short of independent
estimates. He suggests that information from validation studies could be
used to correct for false negatives (change some of the “no" responses) and
would provide a basis for iﬁputing amounts to persons who refuse to answer

questions on ownership or value.
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We agree ;omp]ete]y with his statement that the wealth data should be
subjected to longitudinal editing and imputation procedures if the

data file is to be used to examine changes in wealth. We have attempted to
circumvent this problem in some of our analysis by restricting the universe
to cases that did not require imputation in either of the two waves, but

this approach sacrifices large amounts of data.

~The implementation of any of these changes will depend on a review of the
evidence concerning their likely benefit and a comparison of the likely
benefit with the likely cost. For example, the suggestion that an attempt
be made to interview the household member who is most knowledgeable about
finances would be accepted only if it could be demonstrated that the cost
was small in terms of field resources, response rates, and.the quality of
other types of data.

CONCLUSIONS

The major purpose of this paper was to present an evaluation of SIPP data
on household wealth; The major aspect of the evaluation was comparison

of the net worth levels of individual households as reported in interviews
conducted one year apart. Other methods of evaluation included comparisons

with SCF and FFA estimates.



The major findings include the following:

1.

SIPP estimates of the relative wealth holdings of
various population subgroups are remarkably stable
based on a comparison of median net worth estimates

from wave 4 and wave 7.

Household survey estimates of aggregate and mean

net worth are very sensitive to "outliers"

(cases with very high values). These "outliers"

may represent response errors or marking errors,

or they may, in fact, be an accurate estimate

of the holdings of an individual. In the latter

case, the "outlier" may or may not be multiplied

by an appropriate weight when the raw survey data
are-converted to estimates of the wealth of U.S.

households.

The problem of "outliers" is so severe that
analyses and evaluations of household éurvey
wealth data that are based solely on aggregate
or mean estimates are subject to serious

questions about validity.

The large differences between wave 4 and wave 7
in the holdings of individual households is
additional evidence that household wealth estimates

are subject to large reporting or marking errors.
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The finding that SIPP produces stable estimates of median net worth suggests
that SIPP provides important new data on population subgroup differences in
net worth. The relatively large sample size and an estimate of median net
worth that is larger than the SCF estimate means that SIPP is the preferred
data set for this purpose. The value of SIPP net worth estimates is
enhanced by the rich array of demographic, social, and economic data
collected during the life of the panel (e.g., personal history characteristics,
program participation status, and employer benefit recipiency). We

concur with Martin(David that certain questionnaire and procedural

changes would improve the quaTity of -SIPP wealth data, but we are cautious
about the desirability of major changes. We. note that differences between
household surveys in estimateéiof mean and aggregate net worth are strongly
influenced by "outliers." 1In fhe absence of validation studies, we are

not prepared to accept‘an increase in estimated mean or aggregate wealth

as evidence that a better source of data has been obtained.

End Notes

1The first wave of interviews with the 1984 panel households was October,
November, December 1983 and January 1984. In general, a wave is a complete
set of interviews with the sample households and is completed over a

four month period.

2See the note to Table A for a description of these forms of wealth.

3The discussion by Martin David (University of Wisconsin) is not included
in this Working Paper. It will be available in the Conference Proceedings.



Table 1.

(In constant dollars.

Median and Mean Household Net Worth by Selected

Household Characteristics:

Wave 4 and Wave 7

Standard errors in parentheses)

Median net worth Mean net worth
Characteristic
‘ Wave 7 Wave 7
Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4
A1l householdS..eesesesa| $32,455  $31,637 $ -818 § 78,574 $78,540 $ -34
(685) (677) (1,951) (1,747) :
RACE AND SPANISH ORIGIN
B 1 1 - N 38,91 37,472 -1443** 86,153 86,068 -85
(798) (716) (2,222) (1,984) -
BlaCKkesoscesooeocosesnoe 3,342 3,241 -101 20,180 21,292 1112
(247) (312) (1,009) (1,360)
HiSpaniCeveeovocosoacace 4,871 4,573 -298 35,827 33,917 -1910
(936) (806) (3,626) (3,976)
AGE OF HOUSEHOLDER
Less than 35 years...... 5,622 5,129 -493 22,548 21,575 -973
(303) (284) (1,076) (892) ,
35 t0 44 yealrS.eeeveoass 35,311 34,507 -804 68,555 73,454 4899
(1,344) (1,184) : (2,528) (4,034)
45 t0o 54 years..ccececces 56,461 51,431 -5030* 114,491 98,046 -16,445*
(1,764) (1,965) (8,268) (5,705)
55 t0 64 years.eeeeeeoss 73,454 70,455 -2999 132,279 129,686 -2,593
(2,006) (2,044) (5,536) (5,668)
65 years and over.......| 60,061 58,145 -1916 104,596 112,773 8,177
(1,629) (1,828) (5,239) (4,203)
TYPE OF HOUSEHOLD
Familyeeeooecescecococss 40,653 39,647 -1006 90,319 90,394 75
.- (904) (874). (2,603) (2,301)
Married-coupl€.cecesces 49,715 48,599 -1116 101,689 102,523 834
~~ (1,076) (1,017) (3,166) (2,796)
Female householder.... 5,620 4,522 -1098 - 37,379 35,424 -1955
(841) (839) (2,117) (2,201)
Male householder...... 20,269 22,537 2268 66,960 62,711 ~4249
: (3,351) (3,385) (8,097) (6,171)
Nonfamily.eesooeccoosces 14,295 13,650 =645 47,820 48,104 284
(1,032) (928) (1,740) (1,897)




Table 1. Median amd Mean Household Net Worth by Selected
Household Characteristics: Wave 4 and Wave 7

(In constant dollars. Standard errors in parentheses)

Median net worth Mean net worth
Characteristic v
Wave 7 Wave 7
Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4
INCOME QUINTILE
LoWweSt.eeeeeseccocncnnes 4,119 3,916 -203 27,802 27,899 97
' (618)' (573) (1,273) (1,481)
Second 1oweSteeeeeeocans 18,692 17,171 -1521 46,499 43,813 -2686
(1,370) (1,616) (1,593) (1,807) ’
Middle.eeeeesvssccencnces 24,695 24,673 -22 53,672 59,307 5635*
(1,364) (1,423) (1,674) (2,493)
Second highest....ceeeee| 39,262 37,934 -1328 72,263 72,895 632
_ (1,403) (1,322) (2,197) (2,055)
Highest...veeenneoeoeeas| 82,199 84,118 1919 173,432 177,128 3696
(1,941) (1,970) (7,840) (6,941)

lincome quintile groups are approximate.

*Change is statistically significant at the 95 percent confidence level.
**Change is statistically significant at the 90 percent confidence level.




