Legal Form of Organization 

The Annual Capital Expenditures Survey provides the Legal Form of Organization (LFO) to provide cross tabulations of Capital Expenditures for Structures and Equipment by industry by LFO.  

The sampling unit is the company, which is compiled from the Census Bureau’s Business Register. The Business Register is at the establishment level, and all establishments linked to a given company are compiled into a sampling unit.  For purposes of sampling and nonresponse adjustment, a company is given a NAICS based business code derived from the NAICS coding of its establishments and the sum of the payroll at each represented NAICS code. For a single location business, all the payroll is in a single NAICS code in the Business Register. For companies operating in more than one location, a multiunit company, this code is specific to ACES. This code will help define its substratum for nonresponse adjustment. 

In addition, each firm is given a legal form of organization.  Each establishment has a legal form of organization on the Business Register, and for single location businesses, this is just that value.  For multiunit companies, the establishment with the largest payroll will have its legal form of organization applied to the entire company. This legal form of organization does not impact how the sample is drawn, but only used to create cross tabulations. 

LFO Code	    Form type
   C		    Corporation (subject to taxes)
   T		    Tax-exempt corporation
   P		    Partnership
   S		    Sole proprietorship
   G		    Government
   O		    Other (trusts, estates, cooperatives with undetermined tax status, et.)
   E		    Tax-exempt other (religious organizations, etc.)
   Z		    S-corporations

Additional description of LFOs:
[bookmark: _Hlk160720846]1. Corporations (subject to taxes) - Enterprises legally incorporated under state laws. 
2. Tax-Exempt Corporations - Enterprises legally incorporated under state laws, not subject to taxes. 
3. Partnership - An unincorporated business where two or more persons join to carry on a trade or business with each having a shared financial interest in the business.
4. Sole Proprietorships - An unincorporated business with a sole owner.
5. Government - A business that taxpayers primarily fund. 
6. Other (trusts, estates, cooperatives with undetermined tax status, etc.)
7. Tax-exempt other (religious organizations, etc.) – Organizations legally incorporated under state laws, generally eligible to receive tax-deductible contributions. 
8. S-Corporation - A form of Corporation where the entity does not pay any federal income taxes. The corporation's income or losses are divided among and passed to its shareholders. The shareholders must then report the income or loss on their own individual income tax returns.








Source: 2022 Annual Capital Expenditures Survey
Project No: P-7500041 / Approval CBDRB-FY22-0334 CBDRB-FY23-0447