Table 2. Number of Households and Aggregate Housenold Net Worth:
Wave 4 and Wave 7

Characteristic

Number of
households
(000's)

Aggregate net worth
(in billions of
constant dollars)

Wave 7
minus
Wave 4 Wave 7 Wave 4 Wave 7 Wave 4
A1l households..........| 86,871 88,443 | $6825.8 $6946.3 $120.5
RACE AND SPANISH ORIGIN
WNiteeesesescoessanseansl 75,419 76,629 6497.6 6595,3 97.7
BlaCKkeoessesesooesoeasss| » 9,515 9,862 -192.0 210.0 18.0
Hispan‘ic................ 4,173 4,339 149.5 147.2 ‘2.3
AGE OF HOUSEHOLDER
Less than 35 years......| 25,788 25,742 581.5 555.4 -26.1
35 to 44 years..ceeee...| 17,404 18,162 1193.1 1334.1 141.0
45 to 54 years..ecee.....| 12,605 12,838 1443.2 1258.7 -184.5
55 to 64 years..ceeceeeso| 12,924 13,191 1709.6 1710.7 1.1
65 years and over.......| 18,151 18,510 1898.5 2087.4 188.9
TYPE OF HOUSEHOLD
Family.cceoeconccaneasss| 62,864 63,651 5677.8 5753.7 75.9
Married-couple.ceeee..| 50,690 51,168 5154.6 5245.9 91.3
Femate householder....| 9,861 10,081 368.3 357.1 -11.2
Male householder...e.. 2,312 2,402 154.8 150.6 -4,2
Nonfamily.eeeoeeesnesees| 24,008 24,792 1148.1 1192.6 44.5
INCOME QUINTILE
Lowesteceeceecnsnonnaaes| 17,374 17,689 483.0 493.5 10.5
Second lowest.cceeeeesoe| 17,374 17,689 807.9 775.0 -32.9
Middle.sveecesosssnennss| 17,374 17,689 932.5 1049.1 116.6
Second-highest.ccueveseo| 17,374 17,689 1255.5 1289.4 33.9
Highesteeeoeeonaseeeeeas| 17,374 17,689 3013.2 3133.2 120.0




Table 3.

Mean Net Worth by Type of Household and Income Quintile:
Wave 4 and Wave 7

(In constant dollars. Standard errors in parentheses)

[

Income quintile

Type of household, A1l
age of householder income Second Second
and SIPP wave levels | Lowest | lowest | Middle | highest | Hignest
|
l
MARRIED-COUPLE
Wave 4..........| $101,689 52,326 54,407 59,266 74,669 183,238
(3,166) (4,731) (2,706) (2,214) (2,557) (9,206)
Wave 7.ccceeeeeaf 102,523 42,484 53,781 67,196 75,648 184,779
(2,796) (4,056) (3,491) (3,405) (2,434) (7,945)
Under 35 years:
Wave 4.......... 30,343 18,504 13,997 19,939 27,178 61,909
(1,553) (6,679) (2,125) (1,661) (2,081) (5,321)
Wave 7.ceeencnns 30,845 9,048 13,462 19,123 27,807 67,126
(1,449) (2,189) (1,549) (1,703) (1,960) (5,119)
35 to 54 years:
Wave 4..........| 107,213 68,563 51,441 53,402 67,944 163,256
(5,352) (11,340) (7,777) (3,820) (3,720) (11,296)
Wave 7..000e0es.| 104,605 55,721 56,133 52,459 67,026 163,372
(4,740) (11,108) (9,964) (4,231) (3,540) (10,230)
55 to 64 years: ‘
Wave 4..........] 164,271 77,528 90,780 89,917 115,849 287,941
(7,997) (12,771) (9,330) (5,534) (6,993) (20,506)
Wave 7...00000..] 161,462 77,445 93,918 109,482 114,293 269,943
(8,333) (12,378) (13,028) (12,458) (6,078) (21,011)
65 years and over: :
Wave 4..........| 146,699 50,881 74,359 119,440 185,849 436,525
(11,295) (6,698) (3,167) (6,621) (10,948) (80,775)
Wave 7...c0000.0..] 160,444 38,489 69,950 137,733 199,255 455,827
(8,454) (3,825) (3,438) (10,177) (10,201) (47,729)
FEMALE HOUSEHOLDER '
Wave 4..cc000c.e 44,781 21,652 42,310 51,090 78,570 143,098
(1,502) (1,038) (1,970) (3,138) (6,012) (15,652)
Wave 7eeecncnsse 44,442 21,865 38,717 53,408 79,410 149,102
o (1,540) (1,148) (2,133) (3,264) (5,865) (17,361)
Under 35 years:
Wave 4..c0cvcnee 8,865 2,698 6,639 9,508 16,480 41,907
(1,421) (1,009) (1,093) (1,261) (2,745) (19,577)
Wave 7.ececcocses 8,074 2,157 5,555 9,443 17,839 42,211
(1,081) (754) (836) (1,384) (3,252) (16,067)




Table 3. Mean Net Worth by Type of Household .and Income Quintile:
Wave 4 and Wave 7--(continued)

(In constant dollars. Standard errors in parentheses)

Income quintile

Type of household, Al
age of householder income Second Second
and SIPP wave levels | Lowest | Towest | Middle | highest | Hignest
35 to 54 years:
Wave 4......000.0 41,054 12,934 25,616 39,045 63,799 137,549
(2,954) (1,804) (3,411) (3,843) (7,798) (22,561)
Wave 7.veeecncse 32,975 8,440 23,480 39,123 47,624 94,722
(2,111) (1,344) (3,512) (4,028) (5,272) (14,152)
55 to 64 years: h
Wave 4...c000nee 67,726 30,547 64,733 74,896 107,080 176,998
(4,725) (3,487) (6,932) (9,694) (18,844) (31,822)
Wave 7.ieencnnes 70,392 26,678 53,355 90,437 113,190 239,248
(5,107) (2,928) (6,487) (9,544) (14,247) (46,158)
65 years and over: '
Wave 4. .0eceens 67,511 33,161 75,057 116,133 190,602 286,882
(2,910) (1,737) (3,248) (8,692) (16,975) (52,578)
Wave 7.ciececess 71,619 35,576 77,999 116,539 197,768 336,788
(3,377) (2,091) (4,625) (9,401) (19,412) (62,715)
MALE HOUSEHOLDER
Wave 4...c00000e 48,835 19,132 33,966 36,356 49,684 133,977
(2,853) (1,943) (3,683) (4,095) (5,940) (14,209)
Wave 7.ceecennas 47,788 29,538 30,166 40,212 49,077 125,592
(3,007) (5,080) (2,562) (6,926) (4,505) (15,039)
Under 35 years:
Wave 4., 0000000 18,924. 6,283 9,360 14,509 18,625 63,377
(2,648) (1,827) (1,903) (3,469) (3,223) (16,999)
Wave 7.ceevecane 13,737 8,640 5,361 12,096 17,840 37,987
A (1,349) (2,383) (1,136) (1,371) (2,789) (8,995)
35 to 54 years:
Wave 4.....00000 53,838 16,348 34,035 38,495 47,777 117,638
- (5,214) (4,313) (6,784) (8,767) (8,296) (17,735)
LT 17 oo SAR 52,456 32,055 34,564 51,858 46,991 98,354
(6,330) (10,215) (5,818) (19,814) (5,238) (19,657)




Table 3.

Mean Net Worth by Type of Household an

Wave 4 and Wave 7--(continued)

(In constant dollars.

Standard errors in parentheses)

d Income Quintile:

Income quintile

Type of household, All
age of householder income Second Second
and SIPP wave levels | Lowest | lowest | Middle highest | Highest
55 to 64 years: :
Wave 4...00000.. 85,694 28,144 65,020 58,368 135,394 195,686
(11,059) (6,846) (13,630) (11,309) (49,255) (38,220)
Wave 7.cveiennene 82,483 41,447 42,773 66,086 101,327 205,365
(10,777) (17,038) (8,053) (17,669) (26,111) (39,769)
65 years and over: .
Wave 4,......... 90,067 30,438 68,667 116,933 138,529 509,985
(9,282) (3,676) (11,618) (17,221) (21,088) (91,559)
Wave 7.ceenccnns 93,830 42,082 68,106 101,944 179,205 525,739
(9,589) (11,225) (s,811) (11,389) (27,227) (88,702)




Table 4. Sum of Imputed Values as a Percent

of Total Values:

Selected Assets

Asset

Stocks and mutual
fund ShareS.eeeeeecececeos

Own bDUSTNEeSS.veeeeacocness
own home.‘......'.lQ.......
Rental property.ceececececs.

Other real estat@....eeece..

IRA N 0000000000000 000080D

Wave Wave
4 7
38.3 39.0
38.7 49.9
18.7 16.8
28.9 - 21.8
18.6 14,9
18.3 19.2




Table 5. Median Household Net Worth in Wave 4 and Wave 7 by Whether Household Was in
Feedback Sample in Wave 7

(In constant dollars.

Standard errors in parentheses)

In feedback sample in Wave 7

Not in feedback sample in Wave 7

~ Characteristic Qave 7 ’ Wave 7
Wave Wave mi nus Wave Wave | minus
4 7 Wave 4 4 7 l Wave 4
A1l householdS..eeeeess.| 32,944 32,357 -587 32,048 30,890 -1158
RACE AND SPANISH ORIGIN
White.ieeeereeonneneness| 39,268 37,557 -1711 38,533 37,388 -1145
Blackeeseeeeeeecoeonsaes| 3,661 3,418 -243 3,112 3,137 25
HispaniCiceeeeeeeeneneas| 7,477 7,863 386 2,926 2,963 37
AGE OF HOUSEHOLDER
Less than 35 years......| 5,719 5,516 =203 5,544 4,781 -763
35 to 44 years..........| 34,389 33,279 -1110 36,044 35,674 -370
45 to 54 years...cecece. 55,156 49,881 -5285 57,457 52,450 -5007
55 to 64 years..........| 73,065 72,658 -407 73,901 67,298 -6603
65 years and over.......| 62,763 59,019 -3744 57,427 57,280 -147
TYPE OF HOUSEHOLD
Family.ooeeeeeeencaaasas| 40,800 39,694 -1106 40,523 39,597 -926
Married-couple.si.....| 49,273 46,916 2357 50,121 50,076 -45
Female householder....| 6,041 5,941 -100 5,350 4,105 -1245
Male householdef...... 19,612 22,031 2419 20,718 22,769 2051
Nonfamily..ceeeeveeeonss| 15,996 14,977 -1019 12,702 11,620 -1082




Table 5. Median Household Net Worth in Wave 4 and Wave 7 by Whether Household Was in
Feedback Sample in Wave 7

(In constant dollars,

Standard errors in parentheses)

In feedback sample in Wave 7

Not in feedback sample in Wave 7

Characteristic Wave 7 Wave 7
Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4

INCOME QUINTILE
LowesSt..ceeeeesaceseesss| 4,380 4,738 358 3,932 3,271 -661
Segond lowest...eeeeeeas| 20,083 20,602 519 17,393 13,987 -3,406
Middle.ceseeescesecesnas| 26,278 24,580 -1,698 23,192 24,720 1,528
Second highest..........| 37,706 35,700 -2,006 40,588 40,015 -573
Highest...cceeeeeeese.as| 85,008 86,170 1,162 80,078 82,346 2,268




Table 6.

Feedback Sample in Wave 7

Mean Household Net Worth in Wave 4 and Wave 7

by Whether Household Was in

In feedback sample in Wave 7

Not in feedback sample in Wave 7

Characteristic Wave 7 Wave 7
Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4
A1l households..... eeees| 80,025 79,161 -864 77,223 77,964 741
RACE AND SPANISH ORIGIN
Whit@iesseeneeeeanenenas| 87,573 86,059 -1,514 84,834 86,075 1,241
Blackeseeseeesnonannnaes| 19,945 24,609 4,664 20,397 18,383 -2,014
H}spanic................ 35,982 39,320 3,338 35,662 28,128‘ -7,534-
RACE AND SPANISH ORIGIN
Less than 35 years......| 22,247 22,683 436 22,832 20,565 -2,267
35 to 44 years..........| 65,930 66,245 315 70,793 79,674 8,881
45 to 54 years..........| 118,462 103,397 -15,065 110,883 93,274 -17,609
55 to 64 years..........| 130,773 127,859 -2,914 133,770 131,494 -2,276
65 years and over.......| 111,240 115,478 4,238 98,155 110,075 11,920
TYPE OF HOUSEHOLD
Family.oeeeecoceceeseass]| 93,241 91,068 -2,173 87,646 89,784 2,138
Married-couple........| 104,257 102,039 -2,218 99,319 102,969 3,650
Female householdgr.... 39,338 38,912 -426 35,591 32,479 -3,112
Male househo*dg;:;.... 76,000 65,141 -10,859 59,083 60,673 1,590
vNonfami1y............... 46,549 49,895 3,346 49,060 46,341 -2,719




Table 6. Mean Household Net Worth in Wave 4 and Wave 7 by Whether Household Was in

Feedback Sample in Wave 7

In feedback sample in Wave 7

Not in feedback sample in Wave 7

Characteristic Wave 7 Wave 7
Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4

INCOME QUINTILE
LowesSteveeeosenans 26,100 29,552 3,452 29,449 26,233 -3,216
Second lowest...........| 45,171 43,717  -1,454 47,766 43,904 -3,862
Middle.ceceeeeeaaneenees| 54,167 58,362 4,195 53,214 60,150 6,936
Second higheSteceeeeeese| 71,064 70,406 -658 73,317 75,065 1,748
Highesteceoeeeeeeesesess| 185,715 182,931 -2,784 165,794 171,703 5,909

\h




Table 7. Percent Distribution of Aggregate Income
Net Worth Among Selected Household Groups

Wave 7

and Aggregate

.

Wave 4 and

Characteristic

Aggregate Income

Aggregate net worth

Wave 4 | Wave 7 Wave 4 Wave 7
A1l householdS.eeeeeve..| 100.0 100.0 100.0 100.0
RACE AND SPANISH ORIGIN
WhitReseeseonconnsnconee 90.5 90.1 95.2 94.9
B]ack‘...'..ll..’l..‘... 7.0 7.4 2.8 3.0
Spanish origiN.eescecses 3.8 3.7 2.2 2.1
AGE OF HOUSEHOLDER
Less than 35 years...... 26.1 24.8 8.5 8.0
35 t0 44 years.ieeeeesse 24.4 24.6 17.5 19.2
45 tO 54 yeaf‘s..-...-... 1903 18.8 21.1 18.1
55 t0 64 years...cceecees 16.9 18.0 25.0 24.6
65 years and over....... 13.2 13.7 27.8 30.1
TYPE OF HOUSEHOLD
Fami]y....‘...OOQUOOQCOO 83.1 82.8 83.2 82.8
Married-couplecicece. 73.2 73.1 75.5 75.5
Female householder... 7.2 7.0 5.4 5.1
Male householder..... 2.7 . 2.7 2.3 2.2
Nonfami1y............'.. 16.9 17'2 16.8 17.2
INCOME QUINTILE
Lowest...‘.........l.... 4.1 4.0 6.7 6.8
Second ToweSteceeaoeonss 9.9 9.8 11.5 10.6
Midd]e...‘...‘........i. 15.8 1503 12.7 14.2
Second higheSt.eeececocss 23.1 22.8 18.6 20.0
Highest/g'rooo‘.oooooaoooo 47.2 48.1 49.8 48.4

‘./ -

el




Table 8. Percent of Households Owning and Mean and Aggregate Value of Asset by Type
Wave 4 and Wave 7

(In constant dollars)

Aggregate net
Percent of households| Mean net value value of asset
owning of asset .- (in billions)
Asset type L
Wave 4 Wave 7 Wave 4 Wave 7 | Wave 4 | Wave 7
, ]
Interest earning assets
at financial institutionsl.... 71.8 71.2 $15,806 $15,788  $985.3  $993.4
Other interest earning assets?,, 85.5 84.8 28,946 32,051 212.9 265.0
Regular checking accountS....... 53.9 52.8 922 865 43.2 40.4
Stocks and mutual fund shares3.. 0.0 19.8 26,834 29,762 466.8  521.9
Own business or profession?..... 12.9 12.5 63,012 59,731 705.5 660.4
Motor vehicleS.eeersovesecsconnces 85.5 84.8 5,442 5,099 404.0 382.6
OWNn hOMe.ceecreerccocancoscaseen 64.3 64.1 50,475 51,692 2818.6 2932.3
Rental property.cccccecceccsccos 9.8 9.3 71,982 68,555 610.3 563.0
Other real estateiiieccccnnanans 10.0 10.2 34,437 35,185  298.6 317.4
UeS. SaVINGS DONGSecececceccaces 15.0 14.9 2,490 2,214 32.5 29.2
IRA or KEOGH accountSe.eesecsecos 19.5 21.6 8,877 10,015 150.6 191.1
Other financial assetsS......... 7.0 6.5 55,788 50,924 337.1 292.7
ADDENDUM:
Unsecured debt...'..'......... 67.1 61.5 4,123 4’493 240.5 244.5

lInciudes passbook savings accounts, money market deposit accounts, certificates of deposit,
and interest earning checking accounts. _

Includes money market funds, U.S. government securities (other than savings bonds), municipal
Or corporate bonds, and other interest earning assets (other than mortgages held).

Excludes stock held in own company by self-employed persons. _

Includes value of corporate stock for persons employed by self-owned corporations. The
value of this stock was 271.1 billion in wave 4 and 229.8 billion in wave 7. For purposes
of comparisons with Flow of Funds data, these values should be added to "stocks and

matched fund shares" and subtracted from "own business or profession."

Includes mortgages held from sale of real estate, amount due from sale of business, unit
trusts, and other financial investments, _



Table 9.

(In constant dollars)

Flow of Funds Estimates of Household and Nonprofit Sector Net Worth:
1984:4 and 1985:4

Characteristic

Value of asset or liability
(in billions)

Value of asset or liability
perhousehold

1984:4

Difference

1984:4 1985:4 |Difference]
l l

A. Equity in own home......

B. Equity in motor
vehic]esl‘...tttic.....

C. Deposits and credit
. market instrumentsl....

D. Corporate equitiesl.....

E. Equity in_noncorporate
businessl..eeieernenaes

F. Consumer debt excluding
mortgages and
automobile debtl.......

G. (Sum of A-E, minus F)...

ADDENDUM

Pension fund reserves....

$1,927.5  $1,810.8
473.3

3,321.0.
1,493.0

2,510.8

512.4

9,213,2

1,435.3

$22,188  $20,474 -$1,714
5,448 5,787 339
38,229 40,228 1,999
17,186 21,265 4,079
28,903 27,091 -1,812
5,898 6,456 558
106,056 108,388 2,332
16,522 18,758 2,236

includes amounts held in personal trusts and by nonprofit organizations.
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Table 11. Matched Households: Mean Net Worth in Wave 4 and Wave 7 by Imputation Status
and Selected Household Characteristics
(In current dollars. Standard errors in parentheses) ) ,:'/
No items imputed in either wave 4 | One or more items imputed in
or wave 7 either Wave 4 or Wave 7
Mean net worth Mean net worth
Characteristic
Wave 7 Wave 7
Number minus | Number minys
(000°'s)| Wave 4| wave 7| wave 4{(000's)| wave ¢ | wave 7 Wave 4
A]‘L hou’.ho]dSQo.oo.-nooo.oo 3"380 “9’7“ ﬁzﬁm 32.5“ 50'671 3101.118 3101.030 °$38
(539) (568) (1,326) (1,116)
COMPOSITIOK CHANGE STATUS
No change in composition:
Married-couple family.....| 16,556 66,493 71,821 5,328| 27,726 122,946 129,908 6,962
(941) (967) (2,232) (1,852)
Female family householder.| 3,451 18,174 20,397 2,223] 3,534 53,450 56,042 2,592
(770) (961) (1,656) (1,995)
Maie family householder... 615 37,283 43,229 5,946 923 105,721 82,481 -23,240
(2,599) (2,578) (7,543) (4,795)
Nonfamily householder.....| 9,187 36,249 38,609 2,360 9,605 63,945 67,407 3,462
(788) (874) {1,155) (1,507)
Change in composition:
Married, husband
present in wave 4:
Widowed in wave 7...... 185 115,456 128,049 12,593 248 95,169 86,670 -8,499
Separated or (17,856) (23,455) ) (8,010) (8,611)
divorced in wave 7.... 380 27,076 15,594 -11,482| 514 78,352 32,201 46,151
(1,901) (1,196) (6,768) (2,526)
RACE AND SPANISH ORIGIN .
MMtOeiiiieseennannsraneees] 29,582 4,883 58,084 3,201 44,268 110,202 109,676  -52
{607) (643) (1,508) (1,257)
Blackesioeereraaecesceoscsos| 4,072 11,853 11,562 -291) 5,282 25,919 30,668 4,749
(472) (489) (548) (1,136)
HiSpaniCe..cieencceconnnecee| 1,932 18,513 20,030 1,517 2,184 48,417 48,396 -21
{1,192) (1,227)

- - - com———————




Table 11. HMatched Households:

4ng Selected Housenold Characteristics--(Continyed)

{In current dollars.

S ———————

Standard errors in parentheses)

No items imputed 1n either wave 4

or wave 7

Mean Net Worth in Wave 4 and wave 7 by lmputation Status

One or more items imputed in
either Wave 4 or Wave 7

Mean net worth Mesn net worth
/47{
Characteristic o
Wave 7 wave 7
Number ginus|{ Number sinus
(000's)| wave 4] wave 7| uave 4{(000's)| wave 4| wave 7| Wave &
AGE OF HOUSEHOLDER
Under 35 y@&fS..ecoceeecssee.| 12,652 16,982 16,567 -415| 13,816 39,807 31,592 -8,215
;390) {319) (838) (647)
35 to “ "‘rs.....l....ll.. 6'708 ‘ .‘“ m.slz 2.958 lo.m “"9‘ 102.139 17"‘1
{1,0758) {(1,083) (1,447) (2,809)
45 10 54 years...cecececsess| 3,971 74,978 79,515 4,537 8,563 134,401 116,509 -17.892
{2,470) (2,61}1) (5,062) (3,170)
55 t0 64 yearS...iccoaeenees| 4,285 85,723 92,552 6,829; 8,189 153,140 157,856 4,716
(1,934) (2,108) (3,007) (3,375) y
65 years and OV@r...ceesceec] 6,765 75,342 79,846 4,504| 10,098 129,532 133,883 4,351
(1,292) (1,420) » (3,945) (2,575)
INCOME QUINTILE Ik WAVE 4
LOWeST..cacoeassvacencessnce] 8,538 17,249 19,299 2,050] 8,428 43,490 47,220 3,730
(453) {526) {856) (1,377)
Second JowesSt..cceeeecccccees] 7,225 33,859 37,345 3,486 9,775 55,774 62,307 6,533
: (712) (889) (836) (1,433)
M1dd1@covecceocccscacoconncs] 6,828 45,893 48,057 2,164| 10,186 63,839 71,291 7,452
(887) {958) (349) (1,161)
Second Righ@St.cceeeecesaaes| 6,577 65,316 67,739 2,423 10,832 85,417 94,975 8,558
{1,369) (1,384) (1,246) (1,769)
HigNeStoceeccescoanoonensees] 5,213 110,448 114,082 3,634 11,851 224,480 202,339 -22,141
(2,371) (2,440) {5.263) (3,970)




Table 12. Savings Regression Results for Savings
Regression Model

Independent variable

Wave 4 Net WOrth...eeeeee
Wave 4 income level......
Change in income...eeeeee
Age of Householder

Less than 35 years......

35 to 44 years.......... B

45 to 54 years...... ...

65 years and over.....,.
Married, spouse present<,
B]aCk 0890000000000 CCOROILTS
othe ® 0 O0O00OOC0C0CCOOIOESIGEOOGSESOEDE
SPanishd. .. ueeeerecnnenns
Constant.eceiecceccecoceas

Coefficient

Value Standard error

-, 15* 0.01
4,55% 0.43

6.35 0.44
-15301.94* 2271.51
-120585,77+ 2481.98
-4477,.93 2799.11
273.76 2407,95
2639,.80 1479, 36
-4261.40 2178.16
-936.43 4826.76
-2427.58 3014,06

9435.24

R2=,08

*Significant at the .05 significance level.
lcontrol group s 55 to 64 years of age.
2Control group is other than married, spouse present.

3chtrol group is white.

4control group is nonSpanish.
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Table 1.

(In constant dollars.

Median and Mean Household Net Worth by Selected

Household Characteristics:

Wave 4 and Wave 7

Standard errors in parentheses)

Median net worth Mean net worth
Characteristic
‘ Wave 7 Wave 7
Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4
A1l householdS.eeeeecess| $32,455  $31,637 $ -818 §$ 78,574 $78,540 $§ -34
(685) (677) (1,951) (1,747) .
RACE AND SPANISH ORIGIN
 WRitPuessessvesoocsnssos 38,91% 37,472 -1443** 86,153 86,068 -85
(798) (716) (2,222) (1,984) -
BlaCKesooscosooosanensans 3,342 3,241 -101 20,180 21,292 1112
(247) (312) (1,009) (1,360)
HiSPaniCeccescecasensnce 4,871 4,573 -298 35,827 33,917 -1910
(936) (806) (3,626) (3,976)
AGE OF HOUSEHOLDER
Less than 35 years...... 5,622 5,129 -493 22,548 21,575 -973
(303) (284) . (1,076) (892)
35 to 44 years...eeecans 35,311 34,507 -804 68,555 73,454 4899
(1,344) (1,184) (2,528) (4,034)
45 t0 54 yearSeeeeseoaes 56,461 51,431 -5030* 114,491 98,046 -16,445*
(1,764) (1,965) (8,268) (5,705)
55 t0 64 yearsS.ecceesosos 73,454 70,455 -2999 132,279 129,686 -2,593
(2,006) (2,044) (5,536) (5,668)
65 years and over.......| 60,061 58,145 -1916 104,596 112,773 8,177
(1,629) (1,828) (5,239) (4,203)
TYPE OF HOUSEHOLD
Family.eecosescoecacocss 40,653 39,647 -1006 90,319 90,394 75
(904) (874) (2,603) (2,301)
Married-coupleceecsces 49,715 48,599 -1116 101,689 102,523 834
(1,076) (1,017) (3,166) (2,796)
Female householder.... 5,620 4,522 -1098 37,379 35,424 -1955
(841) (839) (2,117) (2,201)
Male householder...... 20,269 22,537 2268 66,960 62,711 -4249
(3,351) (3,385) (8,097) (6,171) :
Nonfamily.eesececosccces 14,295 13,650 -645 47,820 48,104 284
(1,032) (928) - (1,740) (1,897)




Table 1.

(In constant dollars.

Median amd Mean Household Net Worth by Selected
Household Characteristics: Wave 4 -and Wave 7

Standard errors in parentheses)

Median net worth Mean net worth
Characteristic
Wave 7 Wave 7
Wave | Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4
INCOME QUINTILE
LowesStecceeecoossooccncs 4,119 3,916 -203 27,802 27,899 97
) (618)_ (573) (1,273) (1,481)
Second loweStecereconoss 18,692 17,171 -1521 46,499 43,813 -2686
‘ (1,370) (1,616) (1,593) (1,807) ’
Middlesoeceoesceocsenose 24,695 24,673 =22 53,672 59,307 5635*
(1,364) (1,423) (1,674) (2,493)
Second highest.ceeoesnes 39,262 37,934 -1328 72,263 72,895 632
» (1,403) (1,322) (2,197) (2,055)
Highestesieeeeoeenecnnee| 82,199 84,118 1919 173,432 177,128 3696
(1,941) (1,970) (7,840) (6,941)

ncome quintile groups

are approximate.

*Change is statistically significant at the 95 percent confidence level.
**Change is statistically significant at the 90 percent confidence level.




Table 2. Number of Households and Aggregate Household Net Worth:
Wave 4 and Wave 7

Aggregate net worth

Number of
households (in billions of
(000's) constant dollars)
Characteristic
‘Wave 7
minus
Wave 4 Wave 7 Wave 4 Wave 7 Wave 4
A1l householdS..........| 86,871 88,443 | $6825.8 $6946.3  $120.5
RACE AND SPANISH ORIGIN
NNTtCeneveeenneennnnnnes] 75,419 76,629 | 6497.6  6595.3 97.7
BlaCKeeeoooooosssesaseesl 9,515 9,862 192.0 210.0 18.0
Hispafﬁc....-....‘....... 4,173 4,339 149.5 147.2 -203
AGE OF HOUSEHOLDER
Less than 35 years......| 25,788 25,742 581.5 555.4 -26.1
35 to 44 years.....es0..| 17,404 18,162 1193.1 1334.1 141.0
45 to 54 yearS.e.ceeses.| 12,605 12,838 1443,2 1258.7 -184.5
55 to 64 years...esesees| 12,924 13,191 1709.6 1710.7 1.1
65 years and ovel.......| 18,151 18,510 1898.5 2087.4 188.9
TYPE OF HOUSEHOLD
FamMilyeseeososeoocoseess| 62,864 63,651 5677.8 5753.7 75.9
Married-couple..ses...| 50,690 51,168 5154.6 5245.9 91.3
Femate householder.... 9,861 10,081 368.3 357.1 -11.2
Male householder.scess 2,312 2,402 154.8 150.6 -4.2
Nonfamilyeeeeoesessseses| 24,008 24,792 1148.1 1192.6 44.5
INCOME QUINTILE
Lowest..liti...l.'...... 17’374 17,589 483.0 493'5 10 s
Second ToweSteeeeeseesss| 17,374 17,689 807.9 775.0 -32.9
Middle.ceesscveosecessss| 17,374 17,689 932.5 1049.1 116.6
Second highest.eeeeseses| 17,374 17,689 1255.5 1289.4 33.9
H‘ghest...........‘.".. 17,374 17’689 3013.2 3133.2 120 0




Table 3. Mean Net Worth by Type of Household and Income Qdintile:

Wave 4 and Wave 7

(In constant dollars. Standard errors in parentheses)

Income quintile

Type of household, All
age of householder income Second Second
and SIPP wave levels | Lowest | lowest | Middle | highest | Highest
MARRIED-COUPLE
Wave 8.....000..] $101,689 52,326 54,407 59,266 74,669 183,238
(3,166) (4,731) (2,706) (2,214) (2,557) (9,2086)
Wave 7eeeeesesse| 102,523 42,484 53,781 67,196 75,648 184,779
(2,796) - (4,056) (3,491) (3,405) (2,434) (7,945)
Under 35 years:
Wave 4...ceccess 30,343 18,504 13,997 19,939 27,178 61,909
(1,559 (6,679) (2,125) (1,661) (2,081) (5,321)
Wave 7.oceeeccens 30,845 9,048 13,462 19,123 27,807 67,126
(1,449) (2,189) (1,549) (1,703) (1,960) (5,119)
35 to 54 years: :
Wave 4..........| 107,213 68,563 51,441 53,402 67,944 163,256
_ (5,352) (11,340) (7,777) (3,820) (3,720) (11,296)
Wave 7eeeeeeceess| 104,605 55,721 56,133 52,459 67,026 163,372
(4,740) (11,108) (9,964) (4,231) (3,540) (10,230)
55 to 64 years: _
Wave 4..........] 164,271 77,528 90,780 89,917 115,849 287,941
(7,997) (12,771) (9,330) (5,534) (6,993) (20,506)
Wave 7eeeessesss| 161,462 77,445 93,918 109,482 114,293 269,943
(8,333) (12,378) (13,028) (12,458) (6,078) (21,011)
65 years and over:
Wave 4..........] 146,699 50,881 74,359 119,440 185,849 436,525
(11,295) (6,698) (3,167) (6,621) (10,948) (80,775)
Wave 7.ceeeesseo| 160,444 38,489 69,950 137,733 199,255 455,827
(8,454) (3,825) (3,438) (10,177) (10,201) (47,729)
FEMALE HOUSEHOLDER
Wave 4..c0000000 44,781 21,652 42,310 51,090 78,570 143,098
(1,502) (1,038) (1,970) (3,138) (6,012) (15,652)
Have 7eeecescsces 44,442 21,865 38,717 53,408 79,410 149,102
(1,540) (1,148) (2,133) (3,264) (5,865) (17,361)
Under 35 years:
Wave 4..c0cvceee 8,865 2,698 6,639 9,508 16,480 41,907
(1,421) (1,009) (1,093) (1,261) (2,745) (19,577)
Wave 7eeeeeccecs 8,074 2,157 5,555 9,443 17,839 42,211
(754) (836) (1,384) (3,252) (16,067)

(1,081)




Table 3. Mean Net Worth .by Type of Househoid and Income Quintile:
Wave 4 and Wave 7--(continued)

(In constant dollars. Standard errors in parentheses)

Income quintile

Type of household, All
age of householder income Second Second
and SIPP wave levels | Lowest | lowest | Middle | highest | Highest
35 to 54 years: A
Wave 4....... ces 41,054 12,934 25,616 39,045 63,799 137,549
(2,954) (1,804) (3,411) (3,843) (7,798) (22,561)
Wave 7.cencecnns 32,975 8,440 23,480 39,123 47,624 94,722
(2,111) (1,344) (3,512) (4,028) (5,272) (14,152)
55 to 64 years: -
Wave 4...ccccees 67,726 30,547 64,733 74,896 107,080 176,998
(4,725) (3,487) (6,932) (9,694) (18,844) (31,822)
Wave 7ecenencnes 70,392 26,678 53,355 90,437 113,190 239,248
(5,107) (2,928) (6,487) (9,544) (14,247) (46,158)
65 years and over:
Wave 4...c0c0ces 67,511 33,161 75,057 116,133 190,602 286,882
(2,910) (1,737) (3,248) (8,692) (16,975) (52,578)
Wave 7.veseecces 71,619 35,576 77,999 116,539 197,768 336,788
(3,377) (2,091) (4,625) (9,401) (19,412) (62,715)
MALE HOUSEHOLDER
Wave 4...c000e0e 48,835 19,132 33,966 36,356 49,684 133,977
(2,853) (1,943) (3,683) (4,095) (5,940) (14,209)
Wave 7iceeeceses 47,788 29,538 30,166 40,212 49,077 125,592
(3,007) (5,080) (2,562) (6,926) (4,505) (15,039)
Under 35 years:
Wave 4..cce000es 18,924. 6,283 9,360 14,509 18,625 63,377
‘ (2,648) (1,827) (1,903) (3,469) (3,223) (16,999)
Wave 7eeeoeseses| - 13,737 8,640 5,361 12,096 17,840 37,987
(1,349) (2,383) (1,136) (1,371) (2,789) (8,995)
35 to 54 years: ,
Wave 4...0000000 53,838 16,348 34,035 38,495 47,777 117,638
(5,214) (4,313) (6,788) (8,767) (8,296) (17,735)
Wave 7ceeccneses 52,456 32,055 34,564 51,858 46,991 98,354
(6,330) (10,215) (19,814) (5,238) (19,657)

(5,818)




Table 3. Mean Net Worth by Type of Household and Income Quintile:
Wave 4 and Wave 7--(continued)

(In constant dollars. Standard errors in parentheses)

Income quintile

Type of household, All
age of householder income Second Second
and SIPP wave levels | Lowest | Towest | Middle | highest | Highest
55 to 64 years: .
Wave 4...c000000 85,694 28,144 65,020 58,368 135,394 195,686
(11,059) (6,846) (13,630) (11,309) (49,255) (38,220)
Wave 7cveeecnens 82,483 41,447 42,773 66,086 101,327 205,365
(10,777) (17,038) (8,053) (17,669) (26,111) (39,769)
65 years and over: -
Wave 4.....00000 90,067 30,438 68,667 116,933 138,529 509,985
' (9,282) (3,676) (11,618) (17,221) (21,088) (91,559)
Wave 7eeececnces 93,830 42,082 68,106 101,944 179,205 525,739
(9,589) (11,225) (6,811) (11,389) (27,227) (88,702)




Table 4. Sum of Imputed Values as a Percent
of Total Values: Selected Assets

Asset Wave Wave

Stocks and mutual

fund shareS.ceececcecess 38.3 - 39.0
Own bUSTNeSSeeceecccceccss 38.7 439.9
Own hROome.scececcesccrcoccss 18.7 16.8
Rental property.ccececececs 28.9 27.8
Other real estate......... 18.6 14.9

IRA O 6060006000008 0000 s 18.3 19.2




Table 5. Median Household Net Worth in Wave 4 and Wave 7 by Whether Household Was in
Feedback Sample in Wave 7

(In constant dollars.

Standard errors in parentheses)

In feedback sample in Wave 7

Not in feedback sample in Wave 7

Characteristic Wave 7 Wave 7
' Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4
A1l householdS..........| 32,944 32,357 -587 32,048 30,890 -1158
RACE AND SPANISH ORIGIN
White.eeeeeeocennaeneoss| 39,268 37,557 -1711 38,533 37,388 -1145
Blackeeceooeeeoeoceeaees| 3,661 3,418 -243 3,112 3,137 25
Hispanic.........;...... 7,477 7,863 386 2,926 2,963 L
AGE OF HOUSEHOLDER
Less than 35 years......| 5,719 5,516 -203 5,544 4,781 -763
35 to 44 years..........| 34,389 33,279 -1110 36,044 35,674 -370
45 to 54 years.ceceeeeos. 55,166 49,881 -5285 57,457 52,450 -5007
55 to 64 yearS..........| 73,065 72,658 -407 73,901 67,298 -6603
65 years and over.......| 62,763 59,019 -3744 57,427 57,280 - =147
TYPE OF HOUSEHOLD
Familyseeoeessoesceeesss| 40,800 39,694 -1106 40,523 39,597 -926
Married-couple...ssess| 49,273 46,916 -2357 50,121 50,076 -45
Female householder....| 6,041 5,941 -100 5,350 4,105 -1245
Male householdeq...... 19,612 22,031 2419 20,718 22,769 2051
Nonfamily..coeeveeeeeess) 15,996 14,977  -1019 12,702 11,620 -1082




Table 5. Median Household Net Worth in Wave 4 and Wave 7 by Whether Household Was in
Feedback Sampie in Wave 7

(In constant dollars. Standard errors in parentheses)

In feedback sample in Wave 7 | Not in feedback sample in Wave 7

Characteristic Wave 7 ' Wave 7
Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4

INCOME QUINTILE

LOWESteruennenneennannss| 4,380 4,738 358 3,932 3,271 -661
Second ToWest..eeeesnsss| 20,083 20,602 519 17,393 13,987 -3,406
MidATEnennrnneeneaneanes| 26,278 24,580  -1,698 23,192 24,720 1,528
Second highest..........| 37,706 35,700  -2,006 40,588 40,015 -573

HigheSte.esseeoeeoessesss| 85,008 86,170 1,162 80,078 82,346 2,268




Table 6. Mean Household Net Worth in Wave 4 and Wave 7 by Whether Household Was in
Feedback Sample in Wave 7 .
In feedback sample in Wave 7|Not in feedback sample in Wave 7
Characteristic Wave 7 Wave 7
Wave Wave minus Wave Wave minus
4 7 Wave 4 4 7 Wave 4
ATl householdSeeeeeccens ‘80,025 79,161 -864 77,223 77,964 741
RACE AND SPANISH ORIGIN
WRitEeerosocescnssancnes 87,573 86,059 -1,514 84,834 86,075 1,241
BlaCKeeesooooosseeneeseoa| 19,945 24,609 4,664 20,397 18,383 -2,014
HiSpaniCeesecseoosseosss]| 35,982 39,320 3,338 35,662 28,128 -7,534-
RACE AND SPANISH ORIGIN
Less than 35 years......| 22,247 22,683 436 22,832 20,565 -2,267
35 to 44 years..coeseeeses| 65,930 66,245 315 70,793 79,674 8,881
45 to 54 years;......... 118,462 103,397 -15,065 110,883 93,274 -17,609
55 to 64 yearS.ceeeesess| 130,773 127,859 -2,914 133,770 131,494 -2,276
65 years and over.......| 111,240 115,478 4,238 98,155 110,075 11,920
TYPE OF HOUSEHOLD
Familyeeceosoassoesseses| 93,241 91,068 -2,173 87,646 89,784 2,138
Married-couplecceseseco| 104,257 102,039 -2,218 99,319 102,969 3,650
Female householder....| 39,338 38,912 -426 35,591 32,479 -3,112
Male householder......| 76,000 65,141 -10,859 59,083 60,673 1,590
“Nonfamily.eeeecococeeees| 46,549 49,895 3,346 49,060 46,341 2,719




Table 6. Mean Household Net Worth in Wave 4 and Wave 7 by Whether Household Was in
Feedback Sample in Wave 7

In feedback sample in Wave 7|{Not in feedback sample in Wave 7

Characteristic Wave 7 Wave 7
Wave Wave minus Wave Wave minus

4 7 Wave 4 4 7 Wave 4

INCOME QUINTILE

LoweSteeeeeseasenscosses| 26,100 29,552 3,452 29,449 26,233 -3,216
Second loweSt.sesseessos| 45,171 43,717 -1,454 4&,766 43,904 -3,862
Middleceeeeccasecaseases| 54,167 58,362 4,195 53,214 60,150 6,936
Second highestescecesess| 71,064 70,406 -658 73,317 75,065 | 1,748

Highestesesseoeeeesessss| 185,715 182,931 -2,784 165,794 171,703 5,909




Table 7. Percent Distribution of Aggregate Income and Aggregate
Net Worth Among Selected Household Groups: Wave 4 and

Wave 7

Characteristic

Aggregate Income

Aggregate net worth

Wave 4 | Wave 7 Wave 4 Wave 7
AT11 householdSeecesescees 100.0 100.0 100.0 100.0
RACE AND SPANISH ORIGIN
Whiteeeeoosenonansccnces 90.5 90.1 95.2 94.9
B]aCK......t.ll..‘.....O 7.0 7.4 2.8 3.0
Spanish origiNeeececeecse 3.8 3.7 2.2 2.1
AGE OF HOUSEHOLDER
Less than 35 yearS.eeeco. 26.1 24.8 8.5 8.0
35 t0 44 yearSeeecoococe 24.4 24.6 17.5 19.2
45 t0 54 yearSeceesoaoss 19.3 18.8 21.1 18.1
55 t0 64 yearS.cceescooe 16.9 18.0 25.0 24.6
65 years and ovel.cesses 13.2 13.7 27.8 30.1
TYPE OF HOUSEHOLD
Fami]y..........."..l..’ 83.1 82'8 83.2 8208
Married-coupleceecess 73.2 73.1 75.5 75.5
Female householder... 7.2 7.0 5.4 5.1
~ Male householder..... 2.7 2.7 2.3 2.2
Nonfam‘i]y..............' 16.9 17.2 16.8 17.2
INCOME QUINTILE
Lowest.....OOQQOC....QOO 4.1 4.0 6.7 6.8
Second TowesSteceeeonosae 9.9 9.8 11.5 10.6
Middléoooooooocoooooooo. 15.8 15.3 12.7 1402
Second higheStecesescoae 23.1 22.8 18.6 20.0
HighESt.........lQ...'.. 47.2 48.1 49.8 48.4




Table 8., Percent of Households Owning and Mean and Aggregate Value of Asset by Type
Wave 4 and Wave 7

(In constant dollars)

j
Aggregate net
Percent of households| Mean net value value of asset
owning of asset (in billions)
Asset type
Wave 4 Wave 7 Wave 4 Wave 7 | Wave 4 | Wave 7
Interest earning assets
at financial institutionsl.... 71.8 71.2 $15,806 $15,788  $985.3  $993.4
Other interest earning,assetsz.. 85.5 84.8 28,946 32,051 212.9 265.0
Regular checking accounts....... 53.9 52.8 922 865  43.2  40.4
Stocks and mutual fund shares3.. 0.0 19.8 26,834 29,762 466.8  521.9
Own business or profession4..... 12.9 12.5 63,012 59,731 705.5 660.4
MOLOr VEhiC1eSeereresreerannenas 85.5 84.8 5,442 5,099  404.0  382.6
OWn NOME..esecoessccnsesccccncnan 64.3 64.1 50,475 51,692 2818.6 2932.3
Rental property..eecececsceccess 9.8 9.3 71,982 68,555  610.3  563.0
Other real estat@..c.icceceeecsas 10.0 10.2 34,437 35,185 298.6 317.4
U.S. savings bondS.ceeescscecoss 15.0 14.9 2,490 2,214 32.5 29;2
IRA or KEOGH accountSececececcss 19.5 21.6 8,877 10,015 150.6 191.1
Other financial assets®......... 7.0 6.5 55,788 50,924 337.1 292.7
ADDENDUM:
Unsecured debt......’...'..... 67.1 61.5 4’123 4'493 240.5 24405

l1ncludes passbook savings accounts, money market deposit accounts, certificates of deposit,
and interest earning checking accounts.

2Includes money market funds, U.S. government securities (other than savings bonds), municipal
or corporate bonds, and other interest earning assets (other than mortgages held).
3Excludes stock held in own company by self-employed persons. ‘

Includes value of corporate stock for persons employed by self-owned corporations. The
value of this stock was 271.1 billion in wave 4 and 229.8 billion in wave 7. For purposes
of comparisons with Flow of Funds data, these values should be added to "stocks and

matched fund shares" and subtracted from "own business or profession.”

Includes mortgages held from sale of real estate, amount due from sale of business, unit
trusts, and other financial investments.



Table 9. Flow of Funds Estimates of Household and Nonprof1t Sector Net Worth:
1984:4 and 1985:4

(In constant dollars)

Characteristic

Value of asset or liability

(in billions)

Value of asset or liability

per household

1984:4 1985:4 Difference | 1984:4 1985:4 |Difference
A. Equity in own home......| $1,927.5 $1,810.8 -$116.7  $22,188  $20,474 -$1,714
B. Equity in motor
veNicleSeeesosoacscoanas 473.3 511.8 38.5 5,448 5,787 339
C. Deposits and credit /

. market instrumentsl....| 3,321.0. 3,557.9 236.9 38,229 40,228 1,999
D. Corporate equitiesl.....| 1,493.0 1,880.7 387.7 17,186 21,265 4,079
E. Equity in_noncorporate .

bUS'iﬂESS s0s0css 00000 2,510.8 2,396.0 ‘11408 28,903 27,091 ‘1,812
F. Consumer debt excluding
mortgages and
automobile debtl....... 512.4 571.0 58.6 5,898 6,456 558
G. (Sum of A-E, minus F)...| 9,213,2 9,586.2 373.0 106,056 108,388 2,332
ADDENDUM
Pension fund resérvés.... 1,435.3 1,659.0 223.7 16,522 18,758 2,236

lincludes amounts held in personal trusts and by nonprofit organizations.
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Table 11. Matched Households: Mean Met Worth in Wave 4 and Wave 7 by Imputation Status
and Selected Household Characteristics
(In current dollars. Standard errors in parentheses)
No items imputed in either wave &4 | One or more items imputed in
or wave 7 either Wave 4 or Wave 7
Mesn net worth Mean net worth
Characteristic
Wave 7 Have 7
Number minus | Number minus
(000°'s)| Wave 4| Wave 7| Wave 4/(000's)| Wave 4 | Wave 7 Wave 4
All householdS....cccuccen..) 34,380 $49,754 £52,440 $2,686| 50,671 $101,118 $101,080 -$38
(539) (568) (1,326) (1,116)
COMPQSITION CHANGE STATUS
No change in composition:
Married-couple famtly.....| 16,556 66,493 71,821 5,328] 27,726 122,946 129,908 6,962
_ (941) (967) (2,232) (1,852)
Female family householider.] 3,451 18,174 20,397 2,223) 3,534 53,450 56,042 2,592
(770) (961) (1,656) (1,99%)
Male family householder... 615 37,283 43,229 5,946 923 105,721 82,481 -23,240
: (2,599) (2,578) (7,543) (4,795)
Nonfamily householder.....| 9,187 36,249 38,609 2,360 9,605 63,945 67,407 3,462
(788) (874) (1,158) (1,507)
Change in composition:
Married, husband
present in wave 4:
Widowed in wave 7..c0.0 1585 115,456 128,049 12,593 248 95,169 86,670 -8,499
Separated or (17,856) (23,455) . (8,010) (8,611)
divorced in wave 7.... 380 27,076 15,594 -11,482 514 78,352 32,201 -46,151
(1,901) (1,196) (6,768) (2,526)
RACE AND SPANISH ORIGIN ,
Hhite.....;...........;..... 29,582 54,883 58,084 3,201| 44,268 110,202 109,676 _ -526
(607) (643) (1,505) (1.257)
B"ckol00.0.--.....00-...00. "072 11'853 111562 -291 5,282 25,919 30,668 ‘,7‘9
(472) (489) (548) (1,136)
H‘SP‘""C-.--................ 1’932 189513 20'030 1'517 2.18‘ ‘8"17 ‘8.396 ’21
(1,192) (1,227)




Table 11. Matched Households:

and Selected Household Characteristics--(Continued)

(In current dollars. Standard errors in parentheses)

Mean Net Worth in Wave 4 and Wave 7 by Imputation Status

No items imputed in either wave 4
or wave 7

e —

One or more items imputed in
either Wave 4 or Wave 7

Mean net worth

Mean net worth

Characteristic
Wave 7 Wave 7
Number atnus| Number minus
(000's)| wWave 4| Wave 7| Wave 4{(000's)| wWave 4| Wave 7| Have 4
AGE OF HOUSEHOLDER
Under 35 ye@arS.oeososeeesss.| 12,652 16,982 16,567 -415| 13,516 39,807 31,592 -8,21%
(390) {319) (838) (647)
35 to 44 years.....ev0004000| 6,708 47,854 50,812 2,958] 10,306 84,698 102,139 17,441
(1,075) (1,083) (1,447) (2,.809)
45 t0 54 yearS...cevcoescnes 3,971 74,978 79,515 4,537 8,563 134,401 116,509 -17,892
(2,470) (2,611) (5,062) (3,170)
55 €0 64 y@arS...cceceee0eee] 4,265 85,723 92,552 6,829] 8,189 153,140 157,856 4,716
(1,934) (2,105) (3,007) (3,375) -
65 years and OVer...cececcoe| 6,765 1342 19,846 4,504] 10,098 129,532 133,883 4,351
(1,292) (1,420) : (3,945) (2,575)
INCOME QUINTILE IN WAVE 4
LOWESTeeeeesoarncoeccnscsese] 8,538 17,249 19,299 2,050| 8,428 43,490 47,220 3,730
(453) (526) (856) (1,377)
Second 1owest.ccevcresessees] 7,225 33,889 37,345 3,486 9,775 55,774 62,307 6,533
{712) (889) (836) (1,433)
Middle.ccecersnsoocncscscsce 6,828 45,893 48,057 2,164) 10,186 63,839 71,291 7,452
(887) {958) (949) (1,161)
Second highest...esvescesoses] 6,577 65,316 67,739 2,423) 10,432 86,417 94,975 8,558
(1.369) (1,384) (1,246) (1,769)
HigReSteeeeveescnscnssessass] 5,213 110,448 114,082 3,634] 11,851 224,480 202,339 -22,141
{2,371) (2,440) (8,263) (3,970)




Table 12.

Regression Model

Savings Regression Results for Savings

Independent variable

Coefficient

Value

Standard error

Wave 4 Net Worth....eeoes
Wave 4 income level......
~Change in income..sescees
Age of Householderl

Less than 35 years..e...

35 to 44 years....l..ﬂ..'

45 to 54 years..eeceegoes
65 years and over.....;z.
Marrigd, spouse present<,
B]aCK 2920686 00008002020 COSSD
Others
Spanishd. . eeeeeneeesennes

® 0 00000080 POPSISESIOICOLOOS

Constant'................

-.15*%
4,55*%
6.35

-15301.94*
-12055.77*
-4477.93

273,76
2639.80
-4261.40
-936.43
-2427,58
9435.24

0.01
0.43
0.44

2271.51
2481.98
2799.11
2407.95
1479.36
2178.16
4826.76
3014,06

R2=,08

*Significant at the .05 significance level.
lcontrol group is 55 to 64 years of age. |
Control group is other than married, spouse present.

3control group is white.

4control group is nonSpanish.






